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EEC confusion as 
Italy decides 
to delay summit 

BY FINANCIAL TIMES CORRESPONDENTS 


Kuwait 
cuts oil 


Moves to e 
steel strike 


to bp in trouble 



Gondon*° Italy phased, the Common Market into confusion yesterday with an unpre- 


> A Ran” armed with sawn-off 
shot Runs stole stiver bullion 
• worth nearly £4m yesterday. A 
mao dressed as a po lieeraarr 
waved down the lorry cany ins 
the bullion on the A13 near 
Barking;, Essex. 

V When it stopped, he was 
joined by six armed men who 
bundled the driver and two 
security guards in a vehicle 
behind into a van later left in 
a lock-up garage in Deptford, 
South London. 

None was hurt, and they 
managed to free themselves 
and raise the alarm some three 
hours later, by which time the 
gang bad made a clear get- 
away. 

Toy gun’ casualty 

A man shor by police in East 
London after a 10-mile car chase 
was carrying a toy revolver and 
a starting pistol. 

Consulate blast 

A man is helping police with 
their inquiries into the blast 
which devastated the Italian 
Consulate in London. The 
explosion blew out the front 
of the six-storey building in 
Eaton Square. 

Cuts plan Tailed’ 

The Government’s attempts to 
cur local authority staffing 
levels have been a failure, 
Michael HeseUine. Environment 
Minister, admitted. Back Page 

Inquiry call 

Labour MP Michael Meaeher 
has called for a public inquiry 
into deaths in police custody. 
The SHjnest on James Kelly, the 
Unytop man who died in police 
cnstody. opened yesterday. . 

Calais -protest 

About 400 French farmers in 
tractors and buses blocked all 
road and rail entrances to the 
Port of Calais to protest against 
Britain’s agriculture policies 
within the EEC, 

Italian violence 

Three Turin paramilitary police 
were shot dead on a bus while 
on a plain clothes mission, and 
sn Genoa a university professor 
was shot in the legs. Urban 
suerrilia Red Brigades claimed 
responsibility. President Sandro 
Pertim and Luigi Petroselli, 
m.r.'nr of Rome, led a demon- 
stration against political , 
violence. 

Soames welcome 

President Bfechel of - 
Mojamhimie told Lord Soames, 
on a visit tn Maputo, that he 
believed Mrs. Thatcher headed 
■*rhe bcsr Government in 
Britain in 15 years ’’ for 
courage in solving the problem 1 
«<f colonial power in Rhodesia. 
Page 4 1 

Call-up to end j 

Conscription is to be ended in I 
Rhodesia. The wave of strikes. 1 
which affected more than 15JQ00 1 
workers, is petering nut. 3 


S56S.5. 

• STERLING gained 40 points to 


close at 52.1835, and was firm payments to Brussels 


cedented decision to postpone next week’s EEC summit, and therefore 
discussion of the UK demands for a substantial cut in its net budget 


against European currencies. 
Its trade- weighted Index was 
"2-2 {72.0), DOLLAR aim 
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Most EEC government learned 


trying 


arrange 


of the dead on late yesterday summit date in the second half 
morning, and were astounded of April. 


Prime Minister after a Parlia- 
mentary defeat last week, and 


would go no further yesterday 
than to say that it accepted- a 
postponement of the summit 
But it is clear that Paris is re- 


al the lack of prior consultation. The postponement was But it is clear that Paris is re- 

The postponement was on the accepted philosophically by lieved that an immediate con- 

iniUative of Sig. Francesco British Ministers yesterday, frontation over Britain's budget 

Cossiga, who resigned as ItaJ/fc though It is clearly a psycho- contribution has been avoided. 

Prime Minister after a Parlia- logical setback for Mrs. ^ yrench » nnarer.fi v f«,i 

mentary defeat last week, and Margaret Thatcher in ' her .hJ^la^S? aflo^ 


The French apparently feel 
the delay will allow time for a 


accepted a mandate to form a attempt to reduce substantially detailed discuss on of asricul- 
new Government on Sunday. Britain’s net contribution to the Sfra ti^e neJTfew 

Italy occupies the Presidency Community budget P ”r£L.!° ™ 


of the EEC Council of Ministers. "L. „ ~ , weeks, and hope To get some con- 

Sis. Cossiga apparent! v con- The Prime Minister has been cessions in this area before dis- 
clmtert that such a ■’reat m-e- building up pressure deliber- cussing possible compromises on 

naratorv effon would be atel >" **»■ the part few weeks to the British financial contribu- 

£*mired fn hr. the assure her supporters at home, tion. 


The Prime Minister has been cessions in this area before dis- 


parate ry 
required 


effort would be 
to bridge the gap 


between the UK and its EEC and warn . her colleagues. Opinion was divided In 
partners that he could not at 0,01 . mte J ,rts t0 P ress her Brussels over the possible im- 


the British financial contribu- 
tion. 

Opinion was divided in 


the same time preside over the case vigorously. pact of delaying tile summit. On 

summit in Brussels next Mrs. Thatcher is determined the one band It was thought that 
Monday and Tuesday and try to to avoid postponement until the if as a result Sig. Cossiga could 

. . .. . . , . — assemble a Government in next summit due in Venice in mount a personal initiative 

J* 1 ™ Rome. June. It is said that this would which might brighten the pros- 

r t k-<miv i.* „!! The decision brought pressure be politically too divisive at pects for a settlement of the 

/jw r* ltS uwex was from several European capitals, home and would do too much UK budget problem.it would be 

including Paris and Bonn, for damage to relations within the useful. 

EQUITIES drifted lower ^ meeting, to be held as soon Common Market But a de i ay allows more time 


pact of delaying tile summit On 


improved, hut finished below 
the day's best at DM 1.8860 
<DM 1.8790). Its index was 
S9.6 (89.3). 


Mrs. Thatcher is determined the one band it was thought that 
to avoid postponement until the if as a result Sig. Cossiga could 
next summit due in Venice in mount a personal initiative 
June. It is said that this would which might brighten the pros- 


ahead of the Budget and the I 35 possible in April. 


imrnon MurKet. But a delay allows more time 

The postponement was re- f or domestic political pressures 


FT 30-share index fell 2.7 to ^ UK insisted that the ceived in Bonn with satisfac- to chip away at Mrs. Thatcher's 

427.2. The Gold Mines index postponement would be on- tion. and the hope that the rea diness or ability to compro- 

pn( on 19.8 to close at 3262. acceptable without early agree- extra time now available might misCt and for France to dig in 

meat on a new date, and EEC help bring a compromise on the - R . p 

GILTS were firmer on hopes permanent representatives were British budgetary problem. t^raonuea on imck rage 

more pnblie spending cuts, meeting in Brussels late last The French Government Editorial comment. Page 18 


of more pnblie spending cuts, meeting in Brussels late last 
and the Government Securities 
Index rose 0.09 to 64.19. 


Continued on Back Page 
Editorial comment. Page 18 


0 WALL STREET was 11-43 
down at 773.72 before the close. 

• GERMAN Capital Markets 
Sub-Committee agreed on the 
smallest calendar of new bonds ■ 
next month in the' foreign 
D-Mark market since July 1978 
— just one issue totalling 
DM 100m. Page 36 j 


Company profits squeezed 
as deficits total £4.7bn 


• RETAIL sales were 1.2 per BY P6TER RIDDBJL, ECONOMICS CORRESPONDENT V- 

cent. higher last month than in 

THE FINANCIAL pressures on tion of manufacturing industry per cent last year after the end 


than last December. Back Page 

• PENSION funds' total assets 
are estimated at about £40bn in 
the latest edition of ‘Tension 
Funds and their Advisers . n Page 
9 


industry are increasing as a re- could be as bad, if not worse, oJ official controls, while interest 
suit of a tightening squeeze on than then. This is because the charges rose by £2bu, or 57 i per 
profit margins and continued published figures also include cent. Profits due abroad were 
large capital spending. North Sea companies, whose four-fifths higher last year be- 

Central Statistical Office financial position has improved cause of the increased profits of 


figures published yesterday since the mid-1970s. 


show that industrial and com- The detailed figures have to the North Sea. 


foreign companies working in 


•SENIOR Industry Department I mercial companies had a finan- be treated with considerable Capital spending by industry 


civil servant John Lippitt. 51, C j a j deficit of £4.71bn last year, 
is to join GEC as exports slightly above the previous peak 


director. Back, Page 8 
• UK COMPUTER exports grew 


n B to b e raised from other parts 
b y nea rl5; 32 per cent last year. Qf the economy, mainly via bank 


al deficit of £4.71hn last year, caution because of uncertainties on fixed investment and stocks 

ightly above the previous peak : (indudin? stock appreciation) 

in 1974. Editorial comment. Page 18 rose by £6.8bn. or 46 per cent, 

This is the amount which has Living standards rose 6 per cent last year. The resulting deficit 


outstripping a 24 per 


imports rise and narrowing the 5S3SS3?' JtoS ^nvertmeni and , ^ The latest figures hif 

national computer trade deficit value and 111 capital formation, the contrast between 

to £l95ra from £25 7. 7m in 3978. 4 ° '^ e ^ especially stockbuilding. There financial position of com 


last year. Page IB 
Lex, Back Page 


was mainly financed by a sharp 
rise in bank borrowing. 

The latest figures highlight 
the contract between the 


to £195 
Page 6 


volume of stocks. 

The size of the deficit indi- 


especiaJiy stockbuildmg. There financial position of companies 
have also been major revisions operating in the North Sea oil 


. JL , ,i n n r, m .rr m nn imtnstTv of t 11 ® figures: for instance the and gas sector and that of the 

« STATFJORD. the North Sea’s “■* Iatest <* * surplus of rest of industry. 

"?lli C Stah e 5”u “ceStSn £ enures »1th „„„„ Sei B „ ms doubled t0 

only marginally profitable if toe imwi . ^ previpua projection of a £4. 7 0 bn between 1978 and 1979 


vimj tu a tnc#» in uic yicviuiw 

plans go ahead to raise crude “■Vjy'JJJf MnS? analvsts deficit of £2.1 Sbn. 
,al, s taxes, wording to con.- « . 


North Sea profits doubled to 
: a £4.76bn between 1978 and 1979 
and now account for a quarter 
the of the total, while the trading 


saies idxe». accu^us ' 4 ri" eXDect a further rise in the Nevertheless at least the of the total, while the trading 
fteM GS Page* 8 ntwests W deficit this year since it will direction seems clear aow^ The profits of &e rest of industry 


take time for companies to deterioration last year reflected (net of stock appreciation) 

Information reduce their investment and the combination of an increase dropped by nearly 7 per cent 

[ lows and stocks.. in UK trading profits (net of to £15bn. 

re changed While the deficit is much the increase in stock values) The latter fall also contrasts 

(inflation of only 7* per cent and a big with a ' 16% per cent rise in 


• FT SHAKE Information reduce 
Service highs and lows and stocks. . 
associated tables are changed Whil< 
today . to current year, 1980, lower 
figures. adjustei 


adjusted) terms than in the rise in various outlays 


Blizzard hazard 

Drivers in the border area of 
England and Scotland faced 
snme of the worst weather yet 
tins year. Blizzards were 
reported w parts of central and 
northern Scotland. 

Troubled waters 

The world’s worst offshore 
blowout has been capped after 
nine months, during which 3m 
barrels of oil poured into the 
Gulf of Mexico. 

Briefly « ■ . 

Marijuana could help cancer 
patients on chemotherapy by 
easing nausea, U.S. researchers 
say. 

Jamaican religious sect financed 
cannabis-importing trips to 
supply its congregation. Reading 
Crown Court heard. 


• BL WORKERS at the Jaguar 
plant, Coventry, will be urged 
by shop stewards to strike from - 
Monday in protest at the com- 
pany’s decision to impose a 5 
per cent pay offer. Back Page 

COMPANIES 

• DANISH Cabinet is to discuss 
Burmeister and Wain's decision 
to sell virtually all its remain- 
ing marine diesel engine 
interests to MAN of West Gerr 
many. Back, Page 27 

• LIGGETT of the U.S. 
attacked UK leisure and drinks 
company Grand Metropolitan's 
purchase of 9.5 per cent of its 
shares. Page 21 

• WILLIAM COLLINS, the 
publishing group, incurred a 
pre-tax loss for the year of 
£255.000 against a £3.35m profit, 
and is paying no dividend. 
Page 2fi and Lex, Back Page 

• DECCA* the electronics com- 
pany recently taken over by 
Racal, acquired world manufac- 
turing and marketing rights on 
Redifon radar simulator equip- 
ment. Page 10 


mid-1970s, the underlying posi- Dividend payments rose by »i6 year. 


income from employment last 


Chrysler hankers under pressure 


BY IAN HARGREAVES IN NEW YORK 


CHRYSLER CORPORATION'S 
bankers have been warned that 
their continued refusal to meet 
the terms of aid legislation for 
the ailing U.S. motor company 
will probably lead to Congres- 
sional committees questioning 
them. 

This move, made last week, is 
behind the increasing tension in 
the hanks’ negotiations about 
Chrysler. It could have been a 
factor in the decision by 
Belgium's second largest bank. 
Banque Bruxelles Lambert, con- 
firmed yesterday, to file a suit 
against Chrysler to recover 
$10m (£4.5m) roll over credit 


due last January 31. Banque 
Bruxelles is the first to try 
publicly and through the courts 
to extricate itself from the con- 
fusion of Chryslcr’s finances. 

The U.S. Treasury confirmed 
yesterday that with only one 
week to go to Chrysler’s self- 
imposed deadline of April 1 
for sorting out the terms of its 
j&fibn (£i.59bn) rescue pack- 
age, it was still “at variance” 
with the banks on several 
points. 

Ii also confirmed that bankers . 
were warned last week of the 
“strong possibility" of hearings 
before the House and Senate 


Banking Committees, at which 
bankers would have, to explain 
their failure to produce an 
acceptable formula for keepipg 
Chrysler afloat. 

Chrysler’s bankers in New 
York yesterday interpreted the 
Treasury message at an attempt 
to increase the political pressure 
oa them to extend additional 
Joans to Chrysler, 

So far. in spite of hundreds 
Of hours of negotiation, both the 
U.S. and foreign banks have 
refused to make such commit- 
ments. although they have 
Continued on Back Page 
Lex, Back Page 
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BY OUR FOREIGN STAFF 

KUWAIT HAS reached a new 
agreement .with British 
Petroleum which reduces the 
company's entitlement to 
Kuwaiti crude from 450,000 to 

150.000 barrels a day. 

- BP yesterday confirmed an 
agreement bad been con- 
eluded, but would not com- 
ment on the terms of the. 
contract. 

Gulf and Shell, whose 
entitlements are 500,000 and 

300.000 barrels a dey respec- 
tively, are also negotiating; 
new long-term supply con- 
tracts. Shell’s contract has 
longer to run than the others 
and the company is still 
negotiating. Golfs position is 
unclear. 

Kuwait has demanded major 
downstream investments by 
the oil companies as the price 
for new agreements. Sheikh 
AJi Khalifa al Sabah, Kuwait's 
Oil Minister, was quoted by 
the newspaper al Qabas as 
saying that future deliveries 
dependend on the companies* 
accepting new contract terms. 
From April 1, Kuwait’s total 
production will be cut by 25 
per cent to L5ra barrels a day. 

Kuwait fs also believed to 
be negotiating for participa- 
tion in joint ventures in 
countries purchasing its oil 
“If they (the oil customers) j 
don't agree to oar conditions, 
they can go elsewhere and 
buy their oil,*’ Sheikh All 
Khalifa said. 

Saudi output 

Sandia Arabia ts virtually 
certain to maintain its erode 
oil production at 9.5m barrels 
a day in the second quarter 
of the year, according to the 
authoritative Middle East 
Economic Survey. Without 
a definite Saudi decision to 
keep to this level, prodne- 
would automatically drop to 
8.5m barrels a day. 

The aim of Saudi policy 
is to ensure that oQ supplies 
are high enough to bring 
market prices down to a level 
which it approves. This 
would open the door for a 
reunification in summer of 
the Organisation of Petroleum 
Exporting Countries’ pricing 
system on Sandi terms. 


BY CHRISTIAN TYLER, LABOUR EDITOR 


MOVES to bring the 12-week 
steel strike to a rapid end while 
8 committee of inquiry 
examines steelworkers' pay 
grievances run into trouble last 
night. 

Mr. Bill Sirs, general secre- 
tary of the dominant Iron and 
Steel Trades Confederation, was 
trying to persuade his national 
executive committee to accept 
the solution supported by 
leaders of the 13 unions and by 
the British Steel Corporation. 

Executive councils of the 
ISTC and the National Union of 
Blastfumacemen were consider- 
ing a corporation proposal to 
pay a 10 per cent general in- 
crease on account, provided the 
strike was called off tomorrow 
and an inquiry chairman agreed 
by the end of the week. 

Many councillors wanted to 
pursue the strike to the finish. 
They were encouraged by a 
stream of telegrams from the 
steel areas, urging them not to 
“ sell out,“ and by reports that 
the strike was at last beginning 
to hurt the economy. 

Earlier, the 10 union nego- 
tiators were told by Mr. .lames 
Prior, Employment Secretary, 
that the Government could not 


appoint a committee of inquiry. 

He urged the unions to go 
through the Advisory, Concili- 
ation and Arbitration Sendee, 
which both the ISTC and the 
Blastfumacemen axe reluctant 
to do. 

Mr. Prior, anxious to main- 
tain the maximum distance be- 
tween Government and the dis- 
pute, then suggested the two 
sides appoint their own commit- 
tee of inquiry, for which A CAS 
could provide the secretariat. 

He welcomed the progress 
made. Ir was important the 
impetus for settlement should 
not be lost. 

TTiere was little sign that the 
unions would agree to go back 
to work during an inquiry. This 
suggests that the strike — 
already one of rhe longest 
national stoppages this century 
— will lost until after Easter. 

In the Commons, Sir Keith 
Joseph. Industry Secretary, re- 
plied to Opposition attacks by 
saying the cost of the strike 
would have to be borne by 
British Sleek not the taxpayer. 
The corporation has lost about 
£120m because of tbe strike, on 
top of regular losses. 

Farliaxnecl' Page 12 


Council chiefs’ pay 
claim settled 

BY NICK GARNETT, LABOUR STAFF 


£ in New York 


- j Mar. 21 
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LOCAL AUTHORITIES 
achieved an important pay 
agreement yesterday with chief 
officers. It opens up the 
prospect of a settlement with 
other white-collar staff whose 
industrial action is severely dis- 
rupting town hall work. 

The negotiations have been 
, about the size of an offer to 
'bring council salaries into line 
with comparable jobs outside 
local authorities. The promises 
Of comparability studies were 
part of last year's annual pay 
settlement. 

Representatives of the 6,000 
chief officers accepted an im- 
proved pay comparability offer 
of 17 per cent, 5 per cent higher 
than the previous one. 

Tbe new money is backdated 
to January, and is in addition to 
the 9.4 per cent agreed for chief 
officers last July, their annual 
settlement date. 

Tbe previous offer of 12 per 
cent was a significant influence 
in determining the present 6-12 
per cent pay comparability offer 
rejected by union officials repre- 


senting 560,000 other white- 
collar staff. 

Industrial action by this 
group, the bulk of whom are 
members of the National and 
Local Government Officers’ 
Association, has been holding 
up issue of rate demands, and 
threa tens operation of some 
ETT' .r sir traffic. " 

Lncai authority employers hari 
not been prepared in negotia- 
tions with administrative, tech- 
nical and clerical staff to go 
beyond the 12 per cent offer 
previously made to chiaf officers, 
partly because of tbe damage 
this would do lo pay structures. 

Now that the figure has been 
lifted to 17 per cent for chirr 
officers tliis should provide em- 
ployers with more leeway to 
settle with other wbite-collav 
staff. 

Employer negotiators for 
these administrative and tech- 
nical staff meet today, and v:i<’ 
almost cenainiy propose re- 
negotiations with NALGf’ 
whose claim is for 10 to 22 per 
cent. 


In 1969 two men walked the 
surface of the moon alone. 

It took thousands more to 
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Part Two of Margaret van Hattem’s examination of how the CAP operates 

Price support u f- J ET VALUE ADPEP pe ^ pers ° w , employed m mm*™* 

poor instrument 3= — 
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of social policy H H I > 




- THE European Economic Com- facture. It kept . the regions 
' inunity spent 1.4bn ECU alive. 


— 

- Franca , 

g 

i i 

TTT-! 



(£2.3bn) on storing its surplus 
' food last year — more than It has 
spent on its poorer regions 
through the regional develop- 
ment fund in the past five years. 
’ Housing and butter mountain 
alone cost 588m ECU; the Com- 
munity spent just 520m ECU 
last year on alleviating un- 
employment through the social 
.'fund. 

: A main argument in favour of 
spending three quarters of the 


Hogwasb. say their opponents. 
Transport, food processing and 
machinery production are be- 
coming so capital-intensive and 
technologically advanced that 
they create far fewer jobs than 
is thought Of that 10.7bn ECU,- 
less than 5 per cent went 
directly to the farmers: nearly 
half was paid to traders to top 
up export prices. 14 per cent 
to storage companies, and the 
rest to food processors and co- 
operatives. Price support money 







Community^ budget on the does eventually filter through to 
Common Agricultural Policy farmers, they say. rather like 
has always been that tt is much yvhey gets through cheese 
more than a farm policy — it is cloth: the substance is left be- 
also a de facto regional and hind. 

social policy. , The truth Is probably some- 

How effective is it in creating where in between. The 
employment and stimulating agricultural policy system of 



1968 '69 *70 *71 *72 *73 


regional growth ? . Might it not guaranteeing a minimum price 


be cheaper to make direct pay- 
ment to farmers, rather than 


AGRICULTURE 




take the long and tortuous route 
of price support, which runs 
through so many traders and 
entrepreneurs before it reaches 
the farmer or worker in a 
tomato-canning factory ? 

The 10.7bn ECU spent last 
year on the Common 
Agricultural Policy, say its 
advocates, kept many marginal 
farmers in poor regions on the 
land. It also had a substantial 
spin-off effect on the shop- 
keepers. mechanics, vets, 
electricians and builders who 
swell the rural work force. It 
stimulated production, hence 
employment, in transport, food 
and animal 'feed processing, 
and in farm equipment manu- 


- on unlimited quantites of butter, 
i skimmed milk powder, wheat or 
beef enables the traders, manu- 
facturers and co-operatives 
<6 which sell into the intervention 
stores to buy everything the 
farmer grows at a much higher 
price than is paid anywhere else 
in the world. 

National governments help 
the farmer-entrepreneur with 
grants, tax relief and intrest sub- 
sidies, and the farmer-worker 
with social security payments. 
They spent twice as much on 
their own national policies last 
year as they did on the agricul- 
tural policy. "There’s no such 
thing as a poor farmer." says 
the Community official in 
charge of markets- “There are 
some low-income farmers, but 
even these have more capital 
assets than the avearge non- 
farm employee.” Thanks to the 
agricultural policy, farmers 
enjoy a security denied to most 
workers and investors in the 
Community 

The justification for the high 
subsidies is that their benefits 
spread far beyond the 8 per 
cent of the Community work 
force who work on farms. The 
boost to farm incomes is multi- 
plied as it spreads, stimulating . 
demand for goods and services j 
through the whole economy. , 

Studies in Ireland indicate i 
that the value of increased farm i 
exports is multiplied by 1.877a j 
by the time it works its way < 
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through the economy to the 
gross national product On this 
basis. Dr. E. A. Attwood, of the 
Irish Ministry of Agriculture, 
calculates that the I£226.4m 
(£208.6m) Ireland received 
from the farm fund in 1978, 
with an estimated extra. I£340m 
earned by exporting at Commu- 
nity rather than world prices, 
boosted Irish gross national pro- 
duct by more than I£lbn — 
around 17 per cent 

High Community prices have 
particularly benefited the Irish 
food industry. The gross out- 
put of companies producing 
dairy products, beef and lamb 
rose from I£283m in 1972 (the 
year before Ireland joined the 
Community) to I£1.357ba in 


1978 — a real growth of 120 per 
cent. 

• Not everyone does as well as 
the Irish. Although farm in- 
comes in the Community rose 
by an average 11 per cent in 
1978 (2.9 per cent in real terms), 
regional incomes still vary 
widely. In many cases they are 
drifting further apart Farmers 
in the Ile-de-France earn six 
times as much as those in the 
Limousin region; the farmer in 
Hessen less than three quarters 
of the average in Schleswig- 
Holstein; the Welsh farmer just 
over half what the north- 
eastern English fanner gets. 

The price support mechanism 
is an inefficient instrument of 
social and regional policy. It 
often helps the rich regions 


more than the poor, the capital- 
intensive more than the labour- 
intensive enterprises. It is, 
after all, a market mechanism, 
and is operated day-to-day in 
Brussels by a handful of 
officials totally unqualified to 
assess the social and regional 
implications of 'their decisions. 
The Community, by spending 
72 per cent of its budget on 
price support, concentrates a 
disproportionate amount of 
power in their hands." 

But the price support 
mechanism looks like continuing 
to be the Community’s main 
instrument of regional and 
social policy until that far-off 
day when prices are cut to make 
room in the budget for a more 
equitable system. 


Sweden’s N-power vote? 
fails to clear the m ilP 


SSsMv 


BY WILLIAM DULLPOHCE, NORDIC EDITOR, IN STOCKHOLM 


^ 


THE RESULT of the Swedish }. 
referendum on Sunday was a 
victory for the advocates of 
nuclear power. Or was it? To 
judge by political leaders' 
comments the pro-nuclear cause 
won at most a pyrrhic victory. 

A majority of the- political 
parties in the Riksdag (Parlia- 
ment) now appear to be com- 
mitted -to phasing out nuclear 
power some time in the next 
quarter century. 

The referendum also leaves i 
serious doubts about - 1 he 
viability of the non-Sodalist 
coalition Government with . its 
one-vofe parliamentary majo- 
rity. It Is long odds on its 
surviving until the next general 
election in 1982. Once again 
the spotlight is on the political s 
conscience of Mr. Thorbjfirn 
FSlldin, the Prime Minister, 

Who is a convinced anti- 
nuclearist, and who has to. 

administer a decision by the * ttr * 1x1 the 

majority of the people to build -spotngnt. - 

and operate 12 nuclear reactors. 

The final count gave -the two future. But satisfaction at the 


.“ pro-nuclear ” groups 58 per result among the leaders of the 
cent of the votes cast, against “pro-nuclear” groups was 
38.6 for the anti-nuclear group, dampened and reserved. 

The Social Democrats and Comments culled on the 
Liberals, jointly advocating streets by Swedish radio re- 
completion of the 12-reactor porters yesterday morning 
programme' but. under public demonstrated that many Swedes 
control, in fact just topped the blame their politicians for pass- 
anti-naclearists by polling 39.3 ing the buck by handing over 
per cent. The Moderates fCon- the nuclear decision to the 
servatives), who advocated 12 people. Leaders of all parties 
nuclear power stations without but the Communists, who have 
any constraints about public benefited from the referen d u m , 
ownership, took 18.7 per cent now have to heal the damage to 
The Centre Party and Com- Party unity caused by the eon- 
munists. who formulated the fiirt oyer nuclear power, 
anti-nuclear alternative, wanted But the People’s Campaign 
to shut down the six existing Against Nuclear Power, which 
reactors within 10 years. links some 40 environmentalist 

The turnout was a low 74B “d smaU political groups, may 
per cent compared with the 90 “eta respite. Last 

per cent of the electorate which as the referendum 

usually votes in a Swedish results came • m, campaign 

general election. As many as lo ader s pinned on new badges 

3.3 per cent of those voting ex- carrying the slogan : The 

pressed their discontent with fi 8ht will go on. 
the whole exercise by putting Ms. Ulla Ldndstrfim, a 


in blank ballot papers. 
The Stockholm 


veteran Social Democrat and 
Stock former Cabinet Minister, drew 


Exchange yesterday reacted thunderous applause at Cam- 
hardlv at all to the outcome. headquarters, when she 

The share price of ASEA, the declared that after four out of 
electrical engineering group 10 voters had voted for a nuclear 
which builds most of Sweden’s phase-out, it would be “insane" 
nuclear power, stations, moved lor the Government to sanction 
up slightly but there was no the start of work on the 11th 


great demand for its shares. 
The State power board 


and 12tfa reactors. 

The immediate problem for 


announced it would recruit 300 the Government concerns the 
more technicians for two two reactors already completed 
nuclear reactors currently under and the commissioning of .two 
construction and industry is un- in the final stages of construc- 
doubtedly relieved at a decision tion. Mr. Gfista Bohman, the 
which should safeguard its Moderate leader, said on Sunday 
energy supply in the immediate night that - the referendum 


result left no scope for 
disputes . within the , 
coalition over the comtnisslbh^ *■ 
ing of the reactors. . • . : T ; 

Mr. Ola Ullsten, leader of tbjr. 
Liberals, the. third partwF>«- 
the ruling coalition, said . fg* 
talking was over and a dedsSn; - 
had to be made 
prime Minister FaRdm, 
having stated he- would respect 
tiie result of the referendum, 
added; “they (the WP- ; 
nudlearists) did not. state Tate- 
goricaliy that we had to have 
as many as 12 reactors.” He 
would be surprise if the new 
energy programme did not take' . 
into consideration, the anti- ; 
-nuelea^ists , views.. 

He is in an unenviable posi- 
tion. Either be must agree to 
load the next four reactors, and 
hope to save his Government, 
or he must oppose commission- . 
ing the reactors and let the 
Social Democrats return . to 
power, possibly after a new f 
election. 

With the backing of bis . 
Centre party. he cannot con- 
tinue the nuclear programme, 
and keep the Government 
intact Most of his party col- 
leagues have been campaigning 
against nuclear power and the 
Centre party’s ability to attract 
the environmentalist vote has 
been its main strength during 
the 1970s. 

For Mr. Olof Palme, the 
opposition Social Democrat 
leader, the situation Is promis- 
ing but not -without problems. 
He. top. has a divided -party 
with a substantial anti-nuclear 
minority, which he has 
appeased by promising to phase 
out nuclear power at a pace 1 
which does not disrupt the 
economy and threaten jobs. _ 

The referendum has also 
prevented the Government from-. ; 
tackling several urgent eco-- 
□omic issues. National wage 
talks between the employers and - 
unions have reached deadlock, 
and if the Government cannot 
agree on some way \ of 
attenuating high union wage 
claims, inflation will take off.- -' 
But, with a hudget deficit of 
over SKr 50b n (£5.26bn), a 
mounting foreign debt and a - 
payment . deficit approaching 
Sffr 18bn this year, it will not 
be easy for the coalition parties 
to agree on the subsidies' or 
social spending which could 
induce union moderation. ■ 
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V\fe studied world timber maitets 
before advising a Finnish dient 
on cash flow projections and 
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Itwasatoughjob. 

Inan indusuy already beset with cost and price 
problems, the client also had to contend with fluctuating 
foreign currencies.. 

Sometimes, things really jammed up. 

To set itall right it took an international network of 
treasury management specialists. A network working in 


the world's major money centers where an effective 

hedging scheme could bedevised. 

Ana they had to be backed up solidly. Backed up 


options in alternate currencies. And a workable solution. 
Want the same? - 


MARIIUE MIDLAND BAIUIQala.® 

NewMxfcCity Buffalo. Miami. BofjotS. Buenos Aires. Caracas. Frankfurt. Hong Kong. Jakarta. London, Madid, MsnSa. 
Mexico Ctv. Nassau Panama, Paris. Rio de Janeiro, Rome, Sao Panic, Seoul, Singapore, Sydney. Tokyo. Toronto. 


Sabena’s proposal 

An unhurried airport at the centre of a busy international network 


A privileged location 
Sprawling, overcrowded airports are 
all too common in Europe. Brussels 
Airport is a welcome exception. Al- 
though centre of a vast international 
network, it maintains a human dimen- 
sion by grouping all services within a 
sing le terminal, thereby eliminating 

bus transfers and long walks through 
endless corridors. 

As- the hub of Western Europe, Brus- 
sels Airport is geared to the needs of 
transit passenge r s, so crowds ate ' 


smaller queues are shorter and bag- 
gage handling quick, reliable and effi- 
cient. 

The Sabena network 

Founded m 19Z3, Sabena the Belgian 
airline was already operating regular 
flights to Central Africa -as early Os. 
1925. Today, Sabena carries over 
2 million passengers annually to some 
75 desti n ations in more than 50 coun- 
tries around the globe. From tbe UK, 
Sabena offers you 99 passenger and 17 
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cargo flights per week from London 
and Manchester to Brussels, Antwerp, 
Liege, Charleroi and Ostend. Brussels 
is also directly accessible from Bir- 
mmgham and Edinburgh without 
haring to pass through London. 

"The obvious choice to Africa 

With 19 destinations served in A frica , 
SABENA offers a considerably larger 
network t han any British carrier. Nest 
time that you are planning a trip to 
Africa why not consider SABENA - 

theAiriinewithnoEonlyavriderselec- 

tk>n but also with well over fifty years 
ofcontiziuous experience of serving 
AFRICA. East, West, North, Sooth 
plus Central Africa - Sabena offers 
you the choice. 


LYON 

MARSEILLES 

wee 

PARIS 

BMtCOONA 

MADRID 

MALAGA 

LISBON 

ISTANBUL 

ATHENS 

KHAN 

ROME . 


/ JOHAWKBURQ 
KANO 

AUBStS KKUU 

aungaww kmskau 

CASABLANCA LAGOS 
CONAKRY U0REYUE 

DARES BALAAM MONROVIA 
“KM NAIROBI 

°Py»j A TANGIER 

BmSBE TIMS 


ABU Dhabi 
BAGDAD 

BEIRUT 

CABO 

DHAHRAN 

DOHA 

DUBAI 

KUWAIT 

TEHRAN 

TO-HW 


Bangkok 

WWBAY. 

JAKARTA 

KUALA LUMPUR 

NANLA 

SHWAPOHe 

TOKYO 


SABENA 


Sabam andyoar tracel ogtnt 


maynuruxrs. 








Financial Times Tuesday March 25 19SQ 


EUROPEAN NEWS 


Italy’s crisis delays EEC summit 


BY RUPERT CORNWELL fN ROME 


THE NEW . Government crisis 
here bears at least equal 
responsibility with the impasse 
over Britain’s EEC budget 
contribution for the decision to 
postpone the Community sum- 
.jnit scheduled for next Monday 
and Tuesday, over which Italy 
would have presided. 

Although officials in Borne 
were emphasising last night 
-th/v the increasingly in- 
tempered deadlock between the 
UT S and her partners made a 
cooling-off : period desirable, 
matters were precipitated by 
the fall of the Government of 
Sig, Francesco Cossiga, and his 
reappointment this weekend as 
Prime Minister designate. 

■ As sacii Sig. Cossiga. who is 
-currently President of the EEC 
Council, would have had to 


combine highly delicate sound- 
ings over the formation of a 
new administration with an 
intense last-ditch effort to piece 
together a compromise between 
Community Governments. 'Hie 
task would clearly have been 
impossible. 

Yesterday, for example', the 
Prime Minister designate spent 
most of the morning in talks 
with his own Christian Demo- 
crat party leadership, and in 
the afternoon was due to attend 
another party meeting. Today 
he begins a first exhaustive 
round of consultations with the 
other parties. ‘ ' 

To the extent, therefore, the 
length of the summit postpone- 
ment depends on how quickly 
the internal Italian crisis <an 
be solved. At present the omens 


are fairly encouraging that a 
new coalition Government can 
be launched within two or three 
weeks, to tide matters over at 
least until after the summer. 

The most widely canvassed 
solution' is an administration 
embracing Christian Democrats, 
possibly the Republicans, and 
the Socialists— the latter bade 
in Government for the first 
time since the early 1970s- 

In any case the fact that a 
political crisis in Rome has had 
direct and grave international 
repercussions is likely to pro- 
vide a spur to the politicians to 
settle matters more speedily 
than otherwise would have been 
the case. • 

Foremost among those press- 
ing in this direction has been 
President Sandro Pertrai. He 


I Farm price test for 

again \ r _ .. 

before court] Furope Parliament 


By A. H. Hermann. 

Legal Correspondent 

THE LAMB dispute between 
Britain and France was again 
brought before the European 
Court yesterday, but there 
are little prospects of the 
court being able to get France 
to comply with its earlier 
judgment. 

The court heard' an application 
• -by the EEC Commission pro- 


BY MARGARET VAN HATTEM IN LUXEMBOURG 

THE EUROPEAN Parliament vote tomorrow is unpredictable, 
will vote tomorrow on Common Socialists from all- countries 
Market farm prices for the except France, together with the 
coming year, in a special session Italian Communists. are 
in Strasbourg this week that expected to oppose the rise. 


may be a test of its own role in 
the European Community. 


Christian Democrats and 
parties of both government and 


Parliament will be debating opposition ..in France and 
the recommendation of its agri- 


cultural committee that farm 
prices should rise by 7.9 per cent 


posing that the court should i that farmers are demanding, 
adopt an " interim measure of Whatever they decide, the 
protection** ordering France vote is unlikely to affect the 
to comply with its judgment outcome of this year’s farm price 
which declared ^illegal French review. It will not alter the 
import restrictions on lamb 'European Commission’s belief 
exported from the UK. that no prise rise is justified 


The Commission argued that ! and that the 2.4 per cent rise it 
France's refusal to obey this has proposed should be sufficient 


judgment created a new case to appease the farm lobby. Nor 
—failure of a member state [ is it likely to stop EEC Farm 
to fulfil its obligation, accord- 1 Ministers from pressing for 
ing to Article 171 of the Rome more than 2.4 per cent. 

Treaty — and that the Com- But Parliament will be judged 
mission has, therefore, a good by its decision, and, if it fails 


EEC coal producers called 
yesterday for major funding 
to support a long-term 
development programme 
designed to boost European 
production and consumption 
of coal. Giles Merrit reports 
from Brussels- Their four- 
point plan proposes that pro- 
duction grants to coal pro- 
ducers and soft loans to indus- 
tries converting to coal use 
should be studied, and that 
financial assistance should be 
made available to help EEC 
coal producers compete with 
cheaper imports. ' 


'cause to ask for, what in the test, will find it increasingly 1 cheaper imports. 

England would be termed an difficult to make its voice heard 

interlocutory injunction. in the Community. Having - 

The French defence was that singled out farm spending and Ireland are almost certain to 

the case had already been its disproportionate size in the approve one, though they may 

derided by the court and that EEC budget as the issue on not wish to go as high as 7.9 

. the court, therefore, had no which to challenge the power per cent 

cause or power to adopt a of the Council of Ministers, the The most interesting group to 


The most interesting group to 


provisional measure accord- ’ Parliament is now too far com- watch will be the European 

ine to Article 2S6 which 1 fitted to withdraw without loss Democrats, made up lately of 

mg io Aracje j»o wnicn j „ British Conservatives. The UK 


reads: “ The Court of Justice I of , face. 


mav in am- rases before it Lest December. Parliament Government is insisting that 
SSSaS rejected the 1980 budget largely prices * 


interim meaairU.” because the Council ignored its frozen, which suggests an 

France also argued that 'as the advice and refused to cut farm average rise of less than 2.4 

■ spending. But manv MEPs have per cent But the Conservatives 
1 ** SwSd ttoushis smee. They mditionaliy are susceptible to 
! feel thev have made their farm lobby arguments, and it is 
S^nSf k bv^a SS Point and * tot il » time to do significant that of the Conserva- 
SnJnK is provided something for the farmers who tives on the agncultural com- 
5 ? Arttetett Of the support the parties they repre- mittee, one supported a 7.9 per : 


for sheepmeat by a Com- 
munity system, as provided 
by Article 43 of the Treaty, 


France needs some reasonable ^h. 


another 


delay to be able to comply 

Today the court will be hearing 
the opinion of Mr. Advocate- 
General Francesco Capotorti. 
and its decision is expected 
scion, possibly this week. 

The French Government has 
already made it abundantly 
clear that it has no intention 
of obeying an injunction with 


Whether they will carry the abstained from voting. 


Hungary Congress opens 


BY PAUL LENDVAf W BUDAPEST 


of obeying an injunction with OPENING the ISthe Congress of Year Plan targets, Mr. Kadar 
any greater diligence tha> at the Hungarian Communist Party confirmed. Gross national pro- 
has shown in the case of the yesterday, Mr. Janos Kadar. the anet is estimated to nave risen 
judgment By granting the party’s leader, launched sur- only 21 to 70, per cent m istb- 
Commission’s annheatinn the l nricimdu ch*rn attacks against 1980 instead of tne originally 


Commission’s application the 
court would only risk adding 
further to the loss of 


prisingly sharp attacks against 
the Chinese leadership and 


projected SO per cent. In con- 


furtber to the Joss of ! expressed total and unreserved to the previous Congress in 
authority it has already suf- j backing for the Soviet interven- no details were revealed 

fared in this matter. tion in Afghanistan. ahsm \ the forthcoming plan- He 

£ S 55 SB 3 T- 

visimiaf measure? once tte nes bad engendered a mood of ^ K adar als0 bluntly told 
- main issue has been decided f , con< ; ern J Q . c0 “ Qtry the Congress that the Hungarian 
Xetefw mun ' of ‘ uncertainty in some le - s standard of living 

attracts to ule SEf jailer groups, be also warned m barely rise iB coming 

The^ri fliat Wd Mackenzie- *** 8 “T 0 * aod ** 

au2? £ jStoTuw - acc !?^ d ^ A ° f ' task would be the matotainance 

beenkMoinSbv SfSnf imperialism,” and called for a of ]eve] ajready attained. 
S oftoecourt £ aSTS mor ? coer * e 2* an f>. m f* nsw 5 But he spoke out in favour of 
rapporteur suggests that a I batti ® . ^ aJn5t .Political and econ0 mic reforms introducing 
dSwRd tohe? ' ideo^gical enemies. prices reflecting real scarcities 

displease France is not ! 
envisaged. 


r V, . . — WUU1U UC U1S UHUUUMU1UIII. 

imperialism, and called tor a ] e ve] already attained, 

more energetic and intensive But he sp 0ke out & favour of 


battle against poJiucai ana economic reforms introducing 
ideological enemies. prices reflecting real scarcities 

Hungary’s economic perform- and incentives for good 
ance fell *far short of the Five managers and employees. 
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has not hidden his fears over 
the damage to Italy’s foreign 
credibility that could follow 
from a protracted Government 
deadlock. 

Another factor propelling the 
parties towards an accommoda- 
tion has been the spring 
terrorist offensive in which 
three magistrates were killed 
last week alone. Yesterday three 
para-mflitaiy. carabinieri police 
were shot in an ambush in 
Turin. ' . j 

President Pertrni took part ; 
yesterday in an anti-terrorist 
rally- in the capital attended by 
200,000 people in pouring rain. 
Sig. Luigi Petroselli, the Mayor 
of Rome, presented an appeal 
signed by lm Romans for an 
end to terrorism and violence. - 


Government 
faces crisis 
in Finland 

By Lance. Keyworth in Helsinki 

A GOVERNMENT crisis in Fin- 
land is a strong possibility this 
week. The four-party, left-centre 
coalition led by Mr. Mauno- 
Koivisto (Social Democrat), 
which ' took office in May last , 
year, is divided over - the 1 
demands for price increases 
and supports put forward by 
the agricultural producers’ 
union. 

The Social Democrats and 
Communists in Mr. Koivisto’s 
Government maintain that the 
farmers’ demands are too high 
and will give them earnings 
increases of about 20 per cent. 

This will .upset the trade 
unions, most of which have 
already settled for a rise of 
about 9.5 per cent tor the next 
12 months. 


Giscard 
calls halt 
to tax 
increases 

By Terry Dodsworth in Pari* 

THE FRENCH PRESIDENT. 
M. . Giscard d’Estaing, has' 
asked the. Government to 
stop further tax increases in - 
a move which' looks sttspL 
- ciously like’ the first serious 
shot in next year's presiden- 
tial election campaign. 

- Although be has - not 
announced his candidature. 
01. Giscard went out of hts 
way in a weekend speech to 
stress that taxes had reached’* 
their acceptable limit With . 
the country already .under 
. pressure from oil price 
increases, he said, the 
Government had been -asked - 
to leave current taxation 
levels unchanged this year. 

In 2 parallel announcement, 
the President also looked 
forward to the removal of the 
1 per cent surcharge on social 
security payments next 
February. The timing of this i 
change, only a few weeks \ 
before the election, will be 
lost on no one. 

These announcements were 
accompanied by a strong 
defence of Prime Minister 
Raymond Barre, who was 
praised for his “ determina- 
tion and courage?* The policy 
ot price liberalisation and the 
encouragement of increased 
competition had resulted in a 
revitalisation of French 
industry, the President said. 

9L Barre himself, address-' 
tag a group of parliamen- 
tarians from the UDF party 
which supports President 
Giscard, illustrated the impact 
of the Government’s policies 
with figures showing a S per 
cent improvement in company 
investment and a 6L3 per cent 
increase in productivity. 


Bomb blasts mark opening of 
W. German lock-out hearing 


BY ROGER BOYS IN BONN 

THREE BOMBS exploded in the 
West German ‘Federal Labour 
Court building yesterday a few 
hours before it sat to discuss 
whether employers are justified 
in locking-out workers during 
industrial disputes. Although 
nobody was hurt, they.dempn- 
.strated dramatically the strong 
emotions that have been stirred 
by the case. 

. The court, which sits in 
Kassel, is the most senior 
labour tribunal in the country. 
It is considering one ' lock out 
in the metalworking and 
engineering industry in 197S 
and a further 6ve that occurred 
during a printing dispute rhe 
same year. 

| The court has to rule whether 
it was “reasonable and justified" 
to use the lock-out to the dis- 
putes. If it finds against the 
employers. Professor Gerhard 
Mueller, the court president. 


believes a change in labour 
legislation may be necessary to 
define more closely the use of 
lock-outs. In earlier cases, in 
1955 and 1971, the court has 
approved the use of lock-outs. 

The unions argue that the 
lock-out was used to pre-empt 

the workers’ constitutionally 
guaranteed right to strike. The 
employers maintain, however, 
that the unions, through selec- 
tive industrial action, can 
threaten the exstsnee of whole 
sectors of industry. The lock-out 
is thus designed, they say. to 
shorten labour conflict and 
speed the way to a settlement. 

The court, which will finish 
its deliberations later this 
week, is meeting against the 
background of tense wage nego- 
tiations between the Govem- 
-xnent and the 4m-m ember 
public services union. 

The union is demanding a 9 


per cent wage rise and the 
employers, that is the ‘Govern- 
ment, have come up with a 
“final” oS*»r. of 6.3 per cent 
Although a settlement near the 
metalworkers’ 6.S-7 per cent is 
still a possibility, the crucial 
sticking point seems to be' the 
size of a special supplement for 
jower-paid workers. Such 
supplements can push the 
actual settlement well aboyc 
the nominal percentage 

increase 

Herr Heinz Kiuncken. the 
union's leader, has said that be 
will call a strike if necessary, 
placing the Government in an 
extremely delicate position. If 
it allows a large wase increase, 
sreat pressure will be put on 
the already strained budget. If 
it has to fight a strike, hrvever. 
the Government will tarnish Hs 
image in an election year as a 
close ally of the unions. 


Record Dutch borrowing likely 


BY CHARLES BATCHELOR IN AMSTERDAM 


DUTCH Government borrowing 
will reach record levels this year 
despite plans to curb the 
growth of public spending, the 
newly appointed Finance 
Minister, Mr. Fons van der Stee 
said. The Cabinet is determined 
however, to keep its deficit 
below 6 per cent ■ of national 
income and if necessary will 
take further measures to enforce 
this, he added. 

The Government has come 
within sight of the limits 
imposed by the various sources 
of funds available, he said, at 
the opening of oew offices for 
the Finance Ministry’s capital 
market agent in Amsterdam. 

A continuation of previous 
policies would lead to a Govern- 


ment financing deficit equiva- 
lent to 6.5 per cent of national 
income in 1980 compared with 
5.6 per cent last year. Despite 
extra spending cuts of FI 3bn 
(£666ml this year the deficit 
will still be 5.5 per cent to 6 per 
cent, Mr. van der Stee said. 

He gave no absolute figures 
for Government borrowing this 
year but his predecessor at the 
Finance Minister Mr. Frans 
Andriessen, forecast a budget 
shortage of FI 20bn compared 
with FI 16bn last year. Mr. 
Andriessen resigned last month 
because he felt the spending 
cuts were insufficient. 

The Government placed eight 
State loans on the capital 
market last year and raised 20 


per cent more than the year 
before. This number of issues 
must be seen as the maximum 
possible while sireh a growth 
Tale would be difficult ■ to 
repeat this year unless '.'.condi- 
tions were eased, for example, 
in the form of shorter maturi- 
ties. * 

The amount of funds raised 
on the public capital market— 
equa] to a third of all state 
borrowings — may be matched 
by private borrowing this year. 
The Treasury account at the 
Central Bank was halved to 
FI 2.3bn in 1979. The Finance 
Ministry will therefore also 
have to increase the amount qf 
the Treasury hills it issues. 


“The average 

return on investment 
in Ireland 

is twice the European 
averageT 
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The most profitable industrial location in Europe. 

US Department of Commerce Statistics for the period ’74-78 show a 29.9% average annual return on investment for US 
manufacturers located in the Republic of Ireland-more than twice the European average. 

I DA 1 reland Ai The * r,s ^ government's industrial development agency has offices in London at 
INC.5T ,?2ALDEV£_ , J PV.j.iij MTit-irfit 58 Davies St., London W1Y 1 LB. Telephone 01-629 5941. 

IDA 9kg has oHirei to Dublin. Amste-tte'". Pa"t. Cologne. Stung.*! M-'an. Cpc^nh.wrn Mdd»d YqiL Chicago. Ik Angeles, Hous'on, Cleweland. Santa Oaf*. Bosloft Toronto. Sydney end Tokyo, 


n 






OVERSEAS NEWS 


Financial Times Tuesday March; 25 


«T -> 






BY ROGER MATTHEWS IN CAIRO 

PRESIDENT Anwar Sadat is his spleen, 
determined the deposed Shah of President Sadat has tried for' 
Iran should take up permanent over a year to persuade tha- 
residence in Egypt, and has Shah to take up residence in- 
discounted any threats to his Egypt Despite opposition from 
Government from the revolt:- some members of the People's 
tiooary regime in Tehran, or Assembly, he pushed through a 
Islamic fundamentalist groups. Bill last year giving the Shah 
The Shah’s arrival in Cairo the right to live to. Egypt 



f .. , Ohira backs U.S. — 

tor all-out . • • - 

strike today higher troop-support share 

By David Lennon in Tel Aviv 

‘ ' BY RICHARD C HANSON 4N TOKYO > 7 ‘-- 

THE PEOPLE OF Hebron on - -■* »*» 

the occupied West Bank of the JAPAN’S Prime Minister. Mr. .0.92 per cent of GNP. Over the The fortunes of tne.ta?? 
Jordan are to stage a total ^sayoshi Ohira, yesterday weekend Mr. Nobom Takeshita, could indeed prove to ho u»e. 
strike today and will boycott asked Government agencies to the Finance Minister, told a Achilles heel of those ma aM 
Jews in protest against the ways of increasing Press conference that a 1 per prepared to push for 

Israeli Government’s decision Ja P share in the - cost . of cent target wnuld be very hard money for the nuliury. LDF. 
to establish a Jewish presence stationing U.S. forces in his to reach even over a five-year weakness in last. years Lffwff 


The fortunes of the ■'WP 
could indeed prove to be the. 


in hte all-Arab town *” ~ country. The oost is .now esti- . period. House election , forced w? 

The Hebron municipal council ma ?ed at around 5700m-i,000m a . While the U.S. would wel- Government “g ■ 

yesterday ordered the strike y “f* cbme any increase in Japanese b« ore 

amid a growing wave of protest . Mr. Ohira issued the instrue- support for Its presence in the improve the i .corntry's _aenc« 

throughout the occupied tern- Jf ons to Mr.Saburo OWta. the - country, the major issue is how financial condibon by mtrodn^ 

tones. Foreign Minister, who has Just .much Japan should be spend- «£•«» excise tax system. The 

Mr. Elias Freij. Mayor of from the U.S. after ing ter improve the quality ol LDP barely managed to now its- 

Bethlehem. condemned the pro- four <Ja 5 rs of talks on defence its own .defence forces. Here majority at the pons. 


yesterday is seen by the Apart from his friendshto The former Shah o? Iran, accompanied by President Sadat, posed settlement, saying that It ocn ®J‘ lssuefi - too some^sojiQf con 

President as confirming his with the Shah,, the Egyptian speaks to reporters on arrival at a military hospital near Cairo- proved that Israeli talk about repeated, to .Mr. the need- to- streng 

view that only in Egypt can the President feels he owes the Jewish-Arab coexistence was a Okita its request for a ** steady miMtary. -appears tobi 

Shah be assured by security, former Iranian monarch a debt closely tied to the U.S. because Israel President Sadat presum- mythi The decision was also significant” increase in But there "are serioia 

adequate medical treatment, of gratitude for urgently-needed of civil and military aid now ahly feels confident of dealing denounmed by Gaza municipal Japanese defence outlays. Japan hurdles -to overcome.': 

an r? frwiririm from Triini,n dnr.nnnn- i.»n. . v. .. mnnin^ nr a’hniir Whn n TTonr urirh ,i.h?ravar TiMir hnctlliip m air P nnui n1*ne tn nuitH am.im. Tkn 'mlins • Tihan 


President as confirming his with the Shah, . the Egyptian 
view that only in Egypt can the President feels he owes the 


The former Shah of Iran, accompanied by President Sadat, 
speaks to reporters on arrival at a military hospital near Cairo- 


yesterday ordered the strike ye ?f' 
amid a growing wave of protest .'Mi 
throughout the occupied terri- H ons 
tones. For£ 


and other issues. too some rsoj-t qf consensus on Mr. Ohira, leader of the LDP, 

The U.S. repeated, to Mr. the need: -to . strengthen the has cautiously set a goal this 
Okjta its -requon .for a -steady military. -appears tobe forming ^ winning at least two 
and significant” increase m But there-are serious political , 


Mr. Ohira, leader of the LDP, 


adequate medical treatment, of gratitude for urgently-needed 
and freedom from Iranian economic assistance - after the 
attempts to have him extradited T973 Middle East war. In 1974. 
to Tehran. Iran gave oil supplies to' Egypt 

Accompanying the Shab to a su'd the following year, provided 
specially prepared section of the a S320m cash loan. ' 
hearily guarded Aland i military Thu loan was -rescheduled in 


more than 


simple 


uieuicHi Lreaujirnc, oi graimine rur urgenuv-neeaea juihuu? dju auw aaiy le&ia i-umiuen ui uwims aenounmed by Gaza municipal u«cuiw dnpiui uunu»'iw r i-_ «« mp(n w 

edom from Iranian economic assistance - after the running ai about S2bn a year, with whatever new hostility may council as well as bv mayors now Plans to spend the equiva- The -ruling Liberal Demo- —ZzfLJ SYth * 

to have him extradited 1973 Middle East war. In 1974. and is seen by some as taking be incurred by his decision to and public figures through the lent o f 0.9 per cent of gross era tic Party is leaning toward u "fL* ^ Jr. in th* 

i. Iran gave oil* supplies' io' Egypt °y er Pari of the role formerly give refuge to the Shah. West Bank national product Y2,23Qbn using defence as a. major^elec- +wL»T „ a J-= 

and the following year, provided Played by Iran. The -Egyptian set 


West Bank. 


Egyptian security ifis far from clear, when the < £ 4.09bn) to the budget for the . tfon- ^isroe th^ summer. : Press 


in Egypt would be ■‘‘per- 
manent.’' 

Earlier, the Shah. Iooking-e»> 


begin in 1981. 

President Sadat has also been 


Egypt broke ' diplomatic forces seem reasonably able to decision to set up ‘a Jewish nest > ear beginning on comment ’ and public opinion "J «* : ™ 

in relations- with Irim last May. control the activities of Moslem re |jgi OUS seminarv and a field April 1. U.S. defence officials polls indicate that . more spend- “P for cleetIon every 

hospital just south of Cairo. 1978, and has beeix Serviced ■ 11 020 “gh President Sadat said extremist groups and Left-wing school in Hebron will be imole- have rather vaguely urged that ing to improve the militaiy may J ears - 

President Sadat twice stressed normallv since. No’ principal is he would like to retain friendly factions, who are as sharply mente( j The Knesset Foreign a more appropriate level would gain the support of jhost ■ Voters, however, who will be 

that the former monarch's stay due this year, but renayments l hiks with the Iranian people, opposed to the presence of the a jr-ipe nefencp f-nmniitlw. be about 1 per cent of' GNP. " people. But a ; str6ng LDP show- -facing near double-digit infla- 

K - * ■-* * ■ ■ > 0 as distinct from their religious- Shah in Cairo as they are to riU p t th _ The Japanese Government is tog in the election ' will be ti oh by mid-summer, may not 

Id-i^hf _r 1 1 13 uuc lUSCUSb me decision . . T , . IT J ,. 1 .. • Jl.. tha- nntirm of 


SMTtSrXZS&Z UP for election every three 
improve the military may J ears - 

the support' - of .most • Voters, however, who will be 


“per- rf 550m a year are scheduled to « distinct from their religious Shah in Cairo as they are to | j d ’ t th e riwMm 

... - 1AD1 Iphrlpr Avatnllah Vhnmaiai th.. -r fha Tcr,.l,' r m I,,rrp i 13 C IflE UeCISlOn 


leader. Ayatollah Khomeini. 

He has several times attacked 


that of the Israeli Embassy, 
David Lennon adds from Tel 


hausted after his flight /-rom irritated by the apparent Khomeini, accusing blgi of Aviv: Mr. Eliezer Shostak, .. 

Panama, said, oarciy audibly, reticence of. the U.S. "to its distorting the face of Islam and Israel's Health Minister, said uon parnes - 


at the reauest of he democratip believed to be considering an needed to solidify that support take kindly to the notion of 
movemSt ^e Of the Ser increase in fiscal :1S81 which before bigger budgets become greater Government outlays for 
coalitton nartli ^ would mean the equivalent of a reality. .. . 1 defence.' 


defence. 


Ex-defence chief sounds alarm 


expected he. : will undergo Since the fall of the Shah, boycott imposed after Egypt But Israel would not initiate the obtain a majority within the 
surgery shortly, for removal ^-of Egypt has become -eren more signed the peace treaty with contacts., committee. The opposition 


opposition 


BY CHARLES SMITH. FAR EAST EDITOR, IN TOKYO 


‘We #111 never yield Gull 
islands/ says Bani-Sadr 


Qotbzadeh makes new 
offer on hostages 


proporal^ 6 t0tally agaiDSt fte DEFENCE POLICY in Japan 


T r . - ... .. _ is being framed to meet a 

pnJmwJ* 16 -wfi situation which existed ’four 

£JriS >8 ir 0 f T Mi ^ eara a ®° but which bears Httle 
toe committMhearing off until 0f nQ relation t0 ^day's con- 


BY SIMON HENDERSON IN TEHRAN 


ummm, says isam-paor- ... oner on Hostages Fw 

BY IHSAN HiJAZI IN BEWUT . ’ . BY SIMON HENDERSON IN TEHRAN untila fter Mr. Men ahem Begin, Chicf ^ tfiis sJSSe? 

£ siSS 

Aboi Hassan iBani-Sadr has said Md^GreaTeVJddS^nCT tS tro! of the Iranian Government £* wh Sf ^ is not clear what force, if the 


'~'dA*A 


trol of the Iranian Government n * fa =« clear what force, if Up ^?,?^r^ 0n J a 


aooi nassan ^om^aor nas saia and Greater and Smaller Tunbs ^ Esvnt. President Bani-Sadr and 11 .. c,ear wnai rorce - 11 General Kurisu says the 

in an interview with the inter- —they would then command the within 24 hours, if the Shah MrOotSeh wanMbe rel eue 5 ny : . K««set committee sorted build-mi - par- 

^w™L^In 0 N"°h 1)16 B€ ' rUt ?2L mu2 Strait - a ^ oil r0l ' le - returns t0 Panaina for extradi - ” the hostages, but <£ce again, J^ on tiwJarly^i naval pov^r. Ind 

newspaper Nahar. This in turn would mean that tion proceedings, Mr. Sadegh Washington probably saw no the Soviet- Vietnam axis present 

President .Bani-Sadr accused t-e U.S. will take charge of the Qotbzadeh. Iran’s Foreign Mini- reason to play along. K 0 T2 te Japanese defence planners with 

the Arab Gulf States of links Gulf. *+«■ ^himpd vortorrinv _ claerly make it even more diffi- „ „,hioh in nnt iipinn 

with the U.S..-and charged that Ir: 


Iranian troops occupied the 


ate, claimed yesterday. - Panam3 .- a]60 may ha , e SSSSTt a ^Uenge wtocfa ^ not being 

This seemed the final word on thought, it would be embarrass- defend its policy Sre their badS oS Sines thev 

e talks which Mr. Qotbzadeh jng to find itself arranging the M r. Begin yesterdav met, for SStike ’’ he ^ 

d President Bani-Sadr are extradition of the Shah without the second time in JerusalenL he says, 

hered to have had by tele- any firm and workable promise jfo go] Linowitz President ' We , ia 5f, t0 make , 
one with Panamanian leaders of the hostages being released. Cartels soecial envov to the £e° eral P ubl,c aware ^ 

d ■ tiu irnnhi-arinn with Mf i. anei S Special envoy 10 toe .l.,nanri citcatinn aTMtltd .Tannn 


they v/ere not -independent. His inlands in 1971 after Britain dis- inis seemed the final word on thought, it would be embarrass- 
Government was not interested engaged - from the Gulf. The which Mr. Qotbzadeh jng to find itself arranging the 

in having good relations with islands were claimed by the President Bani-Sadr are extradition of the Shah without 

them, he added, , Arab Gulf States of Sharjah and believed to have had by tele- any firm and workable promise 

His remarks" have imme- Bas-al-Khaima. phone with Panamanian leaders of the hostages being released. 

^..rtely brought a protest from It is not the first time that T L Such a deal would have 

■Midpnt -Rani^tarir Hamilton Jordan, President 


turn their backs on things they 


♦ “ We have to make the 

with! general public aware of the 
r. changed situation around Japan 


* ! i® Government 'in Kuwait. President ' Bani-Sadr " has ca^erirchie/^staff ^^has needed the a^prov^l^AyStoI- detaS”^ ^Se^S^v^i^tion? hjfj™ ^ a t“tJe ""SSSS ment 
K«.-«n»Sl7 rrtUd»d WKW..(ta. Arttl .M» L“ f steff - wl,1 > h “ lah KhomeLai, Mr. QotbSdeh have been released, tat it I. .“2 “ThJSS 


The Iranian President also pared Arab 
'•-r^ed out Saudi Arabia. Abu Zionism. 


MUflvivtu. iiic UC 1 UXC t 

feeing elected President, he com- been . ln ^ anama “ 
pared Arab nationalism to The Iranian 


-Japan, can be seen in part as an 
attempt to strengthen communi- 
cations with the big Soviet base 

at Petropavlovsk, _ in (he 

Kamchatka Peninsula, and 
partly as. the" starting point for 
more Soviet air activity around 
Japan. MiG 2 ls cannot reach 
Honshu, the main Japanese 
island, from eastern Siberia, 
but could easily reach it from 
the southern Kuriles. 

O Japan's defence budget, 
although quite large in absolute 
terms, is spent mainly on wages, 
with only 22 to 23 per cent 
being, allocated to hardware. 
Japan ought to try to raise its 
weapons expenditure to at least 
30 per cent of total defence 
spending, General Kurisu says. 
Even then it would be for 
General Kurisu: behind the U.S. and the Soviet 

making the public aware Union, which spend over 40 per 

cent of "their defence budgets 
.North-east Asia has become on weapons and less than 60 




lah Khomeini. Mr. Qotbzadeh have been released, but it is ! ibnuld start work on a defence a main area for Soviet pressure, per cent on personnel. 

saw him on Sunday, but there understood that the Hebron ”®S? S, niS Ain’s own 85 8 natural extension of a IT T T ihpr 

‘ is riniihf whether the eiihaM une Hopirinn mac amrniD itamc policy woicn puts Japan s own *„_j v.„. n .,jiu • Japan’s -ruling Liber 


to r* Iranian leaders are IS S S' S A ® 

thought; t. have made a^iar cyan raised. SS5 “of ^pladnf 'aU *ffi moves into Eastern Europe .and SSo^ho^Save deS 


emphasis on the security treaty ^ ie East The Russians oa security/ but lacks an 


effective defence platform. In 


policy on the need to increase 
Japan's defence capability. 

The Democratic Socialists 
along with the Buddhist- 


invites you to experience 
the onalltn and comfort 


of royal banking service 


with the United States.’ yjSSjiJ 0 ?! effective defence platform. In 

Genera] Kurisu, a former shield in front of Siberia, contrast, the left-of-centre (but 

officer in the Japanese Imperial ensure the security of strongly anti-Communist » Demo- 
Navy and a graduate of Tokyo Siberian development Such a cxafic Socialist Party has a clear 
University law school, made shield would require turning policy on. the need to increase 
headlines two - years ago, when Ja p an . 811(1 the Korean penin- japan's defence capability, 
he was forced to resign as ^ la “*1 g^St uSon°2S The Democratic Socialists 
chairman of the joint staff H^-ideNSri? 1 ■ ■to"* with the Buddhist- 

council of the Self-Defence JS stress on the Far rented Komeito. - whose 

Fo I? s „ EastS* heln aMoSoanfed bv Jeaders 8re interested in 

The Government demanded ^ has been accompanied by defence bQt whose rank-and- 

his resignation after he had tvie? fiie membership is indifferent, 

power to Ita nnnta^i taSta fi l ' h p I S* , S 1 _SSJ 

from about 10 to one in 1675 hKn h 4 «5niS? 

forces t0 act to about two-and-a-half to one v v\ h uu. r na 

m an emergency. today . The Soviet naval build-up b - the 0,der and P*raes. 

Apart from his stress on the will ‘ continue up to at least General Kurisu, who has 
need t'» creito a public defence 1935, when the ratio of U.S. to become something of a national 

consciousness in Japan, General Soviet strength could be around celebrity because of his out- 

Kurisu has t’to following points io to eight or nine. spoken views on defence, hopes 


consciousness in Japan, General 
Kurisu has t’to following points io to eight or nine. spoken views on defence, hopes 

to make about seciirftv in north- ft The construction of Soviet these centre parties will take 
e:»s* A and Japan’? response bases on the southern Kurile the lead in building a new 
to it: islands, immediately north of national consensus on seenritv. 

Soames welcomed by Machel 


BY BRIDGET BLOOM IN MAPUTO 



• Royal banking service is a Hypo-Bank tradition that 
dates backto1835 whenwewere established in Munich 
by royal proclamation by King Ludwig I of Bavaria 
A tradition of going to great lengths to satisfy client 
needs, and providing the scope and quality of services 
our clients need -to compete successfully in all sectors 
of financial endeavor. 

- Hypo-Bank is Germany's oldest publicly-owned 
Qoint-stock) bank and one of its largest with over 450 
branches and consolidated assets of more than 
DM 70 billion. 

As a universal bank, we offer comprehensive com- 
mercial and investment banking facilities such as 
ex-im financing, project financing, foreign exchange 
and interbank money dealing, syndicated loans, se cur- 
' tty dealing, portfolio management, and many others. 

Through our network of subsidiaries, a branch in 
New York, representative offices, affiliates, partnership ' 
in ABECOR, and a mobile team of banking pro- 
fessionals, our far-reaching capabilities extend world- 
wide. 

For an introduction to Hypo-Bank's international 
services, get in touch with us at: + 

Theatinerstrasse 11 
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PRESIDENT S amor a Machel of 
Mozambique yesterday thanked 
Britain warmly for its part in 
“ decolonising " Rhodesia when 
Lord Soames. the Governor, 
arrived in Maputo at the Mozam- 
bique leader’s invitation. 

President Machel, who played 
a vital background role in the 
recently completed elections to 
Rhodesia, told Lord Soames that 
he believed Mrs. Thatcher, the 
Prime Minister, headed “the 
best Government in Britain for 
15 years." 

Under the Conservative 
Ieade r . President Machel said. 
Britain had had the courage to 
accept that it was the colonial 
power in Rhodesia and that it 
had to solve the problem. Mrs. 
Thatcher, the President added, 
had the necessary courage to do 
this and to keep her Govern- 
ment behind her. “What has ! 
been achieved is very important 
not only for the new Zimbabwe ; 
but for the whole of southern , 
Africa.’’ 

Lord Soames flew to the ; 
Mozambique capita! from Salis- J 
bury and. accompanied by Sir - 
Anthony Duff, the deputy , 
Governor of Rhodesia, went J 
straight into talks with Presi- , 
dent Machel. Visiting journalists j 
were invited to meer them after- 1 
wards on the lawn of the former 
Portuguese .Governor’s palace, t 
where they strolled in bish good r 
humntir— President Machel, in c 
African fashion, holding Lord t 
Soames’s hand. 

However, the exchange of £ 
Jokes appeared - somewhat con- . i 


A* 1 * 



i } 



Sam ora Machel: 
praise for Thatcher courage 

strained by the inability of 
either man to speak the other's 
language and the problems of 
the translator in keeping up. 
They discovered too late, as 
President Machel enjoined Lord 
Soames to celebrate in cham- 
pagne "the fal! of Smith and 
the Fall of Muzorewa ’’ and Lord 
Soames replied with a toast to 
“ the victory of the people oF 
Zimbabwe ” that each spoke 
French. 


It is understood that neither 
thg. President. nor the Governor 
raised detailed questions con- 
cerning British aid to Mozam- 
bique. 

The main purpose of Loard 
Soames's visit to Mozambique is 
thought to be bilateral relations 


between London and Maputo 
which have been strained in the 
past because of the difficulties 
in resolving the problems of 
Rhodesia. 

President Machel will prob- 
ably request fresh aid from 
Britain for his attempts at put- 
ting his country’s economy back 
on a sound footing- In recent 
statements, it has become clear 
that Mozambique is moving 
towards warmer relations with 
the West. 

At present there is a Mozam- 
bican aid delegation in London 
To d’seuss how to use undis- 
b unfed loans offered to Mozam- 
bique before 197S which amount 
to 110.5m. Britain has com- 
mitted a total of £22.5m to the 
country since it achieved inde- 
pendence from Portugal in 
1975. 

There is little doubt that, as 
President Machel said yester- 
day; “ There is now' a . firm " 
foundation on wh’ch to build 
future relations and co-opera- 
fion." 

AP adds from Salisbury: 
Thousands of Rhodesians were 
without bread yesterday after a 
rs ’ strike on Sunday, 
wntoh '’erne amid crowing re- 
pnrt« of post-election labour 
unrest. 

Ail 3nn workers who struck 
for more oav a t r.ob^’s Bakery 
uere heck .hpjr iobs vester* 
day. hut infi.nnn loaves' were 
tost, causing shortages in many 
parts of Salisbury. 

The bakery walk-nut followed 

hv thousands of 
workers last week. 


Chad ceasefire fails to take hold 


zJtiwieln in t/ie 


BY OUR FOREIGN STAFF 

FIGHTING -again broke out in 
N'djamena. capital of die 
central African republic of 
Chad, yesterday between rival 
Moslem factions, according to 
reports reaching Paris. 

A fragile ceasefire agreed on 
Sunday between the main 
rival groups led by President 
Goukouni Oueddei and the 
Prime Minister, Mr. Hissene 
Habre failed to hold. But 
reports said the fighting was 


not as intense as on two pre- 
vious days, probably because 
the two sides were running out 
of. ammunition. 

It is estimated that some 
1.000 to 1,500 men were 
involved in the fighting but 
there were fears that it miqht 
escalate as both groups called 
in reinforcements from outside 
the capital. 

There were’ also reports that 
the deputy President CoL Wadal 
Abdelkader Kamoogue, might 


his support behind the 
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Kennedy and Bush face decisive polls 


BY JUREK MARTIN, US. EDITOR IN WASHINGTON 


TODAY’S presidential primary 
elections in New York, and 
Connecticut are probably two of 
tbe last chances for Senator 
Edward Kennedy and . Mr. 
George Bush to thwart the 
apaprently remorseless drives 
of President Jimmy Carter and 
Mr. Ronald Reagan towards 
their respective parties’ Presi- 
dential nominations. 

For Mr. Kennedy in par- 
ticular, failure in these two 
states, which both constitute in- 
herently favourable ground for 
him, almost certainly means the 
end of the line regardless of 
what happens a week from now 
in Wisconsin. 

New York will send ?S2 dele- 
gates to the Democratic Party 
convention In August. 
Connecticut a further 54. Mr. 
Carter, with another sweeping 
triumph in the weekend's 
caucuses in Virginia under his 
belt cow has approaching 700 
delegates, while the Senator has 
won not much more than 200 
of tbe LS6G he would need, for 
the nomination. 

Just about every issue, 
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Senator Edward Kennedy is Joined by his wife, J Joan (centre), and Mrs. Jacqueline Kennedy 
Onassis at a campaign function in New York before today's primary. 


formidable.. 

' In Connecticut, as well *s in 
New York, the President’s 
.- strategists have- been adept In- 
. lining up -endorsements from 
. -prominent political figures and 
fhelr machines. This may help 
aftset . the natural regional 
. advantage Mr. Kennedy enjoys 
In a state bordering his own 
Massachusetts, scene of his 
■ only primary victory so far this 
year. 

On the' Republican side, the 
New York ballot is extremely 
complex. There is no simple 
preferential vote, but merely a 
. contest among delegate candi 
dates, who tare, not allowed to 
- state on the ballot to whom they 
are pledged. Tbe test, there- 
fore. becomes one of pure 
organisation and education. 

For Mr. George Bush, New 
York and his native Connecticut 
were always supposed to be his 
territory,' especially the latter, 
represented in the U.S. Senate 
for ten years by tbe candidate's 
father, Mr. Prescott Bush. 

But in Connecticut, Mr. Bush 
Is apparently being squeezed by 
Congressman John Anderson in 


higher percentage of the there Is no greater repository — but rentre stage has beeo left 

foreign and domestic, is on the politically active, while tbe of Kennedy-style liberalism firmly in tbe care of Mr. 

Senator's side in New York, state’s cities are patently than New York City itself. Mr. Kennedy. 

Considerable disaffection with worried about where the Carter has sent his usual Yet, according to the latest the contest for the state’s 35 
President Carter's approach to Administration’s budget-cutting stream of surrogates . to New New York Daily News opinion convention delegates, while in 
Israel ought to show up in' 'the a*e will falL ,. York — and has made himself, poll out yesterday, the Senator New York, which has 123 dele- 

voting of New York Jews, who . Although the northern part international crises notwith- is stlir 20 points behind the gates, Mr. Reagan's organisa- 

make up about one third of the .of the state is. considered standing, available "to the New President, a narrowing of an tion is showing considerable 
state's Democratic voters and solidly in the President's camp, ^York' media in the White House earlier wider gap but still strength. 


Fragile coalition backs Carter’s budget cuts 


BY DAVID BUCHAN IN WASHINGTON 


A FRAGILE two-party coalition 
of middle-of-the-road Democrats 
and Republicans has begun to 
emerge on Capitol Hill in 
favour of President Jimmy 
Carter's swinging spending cuts 
to balance the 1980-81 budget 
that begins on October 1. 


Mr. Carter's original $G15.Sm 
proposal made in January. 

The Senate Bndget Committee 
is to embark on similar action 


furious at the proposed cuts in -asking Congress to stay its band 
social programmes that a $16bn on $7O0m already voted, 
spending cut would entail Spending reductions have 

„„ 0<UJUa> .. The Administration is known become part of Republican 

this week. But— as the U.S to support the thrust of the Party orthodoxy included in just 

financial community which is Giaimo resolution, but is also about every policy platform. It 

closely watching to see how the expected to try to restore a is for this reason that liberal 

President’s words of budget minimum of $500m in aid to Democrats are deeply wary 

But the prospects for the tax restraint translate into law well cities. The Administration may about going ail the way with a 

increases the President wants— knows— there are many possible st that point lose the support balanced budget just before the 

10 cents extra on a gallon of pitfalls before the new budget ° f Republicans, who represent November elections when they 

petrol, a witholding tax on is finalised in early autumn. fewer big cities than Democrats would have to appear in 

dividends and interest and p nr „ - tarf ,11 t h„ individual snd would prefer to see such 
minor excise tax increases- JjSilSSL ^comiiitteS”^ money go to defence Instead. 

jeSpardS mi tiie an goaI OUl af ?, a both houses wm have 10 ' con ' A ma J° r criticism of the 
balanced budget. 

When Mr. Carter unveiled his 


OBITUARY 

Arthur 

Okun, 

liberal U.S. 
economist 

By Our Washington Staff 


British con^utCT 
show increase of 32% 
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BY GUY DE JONQUIERES ' ..V ' . ~ - ' / ■ 

BRTEADPS- ' computer/ ^exports compute* systems. German pur- Though -ICL.jje 

grew by almost 32 per cent last . chases rose to f 50.9m from only gest computer 

year,* outstripping a 24' per cent - £7.1m, while exports -to France ™ ak ^ r in .J s t 

rise in imports and narrowing totalled £263m, up from £ll-9m the UK,- it 

the national deficit un trade-in in T97S. . .. on 

computers to iJ95m from: - Among Britain's other major ticularly m the 

£257 .7m in 1978. ; trading partners Australia was of the parts whi^h 1M? 

Customs and 'Excise figures ■ ouly - country ■ to . which tiiem- -fwidA- lit- * 

show that exoorts of comolete export*-, were lower in value The UK glance oftraa ein- 
222. -- fiSESd terms last year than in 1978, complete computer systems was 
computer s yste ms perfonned T -j.. u.S. positive last year with all major J. 

SS Stional trJag -piiteM ! 

S S 3^£ 5 S-- i ^S-'*»« i 5Sj& -SHLS. 

' ■ . 1 outweighed ’ by a continuing- France and- West-. Germany, the. 

The European Community. de fl5ToC : -f275m on trade in UK's two biggest • -national- 
proved to "be the: most rapidly. - computer -..peripherals- ' and .markets. . • . 

expanding market. Exports of elated ■ equipment. ■ That "was ' The deficit of .almost 116m 
complete computer systems to ligh tly- b I gp«r. than the £250m with Ireland may, seem warpris- 
otfaer.-EEC members tripled in deficlrin^ 197s; ' ' jug and is largely dae to a 

value to flll.Tm. Britain lias traditionally been surge of imports manufactured 

Within the .EEC, West weaker in tbe manufacture of at a plant established by Digital 
Germany displaced France . as peripherals and . components .-Equipment, tne A men can •_ 

the biggest purchaser of British than of mainframe computers., minicomputer manufacturer. 


Republican clothing. 

Tax increases are a very 
different matter, and most 
Republicans are expected to 
oppose them strongly. But in 
addition. Senator Russell Long 


counter-inflation package be 
said it would include a S13bn 
reduction in 1980-81 spending 
but the details will not be 


form to the new overall budget Carter package by the Wall 
spending limits — something Street financial community was 

they find notoriously 1 difficult that it contained nothing to d R „ nr( , vnfativ ^ AT unman 

when it comes to funding deci- curb this year’s deficit spending th 

sions on their varioui pet by the Federal Government SlSSST LESSEE to ml 

projects. Public borrowing in the 197880 Wte an? hive 

, J ... J . Second, the fragile coalition fiscal y ear is expected to top eX nressed strong doubts about 
revealed until the end of this that emerged last week in the *0ta- making the proposed SJ dSnceJ^f M rCaSS LrtS 

moatb ■ House Bucket Committee under transition to a balanced bndget pro P S ?et?Lg thro^ 

In the absence of specific Representative Robert Giaimo. next year all the sharper. _ Their support is crucial to the 

Administration requests, its Democratic chairman, may As a small sop, the Art mini - Administration. But in the case 

Congress has moved ahead on come unstuck when the new stra tion is now apparently about of Senator Long, his opposition 
its own. Last week the House budget resolution reaches the to propose a $2bn cut in this to the petrol tax increase seems 
Budget Committee passed a house floor. The committee year's spending— partly by with- virtually guaranteed since he 
resolution that would pare does not include a large body drawing some money requests comes from a major oil- 
overall spending by SI6bn from of liberal Democrats who are from Congress and partly by producing state, Louistenna. 


Argentina to 
press ahead 
with N-pIans 

By Robert Lindley in Buenos Aires 

ARGENTINA this week con 
tinues its drive to open the way 
for the next stage in its nuclear 
development. 

A West German mission 
arrived in Buenos Aires at the 
weekend ostensibly to put the 
final touches to an agreement 
signed last year between 
Argentina and West Germany’s 
Kraftswerke Union for the 
installation of Argentina's third 
natural uranium nuclear power 

plant 

Last week a senior official of 
West Germany's Foreign Minis- 
try was in Buenos Aires for 
talks with the Argentinian 
authorities on an accord 
whereby the Bonn Government 
would give permission for the 
export of the KWH pressure 
vessel reactor for Atucha Two. 
Bonn had been insisting on 
certain safeguards from Argen- 
tina and it is now understood 
that these have been promised. 

Argentina and Lhe Swiss firm. 
Sulzer Brothers, signed a con- 
tract 11 days ago for the 
installation of the first heavy 
water plant in Latin America 
at Arroyito near the Andean 
city of Neuquen. 

Once this plant is installed, 
Argentina’s nuclear develop- 
ment aspirations will become 
virtually uncontrollable. 


Separatists gain as Quebec 
referendum campaign starts 


BY ROBERT G1BBENS IN MONTREAL 


THE GOVERNING Parti 
Quebecois has made a stormy 
tactical gain on the wording of 
"the referendum it hopes will 
give it authority to negotiate a 
new status for Quebec in the 
Canadian constitution. 

The success came in a three- 
week debate in the National 
Assembly in Quebec City on the 
wording of the referendum. The 
debate -bas left doubts among ‘ 
opposition Quebec Liberals 
about their own strategy. 

Televised in full on the pro- 
vincial network, the -debate 
ended late last week with 
approval of the Government’s 
wording of the question with 
only a slight technical change. 
This makes it clearer that any 
constitutional change negotiated 
by a Parti Quebecois Govern- 
ment with the Federal Govern- 
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Mr. Ryan: policy papeT used 
against him 


elections to the Liberals, made 
careful preparations for the 
debate knowing it would be 
• televised-. - Premier Rene 
Levesque led off in his most 
statesman-like style. 

The Liberals were not able to 
reply effectively to -the Govern- 
' meat’s appeal to Quebecois 
.emotions and did not succeed in 
taking the offensive except at a 
few points in the long debate. 
The party ' presented a dis- 
organised approach. 

in mid-debate. Premier Peter 
Lougheed of Alberta paid a 
' visit to Montreal for talks on 
energy with Mr. Ryan. He 
stated Mr. Ryan’s “ Beige 
..Paper” .-on constitutional 
change, the Quebec Liberals' 
answer to the 1 Parti Quebecois 
Government’s White Paper on 
sovereignty-association, would 
be a starting point for federaJ- 


, . ^ date to negotiate sovereignty" ms « ouu uuq, pum l mi 

■nJiiTS'SjflfK association with ..the rest of provincial negotiations, 
referendum ^ a da. Sovereignty essentially The significance of this visit 

The referendum campaign has Quebec making all \Ay& ..became ; ' drowned : ..In . the 

me reierenaum campaign has and levnmr «n taxes, while rhetoric of the debate, and the 

Parti Quebecois managed to 
turn the “ Beige Paper ” around 
on Mr. Ryan, saying it amounted 
to a return to the status .quo 
before the “ quiet revolution ” 

to give the Government a man- by the loss 'of four" key" by- ftemieTjean 9 ^ LessSe.** Liberal 


. — and levying all 

begun but the voting date may association means a Common 
be advanced to mid-May. Market-type link with the rest 

The Parti Quebecois used the of Canada, with a common 
debate as a curtain-raiser for currency and a common mone- 
its campaign to persuade people tary poliev. 
to vote yes in the referendum The Parti Quebecois, spurred 


MR. ARTHUR OKUN, one of 
the most influential liberal 
economists of his generation 
died of a heart attack here on 
Sunday at the age of 51. 

Mr. Okun was chairman of 
President Lyndon Johnson's 
Council of Economic Advisers 
in 1968-69, the youngest man 
so far to get the post, having 
divided the decade between the 
council and his professorship 
at Yale University. For the past 
11 years he had been a senior 
fellow at the Brookings Insti 
tution, the U.S.’s best-known 
liberal economics think tank. 

Although never a cast-iron 
ideologue he was generally con 
sidered to be a Keynesian in 
his approach to economic prob- 
lems. As such*, he had been the 
constant adviser to Democratic 
Party politicians over the years 
In an eclectic and prolific 
career, it would be invidious to 
pick out a single contribution. 
But. in the opinion of many, 
he was indelibly associated with 
what became known as “ Okun’s 
Law” which stated that for 
every three percentage points 
increase in the rate of growth 
over and above the economy’s 
long-term growth trend, unem- 
ployment would fall by one 
percentage point 
The phenomenon of stagfla- 
tion in the 1970s threatened to 
undo Okun’s Law. and his last 
great, and at his death un- 
finished, work was a comprehen- 
sive analysis of stagflation. It 
will be published posthumously. 

Mr. Okun was als oa believer 
in the " right sort ” of incomes 
policies: in recent years, he had 
advocated a tax-based incentives 
approach. 

As a maker of policy, his 
most noteable role was his 
persistent, but only belatedly 
successful, attempts to persuade 
President Johnson that -the cost 
of the Vietnam War could only 
be met through a tax increase. 

He started with Mr. George 
Perry in 1972 the series known 
as the Brookings Papers, which 
sought to bridge _the gap 
between theoretical economics 
and practical government deci- 
sion-making. ' ' ■ 

In Washington. Mr. Okun 
carved out a particular reputa- 
tion. His humour and humanity, 
allied with his vast experience 
and technical expertise, were 
distinctive in an increasingly 
grim and faceless capital city. 


IATA call for help 
on airline fuel costs 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT ' 

THE WO RLD ’S airlines are and the average prices per 
stepping up their pressure on gallon to well over 31. 
governments to help ensure that By . introducing operating 
their ftiel needs will continue economies, the airlines say they 
to be met during the 1980s at have been able to increase their 
the best possible price. performance' by 54.5 per cent 

The airlines, members of the between 1974 and 1979 In terms 
International Air Transport of tonne-kilometre flown, while 
Association, consume less than fuel consumed rose by only 30 
per cent of total world crude per cent 
oil consumption. “International airlines 

But they are having to pay believe that now is the correct' 
more than they believe is neces- time to -give special considera- 
sary for it, as a result of waste- tion to the role of commercial 
ful government practices^ such aviation in the development of 
as making air routes longer than world trade, recognising that 
is necessary,- and failing to tbe airlines are showing great 
improve air traffic control tech- responsibility in voluntarily 
niques. Improving their fuel efficiency 

The airlines argue that and not passing on to the public 
between 1978-79 and 1979-80, the total effect of fuel price 
their total fuel bill will more increases,” says the IATA. 
than double from $3.32bn to • Pratt and Whitney of the 
more than 97.4bn, with an U.S. has won new engine 
average price of 83.5 cents a orders worth 8110m for Boeing 
U.S. gallon. 767 semi-wide-bodied airliners 

Further rises in tbe pipeline for Western Airlines of Los 
will probably raise The total bill Angeles and. China Airlines of 
in 1980-81 to well over $9bn. Taiwan. 


India reconsiders 
fertiliser plant bids 

BY D. P. KUMAR IN NEW DELHI 

THE INDIAN Government has during the tenure of the care- 
revised an earlier decision to taker government headed by 
award to C. F. Braun of the U.S. Mr. Charan Singh, that C. F. 
the contract to build four big Braun was asked to set up all 
ammonia and urea plants on the four plants on the condition that 
west coast and have, re-opened the technology would be fully 
the bidding to other foreign transferred to the public sector 
companies. organisation. Fertiliser tPlan- 

Apart from C. F. Braun offers ning and Development) India 
had been submitted originally Limited within eight years, 
by Humphreys and Glasgow of The project consists of a 1.350 
the UK, Keliog of the U.S.', Toyo tons per day ammonia plant and 
Engineering of Japan and a a 4,400 tons a day urea plant at 
Dutch company. Thal-Vaishet . in Maharashtra 

According to officials, the State and a similar twin project 
Government has set up a com- at Bajira in Gujarat States, 
mittee to review all the offers It now seems C. F. Braun will 
and a final decision is to be only be awarded the contract for 
made shortly. The original the Thal-Vaishet plants, while 
offers were considered by the the Hajira plant contracts may 
previous government and it was go to other companies. 


Saudi Arabia 
guns 
from Austria 

By John Close in Jeddah 

SAUDI ARABIA plans to buy 
SR 200m (£27.3m> worth of 
rifles ?tii 1 machinegtins from 
Austria. Prince Sultan, _ the - 
kingdom’s Minister of 
Defence, announced tbe arms 
deal after talks with Mr. Otto - 
Koschei, the Austrian Defence 
Minister, on Sunday. 

Prince Sultan, who inspec- 
ted Austrian armaments 
during his visit there last year, 
also said. “If It proves suit- . 
able, Saudi Arabia will discuss 
the joint production of such 
arms with Austria.” This 
would mean the first Saudi 
move away from her tradi- 
tional U-S., British and French 
sources of arms. 

The kingdom has had 
trouble managing the vastly . 
different equipment in its 
armed forces. The army is 
supplied by the U.S. and 
France, the national guard 
and Royal Sand] Air Force by 
the U.S. and Britain, and the 
tiny navy by the VS. 

. The Ministry of Defence has , 
been working this year with a 
bndget of SR 56bn, by far the 
lion’s share of funds for the 
fiscal year which ends in May. 


Ford Portugal 
talks advance 

By Jimmy Burn* in Lisbon 

NEGOTIATIONS between 
Portugal and Ford Europe 
over a projected S1.4bn 
assembly plant are expected to 
be finalised by next summer. 

Last week a delegation led 
by Mr. Jan Candries. the head 
of Ford’s Brussels-based 
Department for Governmental 
Affairs, arrived in Lisbon for 
a close look at Portugal's 
political scene. Before leaving, 
he said he believed the pros- 
pects for medium- and long- 
term stability were good. 

The proposed plant Is 
planned to produce tbe com- 
pany's Erica model, the 
replacement of the Escort. 


W. Germans win £49mPolish deal 


BY ROGER BO YES IN BONN 


150km west of 


ORENSTEIN UND KOFPEL, on long-term co-operation on meat, some 

tbe Dortmund-based engineer- the Joint production of new Warsaw. 

ing concern has won a Polish mining equipment 111 s P* te of the Afghanistan 

order worth more than DM intervention. Poland bas been 

200m (£48.8m) for four large V 16 ° eal reflects Poland s playing a particularly active 
bucket wheel excavators — a nf 8 I??w t0 iS^ e /Snn.?Sc n iS S tSS role 1x1 WesT Germany's trade 

further sign that trade between tw Sh vrith the East over the past 

Bonn' and the Comecon coun- mid-1980s, ensuring both domes- ♦> *- 


. — H . three months. Krupp-Koppers 

tries is continuing apace in has si e° ed a deal for a coal- 

spite, of East-West tension. E e<I V ir . em u n S' -F 1 * gasification plant to be built 

The excavators, ordered by y t ^ (F near KaTowice and Count Otto 

Kopex the Polish foreign trade f , )S p “I n J 01 J^ bl 5 Lambsdorff. the German Econo- 


agency, are due to be delivered {“ tre *£ h Minister, recently agreed 

in 1983 and wm be used at two &L “ Muth-wLt T w/r t0 offer Gove niment guarantees 
open-pit lignite mines. O und Szczercow, southwest of War- to p 0 i and for genera i purp ose 

K and Polish machine construe- saw. The other will be used at commercial credits worth DM 
tion officials have also agreed Konin, another new develop- 500ra. 


Sri Lanka pins its hopes on investment zones as catalysts for growth 


BY KEVIN RAFFERTY IN KATUNAYAKE 


A RED earth track, wide as a 
highway, runs into a dishevelled 
coconut grove; bulldozers 
rumble; a few new buildings 
stand out starkly white against 
the natural greens; uniformed 
security men stand oh the alert. 
It might be a set for a science 
fiction movie. 

It is not. It is the great hope 
for pulling Sri Lanka out of its 
economic lethargy, a provider of 
jobs, industrial expertise, trade 
and foreign exchange earnings: 
it is the Katunayake Investment 
Promotion Zone. 

Katunayake has been widely 
publicised in the international 
Press with full-page advertise- 
ments boasting “Sri Lanka is 
a foreign investor's dream . . . 
Complete infrastructure facili- 
ties . . . Unprecedented tax 
incentives ... A rare opportu- 
nity to earn more profits, 100 
per cent tax free ... An 
abundance of bright educated 
workers.” 

However, it is IS months 
since the first agreement was 
signed for the zone, and foreign 
bankers in Colombo say that 
potential investors have lost 
some of their enthusiasm in 


spite of the lure of tax holi- 
days for up to 10 years and 
cheap and educated labour. 
-“ There are questions, not all of 
them answered." one of them 
commented. 

On the other hand. Mr. 
Godege, Secretary-General of 
the Greater Colombo Economic 
Commission which runs the 
zone, claims that there has- been 
’* a colossal number of inquiries. 
It is a little difficult to speak 
of figures without infringing 
modesty.' - But he does concede 
that the Commission is shifting 
" away from the buckshot 
approach of genera] seminars 
and towards a direct approach 
to companies and industries we 
want to attract to the zone.” 

For Sri Lanka, the creation 
of the investment zone was a 
gamble to free the country from 
years yf low growth which had 
resulted in 700,000 unemployed 
and underemployed, and an 
annual increase in the labour 
force of around 125,000, far out- 
numbering the new jobs avail- 
able each year. 

Other South Asian countries 
are watching to see if the 
Katunayake experiment will 


N 


prove the tantalising catalyst to 
growth that ha s eluded South 
Asia. Bangladesh and Pakistan 
are planning their own free 
trade zones in the hope that 
they might begin to emulate 
countries like Singapore, South 
Korea and Taiwan, with export 
success, high growth and 
prosperity. 

Reality in Sri Lanka has 
not proved as glossy as the 
advertisements, though more 
promising than the ebaos of 
Katunayake might suggest 

Some factories are already 
turning out goods for export. 
One of these, Cosmos Macky 
Industries, produces jackets for 
C and A in Europe and for tbe 
U.S. under the “Curlytop” 
brand. 

Altogether, says Mr. Godege, 
94 projects have been approved 
and over 40 agreements signed, 
with about a dozen factories 
already providing 6,000 jobs. 
Employment will rise to 20,000 
by the end of the year and to 
about 35.000 by 1982. 

He reels off a list of nearly 
30 countries and a whole variety 
of industries among projects 
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approved: Australia, Fiji, 

France, Hong Kong, India, 
Japan, South Korea, Liechten- 
stein, Malaysia, SaUdi Arabia, 
Singapore, the UAE, the UK, the 
U.S., West Germany. Industries 
cover building materials, cashew 
processing and oil, coir 
products, fisfiing gear, footwear, 
garments, rubber products, sail- 
ing craft, textiles, teabags. 

The list is impressive. But 
there, is a preponderance of 
textiles, numbering 30 in the 
approved list and forming a 
much higher percentage of the 
factories actually in operation. 
Katunayake is. also heavily 
dominated by small companies, 
many of them on the run from 
quota restrictions in Hong Kong 
or South East Asia. (Sri Lanka 
does not face textile quotas— 
yet) 

“We are grateful for small 
mercies,” commented Mr. 
Godege. while underlining the 
need to lure into Sri Lanka 
international names and pro- 
ducts. None of the world’s 
e^ort leaders, not even elec- 
tronics products, has landed at 
Sri Lanka yet 

Companies which have com- 


menced operations grumble 
about the setbacks they faced. 
Construction of factories has 
been erratic. In some cases work 
has gone smoothly, taking only 
two or three months from the 
signing of the agreement to the 
opening of the factory; but in 
others ground preparation has 
been time-consuming, and 
building further delayed by 
cement shortages. 

The general feeling is that 
the Greater Colombo Commis- 
sion has skimped on the infra- 
structure facilities. The colour- 
ful brochure boasts of the Plaza, 
housing offices, banks, customs 
and post offices, hut it remains 
on the drawing board. Roads in 
the zone have yet to be 
adequately surfaced because, 
said one official, if the roads 
had been made up, bulldozers 
preparing factory sites would 
have destroyed them. He was 
not sure why the land could not 
have been prepared in readi- 
ness; . perhaps the Commission 
lacked the resources or the con- 
fidence. 

Officials make much of the 
fact that the Katunayake zone 
Is literally just across the road 




from Sri Lanka’s international 
airport, but factory managers 
say they would only air freight 
if they ran into extreme difficul- 
ties with an order. Sea freight 
was much cheaper, hut the rail 
container terminal has not been 
completed yet, and there are dis- 
putes over where the containers 
should be filled, whether the 
roads and bridges into Colombo 
can bear the strain of full con- 
tainer loads, arguments over 
port delays and heavy port 
charges. 

An educated labour force may 
also pose problems for multi- 
national companies, particularly 
in the area of trade unionism. 
The promotional literature, 
citing Business Asia, says that 
Sri Lankan workers rank 
second only to Singaporeans in 
terms of relative productivity, 
just ahead of Filipinos and far 
outruuning the Taiwanese, 
Malaysians, Thais and South 
Koreans. "This performance,” 
says the Commission, “is due 
to low cost labour, high rate of 
literacy and responsiveness to 
new methods and techniques nt 
production.” 

In practice it takes time to 


train and accustom labour to an 
industrial environment A 
banker with wide experience of 
Asia commented: “ Although 
there is plenty of labour avail- 
able, there is. a limit to the 
□umbers of people living- dose 
to Katunayake. There are 
already complaints about trans- 
port and the shortage off accom- 
modation. The Commission 
should have foreseen this prob- 
lem and built hostels, a respon- 
sibility which has now landed 
on the employers’ laps.” 

One should not brood over- 
long on these difficulties. Sri 
Lanka is a most pleasant place: 
not for nothing was it called 
Serendib, the origin of the 

English word “serendipity” 

the faculty of making happy and 
unexpected discoveries bv 
accident Adult literacy, at 88 
per cent, is the highest in Asia 
exduding Japan. Wages are low’ 
around 51 a day for most skilled 
workers. 

David Balado ‘Lau, factory 
manager at Cosmos Macky 
industries, says that after 
several months of operation his 
workers have achieved “ 70 to 
SO per cent of Hong Kong 


the 



efficiency in basic styles. They. 

° e I ter on big orders where 

uie '" J . ve li, ae to pick up 
speed. , 

F °r Sri Lanka, the investment; 
promotion zone has got off ti* 
ground. It needs sorting" tint, 
consolidation and renewed.- 
impetus. As far as its export ■’«" 
industrial ambitions eo. it'isrtjfl- 
tV ly J a ? s - Lsnka has gre# 
expectations. Two more intwfc- 
mem promotion zones ■ 
already being planned. V " ~ 
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UK NEWS 


Tax plans could bit 
Statfjord profits 

,V BY SUE CAMERON 

THE North Sea's biggest oil Mr. Henrik Ager-Hanssen,- the case for all Statfjord ’s gas 
■field— Statfjord— could become executive vice-president of Stat- to be landed in the UK But 
. - Only marginally profitable if oil, said the two consortia in- the crucial factor would be the 
plans to increase taxes on crude volved tone for the UK, one for price potential buyers were 
1 '-sales go ahead, according to the Norwegian sector) had prepared to pay. 

, ; companies with interests there, asked the Norwegian Govern- ^ consortia’s other step is 
- The Norwegian Government ment for permission to effec- to , sk iJnrwav to allow them 
proposes to raise the total tax lively double the amount of gas t0 dril , ^ p y roduce oiI frMn 






Talks on 

Ulster’s 

future 




uncovers 
fraud by 

BY JAMES MCDONALD 


-on oil revenue from its North being flared temporarily until t hP camp niatf/irm Thp 

! S^«rtorfron,6Mt<,31.8per the gas injection system G^erement h“ 

.cent The UK Government is becomes operational. This is banned this on safety grounds. 

■ . expected to adjust its oil taxes expected to be May. although it is done In fhe UK’s 

! ‘i n tomorrows Budget by in- Norway has set an nnoer North Sea sector. 'Simultaneous 
; creasing the basic T3te, reducing norway aas set an upper driJIi ^ d nrn< j„ ct i QT1 wou ih 
- allowances or both limit on the amount of gas among ana proaucuon woujo 

The oU comD^ies said v*ter- ^ared. This means only 60.000 mean od would be kept flowing 
-day the Norwegian increases barrels of oil a day can be pro- from a larger number of wells. 

■ would cut rate of return on the duced from the four wells in f a new British-owned oil 
field from 24 to 17 per cent If operation. although their com pany. Venture' Oil, was set 
.the price of crude fell in real capacity J s nearer 1*0,000 up yes terday. to apply for 
r.terms. Statfjord would become h ar f eIs - this would require exploration licences in the 

ronly marginally profitable. flaring twice as much gas. forthcoming seventh round of 

> The companies include Statoil, Mr. Ager-Hansseo said the applications for the UK North 
;the Norwegian state oil group, Statfjord group would decide Sea and English Channel areas. 

. Mobil, Esso, Shell and the whether a gas pipeline should Shareholders include insurance 
. British National Oil Corpora- go to Norway, the UK or the companies, pension funds, 
tion. They are taking steps to Continent later this year, investment trusts, private 
increase short-term production Recommendations for a gas- investors ’ and industrial con- 
at Statfjold to improve the rate gathering system put forward by cerns. Premier Consolidated 
^of return in face of the tax Mobil and the British Gas Oilfields has been appointed 

'plans. Corporation would strengthen manager. 


expected to be May. although it is done in the UK’s 

Norway has set an upper North Sea sector. 'Simultaneous 
limit on the amount of gas drilling and production would 
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North Sea ofl ‘too -I Telegraph - — 

m . PASSENGER an 

dear say brokers Dock]and s k 

- BY RAY DAFTSR, ENERGY EDITOR . In early .Apii 

By John Lloyd ways starts flight: 

NORTH SEA OIL companies priced products than North Sea Scandinavian Air 

are charging more than $3 a crudes. THE Dr[ntine of the Daily ?■ and Philn 

barrel above the true market Bonny Light crude ofl, pro- Tpierranh anrt tho begins a Jumbo 

value for their crude oil pro- duced in Nigeria, now costs Telegraph is to move from an 5 ??? Manila, 

dnntinn 9,^nnrriintT tr, - no,* c-jj on 4-k« reicgrapn is to move irom British Airwa 


Loudon's latest museum, housing London Transport's historic 
vehicles collection, is to be opened by Princess Anne in the 
former flower market at Covent Garden on Friday. 

Star attractions are expected to be the first London horse 
bus, Introduced by George SdJIibeer in 1829. and the world's 
first underground electric rail car. The rail car is the 90-year- 
old “ paddcd-celi ” design, so-called because of its lack of 
windows and the plash upholstered seats. 

The collection has been moved from Syon Park, Brentford. 


More schedule flights 
start from Gatwick 

BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


AUDITORS ' in .the South time 
■ Eastern' region': of the Central together 

BY STEWART DALBY Electricity Generating Board end the contractors 

have uncovered a fraud by some submitted the time itoTOgtAgg. 

ESS? pSSA^SmS SSSS, SSrtj 

ar: « •sees; : 

l<* V» pkpjnl. for United ^ 

devolution. This foflows the » ! *'» ouo - : because of : the difficulty An 

failure of local politicians to When the falsifications of . ^ advance tbetSBM 


its own proposals for limited nave . 

devolution. This follows the * 2au » 0U0 - 

failure of local politicians t» ,When the falsifications of 


agree on any effective form of time sheets were discovered the £ n(J amount of materials needed 


powersharing. CEGB was informed ana omer ^’ “T’ahd if ” basis had been 

Mr. Humphrey Atkins, Secre- regional- boards were alerted- I. hnserL 
tary of State for Northern But a CEGB spokesman said — regional board had asked 
Ireland, announcing the yesterday that ^investigations to repay {he money 

adjournment would say only bad produced no evidence j_ alvei a certain amount 
that he was now planning to that this type of fraud-nad been . . been received. But -some 
report on the progress to. his earned out in other regions. contractors were objecting :to 
Cabinet colleagues. The fraud was found after a . payment of a. fairly laflge pro- 

AH along he has insisted that computerised check on people por^on of the money. Negotia- 
te conference was never in- coming into work and departing tioira were continuing, but the 
tended to find instant solutions a t the region’s 12 power board has no intention^ at this 
.to the constitutional limbo, stations. stage, of naming the contractors. 

There is no local authority ^e Kgioiiai board.: said of the £250,000 total, about 
between the all-powerful Secre- yesterday that there was no two-thirds represented contract 
'«**■ of State, and the almost 5^^011 that the contractors work at the region’s two largest 
nnpotent 26 district councils. SSselves had been party to stations at KingOTorth, Kent^ 
Rather than reporting tothe & falsifications. - The con- and West Thurrock. Essex, mth 
fufl Cabinet, Mr. Atkins wifl be tnCted wor k was on a “ cost the remainder spread over the 
conferring with the so-called pIus - _ payment for the region's other 10 stations. 


CEGB was informed and other 


xvav b a^ U 

ad hoc advisory committee on 

m , m . PASSENGER and cargo traffic Other new services planned Northern Ireland, which con- 

frv TYI*1 Tlr Iff-” at London's Gatwick Airport is for this spring and early sum- sists of Mr.* William White I aw, 

1/1 1111 111 expected to increase suhstanti- mer include a Dan-Air service the Home Secretary. Mr. 

ally this year, with 24 new on May 1 to Munich, and a Pan Francis Pym, Defence Secre- 

scheduled services due to start Am service from July 1 to tary (both of whom were 

I / 1 fl^K | < f 1 11| in the coming months. Houston. former Secretaries of State, for 

In early .April, British Air- Later in the year, Garuda of Northern Ireland) and Mr. 

By i 0 h n Moyd ways starts flights to Stockholm, Indonesia will start flying to Norman St. John-Stevas, leader 

1 * Scandinavian Airlines System to Djakarta, British - Caledonian of the House. 

Oslo and Philippine Airlines expects to 'start flights to Hong 

wT« l j of ^ the ^ Daily begins a Jumbo jet service to Kong, and from November 1 ReDllgnaflt 


Sainsbury in credit 
card scheme trial 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


,t Stomont ^ s^biy mpermartet on consumer ^spendiiig. it -fa 


duction, accordiu? to a ue» *34.20 a barrel whereas the Reef Sms* to a l"" m ” ,?T iti!h . A ‘™ t ayS u r d *at this committee will ^ppla^fortbetottime necessary to allow shoppers mU 

report on the offshore mdustry. output PhHlijs _ Petro- in Loudous DocWand. gg. wh" e beflt BA and th” Heathrew t" Ga™?^Thi f Si! p° f ™ Meal d^oSu ““ for a trial period to allow meOtods of payment^ 


The claim, made by London l? om s .Ekofisk Field. In the 
stockbrokers Fielding, Newson- Norweg!^ sector, is priced at 
Smith, was denied by oil com- Th e ‘ marker price for 

panics yesterday. Nevertheless, a oil— based on 

the assessment could still be ForTiesField crude 15 $33^5. 


The announcement yesterday Civil Aviation Administration add Barcelona. Bilbao. Lisbon. 


proposals 


the use of credit cards in some The six Sainsbury’s super' 


b® I of its stores. 


markets to operate the scheme 


embarrassing both to the indus- 


S34.50. The “marker" price for follows a similar decision by of China are expected to begin Madrid Oporto and Valencia to included in tke Queen's speech Sainsbury has traditionally from April 14 are: Cold barn's ( 

UK North Sea oil— based on News International, the pub- flights between Gatwick and theGatwick list. next November and then sub- refused to offer credit facilities Lane. Cambridge; North Cheam, 

Forties Field crude— is $33.75. I«fher of the Sun and the News Peking, although precise start- Over the next few years, mined to an Ulster referendum, in ite supermarkets even when. South London; Lord’s Hill, 

The brokers claim that Eko- of the World, which will develop mg dates are not yet known. further expansion between the There was no confirmation in recent vears. other simer’ Southampton; Broad Marsh,, 

fisk oil is $3.18 a barrel over- a plant close by. Air Zimbabwe start services to U.S. and UK is now certain last night that the Government market groups have offered Nottingham; King’s Heath, 

priced. Other North Sea crudes. But unlike News Inter- Salisbury. Rhodesia, on April 3, following recent Government has specific proposals in mind, their own credit cards. Birmingham; and Broadfirid, 

although being sold at lower national, the Telegraph move is while at the rad of the month agreements on new air services. But at a Press conference. Mr. But the increasing willingness Crawley. The two freerer 

prices, were even more over- likely to be a limited one. The Bntish Caledonian will start Schedules to Miami. Boston. Ian Paisley, the main Unionist of shoppers to use credit cards centres are at Dulwich and 

priced because of their inferior paper said editorial, manage- Aifhts to St Louis in the U.S.. Denver. Anchorage and possibly delegate, said: “The British f 0r both food and non-food Lewes. 

quality, the report states. ment. advertising and composing followed by a schedule to also Minneapous/St. Paul are Government will bring in pro- shopping has forced Sainsbury Gareth Griffiths writes? The 

The report will embarrass activities would remain in Fleet Atlanta, Georgia on June 1. expected later this year. posals which in some respects to launc h its own' experiment food industry is likely to be 

the Government because in re- Street, with only printing mov- will be repugnant to the with credit card facilities. dominated by a small group of 


trv and to the Government fisk oU ** *3.18 a barrel over- a plant close by. Air Zimbabwe start sen- ices to U.S. and UK is now certain last night that the Government market groups have 

which has been closely Priced. Other North Sea crudes. But unlike News Inter- Salisbury, Rhodesia/ on April 3. following recent Government has specific proposals in mind, their own credit cards, 

associated with price-setting. although being sold at lower national, the Telegraph move is -at the end of the month agreements on new air services. g ut a t a Press conference. Mr. But the increasing wi 

The broken; have analvsed P r }ces. were even more over- likely to be a limited one. The J. n £f h * Cak>d<mian . will start Schedules to Miami. Boston. Ian Paisley, the main Unionist of shoppers to use erw 


refined orndriert; that thev ran U “1”“ c “"' al “ U3 acuviues wouia remain in fleet 

proride and th? price ol theS ^ Government because in re- Street, with only printing mov- 

wSducts mon ^ s * h 2* P Ia y pd a key ing to Wapping Lane, 

proaucis. ro j e in hforth Sea ofl pricing ^ .. 

The report finds that while policies. In particular, it In- t JJ 
Saudi Arabia's light crude oil Is structed British National Oil ** fransmitted from 

far “ton cheap" in relation to Corporation, the State oil un- f leet Stree . t .. t0 ne ^ 
oil from other areas. North Sea dertakins which has consider- P y ™ e ? ns °t Jacsunlle, though it 
oil appears to be too expensive, able influence over UK oil 15 “kelv to be at the top of the 
It is said to be even more over- prices, to adopt a moderate , ns being considered. Dis- 
priced than crude oU sold by pricing stanco and to follow cu ? s,on with the unions is now 
Iran, a leading high price world trends rather than lead , n ® ,P n determine the pre- 
producer within the Organisa- them. c * se allocation of work between 

tion of Petroleum Exporting BNOC commented yesterday: The two sltes - 
Countries. ** The nresent prices of North The Telegraph said a major 


repugnant 


the credit card facilities. 


German machinery plant 
in Ulster to close 


Unionist people and which in Sainsbury intends to allow powerful manufacturing and 

some respects wpl be repugnant Access and Barclay card to be retail groups by the mid-1980s 

to the Social Democratic and used in six of its large super- ' with smaller manufacturers 

Labour Party as well." markets and two freezer centres, coming under increased pres- 

Mr. Paisley indicated he was Other supermarket groups, such sure, according to a forecast by 
very confident that the confer- as Tesco and Asda. have also stockbrokers Hoare Govett. 
ence would be reconvened and recently agreed to allow both In a survey of the industry, 
that Government proposals cards to be used although both Hoare Govett suggests that the 
would be forthcoming. -run their own- in-store credit pressures bn profitability will 


cise allocation of work between BY OUR BELFAST CORRESPONDENT 
the two sites. 

The Telegraph said a major A GERMAN-OWNED injection- stiller competition, 
reason for the move was to en- moulding machinery manufac- The company sai 


Nigerian and Kuwaiti erodes Sea oil are. we believe, very reason for the move was to en 


are said to be "correctly" 
priced. As Fielding. Newson- 
Smith points out, the prices of 


The company said it was to 


much in line with current in- able it to print newspapers with turer is to dose its factory at confine production to a single 


tern.itiona! market prices.’ 


more pages than at present. The Craigavon. Northern Ireland, range of injection moulding 


Other companies also dis- paper has sustained much of its with the loss of 120 jobs. 


machinery, and it would not be 


North Sea and African pro- puted that North Sea oil was increase in circulation achieved Demag Plastics Processing viable to divide the manufac- Xfl yITI <* ■■ 

ducers are closely linked. Both over-priced. The industry during the 11-month stoppage at Machinery, a subsidiary of ture between Northern Ireland .t-vDl iwyiU Trkl*OOri Y'll'l' Allfnilf 

areas produce light, high pointed out that UK ofl had Times Newspapers, showing a Mannesraann Demag, said the and its West German plants. By Gareth Griffiths lilt LCU IU Llll U II L Util 

oualitv erode oil. although, traditionally been sold at prices circulation of more than 1.45m closure after 13 years of opera- The decision was no reflection . punnirmnw ' . . 

according to the report, on a little below those charged by last month compared to 1.43m tions in Ulster was part of a on the performance of the Craig- A SCHEME designed to prevent PRODUCTION cuts have been the past four to six weeks, 
balance African oils yield a Nigeria. This was the present in January and an average of rationalisation brought about by avon factory and its labour 


Smuggling 
prevention 
cost £85m 

By Gareth Griffiths 


card scheme. 
Supermarkets 


that with the present pressure retailers. 


continue, falling mainly on the 
found smaller manufacturers and 


Independent truckmakers 
forced to cut output 


higher proportion of higher- situation. 


1.37 in the second half of 1978 . 1 rising production costs and force. 


Northern Ireland and the pendent truckmakers by slacken- ciated with the steel industry. 


Republic of Ireland cost JE85m i°g demand in recent weeks, 
between 1975 and 1979 MPs Fodens moved to a four v _ 

— _ _ _ _ , - were told yesterday. week, at -the beginning of the Peter Foden. 

TTfr - _ * i l. _ * _ 1. 9 J_ _ 1_ J _ 1_ _ A The Pubflc Accounts Com- month, producing about 35 , expects a sw]ft resumption 

Silk Clil/I T/^n flAnOTA mittee heard evidence on the trucks weekly against a planned demand with resolution of the 

IVVUilCUUlg LUC IUU STTULU UCUalC Northern Ireland meat indu^ry 50 Era-, hn j cut baric tram 16 w'U ™» P* 

kL 9W employment scheme when Dr. tmeks daily to 14. U Fodens has been the subject of 

THE appointment of Mr -John a civil servant or former senior ordinating skills wifl be of use servants, refuses to be included sparred with Mis. Thatcher. ' a crieu lh?rp n Serrerarv^said 1 the a-; I a e whoS tl w^p i hfti!«nce i T r !n U ^^n ^^ over . speculation since 
Lippitt. one of the Industry armed forces officer leaves in pulling together various in Who's- Who. Mr. Lippitt is a Now, with the personal bless- cort had esSated due to Se throu^ to B^t the S" itS * l,are 1 ? row ?P 

Department’s ton civil servants, Whitehall and enters private in- export activities of GEC com- gregarious man who is well ing of both the Prime Minister WMlc DO <;iHnn of sterlinv in the smallCT comoanies mav be seeine rl ? sc anot ^I® r 


ing demand in recent weeks. There has been quite a slump in 
Fodens moved to a four-day I^ s sec tor." says ERF chairman 
week, at The beginning of the P eter Foden. 
month, producing about 35 , He e *Pects a swift resumption 


The Public Accounts Com- month, producing about 35 . expects a swift resumption 
mittee heard evidence on the trucks weekly against a planned with resolution of the 

Northern Ireland meat industry 50. ERF has cut back from 16 “ d , WI i I revie , w Produc- 

employment scheme when Dr. trucks daily to 14. ^ 


to 31p. They rose another penny 


to be group export director of 
GEC. will reopen the political 
controversy of whether civil 
servants should be allowed to 
switch into the private sector. 


Most controversy usually maximising GEC activity in the forthright manner and for his the opportunity to operate with- Republic and Britain. It was 
occurs when top civil servants ^ >ar EasL This is likely to interventionist approach to out toe restrictions of Ministers new expected to cost £6tn in 


It is a controversy that has take up remunerative part-time provide Mr. Lippitt with much industrial policy. 

upted regularly for nearly 50 posts on retirement. The case Working with Sir Peter Carey. 


erupted regularly for nearly 50 posts on retirement. The case 
years ns large companies have of civil servants moving in mid- 
empioyed civil servants, either career— such as Sir Alex Jarratt, 
in senior management positions now chairman of Reed Inter- 


and Parliament. 

- But at GEC Mr. Lippitt will 


. toe coming financial year.. TT*!! • 1 • • j -m •* 

M jjajsja jsjsjs Hilliard immature sold 

ties of ing industry in .Northern n - « AAA 

impanies Ireland, had been saved by the T fYl" TAt'Orrl 4> /S I II If 1 

welcome scheme. Dr. Young said. Without AwA I vLUl U » / 

,elp less it cattle would have been A MINIATURE (by Nicholas Another feature of toe «ale 

itiesare flleglily to^llepublk to take ^S^ton °Jatoted fflWi.iSd -bSes^^irt'^Jlo^led ^ 
?._ h « d : J^fage of tagher pnees for £75.000. -pta, the 115 per fate BaSra Hutton® 


the Department’s permanent have the difficult job of trying slaughtering and meat jirocess- 


JOHN ELLIOTT secretary. Mr. Lippitt was one of to co-ordinate activities 


industry 


.Northern 


in senior management positions now chairman of Reed Inter- '***•*•■• ^ majn arc hj tects 0 f the last highly independent companies Ireland had been saved by the 

when they are in their forties national, and Mr. Alan Lord, ON THE MOVE OF Government’s industrial stra- which will probably welcome scheme. Dr. Young said. Without 

(%«* Affine nr oc r» n n vnOTff rx’o ..... _ p fnm* n«4«l rlovirw a/I fVn hip ivifAvCnvAniin nnel lnee I* .aWI. • hm ..1 J Vinwm Iiaam 


or fifties, or as non-exccutire now managing director 


directors on retirement. 


The fear is that the civil favourably. 


Dunlop— is often regarded more 


servants can use tbeir special 


Lippi tt’s appointment. 


A TOP CIVIL 
SERVANT TO GEC 


tegy, and designed the selective his interference and help less it. cattle • would have been 

investment schemes which were now than they did when he was shipped across the border 

aimed at encouraging industry in Whitehall. Few activities are illegally to the Republic to take 

to modernise itself and to ex- co-ordinated from GEC’s head- artvanfapi* »Sf tiivher nrir« 


knowledge of Whitehall and however, is specially controver- . 

Government policies, and of the sial, even though it has been He has beep one of the De- appointment, if it is successful, 

plans of other companies, io the approved by the Diamond of his initial work. In particular P a rt me nt’s seven deputy secre- could be seen as a new develop- 

advantage of companies employ- Committee. Not only has he GEC wants to win contracts for tar ^ es s * nce Ma F. 197 . 6 - charge ment in the group's manage- 
ing them. Critics have also been at toe centre of the making Hong Kong’s Castle Peak “ B " of .°J rera J| 1 co-ordination of indue- ment structure, 

suggested that some appoint- and execution of Government's power station which might be il?. u a . pohey. Mr. Lippitt insists that he will 

ments might appear to he made industrial policy for some years, put out to international tender , v a f inC , e d administration not return to the Civil Service, 

in return for services rendered but he has also been involved by China Light and Power. Jf e Industry Act ami of toe although he believes there 

by the civil servant while he jn co-ordinating the efforts of Mr. Lippitt’s co-ordination Na « onaI Enterprise Board as should be more interchange 

was in 'Whitehall. GEC and other companies to win work in negotiating contracts we 35 commercial work over- between Whitehall and in- 

Since 1975 a special Govern- major power -station contracts in for the Castle Peak " A ’’ seas ; dustry. Nevertheless, it will be 

ment committee under the Hong Kong. . station brought more than He believes that State inter- surprising if he does not quickly 

chairmanship of Lord Diamond. It is this entrepreneurial £100m work to GEC. Now he vention is needed to act as a gain a spot in the Civil Service 


pand its capital investment 


quarters 


Lippitt’s there. 


of overall co-ordination of indus- ment structure, 
trial and oommerdal policy. Mr. Liooitt ins 


City journalist 

eminent's power station which might be Mr. Lippitt insists that he will * £65,100 at Christie’s in 1971 for 

me years, put out to International tender Tins has inc lude d administration not return to the Civil Service, A IpYanHpf fjlPC one by Isaac Oliver, 

involved by China Light and Power. tf-Sl ^ although he believes there rUtAdUUCl ^ bu anonvmous 

efforts of Mr. Lippitt’s coordination ^ wori^ver- ^ interchange MR. STANLEY ALEXANDER, private coflector. and toe^Sdo? 

les to win work uj negotiating contracts ™ 35 commercial work over between Whitehall and in- former city editor of toe Sunday a descendant of Jane Bo ugh ton 

ntracts in for toe Castle Peak " A ” 5ca5 ; dustry. Nevertheless, it will be : Express, Daily Express and who was probably a ladv-in- 

otn+rnn KfvniirvKf m/\ro tliMM IX» k/vl ; 4L««. Cllmiricf»UT if fto rlnaC rtrtt miiplrll? amJI . j;*-. .a /n v>.. . _ * 


ior xrOiUUU, plus the 31.5 per late Barbara Hutton, the Wool- 
cent buyer’s premium and VAT, worth heiress. S. J. Phillips, 
at Sotheby's yesterday. It was the London dealers cave 
an auction record for a Hilliard 

and set a new high for _any — - 

miniature, exceeding 'the e ., 

£65,100 at Christie’s in 1971 for SALEROOM 

one by Isaac Oliver. 


SALEROOM 

BY ANTONY THORNCROFt 

£42,500 for a gold presentation 


ment committee under the Hong Kong. . station brought more- than He believes that State inter- surprising if he does not quickly Evening Standard, and editor of waiting to Queen Elizabeth table cm.w 

chairmanship of Lord Diamond. It is this entrepreneurial £100 m work to GEC. Now be vention is needed to act as a gain a spot in the Civil Service City Press, the City of London The previous highest ©rice for the srl nf T , .! f r , ? nS 

the former Labour Minister, has activity that brought Mr. Lippitt, will try to repeat the exercise catalyst for the private sector. Department’s list of the “ great weekly until 1966, has died a 'Nicholas Hilliard was £64000 derr7 Thi« U)ado ^ 

vetted such appointments and 51. to toe attention of Sir working not from the Industry and his domain has consequently and the good.” so earning him- aged 84. He was a staunch bid in 1977. TTie auction of for an Fn Jiieh "uk t0II B?S ra 

has sometimes proposed restric- Arnold Weinstock, GEC's Department but from GEC’s been reduced since the. general self consideration for the chair- advocate of free trade and a miniatures, -gold -boxes and ai<in »f*ni»Tpirf ^ 

tlnTis— for . examnle that there manaeing director, who had headnuarters. election, although hp has worked manshinc nf natinnalispri inriiis. loarfiner anti/’ninmnn MnrVnt rAs-i*n*~ r.c ... . a gOla snun OCX 


tions — ^for . example that there managing director, who has headquarters, 
should be a "quarantine apparently decided that his A former \ 
period ’’ of up to two years after aggressive negotiating and co- unlike most 


ueamiuancis. election, although he has worked manships of nationalised indus- leading anti-Common Market objects of vertu totalled of 1774 ” ma j 'TZ 

A former tax inspector who, closely with Sir Keith Joseph, tries and other public sector campaigner.- He leaves a widow } £322,500. with less than 2 ner Cenraa 1 Lrfjna 5 r L*S 

unlike most other senior dvil Industry Secretary and has also posts in a few years' time. and two sons. cent bought in. ^ 


On Delta from London to the U.SJL 

A SPECIAL CLASS FOR BUSINESSMEN 


Delta’s Medallion Service Class from London to 
Atlfluta, Ge(ffgia offers you all this at no extra 
charge: Separate seatingarea • Increased baggage 
allowance • Cocktails, fine wines, liqueurs • Superb 
dining • In-flight entertainment • The Delta profes- 
sionals to serve you. 

Medallion Service Class Is Delta's business class 
fbrpassengerspssdngfdllCoach Fare. The best of both 


■worlds— CoachFare yet saperjet comfort alltheway, your Travd Agent Or call Delta in Londonat(01|66S<)935 

%n , H fly on onr Wlde-Ride Lockheed L-1011 TriStar, the 1^16x87480. Or call Crawly (0293) 517600. Delta Ticket 
newDash 500 model with the quieter, smoother flight. Office is at 140 Regent Street, London WIR 6AT. adelta 

The Medallion Service Class Coach Single Fare is £235 

fromLondoiL Medallion Service Class is also available on Fare and schedule are ehbiect 
Delta’s nonstops from Ifrankfart to Atlanta. to change without notice Sp. 

Delta’s nonstop leaves London daily atI225, arrives. .. 

in Atlanta at 1530. Forinfcnnation and reservations, call 5 ’ l \t . ;?> 


DELTA IS READY WHEN YOU ARE 
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) 0 fj Pension funds 
rs may hold 
£40bn assets 


UK NEWS 



BY ERIC SHORT 

- the TOTAL ASSETS held by 

■ pension funds axe estimated to 

- be about £40bn, according to 
the latest edition of Pension 
Funds and their Advisers. This 
estimate, far higher than that 
of the Central Statistical Office 
or the National Association of 
Pension Funds, puts pension 
schemes assets at die same level 
as those held by building 

. societies and life assurance com- 
panies. 

The booh sought information 

■ on pension schemes from a If 
companies with at least 500 
employees. But they point out 
that there were still a number 

'.of funds not prepared to divulge 
any information. There is, at 
present, no legal requirement 
for pension schemes to account 
to the public. The book was, 
however, able to quantify the 
assets held at £34bn and from 
this base the overall estimate 


Inflation rate ‘could 
be reduced to 11%’ 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


THE inflation rate could be cut 
to 1* per cent within four years 
if public sector borrowing is 
. .'.educed progressively, a group 
.of Liverpool University econo- 
■ ousts argued yesterday. 

The group, under Professor 
Patrick Min ford. said that if 
public sector borrowing is cut 
from its present level of 5.5 
per cent of Gross Domestic 
Product (GDP) to 0.5 per cent in 
- 1 964-85, with money supply 
growth falling in parallel, out- 
put is likely to stagnate this 
year, recover in 1981, and reach 
a normal rate of growth of 
nearly 3 per cent from 1982 
onwards. 

‘ Inflation will remain high In 
1 950 but is likely to decline 
sharply in 1981, reaching about 
S per cent in 1982, and there- 
after continuing to drop until 
•' by 1984 there is the prospect of 
a stable currency. 

. The key policy implications of 
the Liverpool Model is that the 
Budget should, in order to assist 
assessment of inflation pros- 
pects, express the future pro- 
gramme of cuts in public sector 
borrowing as a percentage of 
GDP and of money supply 
growth. 


Ronay says city pubs 
are food black spots 


BY GARETH GRIFFITHS 

FOOD PRICES in many British 
public houses remain remark- 
.ably low and offer good value 
for money, according to the 
Egan Ronav 1980 Pub Guide 
published yesterday. 

Only one public house in 70, 
however, merits a mention in 
the guide, and of 4,500 public 
houses visited by the inspectors 
3.500 were rejected. The guide 
complains that “too many pub 
meals are, alas, a tale of woe.” 
City centres, in particular, 
suffer from a shortage of places 
serving acceptable bar food. 

' 'The guide says many pubs 
serve a wide selection of snacks 
■for under £1 per portion and 
says free houses and tenanted 
premises were found to have the 
highest standards. 

The old fashioned British 
breakfast appears to be one of 
the strongest points. “ Breakfast, 
declining in British hotels, is a 
gastronomic treat ar pubs.” the 
report say 5. Pub breakfasts are 
usually “ ample meals " and 
“ for breakfast alone, it’s worth 
.spending the night at a pub." 

' Accommodation at public 
houses offers much greater 
character and informality than 


CONTRACTS 


hotels, the report says. 

Sir Henry Marking, chairman 
of tbe British Tourist Authority, 
said at the guide's launch that 
public houses provided a possi- 
bility for tourists to meet 
ordinary British people. 

He forecast that foreign 
currency earnings this year from , 
tournism would rise from £3.9bn 
to £4bn. ! 

Cumbria energy 
centre planned 

AN ENERGY - exhibition centre 
planned for MiUom, Cumbria, is 
seeking sponsorship from indus- 
trialists and planners who have 
already shown interest in the 
scheme of Copeland's recrea- 
tion and amenity officer, Mr. 
Wesley Park. 

Planned first is & solar 
dwelling that makes use of 
wind power) solar radiation, 
rainfall and a self-contained re- 
cycling toilet system. 

Mr. Park said: “ We are gett- 
ing help towards tbe centre 
from industry and environ- 
mental groups, such as the 
Friends of the Earth." 


£2.5 vehicle maintenance 
centres for Baghdad 


The overseas contracting divi- 
sion of BHJJNGTON STRUC- 
TURES, South Yorkshire, has 
beertawarded a £2, 5m contract to 
design, build and equip two 
vehicle maintenance centres for 
Amadat A1 Asima (the . manjd- 
palUybf Baghdad). The centres, 
which will be located at Kadb- 
mya and at Kasrah and Atash, 
are exclusively for vehicles 
owned by the city. The Kadhmya 
site will ' handle Scania trucks, 
while the kasrah and Atash site 
will be used for maintenance of 
Mercedes trucks, earthmoving 
and heavy contractors plant, each 
centre handling about.. 40 
vehicles at any one time. . 

The British National Oil 
Corporation has placed as order 
worth with HUSTON GAS 
• TURBINES for three 3.4 MW gas 
turbine generator sets which will 
be installed at NMfg Bay where 
tiie -fitteHtae from the Beatrice 
6«d^wminat«. They will pro* 

; , ™w\«teetrfcal power for opera- 


tion of the terminal, including 
heating oil in storage tanks, 
before it is pumped to tankers ' 
Berthed offiihire. 

, * • 

CHESHIRE FIRE ENGINEER- 
ING has been awarded a contract 
by the Greater London Council, 
valued at almost £lm, to supply 
26 fie appliances to London’s fire 
brigade. The ..pumping -appli- 
ances are based on a' Dodge 
chassis/cab . powered ‘ by a 
Perkins diesel engine. Tbe- 
appliances will incorporate rear- 
mounted Godiva 1,0W j gpm- 
Multi-pressure, engine-omen 
waterpump, 300 gallons A 1 *** 1 ** 
water tank and twin Jugt 
pressure hose, reels. Cheshire 
Fire Enghnmrmg is and jut. 
(Holdings) company. 

. * 

■ SWITCHGEAR AND'INSTRU- 

MENTATI(»I,'Bra«o^b«won 

orders worth almost £700.000 to 

supply panel equipment to the 
Sallom Voe oil terminal project 


KENNETH GOODING ON A DECISION FOR EUROPE'S CAR MAKERS AND DRIVERS 

Rivals are gearing up for the shift to automatic 


was made. 

The guide provides a series of 
articles on pension funds 
written by experts in invest- 
ment fields. North American 
and European pension, funds are 
listed for the first and 
there is. full information on 700 
UK companies which act as 
advisers to pension funds. 1 

The book lists tbe largest 200 , 
pension schemes and shows that I 
there are five schemes with 
assets-- in excess of £lbn. These 
are the Post Office — £2.6bn. 
National Coal Board — £2.1bn, 
British Rail — £l.5bn, Electricity 
Supply scheme with £1.5bn and 
British Steel — £l.lbn. The 
largest company scheme is ICT 
with an estimated £950m of 
assets. 

Pension Funds and their 
Ad risers from A P Financial 
Register, 9, Courtleigk Gardens, 
London NW11 9JX. 


CAN EUROPEAN car drivers 
be persuaded to switch from 
manual gearchanging — which 88 
per cent opt for at the moment 
— to automatic transmission? 
Two companies are betting 
heavily that they can. 

-Automotive Products of tbe 
UK has just given details of a 
new automatic which ii says is 
as efficient and economic as a 
manual gearbox biit cheaper to 
make than a conventional fully- 
automatic transmission. 

Not only is the transmission 
an important technical achieve- 
ment said Mr. George Pears, 
the managing director, but it 
could also have a - significant 
medium- to-] o ng-term impact on 
AP’s profits. 

It happens that Borg-Warner, 
the U-S. group, plans to too] up 
this summer at its Kenfig, South 
Wales, plant to mass-produce a 
direct competitor to the AP 
product 

Borg-Warner will manufac- 
ture a “ continuously variable " 
automatic transmission (a CVH 
to be used initially in the 1983 
version of Fiat's Strada. 

Thls CVT has evolved from a 
simple, belt-driven one invented 
by Van Doorne Transraissie in 
Holland more than 20 years ago. 

Last year Borg-Warner and 
Fiat each pumped in $7.5m and 
each took a 24 per cent share- 
holding in Van Doorne, because 
the Dutch company had come 
up with an improved system 
using a tougher, metal belt. 


which looked very promising. 

With feorg-Warner providing 
extra know-how and Fiat as a 
potential large 'customer. Van 
Donne’s improved system has 
been further refined, and is now . 
ready for production and use. 

Until now sales of automatics 
in Europe have been mainly held 
back by the extra cost 

The car makers offer them as 
optional extras and it is normal 
practice in the business to ~ 
charge heavily for extras— that 
is where much of the profit is 
made, because margins are much 
bigger than on the basic 
vehicles. 

As a result the car assembly 
groups have gained a reputation 
for over-pricing automatics and 
sales have been predominantly 
restricted to the more expen- ' 
give vehicles where tbe added 
cost does not look excessive. 

There are other factors. In 
Europe it is often considered 
more masculine (perhaps be- 
cause it is more stressful ) to 
control a car through a manual 
gearbox. 

In addition automatics use 
more fuel than a carefully- 
driven manual. 

Any potential growth was 
eliminated by the second oil 
crisis last year because sales 
of cars with engines over two 
litres — just tbe type to incor- 
porate automatic transmission — - 
slumped severely. 

But the situation could change 


6-SPEED AUTOMATIC TRANSMISSION 
COMPUTED FUEL CONSUMPTIONS FOR EACH GJEAR ON THE LEVEL 

niEL 


IDEAL' GEARBOX 

/ 

^ITK 



by tbe mid-1980s. 

Automotive Products is tack- 
ling the cost problem at the 
production end. Its new trans- 
mission ' uses mainly the com- 
ponents of a conventional 
manual gearbox so little extra 
tooling up is needed. One plant 
could produce both manual and 
automatic boxes and AP says tbe 
automatics would not cost much 
more than tbe manual. 

It Is difficult to put a figure on 
the extra cost because, as AP 
discovered, manufacturers are 
reluctant to give details of the 
cost of malting manual gear- 
boxes. 

But AP suggests the cost of 
its automatic will fall halfway 


between that of a manual gear- 
box and that of a regular 
automatic. 

And if a company wanted to 
start with a brand new plant 
AP offers a development of its 
new automatic — a six-speed ver- 
sion no larger than the four- 
speed one — which reduces fuel 
consumption by 25 per cent. 

The more gears available, the 
better the engine performance 
can be used to transmit power 
to the wheels. 

That’s why Fiat and Borg- 
Warner are so interested in 
CVT— "it is like having a 100- 
speed transmission.” 

Borg-Warner also maintains 
that the sew CVT lives up to 


the major criterion for any 
automatic: it represents no 
more than 7 per cent of the 
basic cost of the car. 

Both AP and Borg-Warner 
aim their systems at the small- 
engined, front-wheel-drive cars 
Which will predominate 
throughout the developed world 
in the 1980s. 

' Both are looking towards the 
UB. in particular, where the 
average driver needs no con- 
vincing about the benefits of 
automatics. However, in the 
short term at least, the U.S. 
manufacturers are resisting in- 
novation in automatics. In its 
highly successful “ X ” cars, for 
example, General Motors is 
using an automatic developed 
from an existing system. 

Some people in tbe European 
industry suggest that the 
Americans are suffering from a 
bad case of “ NTH,” or “ not 
invented here.” More likely the 
companies cannot afford for the 
time being to ignore the invest- 
ment they have locked up in 
existing transmission plants. 

There is a good chance, how- 
ever. that in the medium term 
the UB. car makers will invest 
in brand new transmission 
plants to produce lightweight, 
fuel-efficient automatics more 
suited to the needs of the 1980s. 
AP and Borg-Warner (and Van 
Doorne) will be ready to sell 
know-how if that happens. 

Japan too offers tremendous 
potential as a source of . 


components and a market 

Both the AP and Borg- 
Warner transmissions are 
designed to link in with future 
electronic engine management 
systems. The industry is con- 
vinced that the best method of 
getting maximum potential 
from today’s engines and gear- 
boxes is- to have them linked 
through a ' micro-computer 
which makes almost instan- 
taneous adjustments as the car 
moves along. 

The potential to get 60 mpg 
at 100 mph exists when such 
a system is employed. But 
developing electronics which 
will remain reliable in spite of 
the extremely difficult con- 
ditions they must endure under 
a car's bonnet is taking some 
time. 

Lucas is working on a system 
to “manage” the engine and 
automatic transmission and says 
it should be ready in about 18 ■ 
months. Borg-Warner says a 
good many, not necessarily , 
made by Lucas, should be in 
use by 1985— and not only in 
luxury cars. 

The total microprocessor 
management system would 
by-pass the most inefficient link 
in the engine-transmission 
dialogue — the driver. In future, , 
all he will have to do is press 
a pedal and the micro-computer 
will do the rest 

But if this system is to be 
used ' then the cars which 
employ it will have to have 
automatic transmissions. 


The group also suggests that 
if public sector borrowing is 
held at its current share of GDP 
the inflation rate will still be 
in double figures in the mid- 
1980s. 

In another pre - Budget 
analysis published over the 
weekend, the broker L. Messel 
suggests that even if borrowing 
js held at £9bn in 1980-81 
interest rates may stay at close 
to present levels until the third 
quarter because of the intense 
squeeze on the corporate sector, 
the dangers of rebuilding build- 
ing society liquidity too quickly 
and rising international interest 
rates.. But interest rates could 
fall sharply at the end of the 
year. 

A reduction in the employers’ 
national insurance surcharge is 
expected by stockbroker Wood 
Mackenzie, and by Phillips and 
Drew. In its latest market 
review the latter firm says that, 
on unchanged policies, the 
buiid up of North Sea oil 
revenues will more than 
eliminate the Public Sector 
Borrowing Requirement by 
1985. The resulting scope for 
reflation is likely to be absorbed 
more by public spending 
growth than tax reductions. 


Cheap energy 
is a thing of the past. 

So here's some 
advice for the future. 


For several years now domestic gas 
consumers have enjoyed something of a bargain. 
In a decade of soaring inflation, the price of gas 
in real terms has fallen by about a third. 

The promise of North Sea gas has been and will 
continue to be fulfilled. 

But, as announced in January our customers 
are going to have to pay more for their gas in 
future. The price will go up by an average of 
17 per cent horn April 1 and further increases 
will follow this year and in the next two years. 


' Gas will remain a good buy compared with 
other forms of energy for the foreseeable future, 
even though the age of cheap fuel and power has 
gone for ever. 

Fortunately, however, most people can do 
quite a lot to protect the family budget against 
the effects of these inevitable price increases. 

Here are some simple ideas which will help 
you save gas — and save money into the bargain; 
and some ways to spread the cost of your gas 
more evenly.over the year. 


MONEY SAVING TIPS... 


Stop Obvious Heat Losses and Wasta ge 

Keep doors and windows shut. 

^ Keep curtains drawn where possible. 

sjs Turn heating off in rooms not in use. 

sjs Use weatherstripping to stop draughts round doors and 
windows. 

3&s Don't waste hot water. 

# Dress sensibly— don't sit in your shirtsleeves with the heating 
bn full blast when a sweater would keep you just as warm. 

s&: Make sure your hot water cylinder's properly lagged with a 
thick, snug-fitting jacket 

Use Your Central Heating Controls Sensibl y 

$ Turn your thermostat down a degree or two- The chances are 
you’ll hardly notice the difference— but you’ll be saving money. 
(Where there are elderly peopleor young babies, spedal care 
should be taken in makin g temperature reductions) 

3 §c Use your time dock properly — there’s no sense in heating the 
house when there’s no one home. 

Insulate Your Loft 

# If your loft isn’t insulated, you could be losing up to a quarter 
of your heat straight through the roof. 

3$c Insulation doesn't cost the earth —and you may even qualify . 
for-a local authority grant. . 


* Keeping your gas appliances in top working order can help 
them to work more efficiently. 


..AND HOW WE CAN HELP 


* Gas showrooms have free leaflets giving more detailed advice 
on how you can avoid wasting gas in your home. We also have 
Energy Advice Centres, where you can obtain information and 
buy insulation materials and up-to-date energy saving 
controls for your central heating. 

We Can Help To Spread The Cost 

sjc Ask at your gas showroom for details of our Easy Payments 
schemes, which include spedal Gas Savings Stamps and 
Budget Billing methods which allow you to pay a regular 
amount each month. 

In Cases of Real Hardship 

# If you face genuine hardship over the payment of your gas 
bills, you should get a copy of the Code of Practice on the 
payment of bills —its available at your gas showroom. It tells 
you what to do and howyou may be able to obtain help if you 
are in genuine need of assistance. 


BRITISH 

GAS 



Don’t waste your energy 
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standards rose 


6% last year 


Decca acquires right 
to market radar 
simulator equipment 


CITY CENTRE PROPERTIES UNDER PRESSURE 


BY JOHN LLOYD 


by peter riddell, economics correspondent T. Jr 

• AVERAGE LIVING standards . BY JOHN LLOYD 

“T"? '1™ E UK decca. the electronics com- to make a profit „ve 

nnai mrep months of last year AH data seasonally adjusted nanv -pppntlv taken over by The comnanv sa 

Sm- T«ultae iTSt GDP "SIS” 1 Gr °“j3l'^ r0fit ^ >"» ^uired the world- would remain in th, 

■ «» Itf GDP ■ dllpaSab J e . net of Stock manufacturing and simulator onarket— , 

,-sai 8 per cent for 19,9 3 yx* *ss? .isjasaTsA ssv ssrsj 

This is shovm by the national 1W7 15 JJ, 9 1W 635 ^^“greement stipulates that it believed would 

-■income and expenditure figures ,'SJ 77/7L6 M T 2350 16.080 Decca pays Redifon a royalty much higher return. 

™ SS» UJ 4J«0 iIJS on the sale Of each simulator The radar simuh 

lished^est erdayliv theCentrari I st 107 * 20 - T9s «■* 920 - ”30 although witter company woifld ] & d by Redifon w 

Sf SSS « IlK SSS JB IS £3 

Living standards, as measured J Net of stock appreciation. radar as a navigational aid. ; More tiian 50 of 

by real persona] disposable in- T Saving as a percentage of personal disposable income. Decca believes that the market models have been 

come, rose sharply in the fourth Source: cenuai statistical office grow considerably because worldwide, while twi 

quarter, largely as a result of * " " — 11 0 f stricter rules on ‘safety at °ow coming into sen 

• t-he switch from direct to in- n . „ ... . SM nnw beine enforced bv the navies of Pakistan a 

.direct taxation which depressed dropped by ^ *® st year - although there was international Maritime Con- desb - The later syste: 

the level In tbe summer and ce “ t * , . , . sba F p fluctuations within this ^fJS^^SSisatioc The which has recently 

i inflated the total towards the Total economic activity, as period ^iwt^ve Organisation. ine lopedi bas attracted j 

end of the vear measured by real Grofcs Domes- Public spending continues to . organisation s tougner poncy overseas 

ena oi me year. tic Product, rose by .about 1* rise in spite of the cuts last follows a number of major from overseas. 


Small businesses wii 
be hit by rate rises 
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appreciation, £m* 
N. Sea Oil and Rest of 
Gas Industry 
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DECCA, the electronics com- to make a profit over the years. RECORD RATE rises this April 

_ _ p - pany recently taken over by The company said that it will hit our industrial sector 

cross Tramngrrorn: Racal> has acquired the world- would remain in the industrial already suffering from high in- 

sn « wide manufacturing and simulator 'market— as. for ex- creases in rent, electricity, gas 

ea Oiland ' Rest of marketing rights on the Redifon ample, simulated control si’s- and interest charges. It has 

Gas industry radar simulator equipment tons for power stations — which' always been small businesses, 

1 The agreement stipulates that it believed would allow it a employing under 200 and work- 

2350 16,080 Decca pays Redifon a royalty much higher return. ing to tight margins, that have 

4.760 15.000 on the sale of each simulator; The . simulators deve- been worst aflected - 

920 3330 although neither company would ]oped by ^difon wWch Decca The Chartered Institute of 

1,090 4.150 disclose the level of the royalty, taJ .' Q known as the Pub,ic Finaace and Accountancy 


BY ROBIN PAULEY 

NON-DOMESTIC RATE PAYMENTS 


Total 

payments 


Norntoriustic rates as % oft - 
Gross'. Gross 

Total trailing domestic 

rates profits product 


Net of stock appreciation. 

T Saving as a percentage of personal disposable income. 

Source: Central Statistical Office 


Total economic activity, as period, 
measured by real Gross Domes- Public spending continues to 


T6.0 1320 3,620 Radar simulators are used for CS012 , . “ | calculated the average rate rises 

183 M30 3,900 training navy and merchant gyst^ the C80I2/E16 " in the industrial and commer- 

— — navy personnel in the use of ’ „ ‘ ^ cial sector in 1980-81 in England 

radar as a navigational aid. ; More tiian 50 of the CS012 Wales to be 22 per cent, 
mal disposable income. Decca believes that the market models, have been supplied Once again inner London faces 

Source: central statistical office will grow considerably, because worldwide, while two more are the highest rise at 24 per cent. 

^ of stricter rules on safety at now coming into service for the followed by the metropolitan 
last vear although there was sea now being enforced by the navies of Pakistan and Bangla- areas (23 per cent). Welsh shire 
sharp fllctSS wS SI the International Maritime Con. d « b - The later system, the E 16, ms (22 ^ m «*{) and the 
SSiod. su ltative Organisation. The bas recently beeD English shire areas and outer 

Public snendine continues to organisation’s tougher policy 3? p f“ , , bas attracted ® ve orders. London l both 21 per cent), 

rise in %P?te ot tl? Site to follows n number of msjor three froni oversees. Nearly 60 per cent of tbe 
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Consumer spending lagged per cent between 1978 and June. The volume of Govern- accidents, some involving super- The deal will not involve any income which local authorities 


Sources: Centre lor Environmental Studies: Environment Department 


behind the rise in disposable jgyg. About -half the growth ment final consumption in the tankers. 


transfer of plant or manufac- obtain through rates comes from accoam for a little more than more and more business away 


i “*°™*^T b ° tl, . ia . tb 5 Q fourth was ‘attributable to the North first three-quarters of 1979-80 However. Redifon said rfr- luring staff from one company the non-domestic sector which hal f of total rateable value. The from the city at a time when 


1 gas industries, was 1 per cent higher than in cently that it was dropping out to another, although members now contributes more than £3bn important category — 23.4 everything was being 

ibution to GDP the same period of the previous of the radar simulator market of the simulator s sales staff will a year. In 1955 the share of npr cent of total rateable value revitalise the inner citi 
o about 3 per cent year. ■ because of a consistent inability transfer from Redifon to Decca. non-domestic rates was 50 per ^ raa jnjy shops and offices. It ^ said that t] 


q .K«il er 'TK^ d - - as - a Sea oil 311(1 sas industries, was 1 per cent higher than in 
whole. The result was a rise whose contribution to GDP the same period of the previous 
in the savings ratio from 16 to rose from 2 to about 3 per cent year. • . 

V c lu ? et1 l een between the years. Estimates of gross trading 

A, quarters Th j S assessment is based on profits of industrial and com- 

• ho Ar«»n m i o7o j io^ Cent ^ 0Ut PUt measures. The mercial companies have been 
Detween iu/s ana income measures rose slightly' revised upwards for the last 

The volume of consumer more between the two years couple of years. Before deduct- 
spend mg increased by about 2 but the expenditure measures ing stock appreciation, profits 
per cent in the fourth quarter shows virtually no growth. The rose 25 per cent between 1978 
1 and by 4 per cent over 1979 as Central Statistical Office states and 1979. Stock appreciation 
; a whole. In detail, expenditure that the divergence in 1979 is rose from £3bn to nearly £7bn 
on cars and motor vehicles rose thought to be largely because over this period and" thus 
by S per cent in 1979 follow- of difficulties in recording profits after deducting stock 


Glasgow’s enterprise 
zone forerunner 

BY RAY PER MAN. SCOTTISH CORRESPONDENT 


now contributes more than £3bn most j mp0 rtant category— 23.4 everything was being done to 
a year. In 1955 the share of _ er wnt tota j rateable value revitalise the inner cities, 
non-domestic rates was 50 per — ^ ma jnjy shops and offices. t* -w sa j d that the ratine 

Industrial PW>P«ty All- 1 per proposals in the new Local 
!« I9 Sfc cent) “ followed by P“ blic Government Planning and Land 
? ac ^ In lts utilities (5.5 per cent), educa- bjjj n0 w before Parliament, 

present level of 59 to 60 per ari( j cultural (3.3 per cent), would be disastrously unfair 

. . . entertainment and recreational aod arbitrary with respect to 

A report on rates bv 
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A report on rates hy u per cent). industry. 

dement ^cmsKm^ Tom A source of great controversy The main problem is the 
ralsrioned bv Shell is the fact ^ agne 111111 ™ 1 abolition of the live year 

Sat the increasing burden^m land and buildings have been revaluation of the rating lisi. 

non-d^estic StCTaySl hM derated since 1929 and their “This will cause the incidence 
h^>r> Hu- P * inclusion in non-domestic rating of rates to be increasingly un- 
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Receivers dismiss 120 

A THIRD of the workforce at been unable to find a buyer for 
a company at the centre of a the plant as a going concern. 


Golden Arrow 
to run again 


The project, known as GEAR, “ • de-raung of industry, 

is a forerunner to the enter- n*£ 15 bmldmg £ac ~ reduced ^0“ 75 per cent to 50 

prise zones planned by the !£?.?*- 0ther r a?encies V e ^ 0 • per cent a 1959 
Government to revitalise inner sp ^®. ^“Pames 9 de-rating of wdusb^ with- 

eiry areas. . Bri . tls b Steel Cor- drawn completely in 1963 


Government to revitalise inner 
city areas. 


industry y ear - the chamber has told Mr. 

snt to 50 smaU business com- Michael Hescltine. Environment 

munity, faced with a succession Secretary, 
ry with- of l^S® increases — -not all of Suggestions for change which 
163 'which can.bg passed on directly would ease the difficulties in the 


parliamentary row has been 
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I, ' b t 3 buyer was found soon all Arrow, is to run again — on the other restrictions, as is intended Several companies. some in Wales). on small firms estimated their “Jr 1 ‘ ’ 

c h »h , ‘ rs ?«• Lel ? er an » production would cease in a few five-mile Keighley to Oxenhope in the enterprise zones. But by redundant steelmen. In 1978 rate income in the number at 820,000 (1971) and a SJD *y e* er y mree .ears. 

tVo-m? • ' rS at weeks. steam railway in Yorkshire’s local authorities and other have expanded into larger UK was ‘about £5.7bn which CBI working party report last # An alternative, to rateable 

ihiS J 5 W .SwSS The agency invested £2m in Wort b Valley. public bodies have been co- Premises. represents higher revenue than year said: “There is no doubt values as basis for water charges. 


e yiam ^ a «onig umun. ONE OF THE great interna- There are no formal relaxa- ana new enter) 

They also warned that unless tlonal express trains, the Golden tions of planning controls or employing 460 people. 


■ areas. poration’s job creation sub- 0 introduction of domestic rate t0 the customer without an non-domestic sector, many of 

It is’ costing £150m in sidiary BSC (Industry) has built rebates in 1966 for those on low adverse effect on trade — feels it which are advocated by Coopers 

environmental housing and workshops in disused buildings incomes is now shouldering a dispropor- and Lybrand, include: . 

industrial improvement. at the former Clyde Iron Works. • introduction of domestic rate tionate share of the rates # A revaluation as soon as 

There are no formal relaxa- Small and new enterprises are relief rising from 2p in the burden. posible. 

tions of planning controls or employing 460 people. pound in 1967 to 18ip now (36p Th® Bolton Committee report 


TruJ orest in Mid Glamorgan, 
which received the Welsh 


The agency invested £2m in Wort b Valley. 


UK was ‘about £5.7bu which CBI working party report last • An alternative to rateable 
represents higher revenue than year said: “There is no doubt values as basis for water charges. 


hin-irt shares in the comnanv and v/as The locomotive which hauled operating to cut red tape and _ Mr : Ri®h3rd Colwell, the value added tax (£5.1Sbn) and that rates are, now a major • Introduction of partial nnn- 
Deveiopment Agency s biggest y __ nt flnd h ,_ heer, hw meet industry's needs. Scottish Development Agency’s the combined total of excise burden for existing small busi- domestic rate relief by making 

*ZL°* er f0r e t 2L‘ ra ^,5 a fn?w.^ t0red by , Zr^ a . ^ director of urban renewal. s£id duties on oil and tobacco nesses in inner dries and a the first £250 of all nou-domes- 
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i hat 1-0 oi the 36o workers had Questions about the invest- The railway company has be “S b uut or ^aeraired ana a week for fa Ctor jes. There The non-domestic sector’s ing anything new in those granting rate relief to small 

oeen dismissed. raent have been asked m Pa rtia- invited drivers, firemen, crew hundreds _ of a<^ of dereUct vas now a waiting list share of rate payments at areas.** businesses for the first two 

The receivers, Mr. Tin Bond ment. The Commons Public and passengers of the, Anglo- “All factories under construe- £3.4bn was slightly less than the ‘ The London Gliamber of years of operation. 

?» n i r ii , . ebard •^ ri .? rt ?f Accounts Committee will also French express for a reunion housing, schools or recreation. y on at ^ momen t are pre-jet £3.5bn produced by corporation Commerce and Industry said • Re-rating asricultural land 
ueionre Haskins and bens, said look closely at the investment with the locomotive which A business centre is being and we are stepping up our tax including advanced corpor- this week that the effect of the and buildings, 

they could not continue to when it undertakes an investiga- hauled the English section of established In a former carpet development programme to meet ation tax. latest high industrial rate rises • Ending penal rating nf empty 

employ them because they had tion of the development agency, the London-to-Paris service. factory to accommodate small this demand.” Non -domestic ratepayers in London would be to force property.’ 
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Engineers, designers, manufacturers . 




COMPUTER AIDED DESIGN 
. AND YOUR BUSINESS. 

All over the world, computer aided 
design has penetrated far into manu- 
facturing industry -often with spectacular 
results. CAD and CAM offer powerful tools 
for manufacturing industiy, but the fact is 
that large sections of British industry have 
yet to make full use of them. 

The cost can be modest, the returns 
are good, the benefits manifold- and, in 
CADCENTRE (the Computer Aided Design 
Centre), Britain has one of the world's 
■finest teams of CAD practitioners. 

We can improve the efficiency of your 
design and manufacturing departments, 
reduce overall lead times and help you 
round many manpower problems. 

WHATEVER YOU NEED. 

After ten years in the field, CAD- 
CENTRE'S experience is unmatched by 
that of any other organisation. Wfe can 
supply consultation which will enable you 
to choose the system you need or we 
can provide you with a special system, 
developed by our own engineers and 
programmers and tailor-made for you. 

’ MECHANICAL ELECTRICAL 
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ing systems and services are widely used in 
the UK and abroad in the fields of mech- 
anical, electrical and production engineering, 
We are expert in systems for design, 







detailing; NC tape preparation, planning 
and estimating. 

In addition to offering general advice 
and providing general solutions we are able 
to supply standard computer programs to 
cover a wide range of applications including: 

| Ptese let me have more information about 
CADCENTRE products and services for 
J manufacturing industries. 

! Name 

} Company 


□ NC tape preparation. □ 3D surface 
modelling. □ Torsional vibration analysis. 
□ Schematic diagrams. □ Plotting and 
inspection drawings. 

CHEAP TRIAL 

To enable you to sample computer 
aided techniques at low cost; our services 
can be accessed by telephone to a 
computer bureau or you can use our 
production services facilities in Cambridga 
WOULD YOU UKE TO KNOW MORE? 
ff you would like to know more about 
CADCENTRE products and services, why 
not contact Dick Francis who will be able 
to discuss your requirements in detail or 
send you some informative literature. 

Ring Cambridge (0223) 63125 or post 
the coupon to: Dick Francis, CADCENTRE, 
Madingley Road, Cambridge CB3 OHB. 


I CADCENTRE 

I Anevvkrndof 
^brainpower for Business- 


Position. 


Telephone 

is an Industrial Research Establishment of fte Department of Itxludiy 
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In cold climates and in sunnier times. 
Weatheralls have established a track record 
for successful Property Management. - 


If you re finding it a little difficult to get.a firm foothold irf prbperty^ 
it could pay you to call on our comprehensive. Property Maria^e/r^ 
We handle all day-to-day adminisUation, naturally. At the sameit 
hesitate to come up with positive and incisive r ec onhme n da t ion ‘ 
the profitability of your holdings. In fact Weatheralls dept ^:of # ex| 
calculated to make you feel a great deal warmer towards the 


r.Sewcer^i 


opportun 


Property Management offer today’s investor. Care to come in from the-ocrtd^ ; *- - •" *’■ 
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Weatherall 
Green & Smith 

22 Chancery Lane London WC2A1LT' 
P1-405U3-J-: Telex: 22446 



Chartered Slirvcy 6rr.' 
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Hospital buildings 
kept empty 
because of cuts 


BY ROBIN PAULEY 

NEW BUILDINGS for at least 
three new hospitals are being 
kept empty because there are no 
■funds to pay for them to be 
opened and staffed. 

The Department of Health 
and Social Security says it is 
aware that cash shortages are 
forcing some temporary closures 
of hospitals but says there are 
no figures for the number of 
hospitals involved nor for the 
cost of " mothballing.” 

In Nottingham, more than 
£500,000 a year is now being 
paid in rates and maintenance 
to Keep the second phase of the 
University Hospital and new 
facilities at the City Hospital 
-closed. 

Phase one was banded over 
to South Nottinghamshire 
Health District last year and was 
opened. But now there is no 
money to transfer such services 
as gynaecology, psychiatry and 
.geriatric day hospital facilities 
to the Queen's Medical Centre, 
one of the most modern 
hospitals in Europe. 

The Association of Health 
Service Treasurers says this 
problem is a direct result of 
short-term restrictions without 
regard to long-term planning. * 

In the 1960s the Government 
authorised major capital pro- 
grammes to update medical faci- 
lities and the assumption was 
.that this was to continue for 
tbe rest of the century. 

. Since 1973 the long-term 
Interests of the service have 
been increasingly sacrificed as 
a result of financial restraints. 


Health authorities say they have 
been put into an impossible 
position because of the very 
long lead-in times on multi- 
million pound hospital projects. 

In . addition health authorities 
operate with a finite sum of 
money and cannot generate, 
income. They are unable to 
build up reserves, as they can 
carry forward only 1 per cent 
of any underspending. 

When tbe gross allocation 
from the Government is cut, 
therefore, there is no financial 
fail-back position. A spokesman 
in Nottingham said: *‘ Our allo- 
cation has been cut and we are 
already in a bad way financially 
as a result of overspending 
£137,000 last year. Cuts in ser- 
vices and staff redundancies are 
a possibility.” 

A smilar problem has risen 
in Plymouth, where long-term 
plans for hospital projects are 
being banded over in the usual 
way, phase by phase. Phase one, 
350 beds, has been handed over 
and support services exist for 
the full 1,200-bed plan. But the 
second phase remains only an 
empty shell and there, is no 
borrowing facility to keep it 
going. 

A spokesman for tbe South 
Western Regional Health 
Authority said the delay could 
mean another 10 years before 
full value for money was 
obtained from the project 

The new cash limits and hos- 
pital allocations for the health 
service will be announced in 
the public expenditure White 
Paper on Wednesday. 


Engineering figures 
reflect fluctuations 

BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


ENGINEERING orders and 
sales fluctuated violently last 
year because of major industrial 
disputes, but the overall levels 
turned out to be little different 
from the previous year’s. 

' Tbe official figures, published 
in British Business, give some 
indication of the disruption the 
industry suffered in 1979. 

The volume of sales at the 
beginning of the year stood at 
an index of 85 (1975 average 
monthly sales 300), reflecting 
the road haulage dispute. By 
June, sales had recovered 
sharply to 109, but feU again 
to 94 in September at the peak 
of the engineering dispute. By 
the end of the year, they had 
recovered to 104. 

Figures adjusted to give an 
estimated trend show that the 
overall level of sales held up 
slightly higher than the pre- 
vious year. 

The volume of new orders 
placed in 1979 was almost 
exactly the same as in 1978. 
although there was a slight 
Increase in export orders. 
Orders placed by tbe home 
market reacted more sharply to 
the disruptions in production 


than those from abroad, start- 
ing the year at an index of 90, 
recovering in mid-year, only to 
fall again during the Jate 
summer. November was the 
peak month at 112 . 

• Figures in British Business 
for the machine tool industry 
last year show a marked diver- 
gence between the home and 
export markets. Surprisingly, in 
view of the strong pound, new 
export orders have been increas- 
ing firmly throughout 1979 
although starting from a very 
low base. 

In January, the estimated 
trend index for new export 
orders stood at 67, which by the 
end of the year had gone up to 
80. Exports to the U.S., where 
substantial investment in 
machine tools has been made, 
may have been partly 
responsible. 

The home market for machine 
tools, however, was far le&s 
healthy. Tbe volume of new 
orders on an estimated trend 
basis stood at 99 in January, but 
by the second half of the year it 
was falling steadily to 65 in 
December. _ 


Circuit board makers 
challenge statistics 


BY JOHN LLOYD 

BRITAIN’S manufacturers of 
printed circuit board — the base 
for the components used iu 
electronic products — have 
claimed that their industry is 
being misrepresented in official 
trade figures. 

The Electronic Components 
Industry Federation said the 
import figures for printed circuit 
boards (PCBs) of £2Jm for 1977 
and £26m for 1978 were ten 
times too high. The true figures 
would be about £2m for 1977 
and £2. am for 1978. 

The reason for the distortion, 
said the federation, is that 
PCBs with components already 
inserted were being counted in 
with ** unpopulated ” PCBs. 
"The high added value of such 


products, relative to the low- 
cost unpopulated printed circuit 
board, is so distorting the 
reported statistics as to make 
them meaningless.” 

Customs and Excise figures 
show that exports of UK-made 
PCBs are growing strongly- In 
1977, exports were worth £6.5m; 
in 1978, £S.3m; and in 1979 
£ 12 . 1 m 

.The federation added: "Extra- 
polating this trend into the 
reported export statistics for all 
UK PCB manufacturers would 
indicate a favourable balance of 
trade — prooerly reflecting the 
strength of UK PCB technology, 
rat her than tbe erroneous 
and misleading impression 
currently being portrayed.” 


Kagan Textiles awarded 
costs over dye charges 


HE prosecution at Leeds 
lagistrates . court yesterday 
Efered no evidence against 
agan Textiles, of Ell and, on 
larges arising from offences 
dating to indigo dye powder, 
he company was awarded costs 
at of central funds. 

Kagan Textiles had been 
larged previously with being 
mcerned in the illegal export- 
ill of indigo dye powder, 
tlsifying a document relating 
i drums of indigo dye powder, 
ad offences under the 
xchange Control Act of l947. 
The case against Michael 
agan, 28. of Barkisland, 
all fax, son of Lord Kagan, and 
aymond Kennedy. 54, company 
ttretary, of Leeds, was 
Mourned until April 21 when 
immittal proewdings will 
*8in. 


Michael Kagan is charged 
with stealing four drums of 
indigo dye powder from Kagan 
Textiles, and currency offences 
under the Exchange Control 
Act 1947.. Kennedy is also 
charged with currency offences 
under the same act 
A charge of false accounting 
against Michael Kagan was 
withdrawn, and two other 
charges of false accounting pre- 
ferred against him. 

A charge against Kennedy of 
being concerned in the illegal 
exporting of indigo dye powder 
was withdrawn, and a further 
currency charge preferred. 

Both men, who were not in 
court, had their bail continued. 
A warrant has been issued tor 
the arrest of Lord Kagan who 
faces similar charges. 


THE JOBS COLUMN 


2D as ever, but only rarely so snappish 


BY MICHAEL DIXON 


"THEY HAVE played into my 
hands,” I breathed, thinking of 
Peter Saville and Roger Holds- 
worth. Their eponymous com- 
pany is the creator of a series 
of new, entirely British tests for 
assessing people’s suitability for 
work of various kinds, and at 
the time I was fulfilling my 
promise, made- in the Jobs 
Column of February 26, to take 
the test for management 

The feeling that they had 
played into my hands came as I 
opened the last of the four test 
papers. Its purpose was to assess 
my “ spatial reasoning," or 
ability to think visually in three 
dimensions. 

My score on a previous test of 
this ability caused a professional ' 
■ yebologist, trained over years 
to express nothing but patient 
sympathy, to erupt with 
laughter for several seconds 
before inquiring which of my 
ancestors built the Leaning 
Tower of Pisa. So I felt less 
than confident ag I took up 
Saville and Holdsworth’s 
spatial paper. 

But the qualms went as soon 
as I opened it. There at the top 
of tbe paper was a two-dimen- 
sional representation of an 
opened-out box, with a different 
pattern on each of its six sides. 
Below was a series of closed-up 
boxes, drawn in three dimen- 
sions. with their visible sides 
bearing patterns ostensibly 
similar to those on the flattened- 


out box at tbe top of the page. 
The task was to think out 
whether or not each of tbe 
three-dimensional boxes could 
be produced by folding up the 
1 twordimcnsional version. 

What Messrs. S. and H. did 
not know when they produced 
this test— 1 which like their other 
three papers was more cleanly 
designed and 'straightforwardly 
presented than any I have taken 
before— was that I once worked 
as a costing clerk in a card- 
board-box. factory. I have seen 
literally hundreds of thousands 
of boxes, both opened-out and 
dosed-up. 

I therefore set about the task 
gleefully; but not casually, 
because' it was by ' no means 
easy. Indeed, when young Sue 
Bawtree who was supervising 
me, called time at the end of 20 
minutes, I bad completed only 
70 per cent of the questions on 
the paper. 

That; however, was 2 J per- 
centage points higher than the 
number of questions I’d com- 
pleted on the paper requiring 
me to think out answers from 
numerical information pre- 
sented in tables and charts. And 
on the paper testing ability to 
reason which of an assortment 
of diagrams printed on tbe 
right, fitted a blank space in a 
sequence of diagrams printed 
on the left I had completed 
only 62J per cent On tbe 
remaining paper, assessing ver- 


bal reasoning, I bad done the 
lot; hut that is no more than 
anyone would expect from a 
journalist 

So, In terms of the number of 
questions I’d got through, tbe 
boxes bad elicited my second- 
best performance. At last I 
thought, I’d have a score for 
three-dimensional thinking 
which — albeit with a bit of acci- 
dental help from Messrs. S. and 
H.— should silence the familiar 
jibes about my being not so 
much a blockhead, as a flatbead. 

The result 

Triumphantly, I have just 
opened Peter Savilie’s report on 
my results. And what does he- 
tell me? 

“In spatial reasoning— the 
ability tb think visually— you 
were below average, achieving 
a score of about the standard of 
a CSE school-leaver.” 

That’s not much of a reward 
for a year spent carefully cost- 
ing myriads of cardboard boxes, 
is it? In fact, the disappointment 
quite overwhelms my reported 
scores on tbe other three papers: 
in diagrammatic reasoning I 
was slightly above average for 
managers generally; in numeri- 
cal reasoning I was clearly 
above average; and in verbal 
reasoning I scored high. 

Nor Is the two-dimensional- 
man bit the only let-down in 
Peter SaviUe’s report “Manage- 


ment is not for you/’ he says, 
blithely. 

There, however, he leaves me 
some room to argue because he 
bases that judgment not on the 
four tests I have outlined above, 
but on the results of another 
exercise ’ not of Saville and 
Holdsworth’s creation, which I 
was asked to do as a supple- 
mentary- 

- This was the Stroag-Campbell 
Interest Inventory, intended to 
measure a person's likes and dis- 
likes for doing various things. 
It is based* on the theory that 
most people can be categorised 
— and their suitability for dif- 
ferent kinds of work be indi- 
cated— by the pattern of their 
interest, or lack of it. in six 
main themes of activity. . And 
on tins exercise, I fear, the Jobs 
Column turned in a distinctly 
negative performance. The six 
themes are as follows: ' - 

Investigative, characterised 
by Peter Saville as “ interest 
for analytical problem-solving 
and science; task-orientated 
need to understand technical 
matters" — Jobs. Column’s score 
was average. 

Artistic: “preferring unstruc- 
tured, creative situations and 
self-expression; usually less 
orderly and conforming, and 
more emotional, intuitive and 
expressive”-— score, average. 

Enterprising, "liking for sell- 
ing and influencing others and 
business management; need for 


organisational and economic 
goals and status”— score, 
moderately low. 

Realistic, “interest and moti- 
vation for stable, robust and 
practical activities; lilting for 
dealing with things and 
machines"— -score, low. 

Conventional, K need for order 
and systematic environment: 
conforming, and liking for 
structured tasks, with low toler- 
ance of ambiguity ” — score, low. 

SodaU “persons of this type 
are sociable, enjoy being central 
in a- group and have verbal and 
inter-personal skills; enjoyment 
of activities involving inform- 
ing, training and developing 
others "—score, very low. 

From the results on the 
interest inventory, Mr. Sanlle 
concludes that tbe pest place 
for the introverted creature 
which so described itself would 
be some ivory tower where it 
could get on. with analysing 
words, figures, and perhaps 
diagrams, and with writing up 
its conclusions, with little or no 
interference from other human 
beings. But while I would not 
challenge his reading of the 
results as they were marked on 
the inventory, I would enter a 
certain caveat . 

There was one important 
difference between the interest 
exercise, and the four Saville 
and Holdsworth tests which 
were mentioned beforehand. 
These four were all done during 
a two-hour session one Monday 


evening. But the interest in- 
ventory was taken away to be 
completed the following morn- 
ing, and returned for marking 
by post. 

The fact that the inventory 
was so completed is in itself a 
compliment to a certain “ order 
and systematic environment" 
For after the testing session of 
the Monday evening, the four 
people involved adjourned for 
further discussion to a neigh- 
bouring inn, where they met 
another person . . . and the 
Jobs Column was “ sociable, 
and enjoyed being central in a 
group " for rather longer than 
it can remember. 

Understandably, there was a 
touch of compensating misan- 
thropy about tbe mood in which 
the interest inventory was com- 
pleted the following morning. 
For instance, asked to choose 
between a job as a probation 
officer and one as a police-dog 
trainer, I had no hesitation in 
picking the latter. Although 
normally apprehensive about 
anything larger than 3 chihu- 
ahua, I felt at the time a strong 
sense of personal identification 
with police dogs, or at least the 
fiercer kinds thereof. 

So while Peter Saville's 
recommendation that I be 
chained to my kennel was no 
doubt reasonable on the 
evidence before him, I’d plead 
that it was the product of cir- 
cumstances in which anyone’s 
bark is worse than his bite. 


STOCKBROKER 

WANTED 

Licensed Deafen seek stock- 
broker who may have portfolio 
management but would like to 
have additional income from new 
investment schemes. Full office 
facilities available, including 
good commission and first-class 
associations. 

All replies treated in the strictest 
confidence. Write Box 47099. 
Financial Times. 10 Cannon Street. 
ECAP 4BY. 


ASSISTANT COMPANY 
SECRETARY 

£7,000+ 

Largs Commodity Brokers require 
Dor son between 25 and 35 with 
membership of the Chartered 
Institute ol Company Secretaries, 
experienced in the tallowing: Trade 
Merits. Patents, Insurances, Copy- 
rights and Acquisition and Admin. 
Ot property. 

Phone: 

Mrs. Thomas, OT-930 8855 
ALFRED MARKS 
STAFF BUREAU 


General Manager 

LONDON £15,000 + CAR 

We are a major Far East Group with a medium-size Growing 
company in London engaged in trading activities between 
Europe and the Far East. We are seeking a dynamic chief 
executive for the company aged between 35-45 years to be 
based in London. 

The successful candidate wHI need to demonstrate strong 
marketing and commercial achievement together with consider- 
able personal ambition, drive and enthusiasm to lead a small, 
team of staff through the company's present developmental 
phase. Specifically we are looking for a person wrth experience 
in trading and who has contacts with Industrial equipment and 
materials suppliers and manufacturers, and would also have the 
capability to develop outlets in Europe for consumer and 
industrial products from the Far East. Previous working experi- 
ence either with or in the Far East would be a definite advantage. 
The remuneration package comprises a basic salary negotiable 
around £15,000 per annum plus a ear, plus terminal bonus. The 
right candidate couid earn in excess of £20,000 p.a. 

Applicants should write in strict confidence, giving full details 
of previous experience and qualifications by 7th April, 1980, to 
Box A7100, Financial Times, 10 Cannon Street, EC4P 4 BY. 


Financial 

Accountant 

Shrewsbury 


CONTRACTS AND TENDERS 


The United Arab Emirates 

Ministry of Public Works 
and Housing 

P.O. Box 18 28 Dubai - Tel; 664900 
P.O., Box 878 Abu Dhabi - Tel; 62275 

INTERNATIONAL COMPETITION FOR THE 
OFFER OF CONSULTANCY 

SERVICES FOR THE DESIGN AND SITE SUPERVISION 
OF THE MINISTRY. OF FOREIGN AFFAIRS 
BUILDING PROJECT IN ABU DHABI 
No. MB/22/30/1 A/80 

The Ministry of Public Works and Housing is pleased to invite International 
and Local Consultants to submit offers for tbe open project on the Foreign 
Affairs building in Abu Dhabi. 

All experienced consultants who have executed similar works of 50m UAE 
Dirhams or over and should like to participate in this tender should obtain 
the conditions and the programme from the Tender and Contracts Depart- 
ment in the Ministry of Public Works, Abu Dhabi and Dubai, during working 
hours from 8.00 am to 2.00 pm as of Saturday 16/2/1980 against the sum of 
DHS 3.000 (three thousand Dirhams') . Offers should be submitted to the 
Ministry office in A1 Butain, Abu Dhabi not later than 12.00 noon on Sunday 

25tt May 1980. Mohamed Khalifa A1 Kindy 

Minister of Public Works & Housing ■ 


Amey Road stone is Britain's principal 
producer of natural aggregates and is a 
leader in macadam and ashphalt markets. 
We currently have a challenging career 
opportunity tor an experienced 
Financial Accountant to join our 
Shrewsbury based Western Management 
Team. 

Acting as Line Manager for the Financial 
and Management Accounts Department 
and reporting to the Regional 
Accountant the successful man or 
woman will be responsible for assisting 
in the efficient administration of the 
department and in managing the 
Region's cash flow. 

Specific responsibilities will include the 
preparation of Financial Accounts for 
the Region and its subsidiary companies 
and the control of cash flow to maximise 


the Region's cash resources. In eddition 
he/she will assist in the preparation of 
Regional Budgets and Forward Plans and 
execute Financial appraisals of Capital 
Projects. 

We are looking fora qualified 
Accountant, A.C.A. or A.C.C.A. with at 
least 2-3 years experience in an industrial 
environment. 

We are offering an attractive salary and 
an excellent range of fringe benefits 
including a generous relocation package 
where appropriate. 

Please write, with brief, details of 
experience and qualifications, to: 

Mr. F J. Beddow. Regional Personnel 
Manager, Amey Road stone Corporation 
Limited, 160-162 Abbey Foragate, 
Shrewsbury SY2 6AL 


COMPANY NOTICES 


De Beers Consolidated Mines Limited 

Incorporated in tbe Republic of South Africa 

NOTICE TO MEMBERS 

kin* I* hrrefav then that dm nlnxty-ueond annul tencnl ijieatlno ot 
memlte£of Pfr B«re c5n»lfd««f Mine* Limbed will be held ttMMlflet 
ol the Company at 36 Stostdale Street. Kimberley, on Tuesday. 27Ui May 1980, 

5 WlSBWXBf * « Company of 

“srsintiss, * « ««.» « ««•»« 

M If deemed ttt. to pm*, with or without modification, the MlewlM 

rewiuoon^an^lnjjnr^p'uttap.^ ^ ^ t to allot and 

jrojn jji or any portion ol the unissued 133 071 claht per cent cumulates 
£EL| ireterenc* stares ol HI each antf IS 210 958 deferred Warns of fire 
each In ttw capital ol the Company at such time or times. I J w» 
person or perywua. osnwur or companies, and upon such tarmt and conditions, 

** A'meintra- 11 errtSedf’to attend and rote at the .meeting a PP«tnt a Proxy 
to attend, apeak and vote In htt ateed. A proxy need not he A member of the 

Company- woWere and register* of member* ol the Company will be 

HS 35 F 

sse; rauurs 

bearer are based. 

Bv order ol the board 
J. O. B. ENGELS. . 

Secretary. 

36 Stockdalo Street. Kimberley. 

90. Box 616, Kimberley. 8300. 

23th March 19 BO 


De Beers 

Cm Been. Cgiaokilafrif Mm* loiKid 


RENOWN INCORPORATED 
NOTICE TO MEMBERS OF 
GENERAL MEETING 
NOTICE IS HEREBY GIVEN that the 
25th Ordinary General Meeting ol the 
Shareholders of the Comparer will be held 
on Friday. March 2Bth. 1960. at io a.m.. 
in the Auditorium on the 5th floor ol the 
head office of the Camoany at 34- 1«. 
Jlngamae 2-Chomr. Shlbuva-Ku. Tokva. tor 
t*>e lollewfna business. 

To consider and. il deemed fit. TO pass 
with or without modification the loHonlng 
resolutions:— 

PROPOSAL Ho. 1 

Anurova i ol the business report, balance 
sheer, income statement and proposal far 
appropriation ot retained earnings lor the 
35th Businas Term ffrom January 1st. 
19T9 through io December 31st. 19791. 
PROPOSAL No. 2 

. Presentation of a bonus to the retired 
Director in recognition of his servloa. 

NOTE: — The tallowing Notice appears 
In accordance with the Usting agreement 
10 IC> of tbe Company: 

Tbe«* is_ not any service Contract 
granted the Company, or inv subsidiary 
Ol the Company, to any director or 
prooosed iiirrnw ol tbe Company not 
expiring or determinable nvtttiln ten 
years by the employing Company with- 
out payment of compensation (other 
than Statutory compensation!." - 

ROBERT FLEMING & CO LTD 
Depositary 

London 

March 24, 1980 



COMPANY 

NOTICES 


CANADIAN PACIFIC LIMITED 
(Incorporated in Canada) 

NOTICE TO SHAREHOLDERS 

The Ninety -ninth Annual General Meet- 
ing of the Shareholders ol this Company, 
for tbe selection pf directors to take 
the place or the retiring directors and 
lor the transaction of Dullness generally. 
will be held on Wednesday, the 7th day 
ol May next, at Lc Chateau Champlain. 
Place du Canada. Montreal, at eleven 
a.m. (daylight saving time. If operative;. 

The transfer books of shares and stork 
will be closed at the dose of business 
on Tuesday, the 29th day or April. 1980. 
and will bo rooponed on Thursday, the 
8th day ot May, i?ao. 

The Board of Directors has specified 

that the time before which a shareholder 
Intending tw vote by proxy at the Annual 
General Meeting or any adjournment 

thereof must deposit bis proxy with the 
office ot the Vice-President and Secretary 
at Montreal. Que.. .shall be t»e n.m. 
(daylight saving time. If operative). 

Monday. May 5th. 1 9SD. 

By Order ol 

Vice-President 
and Secretary. 

Montreal. 

March 10th. 1980 _____ 


FRA B— -BANK INTERNATIONAL 
(JSS2B.OOO.OOD Floating Rato Now 
1978-1986 

According to tho terms and con- 
ditions ol tho above-mentioned 
Notes the Interest rate applicebfo 
lor the Interest period or six 
months beginning March 20. 1880, 
and ending on September 21, 1380, 
has been fixed et 13*,% per annum. 
BANQUE INTERNATIONALE 
A LUXEMBOURG S.A. 
SOCIETE ANONYMG. 

Trustee 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
lEDRsJ IN 

NIPPON SHINPAN CO. LTD. 

NOTICE IS HEREBY GIVEN that pending 
the payment ol a Cash alvKtond lor the 
5Sro term tho sbarenoWers register will 
be closed tar the period Aoril 1.. 1980 
to the closing of the Ordinary General 
Meeting of Share Holders, expected to be 
on June 26. 1980. and during tM* period 
it will not be possible to register the 
transfer of shares withdrew n against the 
surrender ol EDRs. 

Furthermore, It has also been declared 
that the Shares will be traded e-odlvtcand 
on tee Japanese Stock Exchanges with 
effect from March 27. I9U. 

Sublet: to a Pc ra* xf ot tho dividend. a 
further notice will be publbhtti stating 
the amount ana actual date ol payment 
ol such dividend together w«i «ie pro- 
cedure to be foHowed lor obtain) do aay- 
mwi thereof ax soon as practicable after 
receipt ol the dividend by the Depositary. 

coupon No. 3 attached io the EDRs will 
be used for collection of this dividend. 

CITIBANK. N.A., 
March 25. ISSe. • • London. 


JAMES WALKER 

GOLDSMITH S> SILVERSMITH LTD. 

NOTICE IS HEREBY GIVEN that 
the Transfer Books ol the Ordinary 
and Mon -Voting Ordinary Shares will 
be closed from 9th April to lath 
April. 1980. both dates Inrinslve. for 
payment ol an Interim pivldcnd on 
28th April. 1980. 

J. S. CUSH N IE. secretary. 


URUGUAY 5 PEC CENT CONVERSION 
GOLD LOAN 1905 
AND 

URUGUAY 5 PER CENT PUBLIC 
WORKS LOAN 1905 
ASSENTED BONOS 

Williams ft awn’s Bank Limited hereby 
owe notice that they have received 
instruction* from the Sana oe de Paris et 
des Psys-Bas SA. Paris, ta pay to the 
extent of the funds which may bo pro- 
vided for the purpose coupons of the 
above loans, dire 1st April, 1980, In 
sterling at the rate ot £0.175 per a nit 
coupon. This represents interest at 
3fe% In accordance with the terms of 
the Oder of (fie Uruguayan Government 
da tod 3rd January. 1939. 


ACCOUNTANT N.W.10 

£8,000 p.a. 

A long-established Company with proven success in a high- 
technology industry is looking for a Financial Accountant who 
will also assist in the implementation of management reporting 
systems. 

The position offers an ideal opportunity for a newJy qualified 
ACA wishing to make a career in industry. We will expect the 
right dpplicanc Co earn promorion to Chief Accountant and 
become a member of the Company's management team within 
twelve months. 

Apply with c.v. to: The Personnel Officer 
J. R DALLMEYER LTD. 

High Road, Willesden. London NW70 2DN. Tel: 01-459 6521. 


TELEX MANAGER 
GERMANY 

American Brokers in Frankfurt seek, a Manager aged 30-55, ro 
co-ordinate the working of offices in Hamburg, Munich and 
Dusseldorf; maintain and develop existing communications and be 
responsible for training. Although based in Frankfurt, the successful 
applicant will be required to travel extensively. . A thorough 
knowledge 'of Security Dealing — preferably within an American 
Company — is essential for this varied and interesting position. Good 
negotiable salary commensurate with experience. 

01-638 3926 

CITY COMMUNICATIONS (Emp. Agy.) 

35 Copthall Ave„ London, E.C.2. 


i Hodge Recruitment, 


QUALIFIED 

ACCOUNTANT 

c£3£00 

Substantial pharmaceutical com- 
pany based In Hertfordshire 
offer a rewarding position tor _ 
young qualified Accountant ; 
seeking management account- ; 
li»S experience. Abilltv to com- 
municate unanclal information 
to senior management and to J 
mee: deadlines advantageous. ■ 
Challenging promotion pros- 
pects for the successful 
candidate contact: 

Mites Meharis on 01-828 6055 

Abford House 1 5 Ufflton Road SW l 


8288055 


FOREIGN EXCHANGE 
TRACER 

Large Commodify Brokers sank 
someone with Foreign Exchange 
experience io bo working at M.D. 
level. Excellent promotion prospects 
and 5-ligure salary lor oomcono 
aged about 30 wiih relsvani currant 

experience. 

Phone: 

Mrs. Thomas, 01.930 8855 
ALFRED MARKS 
STAFF BUREAU 


WANTED 


LEGAL NOTICE 


IN THE MATTER OF 
TRANSALPINE (SHIPPING & 
FORWARDING) LIMITED 
SHIPPING AGENTS 
THE COMPANIES ACT. 1848 
WINDING-UP ORDER made 14 Janu- 
ary 1980, both meetings to be hold 
at; 3rd * Ftaor Caiman House. Victoria 
Avenue, Southend on Sea. Easox. 
S52 6EF. Creditors 3 April 1980. at 
11.00 Bin; Contributories 3 April 1980, 
at 11.30 am. • 

G. B. SELLERS. Official Receiver. 
/Acting as Deputy tor the Official 
Receiver oneched to High Court of 
J’J T'ce > 


INSURANCE 

BROKER 

WANTED 

Facilities in West End office with 
good Insurance and Re-insurance 
agencies available to aggressive 
insurance broker who wifi be 
given every opportunity to 
create insurance business. 

Reply in confidence to Box A70SB. 
Financial Timos. 

10 Cannon Street, EC4F 46Y. 


WANTED 


YACHT MASTER. 18 yem CKpe*i«iKe. 
Mediterranean and Wat India, charter - 
Ing or private, geeks position. Write 
Box A.7101 , Financial Timet. 10. 
Cannon Street. EC4P 4 BY. 

I 


FRENCH CITIZEN 

Excellent knowledge of; 

English language 
and business practice 
International trading 
Strong managerial background. 
Many years* experience of dealing 
with Uk/U.S. firms, seeks appoint- 
ment in France. All possibilities 
considered. 

Write: 

0. Weoz, 43 8d. do Cambrei 
59100 — Roubsix— franco. 


Queen’s Counsel 

M. Temple, MJL (Qxon) 

51, 25 years' practice in Anglo- 
French system, fluent English and 
French, seeks post with inter- 
national law hrm or In legal depart - 
meet ol firm in France. Switzerland, 
UK. Benelux. 

Write Box G.5560. Financial Times, 
SO Cannon Street, EC4P 4BY 
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UK NEWS -PARLIAMENT and POLITICS 


Sport 8 Joseph firm on BSC cash 


LABOUR 


Shipyard union warns 


safety 

standards 


By John Hunt, 

Parliamentary Correspondent 


BY IVOR OWEN 

RELAXATION of BSC's casfi Silkin. Labour's Shadow Indus- , Sir Keith replied that he very “The issue Ss whether the 
limits wa 5 again ruJed out by try Minister, who described the much feared that the strike taxpayer should be asked to 

Sir Keith Joseph, the Industry Prime Minister's weekend state- would have depressed the size meet some of the increase in 

Secretary, in the Commons ment— that the Government's of the industry. earnings which in the view of 

yesterday, when he was ques- refusal to intervene to prevent He hoped that the industry ’ . ’ , f - , d _ d 

tioned about the financial impli- the strike taking place had been would get back to work as soon ?. J • 

cations of the 12-week steel for the sake of the taxpayer— as possible and that it would d cti - t “ - th ^ 

strike. as “ extremely stupid." Quickly manage to recover its JJf .2S22. r !*“ 


oyer 


:h-, . ‘ 


BY OUR OWN CORRESPONDENT 



A CLAUSE WHICH paves the • He clashed with Mr. John To Labour cheers, Mr. Silkin market share, 
way for compulsory annual argued that the strike 

safety testing of all buses and 
passenger coaches was added to 
the Transport Bill during the 
report stage in the Commons 
last night. 

The provisions will include 
vehicles run by local authorities 
and other public sector opera- 
tors. 

Mr. Norman Fowler, Minister 
of Transport, reminded the 
House that 16 young people lost 
their lives in a coach accident 
in France during the weekend. - 
“We must all be aware of 
the need to tighten up 
standards," he said. ■ 

The Bill, he explained, 
requires operators to demon- 
strate their competence to run 
their business, and that they 
had adequate maintenance 
facilities. Those who could not 
meet these standards simply 
would not be allowed to 

operate. > ne asxeo xor an asse 

Department of Transport SILKIN: “Strike has so far of the damage caused 
examiners would have the cost $200m” prospects and job seem 

power to inspect public service 

vehicles at any time and prohibit jm- -m . ^ 

Mndprafp (VlP* 

a foolproof means of ensuring a X » -JB-vLr M 1/ X. ▼ B M, V, 

thorough examination of all 

buses. At the moment there was TTfcTT /• m j 

the risk that some passenger I M I 1 M 

vehicles were not examined as I iwT I ■ fl^fl I|1WI ■ §-*! 

regularly as they should be. -ML B, J JL BB-Bi*. Ill Kl B/M. 

The new clause would apply 

to all passenger vehicles which by PHDJP RAWSTORNE 
had more than eight passenger 

seats, regardless of whether MODERATE Labour MPs meet within the Labour Party, 
they were used for hire and at the Commons tonight to form “ Ideally, we would 


and not from the taxpayer. 


argued that the strike had so He underlined the need to 
far cost some £200m, and that hold to the present cash limits, 
the burden would have to he -when Sir Anthony Meyer (C., 
borne by the long-suffering tax- \Vest Flint) asked if. when the 
payer anyway. strike was over, the Govern- 

Sir Keith retorted: ” It does ment would be prepared to con- 
not follow that the losses im- S ider any approach from BSC 
posed upon BSC by the strike for a “more ..intelligently 
have to be found by the tax- phased " operation for slimming 
payer." down the size of the industry.' 

He stressed: “BSC will he Sir Keith stated: “I shall 


payer” down the size of the inaustry. 

He stressed: “BSC will be Sir Keith stated: “I shall 
required, as would any private listen to anything which .BSC 
‘business, to break* even by may have to say. But the limits 
every legitimate means in its on the money available to the 
power, that is including cutting corporation from ^the taxpayer 
overheads, buying better, must remain firm.” 
reducing the stock, disposing j n giving his estimate that 
of non-central assets, and. if the strike had already cost 
necessary. by . increased £200m. Mr. Silkin contended 
redundancies.” that the “cap" between the 



ment yesterday against any Mr. John Chalmers, general „ 

move towards denationalising secretary of the Amalgamated Government plans; Mr. Kfin GUI, 
the industiy Society of Boilermakers and general secretary « TASS., tM ; 

to „ chairman of the confederation's white-collar . section: : Of rife 

al/^over^the were shipbuilding negotiating com- Amalgamated Union 

au over me counny were at a -i said j ater that the reso- eering Workers, said: “Ttaa T 3Sc 

^r!SSSSnA^fSS!f SSS ^■SweTa “Seat meet- monetarism gone mi, ^ 
and Engineering Unions confer- between confederation “it would mean the enff nfv 

They over^hTlSTy 1 pSa ^ 

resoiutlon relating any att^pt anion’s chief concern “The Government will - 

whatso^veJ^/denationahSrin? was possible Plans to hive off find buyers for the industry a* 
whlSefft b B bmS off^ SfsSe Profitable warship building a whole, since -oveiall^it.- 
of shSJw'- “ ^ a saie yards such as Vickers at Bar- losing money. They will only 
oi snares. J „ .. mL .ui. ..n 


Mr. Michael Brown (C., Brigg offer made by BSC and the claim 
and Scunthorpe) claimed that made by the steel unions, was 
there were now many, many less than £50m. 


steelworkers who wished to 
settle along the lines of the' 
offer made by BSC. 


Sir Keith contended that the 
“ gap ” was far more about 
where the money to meet the 


SILKIN: “Strike has so far 
cost $200m” 


He asked for an assessment steelworkers’ earnings should 
of the damage caused to job come from than about the size 



whether it C S oTorsaie profitable warship building a whole, since -overall ^ it 
nf shara” tavui £ ° a or saie Jards such as. Vickers at Bar- losing money. They wril onjy 

row, Vesper Thorny croft on the be able to sell the profitable 
If proposals were brought SO uth coast, and Yarrow Ship- yards which are toainly workiBgr 
forward, the conference should builders in Scotland. on military contracts, white • 

be reconvened to consider long as fragmentation of thousands of people work^iit ' 
“ positive action.” shipyards remained a possibility non-profitable merchant yards’ 

It also said that *' privatisa- morale would be seriously would be thrown out of worfc • 
tion ” plans would mean affected. “It would be a disaster for- ■ 

workers reassessing co-opera- Mr. Chalmers said: “ The Scotland and the North East, 
tion on such things -as shipbuilding negotiating com- where whole communities 
restructuring, centralised mittee will tell the Govern- depend on the shipyards.” 


be reconvened to consider ^ long as fragments 
“ positive action." shipyards remained a po 

It also said that “privatisa- morale would be s 
tion ” plans would mean affected, 
workers reassessing co-opera- Mr. Chalmers said: 
tion on such things -as shipbuilding negotiatin 
restructuring, centralised mittee will tell the 


prospects and job security 


of the earnings. 


JOSEPH: “Increase should 
come from productivity” 


Decision due today on New offer 


Moderate MPs meet to form new 
PLP ‘mainstream opinion’ group 


national dock strike 


in building 
pay talks 


BY PHDJP RAWSTORNE 


reward. a new pressure gre 

“It is a major step to bring the Parliamentary 
all buses into line." he said. “ It Party, 
will help to give the public the Let by a number 


Ideally, we would rather 


knock ” approach to each other, neither to his Left nor his 
The informal meetings which Right, is the favourite for the 


BY PAULINE CLARK, LABOUR' STAFF 

By Our Labour Stan 

NATIONAL officers in the called last Thursday after 100 -the BUILDING and Allied 
Transport and General Workers dockers refused to obey man- ■ Trades Joint Industrial Conn- 
Union will decide today whether agement instructions to load . c h ^ negotiations with the 
to extend to all ports the steel onto a ship bound for Transport and General 

dockers’ strike which, has India. Workers’ Union, yesterday 

crippled the Port of Liverpool They were suspended without offered building craftsmen 

since Friday. pay, and' shortly afterwards £70 a wee ir an d reneral 


a new pressure group within not see any separate groups or have discussed the situation post 


Labour factions in- the party. But they during recent weeks have But others wno win oe 1 «-»“s we uuumti« aum« _,,_ii: arv 

exist— and we feel they do not attracted support from both prominent as founder members over handling of blacked steel. ai Tr 1 vZ r:; 


A mass meeting of Southamp- Rewards called out the 

ton dockere today will discuss V? n J fuU complement of 5,000 
be | supporting tbVunofficial strike dockers “ d mor * ^an 1.000 


Let by a number of former represent the majority view. wings to the centre. 


are likely to include Mr. John ( A mass meeting of Hull dockers 


Mr. Dennis Kelly, chairman of 

confidence they deserve to have junior ministers, they have “We want to reflect that The new emuDm® believes it Grant f Islington Central); Mr. is also expected this week. ' 
whatever kind of buses th V decided that the time has come mainstream opinion both at can thusXSme b^h a mSifv- John Morris fAberavon); Mr. A delegation of 15 dockers' 

travel on." to give voice to the party's Westminster and in the con- ““ „d a S3wn- InflJS?£- Harry Ewins Stirling Falkirk shop rtewSS from Liv^Sl Sf 

EEC regulations required that mainstream opinion. stituences.” forcefully asserting a majority and Grangemouth): Mr. Alfred Southampton and other mds inn 

the new testing system should it is more than likely that Another MP quoted Edmund £ ipw “EmirS it* Morns (Wythenshawe); Mr. SouiJa ampton 1 md otner ports strike was official. The 300 


EEC regulations required that mainstream opinion. stituences.” 

the new testing system should it is more than likely that Another MP quoted Edmund 


was official The 100 


sr« 5 s rzsssz. P h ^,„r„ra set 

325: ™t. n, S“ , S. ,t iS!. ,, C: Majn.tr.5m__ Gr°up— repreaent- ..... to Conservative •?* ,n r ? 1 1 if' rt ( SS. ey aed Mr. Lany Smith. exeentiW SffidtaSS dSSSttT\i2 Rcpraa “ t ‘S™ ”3 S?. 3 .?“ 


‘ Trades Joint Industrial Conn- 
- ciX. in negotiations with the 
Transport and General 
Workers’ Union, yesterday 
offered building craftsmen 
£78 a week and general 
operatives £67 guaranteed 
minim a which include full 
consolidation of supplements^ 
This compares with £76.40 and 
£65-20 offered by employers 
in the main set of negotia- 
tions for the construction iii* 
' dustry, which involves all the 
principal unions. These nego- 
tiations are due to resume 
today. 


tests would have to start by they do a current of v Most of the MPs who are now ^Znent rather tiTan^ w? in- fr Clinton Davis (Hackney “Ser to p?e» fo? SJ5f1JSd < 

January 1982 at the latest ideas and attitudes which flows banding together have pre- teroalbatUes Centlar) and Mr. Peter Archer f ***^*™ “JSLii dl ^ute he saii 


The Government proposal did strongly between the party’s viously steered well dear of the 
not go far enough to satisfy Mr. Left and Right banks but laps vairous party factions. . 

Albert Booth. Labour’s Trans- against both. But' they believe the Labour 

port Spokesman, although he The MPs feel that the Party is now being seriously 


ternal battles. 

vairous party factions^ “ ^ Such « m0TC wou,d certainly ' ’Mr/'charles Morris said : “It conference and an extension of t o start arrangements for a 

But' they believe the Labour be -wdcomed by Mr. James i s a question of like minds strike - '• national strike as the only way 

Party is now being seriously Callaghan, despite his well- coming together rather than a Mr. Kitson said afterwards to achieve effective support for 


(Warley West). 


national dockers’ delegate He had called on the TGWU 


council indicated that they 
would consider introducing a 
shorter working week if this 
was part -of a long-term ‘pay 
deal lasting' two or three 


pun upwwoumu, aiuiuu5ii i rc l lie jura Urtrl LflcfL LUe * ai uu" uciug ociiuiiblj i_ , > .» - . _ ^ — o -“O'- ^ — — - — — — — r i — YC3TS 

said that Labour MPs would not strength of that centrist body of damaged by its intenral divi- “ rj? 1 — SSI 1 ” “ organised deliberate attempt to form a that no decision on whether the the steel strikers. He hoped a rn. ere ’ has been considerable 
vntA .Minn if i-i.- i - i -I. i ciaim at tA PaiLy groups. tiehtlv nin nrrtanisatinn ” cIttIcp iv» nfR^ial nr nn whAthi>r national dockers’ delecrafp eon- . - . .. 


vote against it He complained opinion has not been exerted sions — seen at Westminster in 
that the Government were only sufficiently in recent months. the running warfare carried on 
lifting the section of the Road The Labour Party’s divisions between the Left-wing Tribune 


party groups. 

Mr. Callaghjfh wants the 


tightly run organisation.” 

Some 40 to 50 MPs are 


Traffic Act 1972, which excluded between Left and Right have Group and Xi 
large public service vehicles been accentuated, they believe, on the Right. 


nuy in recent monuis. ‘“*^6 uui leu on p. rljampntarv Partv to ant tn come W TO OU mi's are ™ 

Labour Party’s divisions between the Left-wing Tribune ffe ther to take account of all evicted to gather tonight for had been taken, in the 
n Left and Right have Group and the manifesto group b^ad church views in de- of the association, ,^ r -. Tom^ Cronin, 


strike was official or on whether national dockers’ delegate con- 
to call a national conference ference could be recalled by 
had been taken, in the absence early next week, 
of Mr. Tom Cronin. TGWU Mr. James Fitzpatrick, cfaair- 


from the obligatory test certi- in a v 
ficate requirements. recogni 

Mir. Booth proposed a new middle, 
clause prescribing specific regu- it’s 


Sing on concerted action but its membership is expected national docks secretory, who man of the Liverpool Port 

UUJIlg Ull LUU UTTI LtU atUOll — ..... : ji.. . j . nr. I i r pvnprtpH tn attnnfl tndnv'c V.mnlnvors Aunpisfion wsmari 


anxiety that these separate 
negotiations may cause diffi- 
culties for other employer 
organisations, particularly on 
the question of consolidation. 


in a way that has failed to Each of these groups claims ZjJKt the Government's to grow rapidly to around 100. us expected to attend today’s Employers Association, warned ^ council has been under 

recognise the majority in the some 80 members, leaving well oolicies and in devisine a nm. Inevitably, the group will reconvened meeting with the yesterday that the strike could great strain. Two of the three 

nn. inn i.npHMhprf 4k- K “ UV1 ” . Ill WOTISUI5 a h»u- _ , „ ,u.. Hnnlrorc hum 9 “ drastic impact ” *« . ■ . . . . . 


It’s not exactly a silent middle ground. 


100 un J attached m the gramme for Labour that would become a force at the next do ( !j£ er ^. 


. . , - . - - — - — — * _ — ensure Its return at the next Labour Party elections to the 

lations for annual inspection of majority, it has found it Yet the media. In its presenta- general election. Shadow Cabinet and Back- 

public service vehicles at test difficult to press its collective tion of the party internal argu- The mainstream MPs hope bench committees, 

stations or on the operator's points against either side or. ments, invariably chooses to allay any suspicions about The Tribune Group and the 

premises. indeed, to conciliate between spokesmen from the extremes. their purpose by deliberately manifesto group dominated the 

« ^ ^ . need . ^ , " We are sick to death of avoiding too formalised an elections last year, drawing up 

dfnnopni anH limmrtln] Mr P — Ta 1 ««i im /nr Kninn nmrnnlod nap Hifn I - - _1 <1 _ 1_1 «- __ JIS-. . 


The strike, which has left 21 trade, in the port and delay the 
vessels idle in the port and dockers' annual pay review due 
eight waiting outside, was on May L 


premises. indeed, to conciliate between spokesmen from the extremes. their purpose by deliberately manifesto group dominated the 

« ^ . need . f0 L- ^ them. " We are sick to death of avoiding too formalised an elections last year, drawing up 

stringent and impartial Mr. Biynmoor John, MP for being presented as two warring organisation. rival slates of candidates, and 

requirement. The Govern- Pontypridd and a former Home factions,” said one moderate Both Mr. Merlyu Rees and Dr. even dividing the spoils in some 
ment s new clause, he said, did Office Minister, and now the MP. David Owen have been sug- cases. 

not achieve this purpose and partyw spokesman on Northern Some members of both gested as possible chait.%an— The men in the middle may 


great strain. Two of the three 
employer bodies which form 
it are expected to withdraw 
following the offer of repre- 
sentation on the industry's 
principal wage negotiations. 


Conference motions attack i Civii Service 


not achieve this purpose and partyw spokesman on Northern 


The men in the middle may 


did not even specify that the Ireland, said yesterday: "We Tribune and manifesto, it is and both are likely to be re be less inclined to accept the 

tests should be on an annual have become increasingly con- said, are also becoming dis- jected. alternatives offered to them 

cerned about the polarisation enchanted with the “knock fhr 'Mr. John himself, with enemies from these directions next time. 


productivity deals 


pension drive 
stepped up 


Pickets 
have ‘no 
right’ to 
stop lorries 

PICKETS WILL not have the 
right to stop lorry drivers cross- 
ing picket lines, Sir Michael 
Havers, the Attorney General, 
said in the Commons yesterday. 

Mr. John Evans (Lab., New- 
ton) asked Sir Michael if in 
view of the fact that primary 
pickets would still have the 
right to " peacefully persuade ” 
under the Employment Bill, the 
Government intended to intro- 
duce a new clause into the Bill 
to allow pickets to stop lorry 
drivers. 

Sir Michael replied: “It has 
been decided that there should 
be no right to stop lorry 
drivers.” 

He told Mr. David Price (C.. 
Eastleigh) that the TUC guide- 
lines were “ very sensible " and 
that he was sorry to hear reports 
that they were being withdrawn. 

In reply to Mr. Robert Adley 
(C., Christchurch and Lyming- 
ton), who said that the majority 
of tra& unionists in the country 
supported the new law on 
picketing in the Employment 
Bill. Sir Michael said that a 
picketing situation was “ a 
matter for the Chief Constable 
and particularly the chief police 
officer on the ground." 


Opposition pressure to lower 
the exchange rate resisted 


BY IVOR OWEN 

BRITAIN’S best manufactur- 
ing companies are finding the 
strength of sterling “ an 
intense stimulus to their 
efficiency," Sir Keith Joseph, 
Industry Secretary, told the 
Commons yesterday. 

He resisted Opposition 
pressure for Government 
Intervention to lower the 
exchange rate and sought to 
reassure Tory MPs who also 
expressed concern about the 
impact which the strong 
pound is having on British 
industry. 

Sir Keith admitted that the 
present exchange rate “must 
affect our manufacturing com- 
petitiveness.” 

He emphasised “ but a 
strong exchange rate should 
help to contain inflation, and 
success on that front is 
important for future manu- 
facturing production.” 

Mr. David Knox (C, Leek) 
suggested that the Industiy 
Secretary should draw the 
attention of Sir Geoffrey 
Howe, the Chancellor of the 
Exchequer, to the fact that 
the exchange rate was having 
a severe effect on the profit- 
ability of manufacturing 
industry. 


Sir Keith assured him “the 
Chancellor is certainly 
extremely well aware oi the 
effect of the exchange rate on 
mazmfacturing Industiy. 

“I repeat that to alter by 
Government action the level 
of the exchange rate, even If 
it were practicable, would 
endanger the priority objec- 
tive of reducing Inflation 
which is equally, if not more, 
important for manufacturing 
industry.” • 

Mr. Robert Sheldon (Lab. 
Ashton-nnder-Lyne), Financial 
Secretary In the former 
Labour Government, pointed 
out that In one month last 
year imports of finished 
manufacturers actually 

exceeded exports of finished 
manufacturers. 

■ He believed that the situa- 
tion was likely to deteriorate 
further this year, and claimed 
tha Sir Keith's monetary 
policy was responsible for the 
failure of the Bank of 
England to intervene to 
influence the exchange rate. 

Sir Keith drew encourage- 
ment from recent evidence 
that the British manufacturing 

industry was maintaining ; 

even increasing, its exports 


while Imports had not 
increased. 

To let inflation rise further, 
which would be the effect of 
seeking to lower the exchange 
rate, would be much more 
damaging 

Dr. John Cunningham, a 
Labour front bench spokes- 
man on industry, maintained 
that (here was a widespread 
and strongly held view 
through industiy that sterling 
was overvalued. 

He suggested that a large 
number of industrial organisa- 
tions — including the footwear, 
textile and chemical indus- 
tries— had expressed this view 

The 'arguments used by Sir 
Keith, he asserted, would be 
more acceptable if the rate 
of inflation were faKing and 
the level of exports increas- 
ing. but In both these areas 
the reverse was happening. 

Sir Keath urged Dr. 
Cunningham to take account 
of the time lag which operated 
in economic matters. The 
inflation rate was still reflect- 
ing the loss of control over 
the money supply which 
characterised the Labour 
Government’s last year of 
office. 


Public 
debate 
on nuclear 
waste 


BY PAUUNE CLARK. LABOUR STAFF _ „ " _ 

By Philip Bassett, Labour Staff 

PRODUCTIVITY agreements creased wages and a shorter CIVIL SERVICE unions have 

will come under fire when working week. produced a leaflet on pensions 

Britain’s third biggest trade A motion from London mem- designed to help members argue 
union meets for its annual hers says that monetarist poll- against what the unions see as 

conference in Bournemouth cies and changes to the taxation a concerted attack on ibeir 


conference in 
later this spring. 


cies and changes to the taxation a concerted attack on their 
system “ are having a disastrous pension rights, and in particular 


Delegates at the Genera] and effect on our standard of living I their index-linking. 


Municipal Workers Union con- and 
ference will debate a motion while 


employment 

educational 


prospects The Government Actuary has 
National already increased his assess- 


which urges trade unionists to Health, welfare and community ment of the value of pension 
___ i reject many productivity agree- services are being decimated.” benefits from 2.6 to 3.8 per cent 

vv flSl v ments which are said to have Public expenditure cuts are fo rthis year’s Civil Service pay 

led to a loss of improved work- widely condemned as are the settlement. 

A FULL public debate Into all ing conditions over years and Government’s proposed amend- The Government is ready if 
aspects of controversial plans to a reduction of the total ments to labour relations law. necessary to make further use of 


to bury highly radio-active I labour force. 


London region motion the pension issue to help bridge 


nuclear waste in Britain was The motion submitted by declares that the legislation any remaining gap between the 
promised yesterday. Scottish members of the union “seeks to destroy the funda- 164 per cent available for pay 

Mr. Wyn Roberts, Parli a- emphasises the need to secure mental right of trade unions to from the cash limit and 2} per 
mentary Under-Secretary of certain conditions- when agree- establish an effective organi- cent manpower squeeze, and the 
State for Wales, told a seminar in " t0 productivity arrange- sation and pursue the legitimate findings of the Pay Research- 
on nuclear waste disposal that me °ts including security of demands of their members. . . ” Unit comparability studies, after 
about 10 years’ research would employment based on retention t The agenda includes four staging of thl deal has been 


be seeded before a decision J labour force. 


motions pressing negotiators to taken into account 


about the possible construction Union negotiators will also secure a 35-hour working week 


Geoffrey 


of underground dumps could be be xirged to ensure that wage without loss of earnings and Chancellor, is expected to 
made. and earnings Increases are adds a call for continued pur- announce during the Budget 

“The nuclear debate should immediately payable when the suance of a minimum basic tomorrow a wide-ranging review 
be a rational not an emotive agreement co^es “to force. wage target of £75 a week of public-sector pensions, 

one. For this to happen, detailed The Conservative Government linked to the cost of living Mr. Bill Kendall, secretary- 

scientific assessments need to comes under attack In a major index. general of the unions' National 

be made and the result section of the agenda on general Lancashire members will call Staff Side, said that civil ser- 
published. This applies to all economic policy. A Scottish for the two thirds majority vants were "heartily fed up" 
aspects o"f nuclear safety and region zdotion urges trade vote on strike _ action to be with the continuing scries of 
radio-active waste manage- unionists to launch a more changed to a simple majority “unfair and uninformed attacks 
meat," he said. determined effort to win in- vote. upon Civil Service pensions." 

Mr. Roberts, speaking at 

Llandrindod, mid-Wales, said ” “ ~~ 

by scientists should •5FE LAST MAJOR HURDLE OF WINTER 

alarmed by unfounded fears. 

“It is clear from reports in "■-* •11 j 1 

a sas Rail talks will not be easy 

that there are widespread mis- %J 

BY PH1UP BASSETT. LABOUR STAFF 

Government’s geological re- 
search programme into the LEADE3S OF the three rail pay league they have slipped. £59.15, for signalmen an -,vPr- 
disposal of high level radio- unions will this monuag open Senior BR officials are keen to a g e of £65.80 and for rirfvJrs 


LAST MAJOR HURDLE OF WINTER 

Rail talks will not be easy 


BY PHILIP BASSETT, LABOUR STAFF 


talks with the British Railways reac ha settlement which would £78,20. 


mr signalmen an aver- 
ts? of £65.80, and for drivers 


T 1 C "1 *■ 1 "■ • 1 • disposal of high level radio- unions will this morning open Senior BR officials are keen to age of £65 80° mri 

I Q hAVIT Tl Bon "WAllIn flOl/O C O VAH inhc 7 active wMte-iie Mid. talks With the British Railways reac ha settlement which would £7B.20 ’ * dm *« 

B J dllflfUl Ultflll irUUlU 11 m VC ril I tills The Machnynlleth and Dol- Board on this year’s pay settle- give substantial improvements But' with a cash limit nf 

-IT T ^ ^ ? gellau area of mid-Wales and ment for the 180,000 railway m earnings to improve bo.. £750m announced fn 

, , _ , _ . three other regions in England workers. productivity and recruitment. ^11 nri i:u„i ln °' em ^ er * 

A CONTINUATION of the Jack Straw and Mr. AH Dubs. VAT to 11 per cent, together been manageable partly because will be examined to identify All the signs are that the The board’s actions though, to offer m t,J be able 

last Labour Government's also claimed that the test runs with a rise in Excise duty of the consequent increase in sites which appear suitable for negotiations could be difficult, will be hamstrung by the tight ner rln* , morc ^an I3-H 

AnltKiae umuTH fhavP ehduuH i mnnrf mnfmle urtiifh urnuTH htiva Krniioht fn rtrnce nnmnMiA j ><u i rr . . . T,J- Knan An, nn i,T «_ " el lent iVUnoilt Some fnm nt 


The Machnynlleth and Dol- Board on this year’s pay settle- give substantial improvements 
gellau area of mid-Wales and ment for the 180,000 railway in earnings to improve bo;... 

(V... r . . T, -i , niHlfliidtiiriSr tnJ 


But with a cash limit of 
froOm announced in November. 


economic policies would have showed that import controls which would have brought in Gross Domestic Product drilling exmloratorv bore-holes Union leaders have been financial restrictions of its cash ^ without some form of 

saved around 400.000 jobs by would result in a £670m reduo- £500m and a surcharge in In calculating the effect of to gain more geological informa- repeatedly hoisting storm cones limit, an dits own wariness th*» rhn™ lr0m tiie un * on s on 

1982. two Labour MPs claimed tion in the public sector borrow- advanced corporation tax of import controls, the pair tion. for the past few months: some about pushing fares up again Smph ^ of rail pro- 
yesterday on the basis of fore- ing requirement by 1982. A £30flm. They also assumed assumed a 20 per cent tariff was Already 20 different pressure more militant union officials after the 20 per cent increase ment h ° n ». wilic * 1 no agree- 

casts made using the Treasury’s continuation of the last Labour there would have been no placed upon half the imports of groups in Wales have combined have been talking of industrial at the beginning of the vear . dSbHi? 5 been reach ed «n 

own macro economic model. Government's policies, they change in income tax apart manufactured go-ids. They also to form the Wales anti-nuclear action on the railway as “in- The claim calls for substantial ® a “™ ons over the past 14 

Had Labour policies included 831(1 • woul<1 have resulted 111 from increasing personal allow- assumed that an incomes policy alliance to oppose any future evitable" this year. pay increases, shorter working D 

. nnrt controls and a wages a "raanaffeabile” increase in the ances in line with inflation. was in operation, bringing down plans to dump waste The two unions, the National hours as a stage towards the 35- ,". 03rd ' for instance. 

Scv then ' unemployment p SBR in 1981 and 1982. ^ ^ way ^ . the rate of wage inflation to 9 Mr. Roberts told the seminar Union of Railwaymen and the hour week, and longer holidays. , Dn ■«,-*,♦ t0 *** 3 new 

could ’ have been reduced by The MPs have had to make assumed a Labour Chancellor p er 0601 b ? 1882-88, and that “I can assure you that not only Associated Society of Locomo- . Union leaders have been to nSJ *L . rosterin 5- an end 

1MO hv as much as three pertain assnmorions shorn- what- would have cut £500m off its Income tax was raised this year will the results of the geological tive Engineers and Firemen warning that their members’ on trains, the 


. nn ,i - wa «.s a "manageable” increase in the ances in line with inflation. was in operation, bringing down plans 

K? thw unemployment PSBR in 1981 and 1982 - In the same way they the rate of wage^ inflation to 9 Mr. 

could ’ have been reduced by The MPs have had to make assumed a Labour Chancellor " I .,. ca .? 

1982 by as much as three certain assumptions about what would have cut £500m off its W1 1 

quarters of a million com- a Labour Government would projected public spending and f ° te v at+«i ? 

pared to what it will be if the have included in a Budget last reduced both nationalised JJJJ ,? r ? ugfa a 0111 m . T to 11 lls 5* d . 

Conservative Government con- summer, had it won the elec- industry borrowing and fte con- . P. uWia 

tinues with its present policies, tion. Mr. Denis Healey, Labour’s tiagency reserve. Various other if “W* 

4 maito ahn.Tt ailOWanCeS W3S also built into “In 


the two maintained. former Chaneelior, was not assumptions were made about aiwwanres was aiso nunmn "In particular, i must mown to consider uus roe miners and the power workers. u ? ,ons ** 

« , th- Tv 0 ,o,r, formaliv consulted about these changes in the level of benefit together with an emphasise that no covert rovesti- Government’s last major pay Their settlements of 20 and 19 SrSSwLJSl? ? v I ac, ? , "5 

Merely usingtheTVe^ury assumpiio “ nsu bm Mr a ndit was assumed that wages rear in public gatiom, are being carried out, as hurdle of the winter, now the per cent -respectively show ti-ht* 2?™? 18 kee P^ a 

model does not necessarily confident chat thev were would have gone up 14 per cent s P® nd “*S- . . has been suggested in some water workers have settled for where the railway workers’ ex- ^. e pUrse strings, 

mean that the Treasuiy would ^ t fb$ld faSy in 1979/80 On these assumptions, imports quarters. 21.4 per cent and the civil pectations of ^similarities wi th British 

agree with the conclusions and .hn,? aTSSSK n. .L u..:. *v would fall in 1980 and 1981 6ut . Mr. Roberts said the Govern- servants seem unlikely to repeat increase will lie. 2f e I* re ® 6vious - the hope must 


aaaucu uul UICI c Will uc nm uuvu uui-ti kmj me Hiucases WOD Dy tPPhnnT r wa 

publicity on the proposals at all last year and put forward a those groups they saw as their rout, ne tasks, 

stages. common claim. Ministers are traditional comparators, the tivftv S 112,1 needs produc- 

“In particular, I must known to consider this the miners and the power workers nresVi cn ? n3 f s » tile unions are 

emphasise that no covert' investi- Govermnenfs last major pay Their settlements of 20 and 19 nJg S Vi ns . or lar S® pay increases; 


such forecasts involve making assumptions about the contents 
judgment on a whole series of of a Labour Budget into the 

model. 


would have gone up 14 per cent sp « Dd “ lfi - , . has been suggested in some water workers have settled for where the railway workers’ ex. if ti/?” ^. e pUrse strings. 

in l979/80 On these assumptions, imports quarters. 21.4 per cent and the civil pectations of a SteS® wWi British 

would fall m 1980 and 1981 out . Mr, Roberts said the Govern- servants seem nniikeiy to repeat increase will lie are °^' 1QUS - * ho m,,er 


economic relationships. 

The two Labour MPs, Mr. 


obvious, the hope must 


They assumed an increase in which, in their view, would have larger increase in the third year. local people. 


ociveuiu) seem uiuiMMjr iu icjjcbi increase Will lie hr that ♦£. — — ' wu** 

last year’s strike. A shorter working week will nine iwKl n . eg °tiations begin- 

British Rail, for its part also be a high priority aonar^nt^J do 2? 

recognises the mood of its The present basic rate for th?e^ of 

unions, and' how far down the railwaymen is £48.95, for guards stailarlyl?,”^ outcomS * 





BRINGING HOME EXPORT ORDERS 





•• • 


- ;«r r ■ 

- - ’ r 



There are seven good reasons 

why we can help you bring back 
more export orders. 

But don’t just take our word 
forit. Test us. Now 


We deliver. 
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Midland Bank Limited, International Division, 

60 Gnicechurch Street. London EC3P3BN.Tel:0l-6069944. 
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Our compre- 
hensive services 
cover afl financial 
aspects of your 

exporting needs 
including the 
hugest projects. 
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You can benefit 

from our exper- 
ience, over 20 
years of working 

withE.C.G.D. 


We make 
commerdalloan 
documentation as 
simple and con- 
cise as possible. 


Ourdedsioiis 
are fast, which 
means you can 
move faster 


And remembei; 
we deliveraiange 
of services no 
other bank offers. 
Competitively. 
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Fast control tape production 


• PLASTICS 


SITED BY ARTHUR BENNEITANDTBD SCHOEIHIS 


• HANDLING 

Converts mechanical 


weighing machines 


points, lie uses switches to 
select different combinations. 

W and T Avery, Smethwick, 
Warley, Worcs. B66 2LP. 021 
55S 1112. 


operator to “ jump ” the display 
instantly, between any two 
defined sectors in the circuit, 
enabling wiring points which 


Cuts waste 
in moulding 
operations 


WITH THE inevitable increase 
of plastics prices in parallel 
with those of oil, ways of retiuc- 


» USERS of mechanical equip- 
ment seeking better weighing 
^efficiency may be able to obtain 
Timost of the benefits of digital 
^electronic weighing without 
t installing new load-cell 
^machines. 

. W and T Avery has developed 
•techniques that enable weighing 
,-to be upgraded to modem 
* standards by modifying existing 
- mechanical weighers. 

» Applicable to most weigher 
‘ types and capabilities, these 
'conversions raise both perfor* 
r znance and productivity, often 
•* dramatically.. They also make 
j the weighing operation much 
: -more flexible, enabling it to be 
‘- integrated readily with data- 
► processing networks, and to 
r offer a wider range of control, 
'.read-out and recording facili- 
‘‘.ties. 

« To convert an installed 
Z, mechanical weigher, Avery fits 
•jan appropriately rated compres- 
^sion load cell into the weighing 
Z mechanism, and connects the 
» cell to an electronic digitizer, 
^'stampable or non-stampable as 
‘ necessary. 

This provides most of the 
: features of load-cell weighing 
since a weight on the mech- 
anism acts on the cell, which 


produces a. proportional 
analogue output This is digi- 
tized to operate a digital display 
and, if required, a printer. 
Weight data in binary coded 
decimal form can also be made 
available for computer reading 
at an interface In the digitizer. 

Digital weighing can perform 
several functions. The display, 
for example* can be arranged 
so that either of two units of 
weight (tons or tonnes) can be 
selected by switch. A read-out 
in litres also becomes available. 

The option can extend to re- 
mote or duplicate digital dis- 
plays, preset or semi-automatic 
tares, and active filters for 
suppressing the effects of liquid 
surge. The instrumentation can 
incorporate axle-weighing facili- 
ties or provide cut-off signals 
to control filling operations at 
predetermined weights. Pro- 
cesses such as batching and 
blending to be fully automated 
under tape, card or computer 
control. 

Conversion results in faster 
weighing and more precise 
weight reading, digital displays 
registering in finer increments 
than dials. The weight display 
always appears at the same 
point and in an unambiguous 


digital style- The weighman • ELECTRONICS 
does not have to scan as he- 
must with a — or interpret 

a reading range to the. load- The 
digital display gives direct 
read-out up to the full weighing 

capacity. PREPARING numerical control Using simple commands, the <1«Q cm x 160 m) in real 

There are other advantages tapes for wire wrapping or wire user describes the physical lay- dimensions, while maintainin g 

in some applications. With a termination equipment in out of his circuit card via a accuracy to ±0.001 in 

combined raQ weighbridge, for electronic equipment production keyboard, the information Is (±0.025 mm) full scale: The 

example, conversion allows the can be carried out over five stored on floppy disc, and then indexing facility allows the 

weighman to reset platform times faster than by conven- processed by wire graphics soft- 

combinations, for different tional methods with a new unit ware which translates this 

wagons without leaving his which can also reduce costs by geometry into a dear visual 

seat. Instead of lever-operated gg much as 75 per cent. display of the circuit which is 

Using computer graphics, the shown on a high-resolution 
unit automates the entire data screen, 
entry, revision and documents- The Operator then uses the 

tion control process. Manual me iwo units avauame are uve- 

preparation from lists, key . unpy indicates a fcj e t0 cany 0 ut processing Italian company 

punching and verification and * D ® or signal-pin circuit and wiring lists of up to Italians ' Microcomp 

the cost of outside computer "““if All entries are 2,000 and 4,000 points respec- Turin has designed the 634A 

services are all eliminated. acfcnowedged and made visible tiveiy. In both forms the controller, a small micropro- 
Re presenting state of the art j„, op , er ? t ? r ana any errors systems have demonstrated cessqr-based unit which will 
graphic data entry systems, the *** detected 1 by software inter- reductions in tape generation ensure that correct pressure is 
models PE2000 and PfMOOO acDon . aE J“e ™»e of entry, costs of as much as 75 per cent used within fine limits on almost 
both use unique and propriety -V 131 ^ “ ata w va * ld and reductions in tape genera- any injection moulder and pro- 
software depending on a 106 ***** time. tion times from weeks down vide useful data at the same 

controlled light-pen technique Software-controlled scrolling to a few hours. tune- „ 

which eliminates keypunching and sectoring allows the system OK Machine and Tool fUK>, A small slot is milled in the - 


are physically remote from ing material waste and product 
each other in the actual circuit rejects in injection moulding 
to be defined. become financially more attrac- 

The two units available are' tive. 



for 

construction 

01-9951313 


Agency for this equipment in 
the UK is held by Mr. R. Savage, 
Sotieta - 4Sa Courtfield Gardens, London, 
Microcomputers' of SWa (01-373 5642). 


HAND TOOLS 


Strips the 
wiring 


0 TRANSPORT 


Phones for 
motorways 


with ease 


of data, and reduces data entry to process and display circuit Dutton Lane. Eastleigh, . Hants ejector plate of the. moulder to a WEATHERPROOF telephone 


times and errors. 


boards of up to 64 in x 64 in S05 4AA. 0703 610944. 


PROCESSING 


LIGHTWEIGHT, and ergonomi- 
cally designed to multiply the 
force exerted by the hand, is 
wire stripper made in glass fibre 
reinforced polyamide with high 

GLENTORE Timber Products," £ quicHyjmd cleanly. pneumatic model, 

her Lane Woburn. Beds SJBaU company firm in Glen- Glentore has been so im- At £450 plus vat, the gun is 

CQ5252B 3221 rotbes new town, Scotland, pressed that it is having the expensive, but Glentore claims 

— — l-: — " * f “"~* gun manufactured by a sub- that it can recover the cost in a 


i Extracts the unwanted nails 


Caliprf -Hip Mk PT ft has a which reclaims wood from pacx- gun manufactured hy a sub- that it can recover the cost in a cause a serious dang € 

cam” wto<* automat? in S caseff “ d V&et* searched contractor and is marketing it week in reclaiming wood which ??- f ® l ree t 7^i2SS; vehicles in an emergency, 

illy adjusts* tiiejaws^to the in vain for an . automatic in the UK through a subsidiary, would be badly damaged by hoW times and cycling charao- box itsclf ^ ma de from 


S method of extracting nails. 
cmTect stnppuio depth and t0 find any thin g on the 

d£5»r Jack^ Mustoe 

pmg pressure on the insulation. ^ es]gaeA and built one him- 
This invention (world patents self. Ray Perm an reports from 
applied for) is said to prevent Edinburgh. 


damage to the insulation as the 
pressure exerted when strip- 
ping fine wires is reduced to the 
minimum. For larger wires, the 
gripping pressure automatically 
increases. 


The result is a pneumatic gun 
with two jaws which dose to 
grip the nail just below the 
head. An outer tube then moves 
forward to press against the 
wood and extract the nail 


Glentore Engineering Products, 
and through agents abroad. 

The gun works on a standard 
60-100 psi compressed air 
supply and Glentore can provide 
a small compressor to go with 
it if needed. Development work 
is now under way on a hydraulic 
version which will be much 


SJTTSlf’oSe 1 "S'SfSSS ioaruaumt intended for «e,on 
pins acts upon the cell to give motorways and large plant sites 
moulding pressure data. g^SESS Km 

The transducer is cable- Lower Luton Road, Harpenden, 
connected to the efectromcs Herts AL5 5EQ (05827 67011). 
box which has a digital read-out High reliability and low 
.for pressure with thumbwheel maintenance are daimed, and 
switches to set the required th e unit is mounted on- a 
pressure, the diameter of the *« crumple pillar " so as not to 
ejector pin in use (which affects ratISP s serious danger to 

The , 
glass 


manual extraction. Many nails 
also come out straight enough 
for re-use. 

The company believes that 
users working with higher value 
products, such as shuttering or 
floorboards, could recoup the 
cost quickly. 

Glentore Engineering 


more powerful and able to ex- Products, 54 Tannoch Drive, 
tract six inch nails compared to Cumbernauld, Glasgow. Cumber- 
the three inch maximum of the nauld 2 0337. 


‘Glenfiddich in Gaelic means 
'Valley of the Deer.' 
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Next lime* you poura (iKufK'klidi, ivad (ho 
label. You will understand why the pale, amber 
liquid in your glass lias such a subtle yet 
distinctive taste. 

‘Pure mall. Over h years old. Produced by 
tlu-fouilh generation ot an Independent 

Family Company. Bottled at the Distillery.’ 

A lew short words. But they make the 
difference bet ween a simple scotch and the slow, 
sensational experienced one £ , ,, , , 

of the finest wliiskies the LjlCnilQUlCh 

Highlands have to otkr. Our label says it all 
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tensbes. 

By connection to the hydrau- 
lic system the unit Vrill then 
precisely control the packing of 
the moulding cavity by switch- 
ing to the holding/cooling 
phase when the pressure has 
risen to a pre-set value. 

During mould filling the peak 
pressure achieved is displayed, 
and in addition the operator 
is warned if he is overloading 
the sensor or using the wrong 
type, the micro performing the 
necessai7 ■ calculations. But 
during this period the machine 
is also taking pressure measure- 
ments at intervals and keeping 
the results in a solid-state store. 
They can be read out on the 
display for post-mortem pur- 
poses. In addition, a count is 
kept of the number of injection 
shots the machine has per- 
formed. 


COMPONENTS 


Wide choice of springs 


DESIGNERS AND engineers 
are offered a selected com- 
bination of springs to meet ail 
possible requirements from two 
new extension spring kits from 
I Lee Spring, Cordwallis Estate, 
Maidenhead, Berks. (0628 
! 32316). 

Music, wire springs (Kit No. 
300) are cadium plated and 
range from 0.007 to 0.075 inches 
with free lengths from 0.250 
to 5.000 inches and outside dia- 
meters of 0.063 to 0.750 4 inches. 
Their load capacity ranges from 
0.32 to 40 -lta - 


Stainless steel springs com- 
prise Kit No. 301 and have load 
capacities of 0.52 to 17.2 lbs, 
range from 0.007 to 0.075 inches 
with free lengths of 0.250 to 
5.000 inches and outside d la- 
in etres of 0.062 to 0.750 ‘inches. 

Each kit is packaged in a 
compact metal box with the 
extension springs compartmen- 
talised separately and instantly 
identifiable. Detailed specifi- 
cation of each spring is printed 
on the inside lid of the box and 
each spring has easy-to-read and 
locate data.' 


CONSTRUCTION 


Cheaper reinforcement 


ALTHOUGH THE concrete rein- 
forcing bar is considered a com- 
mon or garden steel product 
not difficult to manufacture, 
customers often want them to 
possess high yield strength, be 
weldable, and have excellent 
binding properties. 

The steel producer is obliged, 
therefore, to incorporate in the 
metal special alloying elements, 
such as niobium or vanadium 
(which are costly and push up 
the cost of steel) and also he 
may cold work a mild steel bar, 
by torsion, say', but the cost of 
this operation is - generally 
higher than the addition of the 
previously mentioned elements. 

Now, an original process has 
been developed which avoids 
these costly additions, or an 
additional cold working opera- 
tion, announces the Centre de 
Recherches Me’tallurgiques, rue 
de Val-Benoit, 64 E Liege, 
Belgium. 

Simple in principle, the pro- 
cess consists of quenching the 
surface of the product when it 
leaves the last rolling stand at a 
sufficiently high cooling rate, 
but in a sufficiently short time 
for the core of the product to 
remain hot 

By this controlled cooling, the 
heat emanating from the core 
provokes the tempering of the 
surface quenched layer— hence 
the name Tern core being given 


to the new system. 

Numerous tests performed in 
1974 on an industrial bar-rolling 
mill fitted with the Temcore 
system have shown that the re- 
sultant concrete reinforcing bars 
possess better properties than 
those obtained with alloying 
elements or by cold working, 
says the CRM. It has filed a 
number of patents to cover its 
process as well as the product. 


Surface is 
non-slio 


NEW APPLICATION for 
“Beetle” DMC (a glassfibre 
reinforced polyester dough 
moulding compound) is in 
moulded, non-slip floor tiles 
from Granfiex (Plastics), Bas- 
ford, Stoke-on-Trent 


Tile measures 300 mm square 
and has its upper surface pat- 
terned in a small pyramid effect 
said to give an effective non- 
slip surface which retains this 
property under wet and icy con- 
ditions. 

Primarily designed for walk- 
ways and emergency exits on 
flat roofs the Gran tile promises 
to withstand hard wear and sev- 
ere weathering, and high point 
loadings. 


New backhoe loaders 


i EXTENSIVE FIELD trials after 
some five years' development 
preceded the launch of the 
International 260A side shift 
backhoe loader. 

Built at Doncaster in England, 
this machine entered full-scale 
production in March, making 
Doncaster one of the largest 
backhoe loader production cen- 
tres in Europe. Total output 
in 1980 will be in excess of 
3,000 units. 

Two-lever backhoe control on 
tills unit gives at-a-touch feel-’ 
ing for all digging and dump 
cycles so that the operator is 
less fatigued at the end of his 
working day. From the seated 
position the operator can switch 
from backhoe to loader work by 
means of the simple “ flip over ’’ 
dual position seat. 

Variable flow hydraulics give 
optimum digging performance, 
engine power is improved and 
there is a choice of trans- 
mission. 

Strength comes from a welded 
integral mainframe structure 
in which the engine and trans- 
mission are located and isolated 
from all the stresses and shock 
loadings developed by backhoe 
and loader work. Unlike some 
design of “skid” units the 
backhoe and loader arms of the 
260A are mounted direct to the 
mainframe which absorbs the 
digging stresses. 


Power for the 260.Y come* 
from an International D-239 
direct injection diesel engine, 
developing 52.2 fc\V (70 hp) at 
2.200 rev/min. As standard, a 
torque converter transmission 
is offered giving six forward 
and three reverse speeds. Full 
hydrostatic drive is available as 
an option. 

International on 01-5T2 7434. 


fibre reinforced poiyes ter with 
load carrying rods to provide 
high mechanical strength. 

Either a handset or a key , 
operated loudspeaking system 
can be chosen and the user 
contacts a central control office - 
by depressing a key. immedi- . 
ately receiving acknowledge- ■ 
ment from the central equip- * 
ment by means of a lamp or an 
audio tone. The central oper- 
ator can immediately see the ^ 
location of the phone and by i 
pressing a button can talk to the 
motorist in distress at the other 
end. 

All the switch contacts in this 
unit arc sealed magnetically ; 
operated reeds, giving immedi- 
ate connection even after long 
periods of inactivity. No local 
power units are needed since . 
current is suppGed over the 
line. 


Abrasive 

cleaner 


ABRASIVE BLAST cleaning 
machine Clenico SCW 1632 is a 
compact, stable unit for general 
maintenance work, sas pipe 
encapsulation, masonry and 
timber cleaning, glass ‘etching 
and furniture restoration. 

With capacity to hold a fall 
a0 kg bag of expendable 
abrasive, operator time and 
abrasive wastage is reduced. 

The machine weighs 60 kgs 
en *p§- is "=00 mm in diameter 
and 800 mm high. Mounted on 
loa mm diameter wheels, it is 
easily moved round 3 site, 

* pressure vessel is tested 

to psi or twice the woririBg 

requirement. 

Hodge Clemco. Orgreave 

STo%T« H 2 ndsw ' ortlt ' Sheffield 
513 9NR. Sheffield 097351. 
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BOC’s new blood applies 
the surgeon’s knife 


BY HAZEL DUFFY 


• HOWEVER MUCH the British 
might admire ' American 

management, it is an extremely 
unusual innovation for them to 
give an American the chance 
to manage a thoroughly 

British company. 

Richard Giordano, who 
became managing director of 
BOG International last October, 
says it was “ an accident of the 
■ tunes " that h was an American 
who got the job. The important 
thing was that BOC's 1977 
acquisition of his U.S. com* 

. , puny, ‘ Airco. bad entirely 
-.changed the British company's 
make-up. 

Not only did it nearly double 
BOC’s size overnight, but it 
transformed it from a pre- 
dominantly British and 
Commonwealth - based group 

- into a multinational. Last year, 
Airco contributed nearly 50 per 
cent of BOC’s total trading 

. profit, though its profitability 
has been much more cyclical 

- than BOC’s in the past 

Giordano's credentials for the 
job were impeccable, but it still 
came as a surprise that he 


BREAKDOWN OF SALES, PROFIT AND CAPITAL EMPLOYED 
Year to September 30, 1979 


By region 

Americas 

Europe 

Padffie 

Africa 

Asia 


By produce 
industrial gases 
Carbon graphite, metals and - 
chemicals 
Welding products 
Medical products 
Other products and services 
Engineering 


* After deduction 0 i corporate costs ot £3. 1m. 



Trading 

Capital ■ 

Sales 

profit 

employed 

£m 

£m 

£m 

S09J 

. 5&I 

44T.0 

5012 

31.4 

417.9 

1233 

205 

123.6 

86.9 

14.9 

80.1 

AS 

U 

53 

1.299.0 

7 24 A 

1,067.8 

434J 

66.7 

5883- 

2853 

29 S 

765.7 

219.7 

123 

143.1 

728.9 

70.4 

943 

85.8 

2A 

■ 353 

74.6 

6.2 

413 

1J99.0 

124A* ' 

T .067.8 


officer. He must now be 
, . . . . _ assumed heir-apparent to the 

As president and chief chairmanship, which Sir Leslie 
has said he would like to retain 


until 1966, the year of the 
group's centenary. 

At the age of only 46, 
Giordano - is receiving a very 
much larger salary than any- 
body else at BOC, including Sir 
Leslie Smith. The actual figure 


communications with head 
office in West London. 

The system worked partly 
because the business of its 
various companies was con- 
cerned mainly with industrial 
gases and welding, equipment— • 
“ gas and gear ” as it is called 
at BOC. 

Two things upset this rather 
cosy arrangement First, BOC 


executive of Airco, he had 
fought a bitter battle against 
BOC’s efforts to take it over, 
resigning his place on the BOC 
board (the seat had been 
created when BOC first bought 
a stake in Airco back in 1973). 

He rejoined the board in 
January 1979 after BOC had 
won the battle. 

■wSl£ , lS*.lWSk.25E fiSidTw «5S= *SZ sn id cKST- graphite . * ™ el “ a 

pany, was made chief operating Qujte reasonably, that be was _gases were viewed as a static products. They account for nf growth that bas muniCfl tions, They are new to 

officer of the BOC group, which certainly not going to take on market. Ten to- 15 years later, around 80 per cent of the since the early 1970s this level seniority, and 

was a new post. Sir Leslie the job for less than he was gases have proved to be a group’s sales and more than 90 h ,_ «imp from new abnlications. reflect Giordano's personal 
Smith, still only 59, eootinned getting at Airco. growth industry, and some of per cent of profit Industrial bulk - suddHbs growing priorities in management 

as chairman and chief executive. — — -* ------ - - — -» — 


The new centralised structure 
is adding a product bias tothe 
traditional geographical make- 
up -of -the beard. David Craig, 
who came to BOC from Airco 
with Giordano, now oversees 
this function as deputy manag- 
ing director in charge of plan- 
ning, while Paul Bossonet, also 
deputy MD, is in. charge of 
finance and administration. - 

Giordano illustrates the way 
he sees these functions operat- 
ing on a centralised basis with 
reference to spending on tech- 
nology. “ We do not want to do 
the planning for all the various 
companies, but we must be sure 
that we know what they are 
doing. It is all veiy well having 
-lots of men running around in 
white coats doing technology 
development, but not if they are 
duplicating what is being done 
elsewhere- in the group.” 

Investment in capital projects 
also needs more centralising, he 
suggests. “To decide which' 
companies receive what propor- 
tion of our resources, we must 
have- more information on their 
finances. Previously it has been 
a case of: ‘If we make the 
money, then we spend it,’ but 
now we shall be deciding upon 
their claims to the group's 
BOC is investing at . 
the rate of £150m annually, 80 
per cent of it in gases and 
carbon-graphite products. 

The group's four main activi- 
ties since the Airco acquisition 



Medical equipment, industrial gases, welding products and carbon-graphite (used extensively in electric arc furnace steelmaking) account for 
80 per cent of BOC Internattaial’s sales. But Richard Giordano, managing director (seated top right with Sir Leslie Smith, chairman), say* 
_ * that in time BOC will need tc add two more major product lines to its range 


industrial gases were a non- finance/administration, the 


5S1h*Li? nESKS S’. Ia i* £?*?*«* ”l d '5 al were concentring their ntten- personnel end enm- 


-e ♦ . , For several reasons, then. ^ diversifications have turned gases is the largest, contributing most j^pidly; canister sales, 

But W illiams became seriously Giordano’s task might be swa ° ut to be less than successful about half the total profit (1979 d supplies (mostly 

Hi oniy a few weeks after as particularly delicate. The Second, the acquisition of trading profit from this source ^eel and chemical makers). 


cost-effective on its main 
activities. 

The businesses bought or 
developed as part of the diversi- 
fication drive were mostly small 
in relation to the main activities, 
but some of them have taken up 
a disproportionate amount of 


BOC as a whole.” Certainly, 
some of BOC’s past diversifica- 
tions have been a little 
bizarre. It was, for instance, the 
biggest manufacturer of pizza 
pies a few years ago, and has 
had pea-growing interests in 
Spain. 


On personnel, Giordano says: management time without pro- The disposal policy does not 
*’ We need a central view of ducing the return that had been meaD that B0C wjji n o longer be 


moving into the job. and retired farmer “leader of the opposi- Airco in 1977 meant that the was £66.7m) and has pr° v od p r0V j|j e a j esS exciting prospect. 

„ from BOC last June. Just two t j 00 •• now heads the "overn- laJ, Sest single component of the to be the one certain growth v 

days later, Giordano’s appoint- mpn ' t hj. oncp onD n«;pri Nor notv BOC group was now outside the product. An important feature of this 


interested in diversification. 
Giordano thinks that in time 


- . -- ment he once opposed. Not only 

n,*nt as mana-ng director was that| but be has me sensitive 


announced, with Sir Leslie 
staying on as chairman. 

The post is quite different 
from the one occupied by 
Y.’illiamp. whose brief was 
essentially confined to co- 
ordinating some of BOC's basic 
product businesses. Giordano is 
considered by some to be the 
only person who could bring 
about the integration of BOC 
and Airco, bat - he would 
obviously only be prepared to 
move to a more powerful job 
than that of chief operating 


job of taking some of the 
Britishness out of . a long- 
established British company. 

His priority is the organisa- 
tion of a centralised structure 
to direct the activities of 
a multinational operation. 
Though BOC has always been 
an international company, with 
subsidiaries and associates 
throughout the world, Its 
management style has been 


Moreover, Airco has 
brought with it certain products 
which are new to BOC. 

Giordano says he bas no 
intention of head office manag- 
ing the businesses worldwide, 
but '/ we are determined to 
manage the group.’’ The prime 
concern must be to increase the 
rate of return, and nowhere is 
this more pressing than in the 
UK. Giordano is quite clear 
that this must mean a policy of 
retrenchment, especially in 


The industrial gases industry trend is that BOC does mum o . whjch ^ moV3 anywhere 
is dominated by a handful of the development work for d the worid in ^ 

companies— Union Carbide and potential customers; one ex- . Yjnilever ICI pnd other 
Air Products in the U.S BOC ample is the use of nitrogen in ^JSSST* multi-natiSnals 
m the UK, L Air Liqmde in food freezing. have ac hj ev ed.” Communica- 

ROr^domlnaSs^s^n^tiJe 1 ?^" Despite the growth in the tions, he believes, is essential 
SSmSeh Air Snducts hM taken of eHWiI*. B0<rs indus_ both ‘ Qterna % 30(1 externally. 

22? *8 flit “SSSSuSS- &ses ■» much and before warrants a very 

5J2? to biSs suonSewS Aul same product worldwide, and senior appointment. 

fraifa an? lou& Africa Its Giordano believes there could Giordano recognises that his 
traiia antf ^outn Atn^irs ^ much cloi ^ cooperation most pressing problem is BOC’s 


very decentralised, relying some of the more peripheral 
extensively on good personal activities. 


where our talent is. One of our expected of them. At Airco, 

greatest constraints is good where Giordano bad been faced i _ inr .. niT ^ 

. nf thiq People- We need to build up a with a similar problem he set BOCwtfi need to add" two other 

■ j. n t core of multi-national manage- about the disposal of someof jp-jiQf activities to its existing 

much of . — — or . wm- those diversifications. The main businesses. Nor does it 

.argest, which was Airco s ousf- meajl ^at all the peripheral 

2? n ° l infWMte will be sold off BOC 

sold off jntu last year. sees computer services, for in- 

stance. as “ very attractive." 

But the priority today is to 
ensure the greater profitability 
of the existing parts. "This is 
not," says Giordano, “a time 
for hold adventures." 

Every time BOC is mentioned 
in the City, the subject of its 
borrowings raises its ugly head. 
For a long time, the group has 


Pizza 

pies 

Sir Leslie Smith referred in 



Central Way, 

North Feitham Trading Estate. 
Middx. Telex: 938805. 


is your ear 
close to the ground? 

You may think ft Is. Yet you’N 
find Auto Industry can add a new 
dimension to .your knowledge 
of competitors, business 
opportunities and technology 
advances in the vehicle industry. 
For Auto Industry is tiw chief 
executive's newskrrtar - well 
informed, authoritative ' and 
incisive. But judge for yourself. 
If you are a chairman, enfef 
executive, direct or, or md write 
for die next two months issues ■ 
free - without obligation. 

Iwiusirifil Newsletters, PO Box 
9$ 'St Albans, Herts AL1 2AN. 
England.' 


Management abstracts 

These summaries are con- system of consultation and two - 
dense d from the journals of way communication, has on the 
abstracts published by Anbar introduction of worker particl- 


Mar.aqement Publications. 

Readers wishing • to consult 
original texts should icrite to: 
PO Box 23, Wembley ," HAS 
SDJ. * 

Managing the Multinational 
Corporation. Y. K. Shetty in 
Management International 
Review (Fed. Rep. of 
, Germany). No 3/79: p. 39 (9§ 
pages) 


pation. Summarises world-wide 
research on participation, and 
outlines the limitations of collec- 
tive bargaining as the sole form 
of worker participation. 
Japanese Trading Houses on 


fhiS? fifth? IJS 7 U within a centralised structure performance ^ at home, in the his last report to “ a reappraisal 

Si mSn reason BOC (and which would' allow this sort of uk The solution must be to of substantial parts" of BOC's 

seme ofits competitors) ' de- information to be exchanged. sh ed some of its peripheral UK activities, “ with a view to a rwt a ^ ^ ^ 

cided over a decade ago that Apart from planning and businesses, and to become more dosing of those which appear ha(J a high g ear fo gi ana j t | S 

: iS. „5i«i Xriftr Jhth natural that it should be looked 

s£= iwa 

tTK l„»! c SET 1 ™ "5!| £ been clucking about it for so 
siderable disappointment, for More seriously I 

S?z 2? SSJSL il a « JSSffSm 

2n,Mi!v malrin^^mhnts 20 dOWD slightly, but OUr 

small company making robots borrowIngs wi jf increase. The 

difference. I hope, will be made 


Environmental Variables of views of wtoat socrol respon- ability of computer error, and 
International Transfer Prie* sibility in business means; points to the contribution the 
fag. R. Y. W. Tang and K. H. examines the bases on which it banking Industry can make to 
Chan in Abacus (Australia), roa y be defined, the issues for allaying consumer fears. 

June 1979, p. 3 (10 pages, which It exists and the nature 
tables) of responses to those issues; 

Examines factors which influ- develops a conceptual model 
ence transfer pricing policies of which js said to identify social 
U.S. and Japanese muTti- issues and improve diagnosis 
nationals, such as the interests a ni 4 Pl ani ' in B in tbe area of 

social performance. 


of local partners, currency 
movements, anti-dumping legis- 
lation, import restrictions, and 
the Way Down. R. Benyon in taxation differences between 


Marketing (UK), September 
1970; plOI CIS pages). 
Claims that, contrary to 
popular belief, the Japanese 


Examines similarities and differ- trading houses— non-teehnl cal 

ences in the management of people in an increasingly teefa- 
Araerican and European-based nical world — are in decline: 
multinationals, in terns of suggests that, despite all the 
ownership strategy and the cor- bard work involved, it is better 
porate organisation structure; for the UK exporter to go 
compares their corporate atti- straight to the ultimate buyer 
tudes towards Joint ventures rather than work through the 
and seeks reasons for U.S. firms’ trading houses, 
resistance: discusses why Euro- Corporate Social Reporting in 
pean companies accept a greater Germany. M. Dierkes in 


countries; reports on the differ- 
ences regarding the relative 
importance each gives to the 
various factors. 

A Model of Corporate Social 
Performance. A. B. Carroll 
in The Academy of Manage- 
ment Review (U.S.), October 
1979: p. 497 (9 pages, diags.. 
table 1 

Summarises various academic 


Electronic Funds Transfer. S. D. 
Kaplan in Administrative 
Management (U.&), Sep 79: 
p. 30 + Oct 79: p. 35 (71 
pages) 

Examines the state of the art 
of EFT, drawing on examples 
of its use in the retail, banking 
and utilities fields; discusses 
obstacles to its wider acceptance 
by the public, such as concern 
about invasion of privacy, loss 
of individual control over pay- 
ment for transactions , and pos- 


The Overburdened Manager and 
Decision-Making. P. D. Olson 
in Business Horizons (U.S.), 
Oct 79: p. 28 (4 pages) 

Seeks to explode "myths" 
about top management having 
the time to plan reflectively, 
and relying on historical infor- 
mation as a basis for decision 
analysis; outlines the organisa- 
tional conditions necessary for 
a manager to delegate tasks to 
a management analyst and, 
alternatively, suggests an error 
analysis technique which can 
be used by decision-makers to 
supplement their own judgment 
and experience. 


which GEC-Marronj took over. 

Giordano explains that the 
sale did not mean that he is 
not interested in robot 
developments. He says BOC is 
looking at other possibilities, 
which if they come to anything 
will mean the acquisition or a 
joint venture with a company 
which is considerably larger 
than Hall. 


up by higher profitability.’ 

If the UK represents its most 
urgent priority, the greatest 
challenge facing BOC is 
assimilating Airco, with the 
help of a new structure which 
Hill direct and manage such a 
changed group of companies. 
Giordano says he came to 
London expecting to stay for 


He does not hold with what five years, and perhaps for ten. 
he calls “the fostering of seed For a good part of that time, 
companies — they have to be big he knows he will be concen- 
enough to make an impact on trating on that central task. 


degree of decision-making 
autonomy among their affiliates. 
Why Executives Change Jobs. 
P. Meyer in The Personnel 
Administrator (U.S.), Oct 79: 
p. 59 (5 pages) 

Reviews reasons for executive 


Journal of General Manage- 
ment (UK), Summer 1979; 
p3 (31 pages, table, bibliog). 
Reviews the state of the art 
of social accounting and cor- 
porate social reporting in the 
Federal Republic of Germany. 


wastage, in the contest of cur- reports experiments being 
rent socio-economic trends, and developed by specific firms, and 
identifies the search for better identifies trends likely to 
career prospects, increased re- influence future development, 
sponsibi lilies, better pay and The Hidden Messages Managers 
avoiding job-related dissatisfac- 
tion as the principal causes^— 
with personal and family 
quality of life making a minor 
contribution. 


Send. M. B. HcCaskey in 
Harvard Business Review 
(U.S.), Nov./Dec. 79: p. 135 
(14 pages iilus.) 

Discusses how to recognise 


Participation Structure and Two- the mesages people are trans- 
Way Communication. J. A. mitting through their use of 
Millar in Management Inter- metaphorical speech images, 
national Review (Fed.* Rep. work settings and body 
of Germany), No 3/79: p. 89 language, and the value of such 
(13 pages, bibliog.) ■ messages in the interactive com- 
Discusses the impact that monication process; suggests 
traditional and authoritarian how to achieve skill in reading 
management in UK, coupled and sending messages m a 
with tiie lack of an effective managerial setting. 


Where can you find the room to 
entertain from 20 to 2000 people 
for your next major conference or 
banquet in style and comfort? 

The Cafe Royal can offer you all 
the space you need. 
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jam . 
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and take P&Os amazing JetfdL . w 

: pns 

thjngs about flying without the had 
- , Vievput the Continent at your fingertips. 

[ So fty P&QJetfdiL Like you've never 

floim k before. _ 
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INTERDEPENDENCE 
OF BUSINESS 
AND POLITICS 


Management skills on trial 


Basmatf 


Um»cimpkB 


DouteJm 

Hmtnotd 

n 

ThbOMfpfOtCuMar: 



The Cafe Royal has eight floors of magnificent 
surroundings enabling you complete versatility. 

On each floor you can create different settings or 
activities to cater for all your requirements or 
complement changing moods. 

Nowhere else could you hold a conference or 
banquet with the atmosphere of the Cafe RoyaL . 
The ultimate choice for any occasion. 

Mi Hie Cafe Royal 

*** For reservation telephone 01-437 9090 


10th liyrERfiATlOfiAL MANAGEMENT SYMPOSIUM 

at the St Gall Graduate School (HSG) Switzerland 
11.12.13.14. May 1980 


Consensus instead of confrontation 
has always been and will remain the guiding 
principle of the St Gall Management 
Symposium, to be held for the tenth time this 
year. Top executives, scientists and trade 
unionists will discuss questions of economic 
policy and structure of vital strategic 
importance for the 80 s. 

At the beginning of the 80s it is 
becoming more and more difficult to predict 
future trends. The interrelationship between . 


business, economics and politics is 
becoming increasingly complex and is 
dearly crucial. 

This tenth Symposium will strive to 
combine practical exchange of experience 
with the discussion of basic principles, it 
offers an opportunity — unique in Europe — 
to exchange frequently controversial views 
with more than 200 students From 40 
universities — representing tomorrows 
economic leaders. 


OPENING ADDRESS 
Dr Fritz Honegger 
Federal Councillor Bern (CH) 

CHAIRMAN 
DrBohdan Hawryfyshyn 
Director Centre aEtudes 
Industrie lies Geneva (CH) 

LECTURERS WILL ~~ 
INCLUDE: 

The Honourable James 
Akins 

Washington D.C. (USA) 

J. Fred Bucy 

President Texas Instruments 
Inc. (USA) 


Professor Or Gerard Curaon 
Centre d’Etudes lndustrielles 
Geneva (CH) 

Straterad Bjartmar Gjerde 
Secretary of Energy 
OsIo(N) 

BeatKappeler 
Secretary of the Swiss Trade- 
Union Congress 
Bern (CH) 

H. E. Franz Kardina) Konig 
Archbishop of Vienna (A) 

Wim Kok 

Chairman European Trade 
Union Confederation 
Amsterdam (NL) 


Edzard Reuter 
Member of the Board 
Daimfer>Benz(AG) 
Stuttgart (D) 

S. E. Gaston Thorn 
Minister of Foreign Affairs. 
Luxembourg(L) 

Professor Dr Friedrich 
Thomee 

Member of the Board 
Volkswagenwerk AG 
Wolfsburg (D) 

Communications: English, 
French and German 
simultaneous translation, 
Eidophor closed-circuit TV 


The fee for participation is SFr. 1350.-. This includes 
preparatory documentation Juncheon, reception and cocktails 

REPLY TO; 

ISC- International Management 

Waisenhausstrasse 14 P.O. Box 706 CH-900I St Gallen 
Tel; 07 1 22 00 80 TeJex: 7 127 1 wsch-ch 
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“ What a merchant’s list should tell yon 

THESE: DA^S wine lists come . Alongside these formally tag that burgundies and German tionary enlargement in their list exclude VAT may have trade Averys.. Justerini andBroola 

I in all sizes and several shapes, printed lists, many of the enter- wines still have on many lists, format, describe the 115 'clarets and institutional customers who and Patens of Peterborough 

Some firms, such as Adnams of prising new firms that have The surviving serious merchants in the current issue? Or Corney can pass on this tax, and there- send one dozen free, and 

Southwold, Averys of Bristol sprung up in the last 10 years or even now usually devote more and Barrow in their rich hi- fore do D p t pay it, but surely Harvey's does not charge for 


2BY CHRISTINE MOIR 

, . . 

PICTURE emerging from their officers, almost in 
JST grudging Electricity Council vacuum. 


are well enough for the more Couiston, Westbury, Wilts, or burgundies and Loeb’s to its the customer choose between g ^ minority who do for under five dozen; Lay and 

compact measures. . but when duplicated from Townsend of speciality, fine German wines. four petits chateaux 76, all pro7 j,-ie VAT-induded prices are Wheeler of Colchester under 10 

they spread to A 4 ill.68 inches -Coleshill, Amersham, or staple- CouIston.SSS bv priced at £2.75 a bottle, with p^jj^aters and Justerini & dozes and Adnams under 21 

by 857 inches) they may im- bound printed pages, from COte Secondly, Hhe inquiring wine others at similar cost adjoining Brooks it ^ expected, however, dozen, though this is being 

press initially by their size and d’Or Wines of Pitshanger Lane, amateur needs information them? . Perhaps wines between ^ near future VAT- revised. Some charge on all 

(*■<+ an, var= .. fn>m ahnna* riu, ,i>!naa lialail AJmif. rarfsin ntipo hral'KPtS MHln he - . a ■ . a _ - _ r 


‘'MifluhTiM - - ... — . u v/4 oj. jruauBUpV' , — - , , , . uiai ui uit? near luturu vfti- revise u ciuusc 

sus P epsl ° n . of the To give credit where it is lavish, appearance, but are W5. or neatly folding cards from about' the wines listed. Admit- certain pnce brackets could be inducted Prices may become orders, irrespective of quantity, 
^ pe *!’ dne - of the inggo - Qoni- exceedingly awkward to file; Laymont and Shaw of Falmouth compulsoiy. -and nearly all make an extra 

^ U3vest ' have grown aware of the and so may be disposed of into and tbe Malmesbury Vjntner of 4nanher out-of the-nrriinarv charge for Northern Ireland. 

“ a pf OT[ tar dev ? 0I L m ^ t l?® mii, i ? . dan S ! r s ^-calihre the waste^paper basket sooner that Wiltshire town. .. flMr J These charges are exdusive of 

^mpany which went badly supervision of such huge sums than their suppliers would wish „ . fV , ^ . , n „ lo WINE list is that or -Andrew Low or v e 

^tray. As such it is ’ a timely of money and. have .embarked M d their deserve. an ^Snl?fbe b^«? lius ' 2^!L ^****^1 *1 «... 


Reminder that not all the proh- on professional portfolio man- jf, as idd down by a Cam- 


,^ems of the secondary bank agement training for recon- bridge professor, the criterion S? 1 iecentJy ^sued by 
; crisis and property collapse of structed boards of trustees. ..It 0 f a wine list is that it be easy ^ ine \ apP 3 " 0 ^ P 3 ^ de- 
^74 have been worked out of was in the course of such a 


WINE 

BY EDMUND PENNING -ROWSELL 


compulsoiy. -and nearly all make an extra 

Another out-of-thfrordinary £j? ar?e J 01 " Nortoern. Inland, 

list is that of Andrew Low of Tli^e charges are exclusive oF 
Dunwich. Saxtuundham. who VAT. 

specialises in rare • vintage It is also worth reading the 

bottles, often secured from the small print about rentals for 

London wine auctions. They customers’ reserves, an invalu- 
range from a single bottle of able facility that air traditional 
Lafite 1858 — the first post- wine merchants should provide 


was in the course of such a as well as enjoyable' to read in «gned for the Press. Separa?c 
SjiSR. I* » sood case ' .“"“i “ ™ I, f„ ren 


4ae system. 

~ The real issue, however, is not 
r^frhether a particular investment 
i'.0y the Electricity funds was 


^ jjuately monitored. 

-Concern 

'■ The supervision of pension 


and profound investment and 0 f Jermyn Street, SWl" What do thcise wine drinkers, Nevertheless, most wine above are useful including .some 1914. which Mr. Low annotates when placing orders. Not all 

commercial experience and then But for after-breakfast study in who are keen but necessarily in- the everyday drinking level is reservations on the quality -of as “hot year: wines made under wine merchants, especially the 

to ensure that they Fulfil two the most intimate of rooms the completely informed, look for nowadays bouEht not over a the ’78 clarets and the prices somewhat difficult conditions smaller, newer firms, can afford 

specific roles: the establishment m<>st convenient may be’ the from a wine list? First, glass of sherry in the merchant’s of burgundies, as well as a short with regard to politics and it, and some that do make no 

of prudent and formally ex- g inches by 34 i^es list of obviously, a well-chosen seleo parlour but by post. So without historical account of the film's-' labour supply.” One might add mention of it in their lists. . 


v iir, — r, V. : .. . thnca ctriloainc ivugn givcu lu uiucna - - -- — — •> — — »v,uui UII ijul iuuuur *. 11 , auu uuc HU' jajiui iui ALiaivuJCia ill uuic u lieu Lical ly auu Otf/n laid*. 

4ne Wilson Comnuttee which is ‘ • ” * -■ has to be added by the client, was judged by the clarets, re- panied by more general remarks to read page 70 to find that out the delivery .charges that.. mer- Otherwise, if misfortune were 

..investigating the financial msti- ‘ For one does not suppose that fleeting the traditional British on the districts. Adnams do from a one-line note. It is chants are obliged t© impose to overtake the merchant, the 

.’. tunons. The Hectnaty Ooun- .7?,““ in St James's Street they have taste in red wines, and this no this welt Yet how could Berry’s, appreciated that Corney and outside their van areas: - The customer might lose the 

...cils problem provides an oppor- ‘oraii cjimiudi tne possiouny mere cus tom e rs. doubt ' explains the poor show- oven if they adopted a revolu- most other merchants who also variation is considerable.- While precious wine. It has happened. 

4unity for pension fund super- °‘ losses nj pension runa ; - ; , ; 

vision to be closely examined Investment is about • ■ 

: £l i ' s 1K2s First woman trainer dies at 91 . 

intprpst proportion to The. size of the ... 

portfolio. OPEBA & BALLET • .. THEATRES 1 CINEMAS 

Ultimate responsibility for THAT REMARKABLE lady of Wilmot landed many bic prices winners) put up a floe perform- - i 

supervision of the £40bn of the Turf, Miss Norah Wilmot. in her career, including tbe ance to take third place in the .couseom, credit c«d S 2 « suk '"wnir SS^ Tt % n y.' 2 ”m | sU%^. F ^jfstlT*BKM.a r3fi 

savings bandied by the pension jmiOcUl has died soon after her 91st Blue Riband. Trial Stakes, the Intercraft Solariu Stakes after Sf n 5 n 'S"» 1 w^S ^L.fc Staknpca ^- 77mjr 730 ! lf M ^ p ?^ LY 5 s £, N ?2'* w ^k & 


First woman trainer dies at 91 


.ENTERTAIN M EM Gl I DE 


fund movement rests with the 
boards of trustees of the indi- 


Prudent 


It would be a pity if the 


vidual funds: Unfortunately | lised— after a long battle, she the Newbury Autumn Cup, the 


OPEBA & BALJLEt 

THAT REMARKABLE lady of Wilmot landed many bic prizes winners) put up a fine perform- 

the Turf, Miss Norah Wilmot, in her career, including tbe ance to take third place in the .couseom, credit cams ion msb. 
has died soon after her 91st Blue Riband .Trial Stakes, the Intercraft Solariu Stakes after 2SS^'i n ^J^TON G raxffvAL : wiuJS 
birthday. Through her efforts Doncaster Cup. the Goodwood un«i The si*«hdb BMutyTi&i ft 

wonien trainers became recog- Cup. the Newbury Spring Cup. • er UIt ‘ rt ’ ~ ■ 

COVENt' CARDEN. CC. S. 240 TOW. 
(Q-rdendurae credit- card* 836 6903 1 
THE JtOYAl. BAUJTT. Ton'U -8.00: Lb 
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CINEMAS 


their responsibility’ is on- was the first woman to be George Lambton Cup. the 

matched by any burden of T" . ® r granted a Jockey Club trainer's Brown Jack Stakes, the .Tohr 

accountability. Unlike the ^ licence in her own name in Porter Stakes and,, the Classic 

.‘hoards of banks or life assur- J August, 1966. Trial Stakes at Kempton. - 

ance companies pension fund She lived at Binfleld Grove. 

.trateM have no i watchdog, no £* Pff *iod ne7^°r Binfleld,' Berte. .Ad will b e 

.higher supervising authority. p eT15 j oners j„ their demands DAfMNf* greatly mi^ed. 

-They do not legally even have f or reasonable ’retirement wages RACING By far the most interesting 

. to file reports and accounts. nor for British industry In its DO MiNIC WIGAN race today - to my ““d' is ^ 

..though most do so voluntarily. search for investment rapital. uominic. wi&an Burton Overy Stakes over a 

... The absence of high level Rather what is needed is for mile, at Leicester. Here 

regulation of trustees has had trustees minuteJv to scrutinise Dragon's Head meets Rabdan. 

..iis inevitable effect. They have t h e exposure of their funds to From 1931 until then Miss Millbank and Lawrence Lee. 

. been recruited from a hotch- venture capital investments and Wilmot had trained, but the Although the Paul Mellon- 

, potch of worker representatives f 0r company boards to examine licence was in the name nf her owned Millbank possesses a good 
.and middle management with -whether their trustees have lad- From 1911 to 1931 she deal of ability, he does not 

scant regard to their investment established prudent investment assisted her father. Sir always care to use it For this 

. experience or competence. Once strategies and systems of Robert Wilmot, in training race- reason I prefer Dragon’s Head. 

- nMnAintAi? Itimi I-i Ann Koah lsvfl !«. S jl tiniYOP Thii> l«An n Ar.1v kn C4- n *■ 
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° ° r granted a Jockey Club trainer's Brown Jack Stakes, the John 

.r thAir invMt licence in her own name in Porter Stakes and,, the Classic 

out Of venture Au » ust - 19^. Trial Stakes at Kempton. - 

She lived at Binfleld Grove. 
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heir demands greatly mi^ed. 

tirement wa=es KHlrllita By far the most interesting 
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ment capital. Burton Overy- Stakes over a 

needed is for '■ mile . at Leicester. Here 

r to scrutinise Dragon's Head meets Rabdan. 

their funds to From 1931 until then Miss Millbank and Lawrence Lee. 

vestments and Wilmot had trained, but the Although the Paul Mellon- 
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2.15 — -Hot Silk 

3.45 — Star Rhythm 

3.15 — Dragon's Head**' 

3.45— Rich Vision** 

4J5 — Octavfa 

4.45— So Long Lilly* 


THE ROYAL. BALLET. *n u - 8 . 00 : LB ' f 3 ^ n Student Standby El -Z 03 Mon rp Sit 
Fllle mal ssrrtfe. FrU 7.30: The Four COMETH Eoflr-rrp 


NATIONAL THEATRE. S. UI 2252. f AffC 1 & 2 SHAFTESBURY AVE. B 36 
OLIVIER . (MXM stAse): Toot 7.30 8861 . See. Pert*. ALL SEATS BKBLA 

O. "HELLO Jj> Shakesp.-are. Tmtor 7 . 3 D - 1 : APOCALYPSE NOW 1 X 7 . Wb. A 

T iH- W IM Oaek. . | Sun.- 1.1 S. 4 . 30 . 7 .SS. 70 mm Oolbr 

LYTTELTON ror-owenium «aee 7 : Ton't t Stereo. 

vomor 7 .-AS .WATH OF A SALESMAN | t THE ONION FIELD <Xl. Wk. & Son.- 
bv Arthur Miller iNate: Dram ct a I 2.0a s.oo. a oo. 

Salesman reaiacm TTiec and Me- Thar 1 

7 . 4 S Sat 3 JJO 7 . 4 S Frt pert tane^ledj. 1 CLASSIC T. 2 , 3 , Hivmirker <PwcMiir» 
COTTESLDE . ISKIBII a uo- ton Dm— all tkts I Circus Tube'. 01-839 1527 . 


Seasoos/GlorlaTTba CaDcrrt. THE ROYAL 
OPERA. Tumor. & Sot. 7 . 30 : Luemia 
Borflla (Royal Gala Charity Pert. T-omor-V 
Mon 730 The Hake's Progress 65 


O nelirs epic raisierelece Qattl S hrs 
•ncl 30 mn tood-breakt. . . . 

Excellent cheap s«.its . rom io am d-ty 
of pert AH 3 rheotru. Car Park. 
Restaurant 928 2033. Credit cars tkgs 


AmM: ‘ smb 1 jSshTS? auSSI. »r£i r 528 3 °“’ B- ?*. wr ° tk91 

10 am oo day. of pert, (except Gafa). ) ao5J ‘ 


II APOCALYPSE NOW IX}. A 70 iro 
Dolby Stereo presentation. Press. 1.30 
430 . 7 . 40 . 

2 : Dudley Moore *10 ' iX). Press- 1.00 
(not Su.-Ui. 3 . 05 . 5 . 40 . S. 15 . 

3 : LAST 3 DAYS! THE MAGICIAN OF 
LUBLIN -XI. Progs. 12.55 (rot Sun. I. 
230 . 5 - 33 . 


| OLD VIC.. 


SADLER'S WELTS THEATRE. Roteberv ; ■ Nimrod Theatre of Australia.. 

A*e; EC 1 . 557 1672 . CC. 337 3356 f THE CLUB 

Ev B 5 . 7 30 . Latt V 7 eek. 1 - bv David WIIHamson 

BALLET RAMBERT i ■'BllWhllly lunnv.” The TIlliM. 

Tonight A Tomor- Bell High. Rag -Dantes, r Until Apr. 12 . Evgs. 7 . 30 . SuL Mat. 2 30 

Sidewalk. Thurs. lb ' 5 at.: Night -with | — 

waning moon. S-nlllng- Immortal. -Zioaurat. I PALACE. CC. 01-437 6834 . Mcn.-Tliun. 
' 5 . 00 . Fn. S at, 6 .00 and 8 . 40 . JESUS 

MONTH^pert 7 .: 

'■ E i^ 3 . 8 730] 67 A 2 prlM to B 3 7 "" *»* Frl ' B '°“ "^®- 

SCOTTISH OPERA 


023 7516 . ‘ CLASSIC 1 . 2 . 3 . 4 . S. Oxford St. 01 -EI‘ 


0310 (opp. Tottenham Court Ro. Tuoc> 
I: Bette Midler THE ROSE :X: m Doth, 
Stereo Press Sun. A Wk 2 00 . 5 . 00 . a.o» 
2i LAST 2 DAYS! ESCAPE FROM 
ALCATRAZ (AAI- Progj. 1 AO, 4 -Co. 
6 - 20 . 8 . 40 . 

3 : ivoatfv Allen MANHATTAN <AA 
LAST 2 DAYS! ProgL 12 . 50 . 2 . 50 . 4 . 5 t. 
6 50 . 8 - 50 . 

4 : THE BROOD (XI 1 . 0 S. 3 .S 0 . 6 . 35 . 
9 . 20 . CRUEL PASSION EX}. 2 AO. 5 - 25 . 

S: THE LORD OF THE RINGS -<A- 
Scp. Perfs. 2.00 5 . 03 . 8 . 00 . 


. appointed they have been left monitoring their investment horses. This handsome colt by Star his rider lost his irons in the 

to lay down investment policies managers which will limit the Although her success nf late Appeal out of Royal Rosette early stages. Dragon’s Head is adelphi. cc. 
•„ and monitor the performance of possibility of disaster or fraud, had been modest,. Norah (already responsible for two thought to be well forward. IKS* "so’oni 
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7.05 One More Time (London Mains. 1L20 News and Weather 


f Indicates programme 
in black and white 

BBC 1 


and South East only). 
7.35 Life on Earth. 

5.30 Time of My Life 
9.00 News. 

9.25 Rebecca. 

10.20 Home Movies. 


1L10 Platform 


for Scotland. 

Northern Ireland— 10. 38-10 JS 
am For Schools. 5.55-&20 pm 
Scene Around Six. 7.05-7.35 
Children and their Music. 10.20 
Spotlight on Northern Ireland 


Butler in conversation. 


Lord Affairs. 10^0-11.40 Horae Movies. 


•’ 6.40-7.55 am Open University 11.40 Weather/Regionai News. 

• (Ultra high frequency only). 9.33 All Regions as BBC1 except as 
For Schools, Colleges. 12.45 pm follows: 

•News. 1.00 Pebble Mill at One. BBC CYilRU/WALES— 10.38- 


11.40 News and Weather for 
Northern Ireland. 

England — 5.53-620 pm Look 
East (Norwich): Look North 


625 Help! 6.30 Best in die We 

6.35- Crossroads. 

|-0» Charlie'!. AngelL JT'sS.T'T™ 

8,66. Armchair Thriller. . io.ai am Mwy n« 

820 Leave it to Charlie. Fiafabatem. i^o P 

. 9.00 Hollywood. ddion I Dydd. 1 . 2 ! 

10.00 New*. Headline*. 4 . 15 - 4 . 

1020 “ Why Rock the Boat?" JgJ- 

starring Stuart Gillard. n.® world m Act 
1225 am Close: Personal choice How« Your Father? 

with Ray Smith. 1 

All IBA Regions as London SCOTTISH 


6 .W Best in the V/e«L 10.30 Who Pay* mSTcaL" mV" fair iXpy. 

The Piper? 11 Ju Celebrity Concert. Good scat* avail, for most perfs. Now 

FTTV General Service except: 10 . 16 - from holiday on Monday. March 31 . 

10.31 am Mwy Neu Lai. . 12 . 0 - 12.10 - 

Flalabalam. 1.20 pm Penwadau Newv- albery. s. From 9 am. tn-B 3 S 3878 . 
ddion y Dydd. 1 . 25 - 1.30 Reoort Wale* CC. 379 6565 . Group 8 k«- 836 3962 . 
Headlines. 4 . 15 - 4 . 4 S Sbardun. 6.00 ’ Kyton 7 ' ^ ELEN SHAPIRO 

Y Dydd. 8.15 Report Wale*. 6 JO- 7.00 child FREE^rim ADULT P iS?d 
Worzel Gummidpe. 10 JO Bywyd. 16 >’ rarl or under at time of purchase. 
11.30 World m Action. 12 . 00 - 12.30 am 


l PALLADIUM CC QT- 4 T 7 7 X 7 X YUL ™ 6 l-OKD OF THE RINGS ^A' 

: BRYNNEJt ln ROOdlm V^AKtMER- 2 .00 5 . 03 . 8 . 00 . 

STEIN'S THE KING AND I also starring CLASSIC POLY. Oxford Circus (Ump- 

VIRGINIA MeKENNA. HOTLINE 01-437 Regent Street-. 637 M 63 . WaIcnar 

2055 EverVnos 7 30 . Mats. Wed- A Bcvoweyik'S THE BEAST -X GLC-. 1 Ai 
SaL 2 . 4 S. Special pert. Good Frl. 7 . 30 . rnat Sun.-. 5 . 20 . 8 . 55 . IMMORAL TALE* 
Patrarvfl iKraw note mat. perfs. commence _(X GLC-. 3 - 2 S. 7 .D 0 . 

I Z-Ts tn,m Aor11 1 I C L ASSIC, Leicester Souare. 01-930 6*15 

PHOENIX THEATRE. CC..S. 01-836 2294 , 345* ™o g’lSPeRUIEL Pa»on 

OPENING APRIL to at 7 . 0 . The new [X> l « ?!' fnot aLl ’ 240 *^ -nf?? 

romantic Stage musical THE UMB*!ELL« r - -!??•— ■ s “" > ' 2 4 °' , e -vC- 

OF CHERBOURG. HALF-PRICE PRE- CURZON. Canon Street. W 1 . 499 3737 

VIEWS FROM APRIL 1 . Group Sales J Last 2 Days DRAMA OF THE RIOi TAP' 
■ Office 01-379 8061 * 4.20 tE^gilsli subtlriesl. Film as TA 5 


ADELPHI. CC. S. 01-836 76 U. 

E»gs. at 7 . 30 . Sat. 4.0 and 7 as. Mats. 

Thurs. 3.0. One oerf. Good Fri. 7-30. 

TONY BRITTON. PETER BAYL 155 A 
ANNA N EAGLE In THE WORLD'S 

GREATEST MUSICAL MY FAIR LADY. 

Good scat* awll. for mpst perft Now PICCADILLY. From 9.00 am A 37 4906 . 
booking up to Oct 1980 . Credit Card Hot- rr bkq*. 379 6565 . Royal Shakes? .'are 
line 01-836 7358 , LI* Robertsod returns cSmSSS* In twp mesh hit SSdSrtVnt 


E*s. 7 AS. Mat. Thur. A Sat. 4.00 OUVER 
GEORGE LAYTON. HELEN SHAPIRO. 
CHILD FREE with each ADULT valid 
16 years or under at time of purchase. 


4-20 {English subtitle*!. Film j| TA 5 

6 . 20 . 3 . 40 . Thunder. GET OUT YOUR 

CCAD 1 LLY. From 9.00 am 437 4 906 . HANDKER CHIE FS ?XI. En gi.-.h T-tl-s. 

C bkgs. 379 6565 . Royal SlUlKt-'lrf f ODEON HAYUARKFT ,h,a 

ompanv In two smash hit product ent • oViMiurn "rnlualic .W 53 ' 51, ZlJ 


ALDWYCH. 5 . CC. 836 8404 . Into 
036 5332 . ROYAL SHAKESPEARE 
COMPANY. THE GREEKS final perfor- 
mances Ere* 7 . 30 . Fri 6 . 00 . Sat 
complete trilogy. Ton't Pt Z THE 
MURDERS (sold out). Tomor Pt 3 THE 
GODS (sold out'. RSC alto at The 
Warehouse and at Piccadilly Theatre. 
Postal booking new open for new 
London season. Personal booking opens 
Wed. TWELFTH NIGHT. THE MERRY 
WIVES OF WINDSOR. THE LIFE AND 
ADVENTURES OF NICHOLAS NICKLE 8 Y 


■News. 1.00 Pebble Mill at One. BBC CYMRU /WALES — 10.38- (Leeds. Manchester, Newcastle!: except at the following times: 

1.45 Trumpton. 2.14 For Schools, 1028 am I Ysgnlion. 4.45-5.05 pm Midlands Today (Birmingham): _ 
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2D0kHz/1S00m - ... 

B 92.9Svhf Capital Radio: 

1458kHz 206m & S4.9vhf 
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Florence under the Medici 


New York theatre 



by WILLIAM PACKER 

l ears or from the window by Lorenzo’s German and Italian armour, 

*^ exe r *°Howers as the Pazzi plot col- guns, cross-bows and other 
a memlw ^stoS onS SSndiof laps ^ ^ bi00tJ y fiasco. Today "ms; crystal cups and goblete, 
ZwTrt ™* * « fished «. more with —gjl over a tinrd trfttj 

a major exhibition, or rather a *! “* tjose mSS ' that surri^ TbSe 

constellation of related exhibi- • S,^Lj( or u Cowino J ' 1 u UU C e L fn rit^fSe set oufS m sSSI 
tions, that treats noon an im- m 1540} - borrowed back from n fr es , “5 , J* s° simpje 

gfesSfeS s3~ ~ H3SV3 

1972 the subject was Neo-Glassi- . free-standing cases, that our 

s®™- “ iy! 7 save us One can hardly enjoy Italy, passage through and awareness 

Tbe Tendencies of The Twenties to say nothing of its exhibitions, of the amazing sequence of 
—and both were memorable without learning a certain painted galleries and chambers 
festivals; and now it is Italy's patience. When I left Florence, that holds them is naturally 
turn, Florence the favoured city, three days after the formal in- absorbed into our conscious 
. Where else could such an eshi- auguration, with, the public experience of the exhibition: it 
. iHtion possibly take place, when already streaming through, ten is ail of a piece. 

tnecity is not merely the setting, rooms in the Palazzo were still On less lavish a scale, but 
- but itself the principal artefact in the course of preparation; equally n a tural and satisfying a 

• an w J -52i e .^3 tion °* tb ® chosea and the inauguration itself, two unity, is the exhibition in the 
subject? “Florence and Tuscany 
of tbe Medici in 16tb Century 
Europe" it is, an historical catch- 
all quite literally staggering in 
its scope and academic ambi- 
tion. For the City and the State 
, sit together foursquare across 
. not just the Renaissance, with 
. all that that implies in tbe cul- 
tural history of the whole of 
Europe, but also across the dip- 
‘ lomacy and statecraft, tbe com- 
merce and traffic of that extra- 
ordinary age. 

But it is not Florence of the 
earlier, golden age, volatile, 
dangerous, energetic, republican 
. still at heart beneath tbe first 
Medicean ascendancy, but tbe 
later despotic principality that 
these 10 .shows celebrate, the 
Magnificent Lorenzo’s legacy 
restored to the rfamiiy and 
brought to its greatest apparent 
influence .■ under ■ Cosimo, the 
first Grand Duke of Tuscany. 

And even though the power and 
glitter might be more apparent 
’ than real, the .city slipping into 
its decadence, mannerist in its 
art, autocratic in its politics, the 
final drift into institutional 
decay and actual unimportance 
merely delayed by a decade or 
two, it remains nevertheless a 
city as energetic as ever in mind 
and spirit, insatiably curious in 
science and art. the natural 
.home in that time for scholars 
and practical enquirers of all 
kinds: philosophers, divines, 
doctors, chemists, astronomers, 
astrologers, mathematicians, 
navigators, engineers, architects, Bronzino’s portrait of Piero de Medid (“ The Gouty ”) 

necromancers and magicians. 

Such men as these produced hours Df speeches in the mag- Cbiesa San Stephano al Ponte, 
the mass of documentary nificent .Salone dei Cinquecento “ The Christian Community in 
material that is now presented before the President of Italy, 16th Century Florence." It is 
to ns; manuscripts, maps, teeb- followed by a football crowd of heavily documentary, stuffed 
nical drawings, anatomies and Florentines j amming the show, with, fascinating manuscripts 
botanies, gadgets and instru- provided us poor, spoilt critics and trophies: such things as 
raents. and book upon book — with a viewing that was far ecclesiastical court records, 
for Florence was one of tbe from ideal. Ours were not tbe parish records, diocesan 
greatest early centres of print- only problems, for the air was business, reports to Cosimo 
ing and publishing. Thus an heavy with curatorial tantrums from his observer at the Coun- 
image is contrived of Florence and foot-stampings, cases being cd of Trent, Santa Mana 
under, the Medici, not only by emptied on tbe spot for major Maadalena de Pazzi s veil. Santa 
the : evidence of her relations modification, even rejected out Catarina _ de Rica s _ l etters, 
with Popes and Emperors, but of hand as entirely inadequate. IpP°l>t° Galantini s instrument 
also by that of the intellectual gut the show went on, sorting of beautification. Michaelan- 
aud creative society which she itself out the while, and what * sonnets in manuscripts—- 
cultivated: Great works of art we could see was quite remark- ? nd 'JSl 

are there, too, of course, as able. The waiting and frustration J a oti !;.. i 7 an fJ y 
numerous as they are remark- most generously compensated. j _ lf oft n Ueglb e ’ 

able, but they appear as Tbe obviously great things nan c nanos. 
evidence, not so much pushed command our first attention, of On the walls are bung some 
aside as taken a little for course: the Judith arid Holo- w ®f**y r . examples of mannerist 
granted, as though needing for femes of Donatello, flown in by religious painting on a public 
themselves for tbe moment no crane from the Piazza; the scale. Ligozzi s martyrdom of 
further critical amplification or David-Apollo and tbe Victory St. Dorothea. Allons Marriage 
celebration: tbe context is all. of Michaelangelo; the Cellinis at Cana, and the like two fine 
The heart of the business lies, and the Giambolognas; and tbe frescos by Andrea del barto, 
as it always did, in the Palazzo marvellous etruscan Chimera, and best of all, a luminous 
" r .»echJe 1 that sumptuous ind dug up at Arezzo in 1553 and Pontormo Visitation. four 
sinister pile the scene of so promptly bagged by Cosimo. women in a ring. The greatest 
»~*r»ov improbable and macabre But before long everything else treat of all, however, is tbe 
doings. Ssvanarola burnt comes into its own: rooms full Pieta of Micbaelangelo. brought 
tt f walls. Arch- of Florentine- and Flemish from the vastnesses of the 
bfrjiop summarily bung tapestry: exquisitely worked Duomo to a more accessible 


The Winter’s Tale 


A. YOUNG 


and humane place, a most 
.wonderful and moving image of 
Mary and her supporters bend- 
ing over the dead Christ 
The Casa Buonarroti itself 
bas put oo a small show, bring- 
ing out a number of small 
sculptures, m a queries and 
reliefs including a deposition 
plaque, a Virgin and Child in 
low relief, and! a battle in high. 
There is also his earliest known 
major work, come to light only 
a few years ago, Christ on tbe 
Cross, disarmingly simple and 
direct a statement Tbe draw- 
ings include perhaps too much 
facsimile material, but also 
some very fine things, notably 
a study for another Virgin and 
Child, the child’s arm alone 
modelled thoroughly amid the 
bold generalities of the com- 
position, and a number of 
splendidly free achitectural 
notes : elevations and quasi- 
abstract ground plans and 
diagrams. 

Up at the Belvedere, the fort , 
built over the city by Giov anni 
deldedici and Buontaienti for | 
Grand Duke Ferdinand L tbe 
architectural theme is taken up 
and expanded in an exhaustive 
didactic show, all photographs 
and exposition. “Power and 
Space ” seeks to demonstrate 
how, for the Renaissance Prince, 
architecture became an instru- 
ment of public policy and 
government, both effective and 
impressive. 

As with all; these exhibitions 
the point is made as we emerge 
blinking into the daylight, look- 
ing about us for monuments: 
for tbe Belvedere occupies a 
spectacular and significant posi- 
tion, a symbol of tile later 
Medici, looking down upon tbe 
old city to the Palazzo Vecchio, 
dominating at a distance. 

Down again to the city, and 
to Art, and to the most dis- 
appointing of the exhibitions. 

“ The Primacy of Design ” at the 
Palazzo Strozzi would seem to 
be based on a misconception of 
Die kind that only art historians 
can make, taking, drawing as 
somehow divorced from paint- 
ing, the idea separable from 
the execution. There are too 
many third-rate- pictures from 
reserve collections, and too few 
related drawings even to make 
the case (though again the show 
was incomplete in the opening 
days). To chan .tense the 
Florentine School as being 
based on the intellectual con- 
trol of reality through design, 
the Venetian on colour and thus 
more experimental, is over- 
simple. 

There are several other 
exhibitions, all of them essen- 
tially documentary, full of 
important archive and museum 
material : “Astrology, Magic 
and Alchemy “ at the Science 
Museum; “ Publishing and 
Society ” and “ The Court, the 
Sea, the Merchants ” at Orsan- 
michele; Tbe Theatre of the 
Prince” at the Palazzo Medici 
Riccardi; and most fascinating 
of them all. with its astrolabes . 
and instruments, charts and 
treatises. Leonardo’s map of 
Tuscany that belongs to ihe 
Queen, and Jacopo Ligozzi's 
botanical and zoological illus- 
trations. “ The Renaissance ot 
Science ” in the Laurentian 
Library. We must hope to. re- 
turn to them another time. All 
the exhibitions continue until 
June 15. 


- BAM Theatre Company is a 
new big Classical repertory 
company, resident at the Brook- 
lyn Academy of Music. Its 
artistic director is David Jones, 
late of the BSC, and his produc- 
tion of The Winter's Tale bolds 
a promise that his experience 
at Stratford and the Aldwycb 
will be happily grafted os to 
his new dominion. It would 
look, and often sound,, at borne 
at either of the Stratford s. 

David Gropman’s set uses a 
bare plank stage, steeply raked, 
backed by plain wooden walls 
that can be hoisted out of sight 
as required. No scenery, except 
a flamboyantly coloured doth 
for tbe sheep-shearing feast, - 
lifted forward to provide a 
cover for the revellers. At 
other times four plain poles 
may stand in the stage to mark 
the area of an inner room. 
Costumes are of no period, but 
tlie men’s boots and breeches 
ensure that no one believes that 
the play bas anything to do 
with historical Sicily and - 
Bohemia. 

- Until the enormous bear rises 
on its hind legs in Act 3 and 
enfolds Antigonus in an affec- 
tionate embrace (so ending an 
enjoyable performance by John 
Heffernan), there are specially 
familiar echoes from both 
Stratfords, for Bermoine is 
played by Marti Maraden of tbe 
Canadian house and Paulina by 
Sbeila Allen of tbe Warwick- 
shire one. Miss Maraden. an 
actress of great beauty, is per- 


Festival Hall 


haps too universally charming, 
though it may be that her veiy 
public display of affection for 
’ her husband Leontes's friend 
Polixenes is made so public to 
persuaefe an audience mostly 
ignorant of the story that 
Leontes has some justification 
for his jealousy. When Leontes 
(Brian Murray) pronounces his 
hideous judgment, his court is 
dearly embarrassed by the 
affair. Not so Paulina. "Take 
her out!” Leontes orders, and 
Miss Allen promptly sits down 
on the floor like a lady demon- 
strator. 

Naturally in ■ the circum- 
stances I found the later scenes 
more interesting, for here you 
have the younger American 
players with less Shakespearian 
experience. Boyd Gaines and 
Christone Estabrook make a 
pretty pair as Florizel and 
Perdita, and if Perdita doesn’t 
bring the full measure of beauty 
to her lovely springtime 
speeches, she may console her- 
self that failure to do this need 
be no more disheartening than 
failure to run a four-minute 
mile. There is a fine black 
Autolycus in Joe Morton, wbo 
can sing and dance and wheedle 
the country girls while picking 
the pockets of their lovers, a 
smashing performance. 

Mr. Murray as Leontes brings 
another touch of the Royal 
Shakespeare, though without 
lighting any new beacons. 
Polixenes is played by an 



Boyd Gaines and Christine Estabrook as Florizel and Perdita 

American actor, thus dividing outer space, even cab-drivers, 
the score properly; he may be With local guidance, I found my 
said to be as like Leontes as way from 55th Street to BAM 
Leontes says he is in Act 1. but in about 20 minutes. You take 
after those fatal 16 years divid- the B Train; and if you are 
ing Acts 3 and 4 he grows nervous about using the subway 
melancholy while Leontes grows late at night, you go safely back 
grim. to Manhattan on the bus that 

Dwellers in Manhattan appear waits outside the theatre and 
to think that Brooklyn is in gives free lifts. 


St. Matthew Passion by RICHARD JOSEPH 


The origin of most Baroque 
music is a reflection of its social 
function and when that original 
function becomes 'obsolete — as 
in the case of the performance 
of Bach’s Passions as vehicles of 
organised worship — much of the 
music’s primary Intent is 
obscured. This process operates 
on a number of levels. It's not 
just the moral context of the 
libretto or the communal ex- 
perience of bearing such a work 
as part of a congregation that 
has disappeared; we are equally 
removed from tbe musical and 
mystical significance of much of 
Bach’s symbolism in the use of 
keys, instrumental figuration 
and tone painting. 

On Sunday morning and after- 
noon The Bach Choir presented 
the first, of two Easter perform- 
ances of The St. Matthew 
Passion to a crowded, if not 
ideally attentive. Festival Hall. 
Their annual concerts of this 
work have become a strong 
tradition, though it is obviously 
one which operates within a set 
of references far removed from 
the original circumstances- The 
source of tills tradition is the 


famous concert revival of the 
work by Mendelssohn in 1829 
and the Choir’s performances, 
even in the antiseptic Festival 
Hall, have long retained an aura 
of Victorian sentiment. 

Bnt this approach is being 
modified. Sir David Willcocks’s 
tempi have become more pro- 
pulsive and bis general attitude 
to the work lighter in texture. 
Indeed, the dancing inflections 
of tiie bass line in the opening 
chorus would have been con- 
sidered giddy a couple of 
decades ago. The Choir itself 
sounds decidedly youthful and 
dear-toned despite its numbers, 
and it negotiates tbe fast tempi 
well. More attention is being 
paid to the inflection of Bach’s 
phrases, allowing a greater 
variety of articulation in each 
instrumental line; results are 
still variable, with lapses into 
an all-purpose, dulling legato 
occurring periodically. 

Of the soloists, mezza soprano 
Sarah Walker was particularly 
successful at translating this 
instrumental variety into vocal 
terms. Her phrasing also showed 
a good knowledge of the 


stresses of the original text as 
well as its Anglican translation. 
Soprano Felicity Lott was in 
vibrant voice, making many 
beautiful and exciting sounds 
. which bore only a very general 
relationship to the specific 
meaning of the text Richard 
Jackson took most of the 
smaller parts in the narration 
as well as all the bass arias, 
which meant that some of his 
singing in the long second half 
was decidedly underpowered. 
Although Jackson’s voice is 
flexible and resonant, the low 
register is not yet fully 
developed and he resorted to 
forcing. The solo tenor has the 
least to do. which meant that 
Neil Jenkins had little chance 
of warming up before either of 
his demandingly high arias. He 
did them well, but could not 
avoid flatness at both extremes 
of his voice. 

The first requirement for the 
part of Christos is a beautiful 
voice. This Rodney Macann 
dearly has; his resonant, 
creamy tone is similar to 
Hermann Prey’s. But of all the 
soloists he was most prone to 


exchange passion for sentiment 
and his lengthier speeches 
began to sound like Amfortas. 
Robert Tear’s Evangelist is well 
known. He now has some 
difficulty moving his heavy 
tenor around the highest 
passages, but it remains a well 
declaimed, broadly effective 
interpretation. Philip Ledger's 
harpisebord accompaniment was 
full of thickly voiced, over- 
resist ered chords, incessantly 
arpeggiated. It was a good 
example of the kind of clattery 
complacency . organ virtuosi 
usually bring to this subtle 
instrument. 

A more positive sign of 
future interpretive develop- 
ments appeared at the dose of 
the work. Adam Skeaping 
played the viola da gamba 
obbligato in “Come, healing 
cross ” by memory with a 
sharply etched tone and a fine, 
declamatory Baroque intensity 
that fiercely scraped the 
barnacles off tbe performance. 
An extraordinarily right, 
unsettling reading, which 
abruptly orientated the 
afternoon- 


"lizs^th Hail 


Agustin Anievas 


by DAVID MURRAY 


a-*« 7 .is began and ended 
recit ! on Sunday after- 
n wifi: what sounded like 
Al-polis’ed party pieces, and 
-cry good the}' were. Chopin’s 
B-flat minor Scherzo rang out 
confidently, with it? progress 
itidiciously mapped; a mature 
sensibility, came into play in 
tbe middle portions, and both 
the., principal, climaxes - were 
admirably built up (if over- 
pedalled for this hall). Liszt’s 
. i2ih Hungarian Rhapsody 
comes more -vigorously" to life 
with more playful irony than 
Anievas brought to it, but 
there was no lack of thumping 
brilliance- 


Thu raping brilliance is not 
precisely what Chopin s 24 Pre- 
ludes need most, and indeed 
too many of those marvellously 
differentiated miniatures were 
much of a hefty muchness in 
Anievas’ performance. The pre- 
ludes in G minor. E-flat minor 
and D were muddy welters; the 
incessant A-flat of the “Rain- 
drop " became a Chinese water- 
torture. On the whole the 
temperate preludes were hap- 
piest; the slowest ones — all 
taken up-tempo — sounded 
ruffled and fretful, the F-sfaarp 
one bruised further by an obtru- 
sive. left hand. The pianist's 
technique was not proof against 


some ill-concealed lapses — the 
driving G-sharp minor induced 
real anxiety. 

With Schumann's Foschivgss- 
chtaotife cuts Wien, suspicion 
that cantabile playing is not 
Anievas* forte became certainty. 
Not so very much is demanded 
in this score, bur what there is 
is essential: the Romanze 
sounded merely frail and tenta- 
tive, and tbe ripe Intermezzo 
was portentously inflated, 
thougb earth-bound by a plonk- 
ing bass. The active movements 
were better (as long as Anievas 
remembered to keep his fortes 
on the right side of hard per- 
cussiveness), and would have 


had a still livelier spring if 
derices like the rising quaver- 
bursts in the Allegro had been 
less swallowed up in pedal. The 
spirit of the thing was not 
seriously misread; it may be 
that unfamiiiarity with the ball 
and with tbe piano (which 
developed a buzz on a low 
C-sharp) accounted for tbe un- 
enticing sounds that Anievas 
sometimes found himself 
making. 

All the same, the breadth and 
range of tbe Fcsc h ingsschwon fc 
and tbe Preludes do not seem 
yet to be comfortably within bis 
grasp. 


Book review 


Men with poles b v B A young 


- Performance Art; Volume 1, 
Memoirs 

; by' Jeff NuttalL John Calder. 
£8J5 l 189 p ages. 

.• Performance Art; Volume 2, 

Scripts 

by.-Jeff NntUlL John Calder. 
_£6 .85. 205 pages. 

Tyot can’t- say- exactly what 
performance ait is, because it 
isn’t exactly- anything. A 
bewildered Arts Council coined 
the name to justify their sub: 
sidy of such business as walking 
th rough the country carrying a 
pcflt; "A. walking men hr o®® 
thing," says Jeff Nuttafl, who 
has devoted a dozen years to 
performance art, “three walk- 
ing men is another thing, out 
three walking men carrying oo 
their heads a yellow pole is 
something very different." 

. He chooses this as aa example 
of man as an'objet.tnwwS, the 
simplest land of performance 
art, as practised ' by Gabm 
George -(whom be never men- 
tions). Mr. NuttaH’s .own coo- 
trfbujionsfiara been mofO com- 
plex,. ‘-with* - t&aborate , scripts, 
laoecfy ia iverse, relying much 


on carefully organised juxta- 
positions of. contrasting events 
and the use of “violently inten- 
ded effect" — hence the 
frequent use of savagery, in- 
decency, .and other socially un- 
acceptable factors. 

. The rules of performance art 
being so undefined, Mr. Nuttall’s 
scripts, which .he expected to be 
performed as he Crated 
(thougb . never theatrically /. 
were treated with , less respect 
than he demanded. He moved 
from one group to another, and 
in his most recent stage gave 
elaborate mock lectures on sub- 
jects like Telepathy and the 
Donee, and “telephone novels 
in which unsuspecting citizens 
were involved in extraordinary 
clots. Smaller-scale escapades 
included the distribution of 
hundreds of winged fried eggs. 

Once die taut scripts are dis~ 
reused with, there’s not much 
to distinguish these conceits 
from Lautrdamont’s basie . 
“chance encounter of an 
umbrella and a sewing-machine 
on a dissecting -.table, apart 
from the fart that they move. 
But they never are “ chance en- 
counters/' A happemng tbat 
needs the learning of difficult 


scripts, the preparation of tapes 
and props and elaborate light- 
ing and music is no less 
theatrical than a performance 
of King Leor. 

At least Mr. Nuttall makes it 
all sound immense fun, even 
though he writes tike a diarist 
replete with the draught ale to 
which he refers so often. He is 
a man of wide culture, a 
sculptor (of a. kind) and art 
teacher, hut his book, is too un- 
objective, referring constantly, 
usually by nicknames, to people 
and things we should apparently 
know about,' congratulating 
himself on the stir he made in 


provincial venues. “ They're 
still talking about it in the 
White Lion at HeptonstaU,” he 
assures us, though as the book 
was written in 1976 he may be 
mistaken there. Even reference 
to the scripts gives me no clear 
idea of how these things looked. 

And there's the trouble. As 
in all “ modern ” art — music, 
painting, poetry — the artefacts 
exist for the benefit of the 
creators, not the consumers. Mr. 
Nuttall’s wish to “ weave fiction 
and absurdity into the patterns 
of the fives of unsuspecting 
citizens " is pure self-indul- 
gence. 


Lloyds Bank Group 

inBortugaL 

Lloyds Bank International, the international bank in 
the Lloyds Bank Group is established in Portugal through 
its subsidiary the Bank of London & South America. 

The Bank of London & South America is the only 
British bank in Portugal and has been established in the 
country for over 100 years with branches in Lisbon and 
Oporto. In addition to providing tire traditional range of 
financial services, tire bank has a special knowledge of the 
people, the markets and local conditions which, makes it 
uniquely well-equipped to assist international companies 
with import and export arrangements, the introduction 
of capital, access to local finance, joint ventures and all 
other aspects of trade with Portugal. 

Lisbon Branch: . 

Rue Aurea 40-48, Apartado Postal 2228, 

Liston 2. Tel: 361211/19. . 

Oporto Branch: 

Avenida dos Aliados 2-20, 

Apartado Postal 27, Oporto.Tel: 20365/8. 

For further information please contact die Bank 
of London & South America in Lisbon* our European 
Division in London, or any branch of Lloyds Bank Limited 


Gulf to give SNO £250,000 


The ■ Scottish National 
Orchestra is to receive the 
largest ever guaranteed sponsor- 
ship from a commercial concern 
for a British orchestra- . Calf 
Oil ' is committing £250.000, 
spread in the form of a deed of 
covenant over seven years, to 
the SNO. 

Gulf Oil has been helping the 
SNO for four years, to, the tune 
of £80,000 plus in totiJ. One 
imm ediate ' change in the 
schedule is an extra concert at 


Aberdeen, the base for Gulf 
Oil’s extensive North Sea activi- 
ties. The Minister for the Arts, 
Mr. Norman St John Stevas, in 
welcoming this important new , 
commitment yesterday, disclosed ; 
that he was conducting a major 
campaign in tbe next few weeks 
among the banks and oil com- 
panies in an effort to persuade 
them that some of their recent 
high profits could be usefully 
invested in the arts. 



LLOYDS BANK INTERNATIONAL 

A member tftfeUoy* Bank Group ' ' 

Head Office: 40/66 QuewVictorn St, London EC4P 4EL. Td: 01-248 9822 
Lloyds Bank Interna hemal Limited, tto Bank ofLondon& South Americaandihrir subsidiarie* have offices in: Argentina. Australia, Bahamas, 


Philippines, ftxtugal, Repubhcofkorea, Singapore, Spain. Switzerland, United Arab Emirates, United Kir^jd 


Venezuela. 
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T* CCT^ AR from adequate." 

. r+ That, in short, : is: the 

j| • m '§ A assessment made of 

Tit A /s-a ^ President Carter’s latest anti- 

IFfll Oil C 1 C 5 . .inflation package * by • . ; Mt. 

m j M 1 Reginald Jones, Mailman- of 

^ General Electric; *•■.■' • 

THE FIGURES for national' remains in the system* and ^u^beraure't^^' hrad^of Joe 
income and 1 expenditure pub- while rates overseas are still 


of America's largest companies, 
but because.' as chairirian' of the 


and co- 
Business 


STS.’S HT2JM SUSS ST— -es _wiSh_ b,* 


per cent and their expenditure eliminate public borrowing — gpff helped to form in 1972 — 
iLi?!!LJ5L 1?!* was for with an accession of £10bn ju S voice 6 has become perhaps 


STS-SS ", r^TnuI r&"buS SI STkno™ and iX 
p^aoa of real profit margin by. say, 1984, is hardly a vision- entia j ^ xhe country's business 
“ money tenns. mdus- ^ projecL since debt service Limes 
tnal profits net of North Sba i/L lanmat fastest- ponucs, . ■ . 


• ^ C * ea is the largest ^ and fastest- 

growing heading in public ex- 


Today,. Mr. Jones, has a lot 


« by seven per. cent. The. SendmTre S here ii seU- *> be worried about. There is 
balance was supplied by borrow- t , e EL. 1 ^«L - growing evidence that the U.S. 


rewarding. This is not. Just a I 


ingfron. .broad through the JEET,* .intern, under enr. 


current account. 


Stiier ttan of debt isined infiationary^pressure^ 



NATIONAL EXPENDfTUREON 

RESEARCH & DEVELOPMENT 

(AsapercentogeofGNPJ 



sjt antf . ^ 




CFwst six montfe only) 


Jones is also "sfrongly critical 
of-what he terms the iiisinced- 
tiyes.to exporters applied by the 
U-S. Government. Top of his 
list for review are the tax 

■treatment of Americans abroad, 

anti-trust laws which inhibit co- 
operative- operations, an over- 
zealous Foreign Corrupt Prac- 
tices Act which American bnsi- 
nessmen believe . gives their 
foreign competitors an advant- 
age and boycott legislation of 
the kind which has made trad- 
ing with the Arab countries 
more difficult for American 


RffQO OF PERSONAL SAVINGS 
s TO DISPOSABLE INCOME 


, , . . Vi asatria iduiei uiui ui ucui . _ >pu. hnnlira. 

- This is a portrait of an reduces the PSBR ip accounting H«n_ fo^^'he^ indStiS 
economy in decline, borrowing terms, but does not reduce the w« k) £L m th?Sst 

5-522 ° f amount of flnanee tahen by the 55^ ¥ 5£?^ 1 , ln “? *£ 


REGINALD JONES: 
Down-to-earth style 


. -65 *70 ’75 ’80 

Source tNationaJ Science Foundation . 
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Source: Dept of Commercs 


companies. 

On a more • current problem, 
Mr. Jones dismisses the idea 
that trade boycotts against the 
Soviet Union or Iran are effec- 
tive weapons ‘‘in "disrupting a 
foreign economy. “ The U-S. 
does not have monopolies on 
products and technology and we 
have not been successful in per- 
suading other, nations to join 
us.” 


decade by relatively poor pro- 16 for France and around 15 for 


consumption, and if the Chau- nuhlie sector it helns only the aecaae D 7 relatively; poor p™- tor* 
cellor had to try to restore the SoSouf balance ^aod tSe d uctivi^_ growth. ^ inadequate the UK 


ceuor nan to try TO restore Tbe nnrtfnlin balance and the ^ — 

Whole balance tomorrow, he debt s S burien It capital spendmgand innovation. 

; might well despair at the task P'S! 22 ■EX^JS ■« ** startmg t0 merse - 


familiar uphill task. 


^ “ r , ne u TasK is the total public sector need 
fortunately. how- tor finance out savings 


The prescription of supply Kennedy, for example— has an roHIng," whereby Congressmen rtratMlie 

3e economics is familiar uphill task support each other’s special in- tifr trenchant 

lough in Mrs. Thatcher's But the Roundtable’s success terest platforms in destructive expenditure redue- 

ritain. Indeed, the comparisons in getting this view of the in- bouts of back-scratdmfg. He •* . and his colleagues pro- 
tween the decline of the flation problem accepted was blames the absence of debate n " s ^ to impose those 

iticVi onil tihn TT S onAnrimiac '■ n A+ rnntnl^Ail Kn AWir Oiirovnnorp flh/nit tllfr rtf ttlP iV^flTI- ‘ *r 


capital spending and innovation. There is equally grim reading enough in Mrs. Thatcher's But the Roundtable’s success, terest platforms In destr 
are only just starting to emerge, on productivity. Average manu- Britain. Indeed, the comparisons in getting this view of the in- bouts of back-scratching 
Thp farter Administration’s facturing output per hour grew between the decline of the Ration problem accepted was blames the absence of c 
belated assault on the Inflation between-1977-and 1978 by only British and the U.S. economies -.not matched by any awareness about the specifics, of .the 


ever, time is working for him. which TX kev firnre belated assault on the inflation between-1977-and 19/8 by only wmsb and the u s economies ; not matched by any awareiwss about tne specifio^of the econ- £ sacr ifices on the poorest 

: The likely growth of North Sea ™ J „ awin problem announced ten days 0.6_ per cent, worse even than have become a standard topic of the speedy wjth whiejr rnfla- oiny in jthe current elation ^on of the population, for 

, revenues over the next three ago- is, in the words of Mr. the UK’s 1.8 per cent and one of chnner conversation in tiofiary psychology- would gnp campaign on the same factore, whidl ^ u s system provides 

years largely represents an E, Chari i Schul tze. the Chairman sixth the rate of west Amencan business circles. ■ the American people and their whichexerton Candida train-. Qnly Umited protectLon . i ndecd . 

addition to the national inrame, ^® en s J. e 3 e i?K g 1° of the President's council of Germany’s. Even America's Mr- Jones believes the financial Institutions. Like most superable pressures one measure Mr. Jones 3>er- 

• and by deploying this wisely. economic advisors, an attempt vaunted leadership in innovation ,s . ac »?J[ at T T I c ? Amen ^ ns ’ boSinessmen- did offending mdmdual htoi^ of- sonal jy supports would he to 

h e can hope to progress by rMH ffLvt to nip- the inflation problem in appears to be under threat to on i The B J!i* S * ' ^ he not at heart believe that it could ^ters._ lWfnevera^ candidate ^ ter price index base on 

staeen thrnueb nnnnalo cmnu tr. immediate need. However, r f — .. ,^ a1nn , a inHoo tmm th» r»nnrt'« ficniroc says, “all the same problems happen here. tides, to get specific, he gets .. . -.r. n3Vn ,»„ Te 


which the U.S. system provides 


e Z a 7£l CMrlS Sriiullze. the Chairman sixth the rate of west Amencan ^business circles. ■ tiie American people and their wBich ****1 ** L ordy limited protection .Indeed. 

some •SSP SSLS n! e°— ^ StSL* SKaJS?b> paSei i S ™ur£'TZ t hK 5 S 5Sir?3St£5 “ ^^“pponf-w^rbe^e 

sssa. £ 


stages through convalescence to 1 “ 1 ® T L c , , L „ a ; ^ „„ the bud before it develops to a judge from the report's figures S ?7 S ' all the same problems 

health. He can properly be vtHL fnr point where the next cyclical on research and development ■ of “otivabng the national will 

judged, then, by how far he P 1 Peasant than others; *■ downturn becomes a crash as a proportion of GNP. These as Bn tain has. But unlike many 
! puts Us measures tomorrow SU^JSS S will hurt even the show the U»S. on a declining A ^H si J?a- Sl ^ er1, i o. r * 


problems happen here. 




term plan. 

! Pay increases 

! There is no mystery about 


hurt even the show the US. on a declining American businesmen. ‘ Mr. f 0 rsaw the rapidity with which 
companies. trend since 1963. understanding of the the rate of Inflation has moved 


Mr. Jones was among thdm.' nailed, so they back off,” he 
“I am not sure that any one says. ' .. 


SSd VflJTJS off ” S he s social securi ty payments 
nailed, so they. back off, he arfi made ^ reflect more 


Mr. Jones himself sees the 


are maae 
accurately 
the lower 


in his view- 
actual inflation 


smoothing our progress, though I . ** 11 18 not “Pp«* “J* a - . It can be argued that some of formed at first hand. 


the practical scale is far from jncs is one of those who fear these statistics are overstated. Son of a steelworker, Tie was find anv economist who" would that the Business Roundtable “““ wn^maior^iemJnTYn ' 

covering tile total need. The Mr. Carter is goposUg much ne productivity figures for born in Stoke on Trent in 1917 have predicted a^ear ago the avoids pressing a position on Pric* ' 

clearer the commitment to ;° nl( fS e fj S wS ■? afl,pIe ' ^ been and still returns twice a year to current rate of growth in the subjects such as increased • 

austere management of the could be fatal for some weak fl uence( i by dramatic falls in visit members of his family in Consumer Price Index.” defence spending; which. Is self- ■““ex- 


Jones’ understanding of the the rate of Inflation has moved irony of a spokesman for a spe- ^ * b - aDd 4he 

British situation has been up in the last several months, rial interest group attacking ITT” -ather than hiuh intercut 

fnrmoH -.t firct hind e.r- u l J nl 0 e/l 0 « Win ranfo IK ‘ POOr, faifler Ulan ZUSQ _ 


We would be hard-pressed to special pleaders. BQs : reply !■' ’ mortga ge - rates, which 


that the evidently' . of 'financial . benefit 
too low a to many industrial companies, 
per cent The Roundtable’s campaign. 


Social and moral 


pressed margins in productive ' 

' industry. Employers have Persuasive 
therefore been driven to borrow VK , t 
heavily: and since the Chancel- „Ji” °,L., 


motors- ruhher and narts of the 01 tne figures. American busi- “ hi cure an xo per vmi /^nncominriPPC 

SnsiS^riStSnitShSdSr nessmen and influential sections J et ™ a down-toorth and inflation rate but he does believe he adds, has been concerned CODSeqUenCeS 

of Congress take them with the factual style. It is no accident that the White House at least with primary economy iksues in But when he speaks of the 


In spite of justified confid- 


of Congress take them with the 
utmost seriousness. Even busi- 


I pnrp nhmif the rtrenvth of laree uimosi seriousness, liven dusi- that *is i same ^style has i Charao- understood tito problem and which business possKses exper- inner cityghettoes and' minority 

But our present condition [ sect i 0ns n f America indus^ nessmen whose own companies J ens ®^ bu ®?°? ss recognised phtlsophically the tise. This why the Round- yon^ unemployment ("time 

ises partly from, lack of I^ 0, Sr 0 ee^a«“eed a, S: are doing well end cendSenUy “ S;*! > Pin nS“ -2L' ». Si 5*3*.**!! “ft SSL “MS’ jSSfJ!!" Jd5t . ticking. .w,y". 


fcr ■St S!-52 SdSJSS SS" ftTcbi sa. 1 ^ SSTh "US loncest to gn ondolngso, don ^ the pant eight years. . ITie wetnr. " The m^.ge h« in foreign policy. eW in the £e«ls real SS of pVrXn.i 

Sl.lJ'SS celjor must seek to be peisua- ?!L“go7S an ansJous expression when ■ ?™ Idan “ of . sll f* : „5? 1E ? lc, S^ through, but it bas been weighed .of international trade. anxiety. He is an active con- 

w^hSfn sive 33 weU 85 austere - This mu n try’s declininff industrial they discuss the decline of the • qual J ty . of re3ea ^ ch the against the political problems of This has been an area of gregationalist and the father of 

have been compelled to borrow that the Government - SJ22tI«£ ■SS"? innovatory spirit, the weakness documentation and the silence the Administration and mem- acute concern this year as re- T congregational minister. He 

from abroad, and to pay interest should not sacrifice its central ii ,ff ^ of the eduration system or— ° n issues where big business bers of Congress In an election cessionary and other pressures ^ a ^ r f o£ the need for 


and the resultant risk to and especially to those least S there concerns \vaTa repml side economics " and 1 
employment, will lead to more able to protect themselves. ?* c on Le« at ttie^ 1 ri of 1*3 ^at incentives 
realistic bargaining in the year Thus if real social benefits have l^ar tSfuS-Ja dSS ese trad e Ito- formation, and.highe 
to come, it is clear that Sir grown too far under existing e Office of fte SmoSoiler tivi1y raake a n 
Geoffrey must leave room on formulae, the disabled might &Sre?Dofnted oSt tot P "stoce tiibution both to grow 
tins occasion for enhanced merit special treatment; if S e us has had tSe lowest «gbt against inflation, 

corporate borrowing without unemployment benefit is under S nereonri sarins of anv 

undue strain. As employers’ review, special help for the 

organisations have said, an regions of high and persistent £""2"? ' COIlIldeHC£ 


id no more 
S. than in 
democratic 


“Hn«r h? VD „TA J s LT industrial economy ... Savings 

organisations have said* an regions of high and persistant fhg Amprican Gronomv arc 

easing of interest rates would unemployment would still be in D r 0n0rt £JS v ordv nn^th^d 
be the most welcome of all order. The Chancellor cannot 7r' f« • £2 

reliefs. - hope to be. popular tomorrow savings -in the 

avaeiM' hi.* if ha nc oaan oe Japanese. - ■ 


be S expectef toftfll Sr n kmg purpSefu^Md^hu^ane. ^caa |- CT ^ n S e ' *1 h ^fJ nCr !. aSed pIc , keti " g adds, 7alid^ ‘about Mr: have backed away from free The events of the past six 

: as so much inflationary pressure' survive that ~ SSSK 1 •S^ht^SSSf 55 0 * fl . have, shaken his 


ribution both to growth and the Assistea growmg ponncai the country’s ability to win nts admits, started to produce The problem of socialism, he 

ght against inflation. conservatism, the Business bartle dgainst inflatibh as well some significant cracks' m tiie rasps: Is that It is too concerned 

gm against mnatioiL Roundtable has had some notable as leaving a number of other business lobby’s traditional vrith 4e proc^ of wea*th 

g~i «. , T successes. In 1978, for example, problems unsolved. advocacy of “free and fair distribution, rather than wealth 

Conildence End something of an minus mirabilu " We have today, as a reaction trade” ' Not least be says, creation; the problem of 

_ -for business politics. Congress to the so-called imperial presi- because the U.S. “has been capitalism, that it has no 

fiarirv : voted through a strongly pro- deucy, a weaker presidency more fair than other nations.” theologv an interesting choice 

business tax package, turned than we have had for many U.S. trade unions, such as the of word’ for a man who cleariv 

This is -where Mr Jones and back measures which would years." He is not. he imraed- United Autoworkers Union. f ee k j ac fc 


Slow climb to 
the summit 


historic lows, raising the- ques - ing this political will .and..tbe establish a consumer protection growth in Congressional over- - conditions and Mr. Jones sadly faith in the ability of the 
tion: where will the country’s rather stickier task 'of challenge agency. sight of the executive since ‘forecasts that although free political structure as currently 

-filtnr*! rocniirpos frtr onnitaf ino tfcc. nnlifiolaivc in vnll. Koxt - 1 ?na n w. ,,u u jj /*■ ..^11 r— T_:_ . ^ a V 


future resources for capita/ Jfig the politicians to roll back - Even more important, the Watergate. “It would be diffi- trading will remain his own and constituted ~'to find af path 
investment aime from? • the canopy of regulation on Jevel of credibility enabled the cult for any incumbent of that he believes • U.S. business's through the economic and social 

On capital formation too, the. everything from, pollution laws business lobby to pass into com- office to achieve many oftas ob- general thesis ‘there will be a problems of the country But 

report draws an identical con- to the activities of the Federal nion currency the debatable jectives because the office has growing, number of defections even on this theme Mr Jones 

elusion. The U.S. again comes Trade Commission. It is thanks notion that excessive govern- been so wakened,” be says. from that position.” consoles himself with the 


out worst with a ratio of around largely to Mr Jones and the ment spending is the root cause Moreover, he feels that Con- The other side of the coin analysis that the -waxing and 


1®. fP r Stoss fixed capital form- organisations he heads that big of inflation. This argument is grass itself has been severely has been a marked lack of waning of White House 
ation (excluding home build- ; business has been able to pro- now so solidly established as weakened by what he calls “the export awareness in many authority in its eternal strusclc 

1 71 Of i tn amcc ^nraoetto /Itlrwi if I? nnlifiAiil nloffnem tn 4 k #* +Vi n aauh*mI. n ^ • _ v ■ ^ e s -4 - a — * A _ _ : « mm ji. .. _ _ 


i THE EXACT sequence . of standable that the UK should 
i events surrounding Italy’s call insist as firmly as possible on 
j for the postponement of next the fixing of a new date for the 
I week’s Brussels European meeting -before formally agree- 
■ summit may not be known for ing to its postponement: 
some time, if ever. But it is Germany has said it does not 


mg) to gross domestic product duce its political. platform in the the country’s conventional growth of special interest poli- American companies until the with Congress is like the 

for the last decade, compared last eight years with confidence economic wisdom that anyone, Hcs in -the U.S." This had led weak dollar started giving market economy itself a cyclical 

with ratios of over 20 for Japan. ■ antf clarity. seeking to challenge it — Senator '.to an endless stream of “log assistance IS months ago. Mr. affair. 


MEN AND MATTERS 


some time, if ever. But it is Germany has said it does not m m ™ 

dear that there were two deci- mind too much that the talks _r - . 

\ sive factors behind thinking in are to be postponed — indeed, W ailCierinSS OF 

Rome — Italy’s own political over the past two weeks a num- 4 w 

I difficulties and the intractability ber of influential officials in til© UI1IOV0Q I '# 

i of the major agenda issue, Bonn have been advocating th „i_ c * 

Britain’s demand for a sweep- just such a course of action. tli 

ing reduction in the budgetary But Bonn, which is keen to see *?f 

cost of its EEC membership, an end to the squabbling over f™ 8 * ii # Si2.^ P ^ 0 pjE2 ^ 
The two fed on each other. The Britain’s demands, has insisted. ^ 3 Sftnin^ C ° n S 1 < Sf * * 

Italian crisis has prevented that the delay should not be too ' SS ™ • 

Signor Francesco Cossiga who lonff . France, for its part, last S w ' 

was to chair the summit from week agreed to tackle the ^ ^ 

preparing for his difficult task British problem at the Brussels J5! 

in Brussels. After resigning as summit lifting an earlier threat ' Central Office, where garret 
Prime Minister last week, he that it might refuse to nego- 

has now 'been asked to try to tlate This was widely seen as O ^^ ronfil Labour ero«P w 
fonn a new Government and is conciliatory. nomeiess. 


keing pressed to d o so with all Signor Cossiga's difficulties "Moving into the Labour 
speed by President Pertini. are widely appreciated by tbe Party’s new HQ in Walworth. 
There must have seemed tittle other Governments — including Road was talked about,” says 
point to him to take time off th e British. It is clear, however, Janet Royall, the Labour Euro- 
for a Brussels summit that has, j},at the resolution of major MPs' administrative secretary, 
in any case, looked doomed to Community problems cannot “But we didn’t want to puSh 


But we didn’t want- to puSh 


failure over the past few days, always await the end of the it It’s bound to cause -even 

■p, , latest Italian political crisis, more bad feeling, and things are 

irrO TtiS luiwns This time, fortunately, everyone getting a little better, all the 

British protestations that the in Rome is predicting a fairly time — as long as we don’t push 
Italian move came as a com- speedy end to the crisis and the it.” 



stocking to the suspender. He the old-fashioned patronage 

recalled with feeling the system needed no middle-men. 

excruciating sensation of the .There is no room and no margin 

threepenny . piece slipping, for the go-getting outsider 

during a procession through between, say, ,a company ebair- 

Westminster Abbey, inside the man and the management of 

stocking into the shoe. Such his personal pet orchestra or 

problems for our judiciary now. theatre group. 

are confined to the odd looks 

they get when going into = 

lingerie. departments and asking .Fowl taxation 


for a large pair of black tights. „ We „ says auctioneer Jota 
— ■ Thfcrn borrow, “got in first — 

DI«w i n( f before the Archbishop, and 

. Playing patron before the Chancellor." Thorn- 
e'i „ . borrow insists it is pure coin- 

Cidence that Bis first-ever 


management of the Scotti^i aui;ti0 * of exotic mammals and 
?£?“! Orchestra yesterday birds tomorrow shouId coincide 


the B^^t/ Unworried by 


^n a n^ e “r ant T, ^w Ch prospect of any new punish- 

^ Ti. eld B 5 ?’ 000 bacl SS g ing tax m pengitins or bison. 
Snia he is, as it happens, much con- 


NOW HELP 
IIS TELL 
AMERICA 


with tax questions ji£ 

ship started in 1976, since when ” 


plete surprise in London at formation of a new Government I The best hope of tbe bome- 


- - v » now 

G J?. f has - sponsored the SNO il ^ a - Ufied ^ selIin ^ 

£80000 0nS ° re Uonal vet&e* livestock, he 


about 


has . been appalled to discover 


first sight look unconvincing, under Signor Cossiga, perhaps less,. 17 is that the European , Brian navies. «. CT etarv m the »r I l- c SSfc^5? Sf ^ penguins, eagles, swans. 

Whatever the procedural nice- by Easter. If that happens, the Parliament adirainstrators get a ParliameTuS *T7hmi?' PawSf of “outbreak of the me-too flamihgoes and even fancy- 


Whatever the procedural nice- by Easter. If that happens, the Parliament adiminstrators get a' P ar iiamPTitaT^ rohnnr ^ Partv 01 “ outflreaK 01 “e me-ioo flamihgoes and even fancy- 

ties, it seems hardly conceivable Italian crisis, and the summit's' move on with tying up negotia- «* Thw*’* nf syndrome among oth Mr would- looking water-fowl, all attract 

that the Italians could have postponement, could just con- tions— -in -hand for months — for wL » kI b ®. sponsors of the arts m the, VAT. "We are in touch with 

allowed such an important ceivably have done the Com- a £150,000-a-year building in : * e iu ' jS® pnvate sector. That at least !s the Customs and Excise” he 

development to become public munity a good turn, however Queen Anne’s Gate. This, it is o^rv flumm,, *** fervent hope of teUs me from his office in 

without first consulting, or at annoying it may be for Mrs. proposed, will house the nine or ic ^rn„ Bill Kali a way, the entrepreneur Leamington Spa. “At the 

least notifying, other Govern- Thatcher. . ten European Parliament in- 1 %JEStoF£ft ftL monJent they ’ re S3 ^ every- 

ments, particularly the one most formation staff. The Euro-MPs ““t the Ejur^-Mra the company and orchestra thing’s Vattable. I can see that 

seriously involved. It seems Dangerous of both colours fervently hope jSSS? n n£L 1Dto 11115 most frujtfuJ . flamingoes are ornamental, and 

just possible, however, that ^ ® wee]rt mmmit had gone there will be room for them would Produce a horse laugh. alliance. • . similarly perhaps the bison, but 

nil ahead it would almost inevitably too. However, with negotiations 
major breakdown in commune have ended - n failui . e and for tiie premises :being con- . 


PORTUGAL 


In the. same way as sports some of tiie others will be, er, 
sponsorship has become an food . . . eventually.” 


London. uiu wmiwmj- extremely dangerous oeriod for »P«auaxion euner or omaais or — rr — r-;-’ S- — , «“« au«ijr uisun 

appear to have been .aware of ™ MPs seems a distant prosoect VKMin'rf industrial concerns, Kallaway would go down well? — are 


cations between Rome and recriminafiTn ooenine ■ “an ^cted from Luxemboafg, the established, element in the pub- The unfortunately Vattable 

France and Germany eSSv^Mgerous rSriod for iustaUation either of pffidkls or “ ain SUSpeiKJeCl holy budgets .of many major Varieties — and surely bison 


tiXZLB before BntflltL »*+ Ipoct thA rhSTirA if rttilv thflt 

A derision to postpone the Sat a further ^^friod of quiet room for individual MPs to have was” generafly” regarded "as *A Oporto corooratem^ales SISTn° 
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PORTUGAL 

As the 1974 'Revolution fades into history Portugal is steering towards stable 
democracy and EEC membership. The Centre Right coalition, which triumphed last December, is moving fast 
to carry out agrarian, banking and other reforms. Among the issues now are the 
future role of the military and the limits of presidential power. 



Portugal’s democratic progress since the Salazar regime was ousted has brought 
the country into closer contact with the rest o/ Europe. President Eanes u-it/i 
Mrs. Thatcher, then Opposition leader , durijig his State visit to Britain in 19/8 


Need for 
stability 
replaces 
Marxism 

By Robert Graham 


WITH THE Portuguese Revo- 
lution now relegated to another 
decade, it is increasingly viewed 
■ with that mixture of incredulity 
and nostalgia reserved for 
adolescence. It was a necessary 
■experience to break free from 
The frustrations and repression 
of the Salazar era. Yet in less 
than six years the Marxist- 
inspired reforms, ushered in by 
the armed forces and the hall- 
mark of the revolution, have 
become as outmoded as they 
proved inpractical. Instead, a 
new consensus has emerged in 
favour of a stable democracy 
that points Portugal towards 
joining the mainstream of 
European political and economic 
life. 

Nothing demonstrates this 
change of direction more 
dearly than the results of the 
election last December. The 
Centre-Right coalition. Alianca 
Democratica, Triumphed on an 
electoral platform that was in 
its most important respects 
contrary to the principles of the 
1974 revolution. The coalition, 
headed by Sr. Francisco Sa 


Carneiro. campaigned for a 
clear-cut vote that_reiected the 
Left as an alternative to power. 
The electorate was given 
pledges of liberalisation of the 
economy, a curb on Slate 
intervention, encouragement of 
private enterprise, an end to 
military involvement in govern- 
ment and reform of protective 
lahour laws. 

Side-by-side with this w.as a 
cleverly pitched appeal to a 
deeply felt need for stable 
government through new and 
unequivocal leadership offered 
by Sr. sa Carneiro. The latter, 
rightly Judged that when the 
last elections were held in 1976 
the political situation was too 
fluid for a real clarification of 
where voters’ allegiance lay. 
But he calculated that since 
then there had been a shift 
towards the Centre, sympto- 
matic of a disenchantment with, 
the Left and the extreme 
elements of the revolution. He 
was in fact banking on the 
innate conservatism of the 
Portuguese, and his judgment 
proved correct. 

It is this proven sense of 
judgment that gives Sr. Sa 
Carneiro and the Alianca coali- 
tion their strength, because 
despite possessing a six-seat 
majority' in Parliament this 
Government is inherently weak. 
At present it can only be con- 
sidered an interim government 
since, come October, there will 
be another round of general 
elections dictated by the provi- 
sions of Portugal's constitution 
— one of which requires elec- 
tions to be held every four 
3-ears. Thus when President 
Eanes decided last year to call 
early elections to resolve the 
impasse of chronic government 
crisis, it was known that there 


was no way of avoiding fresh 
elections in 10 months* time. 

In his very short time in office 
Sr. Sa Carneiro has shown that 
he intends to be no caretaker, 
lodeed. all his actions suggest 
that he has a strategy based on 
the belief that he can win the 
forthcoming elections in Octo- 
ber and will . be around until 
1984. This has generated an 
Infectious confidence through- 
out the coalition which in turn 
has considerably helped to bring 
this flssiparous grouping closer 
together. The Alianca consists 
of Sr. Sa Marceird’s own Social 
Democrat Party and two Right- 
wing parties, the conservative 
Christian Democrats and the 
Monarchists. 

. Isolated 

The’ electoral success of the 
coalition was largely at the ex- 
pense of the Socialist Party, 
which is now demoralised and 
split. The Communist Party, 
though increasing its share of 
the poll to 19 per cent, remains 
isolated by its own unregenerate 
Stalinism and its dogged de- 
fence of the revolution. 

It will therefore take a con- 
siderable alienation of the elec- 
torate by the Government if 
there is to be a significant 
change in voting patterns at the 
next elections. For its part, the 
Government is making sure that 
it will have something to crow 
about on the hustings. 

The Government’s approach 
has been to introduce some 
electoral sweeteners and bold 
good on the early introduction 
of certain pledges made in the 
December campaign. Among 
the sweeteners tax cuts are 
being introduced, raising the 
threshold at which differing 


levels of taxation operate. The 
' Government is also judiciously 
using its control over sub- 
sidies and adjusting the escudo 
to ensure that inflation comes 
below 20 per cent for the first 
time since the revolution. 

On the pledge 'side the Gov- 
ernment has acted with a speed 
wholly uncharacteristic of the 
languid pace of Portuguese 
politics, in the Alentejo the 
Government has- applied 
agrarian reform law with a 
greater determination than any 
of its predecessor. A decree 
has been issued approving the 
principle of admitting private 
banks and insurance companies 
alongside those nationalised in 
1974. 

The Government will shortly 
announce details of bonds 
offered in compensation for 
property and businesses 
nationalised during the revolu- 
tion. Though the law on this 
was approved three years ago. 
this is the first sign qf concrete 
movement First interest paid 
to foreigners is due before the 
elections in October. 

But while the Government 
has one eye on the elections 
just as much attention — if not 
more — is being devoted to 
the thorny issue of presidential 
elections. The outcome of the 
presidential elections due by 
the end of this year is arguably 
more important than the general 
elections. This is due to the role 
that President Eanes has carved 
out for himself since 1976 and 
the inherent conflict in the con- 
stitution betwen the powers of 
the Prime Minister, who heads 
the executive, and the President, 
who acts as Head of State. 

There Is also a further con- 
stitutional complication in that 
the President presides over the 
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Council of the Revolution, the 
military watchdog body that in 
theory is the guardian of the 
revolution and the principles it 
stood for. In the wake of the 
1976 parliamentary elections, 
when no party obtained a dear 
majority. President Eanes 
played a vital role in guiding 
tile affairs of the nation. 

He was instrumental in 
appointing the three non-party 
Prime Ministers — Sr. Nobre 
da Costa, Sr. Mota Pinto and 
Sr. Pintassilgo. These were 
people chosen partly for their 
ability but also because their 
ideas coincided with his. In 
this way he inevitably has 
developed an ample presidential 
role, which is identified as such 
by the nation and has bpen 
enhanced bv his penchant for 
foreign affairs. 

So long as there is a weak 
Government the constitutional 
conflict is less likely to arise. 
Indeed the wide presidential 
powers of dismissal of Govern- 


ments and refusal to sign 
decrees have been a stabilising 
element in the past. 

But where a Government has 
a popular majority the situation 
is reversed. Thus the problem 
poses itself even more acutely 
if the Alianca coalition wins the 
October elections and President 
Eanes decides to stand for re- 
election and is re-elected. Since 
the President enjoys widespread 
popularity it is likely t bat he 
will be re-elected. It is against 
this background of inherent 
constitutional conflict that a 
complex series of political 
manoeuvres have been taking 
place in recent weeks. Sr. Sa 
Carneira has been seeking to 
define the powers of the execu- 
tive and as a result there has 
been . considerable tension be- 
tween the Prime Minister’s 
Office and the Presidency. 

Relations between Sr. sa 
Carneira and President Eanes 
have been soared from the start 
by the latter’s stance during the 
election campaign last Decem- 
ber. 

Tactless 

President Eanes rather tact- 
lessly let it be known that he 
supported the Socialist Party by 
dining with its leader. Dr. 
Mario Soares, just before the 
elections. In an eve-of-poil 
speech to the nation President 
Eanes went further and made a. 
thinly-veiled attack on the 
Alianca coalition, suggesting 
that if the coalition came to 
power it would destabilise 
Portugal. 

Since then friction has in- 
creased both over the limits of 
presidential power and over the 
role of the Council of the Revo- 
lution. Sr. Sa Carneira has 


challenged the President on the 
conduct of foreign affairs and 
took particular exception to the 
latter’s own recent ini naive In 
dealing wtb Mozambique. More 
important, the Prime Minister 
has been incensed by the Presi- 
dent’s failure to curb some hot- 
headed talk among the Left- 
wing members of the Council of 
the Revolution. This talk in- 
cluded the removal of the 
Government, according to Sr. sa 
Carneiro's close aide. 

Although the Government is 
now seeking to play down these 
disagreements, the situation is 
a delicate one, which if not 
treated carefully could degene- 
rate. In challenging the Presi- 
dent and the Council of the 
Revolution, the Government is 
taking on the military. 

The Council Of The Revolu- 
tion is evenly split between 
Left and Right-wing members. 
The armed forces as a whole 
are now commanded by conser- 
vative men. even If junior 
officers may still be more 
radical. Thus there is a balance 
within the military and no real 
danger of adventurism. Never- 
theless, the confrontation with 
the President, who after all is 
a military man and is sunreme 
commander of the armed forces, 
threatens to rake up the debate 
over the role of the military. 

Sr. Sa Carneiro. in his 
electoral programme and in 
private, has made no secret of 
his desire to see the military 
completely removed from 
politics, including the disband- 
ment of the Council of the 
Revolution. The public as a 
whole, one suspects, supports 
this. Bur it is questionable 
whether this is the right time 
to confront the issue. Unfor- 
tunately the presidential elec- 


tions make this - almost 
inevitable. 

Sr. Sa Carneiro has to decide 
whom his coalition will support 
for the presidency. To support 
President Eanes would involve 
a good deal of fence-mending 
and an understanding on the 
constitutional role of the two 
authorities. 

On present form relations 
between the two men make it 
unlikely that either Sr. 5s 
Carneiro’s own Social Democrat 
Party or the Alianca coalition 
as a whole will support Presi- 
dent Eanes. But- if this is the 
case there is a dearth of suit; 
able rival candidates to support 
among the military. The basic 
problem is that Sr. Sa Cameico, 
if he wants to reinforce his 
authority, cannot afford to back 
a losing candidate. Moreover, 
he has to make up his mind 
before the elections. 


Fine judgment 


So far in his career Sr: Sa 
Carneiro has shown a fine sen^e 
of political judgment, and qjj 
major issues has played hjs 
cards faultlessly. President 
Eanes on the other hand i's not 
such a shrewd operator. . Both 
parties blame each other for 
provoking the confrontation, 
but io reacting as strongly as 
he has Sr. Sa Carneiro is taking 
a gamble in this electoral year. 

Until the presidential issue is 
clarified the long-sufferiri/* 
Portuguese electorate will have 
to put up with a good deal 
more politicking. One only 
hopes that this does not become 
so debilitating as in the past. 
For if it does. Portugal will lag 
further behind Europe in 
economic and social develop- 
ment 
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MCTORJZADOS, SARL 


Manufacturers of: 

EARTH MOVING EQUIPMENT 
Dumpere. Dumper Trueia. 
Traders various caree. 
HANDUNG EQUPMSfT 

Av. Duarte Pacheco, 21-5.VA 
1000 LISBON -PORTUGAL . 


1NDUSTRIAS RELVAS 

ttnnwRmiBauL 

CAPSULES R3R B0TI1ES 
SPINNERS 

CHAMPAGNE CORKS 
P.O.BOX& 

4539 M02EU3S CODEX 
TEL 9642591 
TELEX 2S319P 



f //T?D//Z£^ 

'SflRTS 

BLOUSES 

■mousse 

Arenacb 7-3401 CODEX 
OUVSRA DO HOSPITAL 
TaSL624a2 «» 

TELEX 19907 BtSLP 


map 

maKriaspldstteaSflda 

PLASTIC BATHROOM 
FITTINGS 
Apt 64— 2401 LEIRIA 
Codex -The 131 18 P 
Representative SME 
Tlx 4302 Ireland 


MACAU PRODUCTS 

Wood works — Pottery — Radios 
Binoculas— Amber— Ivory— Hand bags 
Silk shirts— Silk Flowers 

Rua Castilho, 3 1200 USBOA 

TeL546591 TBtec 13706 P 


aflPOFMR 

EXPORT EXHIBITION CENTRE 

Rua CasSho. 3 - 1200 Ueboa - RartuflBl 
Tels. 54 5574 -Telex 13706 EXPOP 


Portuguese exports are our concern. To promote 
busingggrtwarfiyiBct co nt ac t bas te Is our aim. Why 
not keep thas page for future reference? Or visit us 
on your next trip to Portugal? 


EXFOFAR also welcomes written enquiries about 
any kind of Portugueseproducts or services— call 
us or write any time. Our services are free. We are 
your indispensable trade contact in Portugal! 


.;U. : 
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A PORTUGUESE COMPANY SELLING 


RANGE OF PRODUCTS 


LAAUNITE 

LOUSANITE 

METALITE 


Plastic Laminate 
Blackboard Laminate 
Metal -Clad Laminate 


AGLOMERFTE — 
LA Pd I PAN — 

GAVEPLAST 


Melamine Faced Chipboard 
Veneered Chipboard • 
Prefab profiles for drawers 


SONAE-SOCIEDADE NATIONAL DE ESTRATIFICADOS, SAEL 

Head Office: 

Via iVorfe-PJaia - Tel: 9482361/2/3/4-9481196 - Cable: SON AE 


P.O. Box No. 11-4471 Mala Codex - Telex: 22456 SONAE P 


Agents in UK: 

HUNT BROTHERS & CO LTD.- 

23 riami.tloa Snaaro, Birkenhead. L41 6LQ » Tel: 053 -G47 4541 - Telex: 627847 . 


Our target 
achievement 


So Quimigai depends on its past experience, 
sense of responsibility and high standard 
of professional skill of its workers. 


• FERTILIZERS AND PESTICIDES. 

■ PRODUCTS FOR LIVESTOCK. 

• INORGANIC CHEMICALS. INDUSTRIAL GASES. NON-FERROUS METALS. 

• ORGANIC CHEMICALS 
-PLASTIC MATERIALS. FIBRES AND PROCESS® PLASTIC FERE PRODUCTS. 

CHEMICAL SPECIALITIES 

-MARGARINES. EDIBLE OILS SOAPS. GLYCERINES. 


aulMiov de raimiraiLEj? 


PORTUGAL II 


Melodramatic speed 


HOLLAND MAKES cheese, sense and for a - brief period reached a much greater^ degree remembered remnant of 
Switzerland condensed milk, Moscow rather than any Western of modernisation than their Portugal's fanner colonial 
while Portugal goes on stand- country including the U.S- 'Portuguese counterparts and empire. Yet stories reaching 
ing oo tiptoe trying to make appeared to have the greatest could well be put in overall the international Press in 
itself seen in the gathering of influence in Lisbon. This led to command of Iberia’s defence. recent months have painted a 
great powers." Portugal’s exclusion from key The Centre Sight' govern- gruesome picture of wi descale 

This statement used years ago decision areas within NATO. ment's determination on the 

by Gilberto Freyre to describe Portugal’s standing as a NATO question of NATO has been 
the pretensions of the ' then member has gradually been re- - ma tched by a fresh' impetus in 

empire have assumed a fresh established since the Com- an area which Sr. Amaral likes 

relevance ever since Portugal's munists were purged from to call his “ priority of 

Centre-Right Government took government and the country’s priorities:” Portugal’s nego- Timor, wiih its photographs of 

office in January. first free parliamentary elections tiations with the EEC.- -starting children, has become 

Foreign policy is one of the “ 1976 brought the Portuguese j t is important to note here a new “Cambodia” and filled the 
“ priority ” areas where action Western ^at the Government's tough Portuguese with a feeling of 

anti-communism has in recent Collective guilt 

The slaughter and the starva- 


sl aughter and starvation. 

An estimated 200,000 people 
or about 20 per cent of Timor's 
population are believed to have 
died in less than four years. 


has been taken with speed and 
with almost melodramatic deter- 
mination. Portugal was the 
second country in the world, 
after the U.S., to withdraw its 
ambassador from Moscow far 
consultation following the 
Afghanistan crisis. 

Sr. Diogo Freitas do Amaral, 
the Foreign Minister and 


sphere of influence. 

an/i ly, given the shifts mon ths threatened to upset me »dui:iiin ■»» >•« .i.,..,- 
Portuea/wnrehSrt Portugal's potentially-important tion are linked to the Indn- 

role as intermediary between nesian military invasion of 
Europe and some African Timor after a bungled Portu- 
coun tries, particularly those guese decolonisation in Decern 


lacked real consistency until 
very recently. Thus last 
December the then caretaker 
Prime Minister Maria de 
Lourdes PintasUgo appeared to 
be opting again for a kind of 


Deputy Prime Minister, then Third ^ Worid type non-aliment 
opened a major Parliamentary P* U5in /’ Mrs - GaaffiM of 
debate on the Government’s ' T ° Bmn outnght the 

programme with a virulent 
attack on “Soviet expansionism’ 


who, as signatories of the Lome 
Convention, have the possibility 
of considerable political and 
trade links with EEC member 
states. 


Energy intention 

Recently, Sr- Amaral met the 


In one of her last appearances 

«W«UI uu DWVICI wyaiiaiuuiBiu ...imr neurmu 

and the announcement that ^n“" orE | °^ er , T t0 respective ambassadors to 

Portugal would revise all diplo- hid Lisbon of all Portugal’s farmer 

matic. trade, and cultural links it colonies and dedafad that his 

with the Soviet bloc. SasSdS?1o SsbS thfTSK government had every intention 

Undoubtedly, the Soviet in- ttl Slid of lengthening Portugal's 

vasion of Afghanistan, occur- ^thdrew from^gha^rtan As relationship with them, 
nng as it did only a few days a not t0 a This reassurance was dearly 

after the Democratic Alliance s definitive stand on the issue. Ion S overdue. In its first weeks 

The Government’s renewed 
commitment to - the Western 
alliance is expected to be 
particularly . welcomed by 
Portugal’s military establish- 

Domestically, it has allowed “ er “ . w6ich \ ®7 er , ?? ce 
p Wian tjfinici-rv n decolonisation. has been looking 

desperately for a role. 


election victory, presented the 
Portuguese Government with a 
unique political opportunity. 


Ties of friendship 


the Foreign Ministry rather than 
the President to take the 
initiative in foreign policy, as 
bad been promised in the elec- 
tion campaign. 


in government Portugal’s 
relations with Angola, its most 
important former colony, 
steadily deteriorated. This was 
reached in June, 1978, when 
in contrast to the high point 
President Eanes signed an 
important treaty of co-operation 


ber 1975. Reports of what realty 
happened have been slow, tn 
emerge because of a total news 
blackout imposed by the Indo- 
nesian authorities. But Timor- 
ese refugees arriving in regular 
numbers in Lisbon have con- 
firmed the extent of the horror 
already alluded to by a number 
of international aid organisa- 
tions. 

Indonesia's de facto occupa- 
tion has been formalised into- a 
de jure integration, although 
resistance by Fretilin, the 
Timorese liberation organisa- 
tion. is continuing. Until now 
Portugal bas refused to recog- 
nise the Indonesian fait 
accompli and has resorted to 
rather impotent protests at 
the UN. 

Portugal’s Centre - Righi 
Government appears to he 
hedging its bets on a more 
pragmatic approach to the 
Timor question. Rather than 
waste its breath at the UN. 


In an important article with his Angolan counterpart, 
recently published in Portugal's the late president Agostinbo 

leading military journal. Lieut- Neto. „ . . wuaic .... ~... 

. . „ . _ _ Col. Firmino Miguel, a former Portuguese foreign Ministry Pnrpipr, Ministry officials be- 

Internatumally, it has allowed Defence Minister, appears to officials admit that since Neto’s ij eve the time has come to talk 
theGovemment to stress iteun- echo toe of death Angola’s new rulers have gig? !5£ H?e SdonesSn 

gwemn g co mmitment to NATO his fellow officers. He argued moved far deeper into the authorities 

Sth q 0121 16618 *** 811 “8®°* need Moscow cam P “d that this has ^ Portuguese Government 

22* the U.S Tn strtiang con- for Portugal to convince its upset their relations with the Secularly conVenred 

trast to the attitude of previous ^ that u was capable of Lisbon government. The prac- SPHLg uSt In addSESfa 
!2Sl“ making a positive and significant tteal expression of this change 2.000^?morese * living in Portu- 


Portu guese 


Ever Since the 1974 revolution contribution to the defence of of attitude occurred in January gj,i there'are' a* 'further *17.000 

i" trio lAincr uvnAvt A ■ I ■ J ® 


successive Portuguese govern- the West. 


Unless this was made clear remaining Portuguese shares fa bv ' '^u£E!' GoVr^ent ' ” 
by membership to NATO, have there was a danger that Diamamz. the Luanda^ased dia- : 


when the Rolans nationalised refugees waiting to be accepted 


.... .- — _ danger that Diamang, the Luanda-based dia- 

tended towards a de facto non- Portugal might eventually be mond cutting company without 
alignment. dismissed as an irrelevance once any prior consultation with 

In 1975. when the Communists neighbouring Spain joined Lisbon, 
came to power in Portugal, the NATO. The Spanish armed One final aroect of Portu- 
balance tipped in the opposite forces, be warned, had already guese foreign policy which 

deserves special attention is the 


EEC talks 


What remains to be seen is 
whether in its desire to solve 
a problem of human rights *hc 
Portuguese Government will 
again break with its predeces- 
sors and ignore the political 

.. - — _ „ . aspect of legitimacy and the 

qnert !? a £J 1 ^V U £!L3 ui 2: farces of occupation. 

Jimmy Bums 


recently this small island in 
south east Asia was the least 


HOME TEXTILES 




Av. Infante Santo. 2 — 1399 USBOA CODEX 


a priority 


ONLY A 2! -hour plane journey 
j separates Lisbon's crumbling 
i cobblestones and rusty trams 


stark efficiency of 


| from the 
j Brussels. 

{ One would normally have to 
go half way round the globe to 
find that kind of striking con- 
trast But Fne enormous gap 
which does exist between the 
capital of Europe’s poorest 
applicant member and the 
capital of Europe's Ten member 
states underlines exactly why 
the issue of future member- 
ship is so important for the 
Portuguese. 

In the few months it has 
been in office Portugal's Centre 
Right Government has tackled 
negotiations with the EEC bead 
on. making this, in the words 
of Sr. Diogo Freitas do Amaral. 
Foreign Minister, its “ priority 
of priorities." 

One. of the first acts of . the 
Government was a shake-up in 
Portugal's EEC negotiating 
team and the creation of a 
new ministerial post, the 
Secretary of State for Euro- 
pean Integration, to streamline 
high - level contacts with 
Brussels. Portugal’s chief 
negotiator. Sr. Rui Almeida 
Mend es, now sits in on Cabinet 
meetings and co-ordinates the 
actions of various ministries. 

At the same time the Govern- 
ment has thrown open all re- 
maining “dossiers” on the 
structural problems of future 
membership 'so that both sides 
can get down as quickly as pos- 
sible to negotiating the more 
complicated aspects. For the first 
time sirjee Portugal formally 
, opened negotiations in October 
1 1P78. both Lisbon and Brussels 
have agreed on a more or less 
definite calendar. 

The idea is to break the back 
of the negotiations by the end of 
this year leaving a few more 
months for last-minute -details. 
In principle, negotiations should 
be completed by the middle of 
1981. allowing Portugal to be- 
come a full member in 1983. 

Ever since 1976 when Dr. 
Mario Soares, the then Socialist 
Prime Minister, first canvassed 
the European governments on 
Portugal's application to join 
the Community, the Portuguese 
commitment to the European 
ideal has rarely been in ques- 
tion. Bui successive Portuguese 
p overrun ents have shown a ten- 
dency to put the cart before the 
horse, concentrating on the pol- 
itical advantages of entering the 
Common Market without really 
getting down to the problems 
involved. 


that has not either an implicit or 
an explicit reference to the EEC 
Major policy decisions opening 
up key sectors of the economy 
to the private sector have been 
justified on the grounds that 
Portugal’s present economic 
structure is a jumbled left-over 
from the 1974 revolution and is 
incompatible with future mem- 
bership of the Community. 

The paradox, however, is that 
in its apparent desire to cut 
through the theory and apply it- 
self to the merely practical, the 
Centre Right government has 
come dangerously close to mak- 
ing Portugal's membership of 
the EEC politically divisive. For 
the first time since 1976 it is not 
just the orthodox Communist 
party that is beginning to look 
towards the Community with 
hesitancy and suspicion. 


Fhbulous 


discovery 


SeBsitive 


On a recent visit to Lisbon 


of 


in 


of 


Mr. Roy Jenkins, president 
the EEC commission, appeared 
extremely sensitive to the 
dangers of having the EEC 
become a partisan .issue 
Portugal. He made a point 
devoting a long meeting to Dr. 
Soares. 

Quite apart from the political 
aspect, one of the main prob- 
lems arising from Portugal’! 
accession to the Community 
stems from imbalance in 
economic development This 
threatens to accentuate the 
EEC’s heterogeneity once 
Portugal becomes a full mem- 
ber. Portuguese per capita 
income is well below the Euro- 
pean average which includes the 
two other recent EEC applicants, 
Greece and Spain, and only two- 
thirds that of Ireland, currently 
the poorest member. 

The EEC appears to have 
overcome its' initial reluctance 
to treat Portugal as a special 
case and is now openly nego- 
tiating the prospect of pre- 
accession aid. 

The issue remains a highly 
sensitive one, however, because 
of the current conflict between 
member States over budget 
appropriations and Portugal’s 
own bad record on the absorb- 
tion of funds. There is likely 
therefore to be a period of hard 
bargaining in the coming weeks 
as to the scale of the aid. even 
plough its scope appears to be 
in little doubt 

Among tee crisis-tom areas of 
the Portuguese economy that 
should be entitled to EEC help 
is agriculture^ Although 28 per 
cent of its population is 
employed in the agrarian sector. 


The ultimate in full lead 

hand cut crystal. The Atlantis 
coUecboiL Deep cut stemware, 
decanters and giftware. 


Portugal’s Centre Eight' gov- Portugal- is incapable of feeding 
emment has gone further than itself, making its reliance on 
any of its predecessors in being food imports one of the .most' 
disarmingly direct There is damaging contributors to the ' 
scarcely a page in its programme trade deficit Foodstuffs account 
• CONTINUED ON NEXT PAGE 
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PORTUGAL in 


Election 


economic 


; ECONOMIC POLICY this year 
-■ is conditioned by the prospect 
! of a general election in October. 
i This means that the Govern* 
1 mcnt has to provide some 
| sweeteners to keep its voters 
f happy and deliver on at least 
; parr of its electoral programme 
; ol last December. But at the 

• same time, policies have to be 
: carefully tailored to avoid 

• lumbering the Government with 
j new problems after the 

elections. 

Strategy is therefore based 
i. on two phases — the 10 months 
: running from the last elections 
■ and the four years running: 
. from nest October, Although 
‘ there is obvious political uncer- 
; taiuty. the present Government 
i has had the courage to think 
Un these terms- It is the first 
! rime there has been a measure 
1 «r. strategic planning in the 
tomy since the Revolution 
this is a welcome 
dopment. 

he Government's margin of 
loeuvre is limited, but there 
.nme flexibility following an 
irovemem in the country's 
.emaf position last year and 
der-spending in the Budget. 
te current account is on 
ovifiiona! estimates showing 
j P 80 m surplus [ when finalised 
will be lower). 

Exports rose 20 per cent in 
.'olume terms to $3.36bn 
<£1.5hn) and there was a strong 
increase m tourist earnings plus 
remittances from abroad. Remit- 
tances in particular showed an 
encouraging increase, rising 
from $I.6hn lo $2.6bn. This has 
been attributed to higher 
interest rates inside Portucal, 
transfer of accumulated savings, 

. and greater confidence by 
Portuguese living abroad. 

So one really knows the 
extent lo which this figure also 
^represents capital returning to 
} the country, sent by persons 
who Berl in 1974. But it seems 
that for the first time at 
\ least some funds are being re- 
patriated. 

. Cold reserves 

The stronger external position 
1 *s also reflected in the virtual 
'e limin ation of the lien on 
I Portugal's gold reserves. At the 
end of December only 64 tonnes 
out of iiSS.3 tonnes of *i«-fd 
remained pledged — compared 
with over 30 per cent two years 
ago. Within a month the eoid 
reserves will free once again. 
Meanwhile foreign exchange 
holdings stand at 8650m. 

I One of the first measures to 
'be introduced by the Govem- 
iment was to revalue the escudo 
ihv 6 per cent, retaining aft the 
i iamc time the former crawling 
•-peg system whereby the cur- 
■reiicv follows a progressive 
■monthly devaluation ot 0.75 per 
cent. This curreswr adjustment 
•was an uncomolicaied move 
which, with little real damage 
to exports or remittances per- 
mits a certain margin of 
; manoeuvre. 

For a start it will enable the 

• Government to maintain better 

• control of inflation. The Gov- 
1 ernment is aiming for 19 per 
i cent inflation. Since it has sub- 
stantial control over prices 
Through subsidies this should 
nor he too difficult to achieve, 
albeit with some judicious 
juggling. Last year, subsidies for 
dairy products, edible oils, fer- 
tilisers and cereals amounted to 
Es 15.6bn (£1 43.1m > and almost 
the same amount was devoted 
to oil products. The subsidies 


slower pace of 0.5 per cent The 
Government has also hinted that 
rhere could be another revalua- 
tion. Thus escudo adjustments 
will play a more significant pan 
in conditioning economic • acti- 
vity. 

The Government needs - the 
margin at this end in controlling 
inflation since- it is committed to 
some expansionary actions. 
Income-tax rates are being cut 
and the first interest payments 
•will be made on bonds issued in 
compensation for the national- 
isations carried out during the 
Revolution. The tax cuts will 
take the form of raising the 
thresholds at which different 
rates are applied. 

The move probably does little 
more than restore a measure of 
real earnings to the Portuguese 
who over the past three years 
have seen wage increases eroded 
by inflation. The authorities 
hope to offset the cost of these 
tax cuts through improved col- 
lection and tightening up on 
evasion among the self- 
employed. 

The payment of the compen- 
sation bonds is a more complex 
matter. Although a law on 
compensation for nationalisation 
has been approved by Parlia- 
ment for three years, successive 
Governments have ducked the 
issue. The problem has been 
both political and economic. 

On the economic side the 
Government has had to balance 
the need to restore international 
confidence by demonstrating 
that nationalisation debts are 
honoured against the poverty 
of its own Treasury and the 
potentially damaging conse- 
quences of releasing large sums 
of money wit hou t a ny rea I 
control. TTie Government is now 
trying to satisfy these con- 
flicting elements. 

The first group to be paid will 
be foreign capital. Studies will 
shortly be completed on the full 
value of foreign property 
nationalised. Another study 
meanwhile is finalising the form 
in which the bonds can be 
fully discounted — certainly 
not immediately. 

Discounting will be further 
dependent upon money being 
chan died to specific productive 
investments that conform to 
criteria of job creation, export 
orientation, regional location 
and technological input Interest 
payments will be backdated, 
though not the full amount 
immediately. 

The Government has set itself 
a timetable of making the first 
interest payments to foreigners 
before the October elections, 
according to Finance Minister 
Sr. Anibal Cavaco Silva. The 
Government is also reckoning 
on spending Es lObn this year 
on interest payments. 

Overall Government spending 
targets for 1980 have not yet 
been agreed. Nor indeed have 
the credit ceilings for the 
private and public sector. But 
l here is a general guideline 
that spending should be held 
to around 20 per cent, i.e. 
pegged to inflation, no more. 


BASIC STATISTICS 


Area 


88,940 so km 


Population 


9.8m 


GNP Es 767.4bn (£9.087bn) 
Per capita Es 78^06 (£927)” 


Trade (1978): 

Imports Es 210.83bn (£2.50bn) 


Exports Es I05.66bn (£1.25ba) 
Imports fro m UK -£273.5m 
Exports toUK ' £2 24.4m 

Currency: Escudo 

£l=Es 84.45 (1978 average) 
£l=Es 109.55 at 17/3/80 


This is expected too, to be the 
parameters for the increase iii 
credit to productive sectors. 
The Government has to observe 
greater budgetary discipline. 
For instance last year, despite 
underspending . (through late 
Budget approval) by 26 per 
•cent, the deficit still rose 33 per 
cent to Es lOTbn. Public 
indebtedness also -rose sharply 
and now stands at around 
Es 260bn. 

Provisional estimates suggest 
that this year the Government 
will be ' making interest pay- 
ments on debt service up from 
Es 26bn to Es 50bn — a figure 
that includes the compensation 
bonds. To alleviate this burden 
and to restructure existing 
debt it is highly likely that the 
Government will revalue its 
gold. Portugal’s gold holdings 
are written in at a book value 
of $35 an ounce. . even though, 
when .the gold was pledged, the 
market price of the metal was 
taken into consideration. 


Book surplus 


If the various legal problems 
can be resolved, revaluation 
will create a book surplus to 
settle part of accumulated 
Government obligations with 
the Bank of Portugal. Several 
European countries have 
resorted to this formula in the 
past three years, including 
Austria, France. Italy.- the 
Netherlands and the UK. 

On the assumption that this 
measure is carried out, the 
Government could well press 
ahead with more investment. Sr. 
Cavaco Silva is aiming for an 
increase in GDP of 3.5 per cent, 
this suggests a slight pick up 
on activity in 1979 when growth 
was only 2.5 per cent. The 
uncertainty here is threefold: 
the effect of energy prices, the 
performance of exports and the 
state of domestic demand. 

With Portugal 83 per cent 
dependent upon imported 
energy, the recent accumulation 
of oil price rises has had a 
serious effect. Energy imports 
this year will cost $2.3bn. 
Portugal has appointed a 
special Energy Ambassador to 
try to secure supplies, hopefully 
at privileged rates. Even so, 
the payments position will 
deteriorate and register a deficit 
of some SSflOm. Although the 
new Government is unafraid of 


a deficit, this has to be watched. 

• Exports . meanwhile are 
expected to level off- As for 
domestic 'demand, this last year 
was - stagnant in the private 
sector. It is hard to see -any]] 
significant change until the' 
latter half of the year. 

The Government is preparing 
; plans for some big capital inten- 
sive spending. The sectors 
selected are the energy field!] 
(four new hydro stations in the 
north), • the steel industry.! 
(adding another Im tons to 
capacity) and * mining, to 

- include the development of 
pyrites in the Alentejo. With 
the exception or the hydro pro- 
jects. those will take time to 
mature. - 

In more general terms a 
fundamental-aim of tbe Govern- 
ment is to create a climate of 
confidence in which both 
Portuguese and foreign capital 
is willing to. Invest. The first 
step here has been the decision 

- to admit private banks and 
insurance companies. The move 
is not a preliminary to 
denationalisation of existing 
banks and insurance companies, 
or to displace them: rather a 
gesture .to the concept of a 
market economy which Portugal 
must adopt if it is to enter the 
EEC. . The activities of the 
latter will be restricted. 

Other elements designed up 
build investor confidence are an 
acceleration of the return of 
expropriated agricultural land, 
a commitment to change the 
labour laws and a tightening up 
in the running of the State 
owned companies. 

Here the financial position of 
many concerns, especially in 
the transport sector, is parlous 
and sustained by subsidy. The 
Government is doing its best to 
disabuse the concept that 
losses are always backed by the 
State. For instance there have 
been eruptions inside the 
national airline TAP. one of the 
more troubled companies. TAP 
owes the Slate oil company, 
Petrogal. Esc 3.5bn— equivalent 
to a year's fuel supply. 

Overall it is reckoned that 
State concerns need some 
Esc 20bn in capita} to refloat 
them on a - sounder basis.- 
By building up domestic and 
foreign confidence, the Govern- 
ment hopes that future job 
creation will come from the 
private sector. It is a classic 
market view that by liberalising 
the system, allowing labour to 
be shed where inefficient, more 
jobs will come through greater 
prosperity and new investment. 
Portugal has been living in a 
highly protected. State-domin- 
ated economic world since the 
revolution. 

The effects nf international 
recession, the absorption of the 
“ Retomados ” from the ex- 
colonies and the evaporation of 
private confidence combined 
with clumsy State management 
have created unemployment 
and low productivity. Unem- 
ployment is now at 8.3 per cent 
and rising. It is not going to 
be a smooth ride. 

Robert Graham 


EEC talks 
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Sllbe stained' and perhaps in for nearly 30 per cent of total ket, at lower prices than those for the EEC but the EEC is a 

win DC retained ana pemaps , ^ existing in the Community. w*rv Hip nrnblpm for us. 

Until: now. a large part of its The problem has been further 


some cases increased. 

The Government- is.'aTsn wil- 


Nevertheless. Portugal could 


lin- to readiust- if necessarv. essential food needs, such as compounded by the tendency of to t ^ e Community's surplus 
:he^ crawline rate-amoving .cereals and oil seeds have been successive Portuguese Govern- problems in tomato paste and 
the monthly depreciation to a imported from the world mar- ments to subsidise domestic ^ De Portugal will bring to the 


WE ALL AGREE THEN. THAT 
IN FUTURE OUR’ CONFERENCES 
. SHALL BE HELD AT THE 

ESTORIL SOL HOTEL* 


A RIGHT DECISION! 


Our spacious and comfortable inference an 
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prices apd to intervene In the 
market 

• Portugal's Minister of Agricul- 
ture. Sr. Antonio Cardoso e 
Cunha, believes that domestic 
prices should be liberalised and 
geared to Community levels, but 
he feels that the EEC should be 
prepared to compensate Portu- 
guese farmers and help them to 
increase domestic production 
through technical help. The 
danger is that Portugal could 
find herself in a similar situa- 
tion to the UK in that it would 


Portugal will bring 
EEC one of the world s best 
quality and most efficient 
tomato paste export industries. 

But wine is expected to be the 
main problem area for integrat- 
ing Portuguese production into 
the EEC's common agricultural 
policy. However, the Portu- 
guese insist that this should not 
be exaggerated. Portugal's 
annual wine harvest is 20m 
hectolitres compared with 70m 
in Italy and 65m in France. 

Given the fact that Portugal 


be paying artificially high prices has an annual domestic con- 
fer .its food Lmports. without sumption of 6ro hectolitres 
receiving sufficient returns from there is little likelihood that 
its food exports. Portugal might Portuguese wines will ever 
therefore require special com- hood the European market 
pensation for its net budget con- T . , 

tribution. Investment 

Because of the low yield I of ^ roblematicaJ for rhe 
most of its crops, Portugal is EEC is * Portuguese industry, 
likely to require Community aid ^though here too there is a 
m the areas of mechanisation. need for a major restructur isa. 
irrigation, agricultural educa- y Qn an( j j ncreaS ed investment, 
non, and seed and fertiliser use. p ortU g a p s industry will have to 

The sector remains in desper- be ^glhened to withstand 
ate need of structural change. Communjty competition and 
an aspect which is complicaied alsQ t0 a b SQr i, t h e displacement 
by politics. In the north. Govern- of Iabour as a TtmSt of changes 
menl attempts to weld small and in the agrarian sector. In the 
fragmented farms info a system S0UIh> for exampie . agrarian 
of co-operatives appear to be reform jg expected t0 leave M 
proceeding at a reasonable pace 30 {m unemployed. 

Portuguese industry until 


In the south, the Government 
is speeding up the return of 
collectivised land to .private 


now has been concentrated in 
a small coastal strip between 


ownership, breaking up large Braga ^ ^ ba1 wherf , 95 ^ 
areas into smaller more produc- ggjjj Q f industrial production 


tiye units. But while it hopes 
to complete this process by next 
October, it is increasingly facing 
the resistance of Communists 
from workers in the area. 

Sr. Cardoso e Cunha says: 

We are a very small problem 


and about 80 per cent of jobs 
are located. The sector is also 
heavily dependent on imports of 
raw materials, intermediate 
products and capital goods. 

Jimmy Burns 
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We exist today, to ensure tomorrow's energy nee^s in Portugal. We have 44 hydro- 
electric and 5 thermal power plants in operation. But we have to go further. 
Under construction we now have 5 hydro-elecnic power plants plus 1 thermal 

power p’arit. And new ones are projected. 

4 new inter-connection, the first 
one of 400 kV, between 
the electrical grids of 
Portugal and Spain, has 
brought our Country 
closer to the inter- 
national Community. 
We have invested over 
50 thousand million 
escudos over the last 5 
years. Our forecasts 
cover an investment of 
about 265 thousand 
million escudos within 
the next 5 years. We are 
a State -Owned Enterprise 
offering the best service to 
Portugal and to the Portuguese 
people. 
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PORTUGAL IV 


„ SirFrancis Chichester and Gypsy 
Moth IV arrived back in England after 
an unforgettable worid cruise. 

AlfRamsey became Sir Alf Ramsey. 

In the Grand National, Foinaven 
came in atlOO-1 and became a favourite 
with the bookies. 

Britain applied to join the Common 
Market A 

The QE2 was launched. M 

AndintheUpper ® 

DouroofNorthem f * K 

Portugal, in September; L — * » 

Dow’s gathered the m, 

K to make their mW 

sserve. ' K 

'This wine was then WaBgaBr 1« 
laid down in casks in | 

Oporto and only bottled Bf ift 

when fully matured and If/ mm 

ready for drinldng. V# Ig j 

And thus it needs no . * § m 

decanting. jfeZ 


A shortage of foreign investment 


WITH THE striking exception 
of Turkey, there is less foreign 
investment in Portugal than In 
any other couatry in Europe. 

Its total stock of approxi- 
mately $650m (£2 90.4m) is less 
than the value of one year's 
foreign investment in neigh- 
bouring Spain. Foreign com- 
panies existing in Portugal 
moreover employ less than 5 
per cent of the total labour 
force and account lor less than 
10 per cent of the total industrial 
output. 

Recent figures released by the 
Portuguese Government show 
that foreign investment in 1979 
increased over the previous year 
by 124 per cent to Es 4_2bn 
(£38.5m) but this gives a cMs- 
| toiled picture. The statistic 
applies largely to increases in 
capital and reinvestment, a poor 
compensation feu: the fact that 
last year there were no new 
investments in Portugal of a 
value above Es 40m. 

The lack of foreign invest- 


ment in Portugal stems pri- 
marily from the political 
climate that has prevailed since 
the 1974 Revolution and the 
restrictive legislation that has 
resulted from it. Constant 
changes in government— there 
have been 12 in six years— has 
meant a lack of a medium-term 
plan. At the same time, laws 
such as those preventing an 

employer the freedom to fire 
and hire, and restricting the 
activity of the private sector in 
crucial areas of the economy 
such as banking, have proved a 
poor incentive for potential 
investors. 

An important psychological 
factor dissuading foreign invest- 
ment has been the sluggish 
approach, if not outright 
indifference, demonstrated by 
successive Portuguese Govern- 
ments on the question of 
compensation for firms nation- 
alised or illegally taken over 
following the revolution. 

However, these negative 
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aspects do not tell the whole 
story of foreign investment in 
Portugal during the past two to 
three years and certainly do not 
explain why some foreign com- 
panies have chosen to remain 
in Portugal, and why others 
have chosen to invest for tie 
first time. In the latter category 
must be mentioned Upjohn, the 
U-S. multinational which in 
1978 signed a $20m joint 
venture agreement with Quimi- 
gaL the Portuguese State-owned 
chemical company. 

More significant however was 
a SQOOm expansion programme 
- proposed by Renault the French 
car manufacturer. Renault 
approached the Portuguese 
Government in 1976 and signed 
an initial protocol agreement in 
June last year. 

These initiatives suggest that 
while the political climate has 
been bad, it has not been 
impossible. 

Since the publication of a 
new foreign investment code in 
1977, foreign companies have 
been able to enjoy a number of 
incentives which would have 
been unheard of in the heady 
revolutionary days of 1974 and 
1975. According to the code, 
a new investment is expected to 
meet fonr basic criteria. It must 
contribute positively to the 
balance of payments by being 
export orientated, it should 
have a high added value in 
Portuguese territory, and it 
should involve the creation of 
a significant amount of new 
jobs. In addition the new pro- 
ject should be backed by a solid 
financial structure based on an 
adequate reinforcement of 
fixed capital by the company’s 
own capital. 

If these criteria are met, a 
foreign company is guaranteed 
the freedom to transfer divi- 
dends and profits without any 


restrictions! It will also be 
granted a number of generous 
fiscal benefits. 

The 1977 foreign investment 
code also resulted in the crea- 
tion of a semi autonomous 
Government agency, the Foreign 
Investment Institute, in charge 
of streamlining the process of 
screening new applications. 
According to its chairman, Dr. 
Alexandre Vaz Pinto, the insti- 
tute is the “ only body with 
which the potential, foreign 
investor has to deal' for the 
purpose of obtaining the neces- 
sary authorisation." 

The foreign investment, code 
and the institute have however 
been criticised as ambiguous 
and bureaucratic by many 
foreign businessmen. 

Discriminate 

They point out for example 
that despite its more or less 
liberal appearance, the code is 
essentially discriminatory. For 
instance, it restricts a foreign 
company's access to medium- 
term capital and sets five years 
as tiie minim mi period before 
a foreign company can go into 
voluntary liquidation. At the 
same time, potential investors 
regard the case by case assess- 
ments carried out by the insti- 
tute as unnecessary red tape - 
which contradicts EEC rules. 

Dr. Yaz Pinto defends the 
code on the gronnds that Portu- 
gal’s poor economic under- 
development makes the country 
particularly vulnerable to some 
of the negative effects of 
foreign investment “We are 
trying to attract stable,- not 
speculative, investments.” he 
says. The rule should apply 
particularly in a situation such 
as Portugal's where the capital 
market is limited and a strict 


credit policy is still in force. 

The case by case authorisa- 
tion is necessary to direct 
investments towards those sec- 
tors “which most interest 
Portugal.” Dr. Vaz Pinto how- 
ever points out that there is 
an automatic procedure for the 
“simplest files,” namely capital 
increases and small - invest- 
ments. A decision fin larger 
investments is taken within 
three months though this is 
sometimes subject to last 
minute delay. The Renault 
project took three years. Gen- 
erally, however, rules regard- 
ing financing are flexible and 
can be adapted- to .the needs- ot 
a specific project. 

The process of adapting the 
rules to Portugal’s impending 
membershio of- the EEC is of 
course already well under way. 
Portugal's Centre Right Gov- 
ernment is determined to 
attract foreign investment to 
put the country’s economy on 
firmer footing. 

While recognising that its 
room- to manoeuvre is to some 
extent limited . until after 
Octobers general election, it 
has already began tp dismantle 
what it regards as the less posi- 
tive aspects of Portuguese 
legislation. 

The Government has already 
approved a decree law that will 
throw key areas of the economy 
such as banking and insurance 
open to private investment 
again. The new law, however, 
will still leave petrochemicals, 
oil refineries, steel, armaments, 
the three utilities (gas, water 
and electricity) as weR as rail 
and air transport as Government 
monopolies. . 

The Government is also com- 
mitted to speeding up compensa- 
tion estimated to be worth a 
total of $2bn at the present rate 
of exchange. The idea is that 


interest rates will be raised on 
the bonds given to those whose 
companies, have been nation- 
alised and these will be properly 
discounted by the banks, thus 
making funds available for new : 
investment 

According to Dr. Vaz Finta ! 

‘ several Span'll companies havt ; 
been compensated in recen j 
weeks. 

The Government programs 
is also pledged to a liberalis - 
lion of present labour law 
Nevertheless the introduction: - 
any legislation giving employs 
greater .freedom to hire and f 
workers would run the risk 
creating large-scale labr 
unrest and of aggravac 
unemployment. Here again • 
Government is expected to 
cautiously at least until af 
the election. 

Foreign investors cad ex|£ 
further incentives as a result 
a new package of measures p 
pared by a Governnn 
appointed working group. T- 
will streamline further t 
method by which fiscal a 
credit incentives for new invt- 
merits are screened. While t 
task will be centralised unc 
the Minister of Finance, G- 
ernment officials have stresd 
that for the moment there 
be no changes to the case ' 
case method of authorising w 
investments. 

' The Government has set • 
self a growth target of 3.5 r 
cent for 1980, almost double U 
year’s and wants foreign invc- 
ment to make a significant cr- 
tribution to this. It believes th 
in addition to the new existit 
incentives, Portugal has otir 
attractive qualities such as R 
cost labour which should br£ 
foreign companies along in i- 
creasing numbers. 

Jimmy Bure 


Rapid reform 
for banking 


THE GOVERNMENTS elec- of the climate of confidence 
1 toral pledge to liberalise the necessary for new investment 
banking system and permit the Already there is one financial 
return of a measure of private services company, MDM, ' 
enterprise bas never been (formed from the Mello group 
doubted. It had been generally with America's Morgan . 
recognised that if Portugal Guaranty and . Germany’s 
were to enter the European Deutsche Bank) which took the 
Community. it could not gamble almost two years ago by 
exclude foreign banks and setting up on a slim operational 
investment companies and base in the hope of liberaiis- 
therefore any government, no ation. 

matter what political com- But it is worth sounding a 
plexion. would have to make note of caution. Entry is bound 


changes. 


to be selective and highly con- 


But the speed with which the trolled— at least this will be the 
Government acted on its pledge case with foreign institutions, 
has caught many by surprise. The main hope is that the ad- 
Last month it committed itself mission of private enterprise to 
to the early introduction of the system will stimulate the , 
legislation to permit the opera- growth of a capital market. At 
tion of private and foreign present this has a very narrow 
banks and investment com- base. The bulk of Government 
p aiiies. Details are not yet debt is directly with the Bank 
available, but the principle is of Portugal (just under 80 per 
clear enough. Private banks cent). A substantial proportion 
will operate alongside the of bonds issued by the Govern- 
Stat e-run . institutions, albeit ment are at non-market rates — 
with their activity tightly 7.5 per cent — which the banks 
defined, in order to create and the Bank of Portugal are 
greater competition and obliged to purchase, 
greater diversity of financial 

services. International trends 

Nationalisation of the banks 

and insurance companies was in the past year the Govern- 
one of the principal economic ment has been obliged to go to 
aspects of the 1974 revolution, the market with issues that re- 
The banks were generally fleet international trends and 
family-run and were usually local inflation. 



part of conglomerate empires 


existing inter-bank 


that had wide ramifications market is dominated by the 
through equity participation in Bank of Portugal. Effectively 
industry, the services and agri- there are two markets. The 
business. Under the old order first is for 24/48 hour funds, the 
they had enjoyed a privileged rates for which are fixed by 
position and had come to auction. This inter-bank I 
symbolise the social inequalities market is the principal means i 



One aim, One claim, 

to. serve better and better 
mbre andmqre people. 


of Portugal- 


absorbing short-term 


With this background in liquidity. Then there is a second 
mind, It would be difficult for market which involves the Bank 
any advocate of the market of Portugal selling off bonds 
economy to consider a return of from its own portfolio to banks 
the banks to their original at discounts determined on the 
1 shareholders. It would be day. rjidring - in the present i 

politically impossible less than system are short-term Treasury * 
six years after their nationalisa- bills. 

. tion. Thus the principle on if the system is to be 

which private initiative is being liberalised, however, the 
allowed back to this sector also Government has to accommo- 
foas to take account of the date the demands of the 

recent past economy for reasonable term 

Fmnhack finance. There is a natural 

C/mpnasis tendency — witness Spain — 

The existing nationalised for banks to gravitate towards 
banks will continue to operate short-term lending once funds 


£JKXtcivt*ma naoonal 



as usual with their emphasis on are released which were pre- 
retail operations and retaining viously tied up in state-directed . 
their existing specialisations, low-interest, long-term invest- 
Some banks have historically ments. 

been more active in gaining The Portuguese savings . 
business from remittances or in hanks, for instance, an import- 
financing commerce and exports; ant source of deposits, have i 
others, like Fomento, concen- almost 90 per cent of their 
trate on industrial finance. The resources channelled to term 
new private banks will not wish lending. This cannot be quickly 
to commit themselves anyaway or easily changed, 
to retail, banking and will Although the nationalised 
naturally look at the wholesale banks have been encouraged to 
end. compete against each other they 

There are suggestions that have remained conditioned by 
Portugal could copy the type of the attitudes of successive 
restrictions Spain imposed on governments towards them. So 
the entry of foreign banks to long as the question of com- 
that country last year. These pensation remains unresolved 
consist of a hefty upfront entry there has been a general reluct- 
fee, restrictions on local cur- ance on the part of the authori- 
rency dealing (i.e. escudos busi- ties to increase the capital of 
ness) and on the amount of busi- the individual banks. This has 
ness in profitable guarantees, meant that the banks Stave 
There are slso likely to be re- tended to become under- 
trietions bn spot transactions, capitalised, and in turn this has 
pushing the new institutions in- inhibited the wav they operate 
to business dealing in terms of The Government's interested in 
one year and upwards. making changes in this respect 

Portuguese who fled at the but it is unclear whether anv 
time of the revolution are also acton will be taken before the 
showing a good deal of interest anticipated general elections in 
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in re-establishing themselves. October. 
They regard liberalisation at 
this level as an important part 
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Unions face a battle 
with the government 


By a correspondent 

PRIM? MINISTER Francisco sa 
Carnciro may have a parlia- 
mentary majority, but the 
Opposition is still firmly in con- 
trol of Portugal's trade union 
movement. And it is an Opposi- 
tion well to the left of the 
Socialist Party. Only a year 
after launching its bid to wrest 
control of organised labour from 
' the Communist - dominated 
CGTP-Imersindical. the General- 
Union of Workers (UGT) lies in 
shambles. an embarrassing 
reminder of past friendships 
which all sides involved are 
hurriedly trying to forget 

Set up by a grand alliance of 
non-Communists with outside 
backing, particularly from West 
Germany, the UGT faced credi- 
bility problems right from the 
start. It won only limited 
acceptance, attracting mainly 
white collar unions, whose 
members tend to be less 
militant It was the child of an 
unnatural union between 
Christian Democrats, Social 
Democrats and Socialists. 

The Socialists are now in 
opposition, having paid a heavy 
electoral price for their labour 
policies, whereas the Christian 
Democrats (CDS) and Social 
Democrats (PSD) are in power. 
The inevitable has already 
started happening. The Christian 
Democrat unions held their own 
small congress and arged their 
Social Democrat partners to 
boycott the Socialists in the 
UGT. 

The Socialist Party, licking its 
wounds after last December’s 
double electoral defeats, 
decided to put out feelers to 
former dissidents to recover its 
left wing image, particularly in 
the labour movement. In prac- 
. lice, that meant a reconciliation 
with the UEDS (Union of the 
Democratic Left) of former 
Socialist Agriculture Minister 
-Antonio Lopes Cardoso,, some of 
■ whose leaders - form a non- 
Communist minority at the top 
■of the CGTP-Intersindical. . 

Portugal's labour movement 
:ha$ traditionally been highly 
fragmented, but when the CGTP- 
Intersindical gathered. 256 trade 



A new realism is replacing the idealism of 
revolutionary days. A soldier carrying a rifle . with 
a flower stuck at the end of it restrains a good- 
natured crowd in . April 1974 


unions speaking in the name of 
1.5m workers at its third con- 
gress in early March, it was 
laughing. In just one year it 
had seen the biggest potential 
threat to its position dis- 
integrate in ail but name, tom 
asunder by intemidne 
quarrels. 

By contrast, the Communist- 
dominated Labour Confedera- 
tion remains predictably mono- 
lithic. The CGTP-Intersindical 
programme that was approved 
by all but 14 unions js violently 
anti-Government in its language, 
but so far, at least, the con- 
federation has avoided a real 
showdown with Portugal's first 
right wing Cabinet since the 
1974 Revolution. 

This has earned its pro- 
Comxnunist leadership bitter 
criticism from the extreme Left, 
which has accused the CGTP- 
Intersindical with being 


obsessed with protecting its 
legal status at all costs and of 
being at heart frightened of 
breaking the social peace. 

A climate of conflict would 
in the short term stand to bene- 
fit the revolutionary Left more 
then a Communist movement 
that has always been in search 
of respectability since the set- 
back it suffered in 1975. The 
pro-Moscow Communist Party 
itself bas already warned that 
the Sa Carneiro Government 
might give way to a Right-wing 
dictatorship- and avoiding that 
is its real priority. 

Communist" trade unionists,, 
confident that time is on their 
side -and that their side will 
ultimately win. are showing a 
new realism in PortugaL They 
say they realise that workers' 
main concern at a time of 
economic difficulty is keeping 
their jobs and that the radi- 


Tourism vital to economy 



cal ism of the revolutionary 
period of five years ago would 
be counter-productive today. 

Communist workers' commit- 
tees have watched passively 
while factories and firms were 

- handed back to 'their former 
owners. Even the strikes and 
demonstrations that have been 
staged so far seem to be - more 
for show than anything else. 
The Government’s . economic 

. measures . made some sort of 
union protest inevitable, but the 
CGTP has so -far carefully 

- avoided calling a general strike 
and its first Lisbon demonstra- 
tion against the rise in the cost 
of living was small and sub- 
dued compared to similar ones 
of only a year ago. When the 
CGTP-Intersindical organised' a 
protest strike by public trans- 
port companies in March, it 
limited it to off-peak hours. 

Confirmation 

The Government, frustrated 
at how control of the labour 
movement escapes it in spite of 
..its electoral strength, seems to 
be pursuing a policy of con- ! 
frontation with the unions. It 
wants to show its electorate it 
can deal firmly with the Com- 
munists, but at the same time 
it is ready to negotiate. 

The future really depends on 
what happens to the economy 
and particularly to unemploy- 
ment . a highly emotional issue 
which really could mobilise the 
workers on the scale of 1974 
and 1975. As long as the Gov- 
ernment can avoid any mass 
layoffs or pushing the CGTP- 
Intersindical into a corner from 
which it cannot back out grace- 
fully. the labour unrest which 
appears destined to accompany 
this Government will probably 
remain mostly cosmetic. 

As the former Governor of 
the Bank of PortugaL Jose Silva 
Lopes, recently said after 
resigning: “Only in Portugal 
could successive Governments 
since the Revolution have gone 
on reducing the real income of 
workers ■ with so little 
opposition." 
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IF PORTUGAL’S present 
tourism boom is to. continue, 
the pace and scale of new 
investment in the sector must 
rise considerably, say . senior 
tourism officials. Because the 
. industry is so important as 
‘ major foreign currency earner, 
.. the National Tourism Office is 
gearing up . to attract more 
'.foreign and local entre- 
preneurs into the field. 

According to tourism’s Sr. 
Manuel Rocha: “This country 
'has plenty of excellent oppor- 
tunities for tourist developers." 

' He says recent extensive 
studies show Portugal can 
^expect a. 7.7 per cent increase 
annually in foreign visitors for 
;■ the next four years. To keep 
.. up with this expansion the 
/ country . needs 5,000 additional 
. hotel beds every year, a target 
Which can be achieved over the 
■ short term by bringing to com- 


Ry a correspondent 

pletion projects at present 
under construction. “ But." 
says Sr. Rocha, “if we are to 
-meet the medium-term, demand 
projects now under study and 
future planned investment 
must be speeded up/’ 

Portugal currently has 
150,000 beds to offer tourists 
(compare neighbouring Spain’s 
2m) and despite rising prices 
the country has managed to 
maintain a highly competitive 
position in the world tourist 
charts. Visiters numbered 52m 
in 1979, a 56 per cent increase 
over the previous year and the 
largest number ever to have 
come to Portugal, according to 
recent statistics. 

This influx brought the 
Treasury Es 35bn, 75 per cent 
more than in 1978. Allowing 


for inflation, this represents a 
real income growth of 50 per 
cent, making tourism The 
strongest growing sector in the 

• economy, according to the 
Tourist Board. 

To keep, pace with double 
figure inflation, . hotels . . and 
restaurants have raised their 
prices steadily but because of 
the weakness of the escudo the 

• cost in sterling, marks or 
francs has remained very 
attractive in comparison to 
other popular Mediterranean 
holiday areas. 
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It is this popularity which is 
encouraging those thinking of 
sinking money into . industry, 
which was badly bit by the 
revolutionary disturbances. The 
Sheraton group will shortly go 
ahead with its 806-bed hotel 
complex at Vilamoura in the 
Algarve. The group is also 
studying a project in the 
northern city of Oporto, heart- 
land of the wine and textile 
industries. 

. -Intercontinental Hotels has 
just taken over the Lisbon Riu, 
a five-star luxury hotel, and is 
examining other investments 
around the country. Meanwhile 
Hilton Hotels is reportedly 
looking at building sites in 
Lisbon and Oporto. 

To encourage these and other 
would-be investors, the Tourist 
Board has just obtained Govern- 
ment authorisation to improve 
its already ■ attractive aid 
schemes for developers. It can 
now grant up to 75. per cent of 
the total capital in low-interest 
loads payable over. 25 years. 
Depending bn the investment's 


classification, the interest rote 
varies between 12 and 22 per 
cent — which, says Sr Rocha, is 
giving away money, because 
inflation is running at about 24 
per cent. 

As almost every tourist adver- 
tisement will tell you, people 
come to Portugal for the sun- 
shine and the beaches — 300 
sunny days on average annually 
and 500 miles of golden sand. 
It Is a favourite haunt for 
British, West German and 
Spanish holidaymakers and 
especially popular for the 
emphasis on open-air recrea- 
tions — golfing, fishing, camping, 
boating and sailing. 

But the Tourist Board 
realises that there must be 
some changes if the industry is 
to develop and while keeping 
faithfully to these successful 
promotion themes intends shift- 
ing the emphasis to other reja- 
tiveiy unvisited areas of the 
country. • 

Three regions in the interior 
have been chosen as pilot 
schemes. They are the Sierra 
da Estrela mountain ranges for 
winter sports in central Portu- 
gal, the natural park of Penedo 
do Geres in the far north for 
nature lovers and the towns pf 
Elvas and Vila Vicosa in the 
eastern Alamtejo for their 
historical and scenic attrac- 
tions. 

Bur the Tourist Board reali- 
stically admits that heavy, and 
in the short-term unobtainable, 
Government expenditure on ser- 
vices and infrastructures will 
be necessary. Thus it is hoping 
private enterprise will step in 
once the idea catches on and 
the spots become popular with 
tourists. 
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Co-ordination, planning and purchasing of contractors. 

. Supervision and assembly of: steel structures . industrial 
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exchangers. Mon- destructive 
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by X-Rays or 
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with the largest 
international network. 
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I The 1974 coup created new leaders and new political sifuations for tfaeni to deal with. 

Four of the men at the top are profiled here. 

Antonio Ramalho Eanes 


FUTURE HISTORIES rn 
Portugal's transition from 
revolution to democracy will 
devote thick chapters to the 
rule of President Antonio 
Ramalho Eanes. 


Portugal taken over either by 
the far Left or the Communist 
Party. 

It was Eanes who on 
November 25. 1075. led the 
“ coup within the cotip " and put 


To a greater degree than down the far Left once and for 
perhaps any other political or all. opening the way for the 


military figure, the 45-yea r-n id 
general was born, bred, and 
ultimately delivered of April 
25. 1974. 

The dale determined a future 
jole in Portuguese politics for 
the then obscure and little 


country's first free parliamen- 
tary elections within the year. 

Looking back, it is difficult to 
chart the exact point at which 
the one-time loyal subordinate 
became the strongman with 
clear ideas of hi? own. What is 


known army major. After the clear though is that haring being 
coup. Eanes was recalled from propelled into a position of 



active duty in Africa by general 
Antonio Spinola, the then head 
of the armed forces movement. 


military strength that Novem- 
ber, Eanes found himself for 
the first time in his career with 


Earnes has promised much and 
achieved very little. On the 
military front he has been 
unable to wrench himself free 
of a small clique of army 
officers who, from their position 
■within the constitutional watch- 
dog. the Council of the 
Revolution, have been unwilling 
to allow the civilians to get on 
wjth the job of governing. 

Eanes has revealed himself as 
a thick-skulled soldier lacking 
the intellect necessary to deal 
with the intricacies of a modem 
democratic State. In short, 
it is said. Eanes in his 
dual capacity' as Chief of 
the Armed Forces and 



Silva 


Eanes: own clear ideas 


WHEN PORTUGAL'S Francisco 
Sa Caracii? svept. his Demo- 
I cratiu Alliance to power .in 
i December he promised nothing 
loss than radie?:. 1 change, and 
; probably nothing has demon- 
i strated this Seller 'than the 
1 actions of rhe new- Finance 
'■ Minister, -iO-yesr-old Sr. Aflibal 
• Cavaco Silva. 

1 His package of anti-inflation 
! measures included a 6 per cent 
r revaluation of the escudo, a 
: dramatic break with the 


Spinola picked Eanes from substantial room to manoeuvre. 


obscurity because he admired 
the young major's professional- 
ism.' He also found Eanes poli- 
tically much more trustworthy 
than many of the leTt wing 
officers who had made the coup. 

Once in Lisbon. Eanes came 
into first-hand contact with the 
| topsy-turvy atmosphere of 
revolution. Appointed, within 
five months of the coup, as the 
chairman of Porugucse Televi- 
sion. he became closer than 
most to its excesses as soldiers 
and civilians grappled for prime 
time after nearly half a century 
of dictatorship and censorship. 

Eanes was propelled into the 


He had watched the unity 
and disepline of the armed 
forces rapidly deteriorate in the 
wake of the revolution. He had 
managed to keep some troops 
together and was determined to 
extend this rule to the whole of 
the armed forces, and to take 
them firmly back into the 
barracks. 

Neutrality 

On the politU’Si front, it was 
Eanes's basic neutrality that 
won him broad backing in the 
country's first free Presidential 
elections in 1978. 

In retrospect, it is ironic that 


President of the Republic is a General Spinola on the Right, j exc hange rate policy pursued by 
huge mistake. He has contri- A common thread does, now* ■ hjc predpce^ir-s. _.\t the same 
buted to PortguaJ's political In- ever, run through- everything t , int / Sr c 3 va«* SiJra he? drown 
stability and left the outside that, is said about Eames; an . crucial Inflation opening 
world with the unedifying . awareness that the one tune : j., ?v stfc -.. irs of the economy 

spectacle oF constantly changing major is a central figure in the ; sutil 'cs b-ridrc and insurance 


governments 

collapse. 


financial, present political situation. 

By choosing to oppose him. 


to the private s>ert»»r for the first 
. tin*' since the 1974 Revolution. 

In the opinion of his defen- the present Government is , , . „ , 

dors, however, Eanes has been a taking a major gamble. It hopes : 1 c V,,.*' 

kind of delta ex machine, the that in the next few months it ,5 r ' 3 ' “V '* sa .',?' 

ever-present stable factor when- can find an individual capable ; J bnvernmen jcc.p.» lr 

ever crisis has loomed. They of commanding the same wide ^ 

blame the political failures j£ support among the civilian : economy ard r.du in^ infla- 

the past not on the Chief jf population and within the niili- . t,n "- ■"? fl ' 

State but on the quarrelsome tary that Eanes did in 1976. contradicting ihi’ .fr -etas is made 

T.^.r.1 pa . . ■ by ihy OELD a few cumins 


nature, of the politiciaos. 


The Government is up against 


tanes was propeiieci into tne t j,e first two political parties to 
limelight not by personal amoi- offer , heir support t0 Eanss> 
tion bui by the ambition n. Social Democrats and the 
others- who saw in his military Christian Democrats are today. 


professionalism and adminisira- Wlthla the sovern in2 alliance, 
tive capacity a way out oi the hi S most outspoken opponents. 
c * iaos - But the fact underlines the 

But as the revolutionary extent to which Portuguese 
fer’-otir grew it was Eanes. politics has evolved during the 
aided by a group of army pa-:' four years, 
officers, that knitted together a In the opinion of his critics, 
broad spectrum of civilians and and Portugal’s present Prime 
politicians, united essentially in Minister, Francisco sa Carneiro 
their determination not lo see counts himself among then. 


Eanes's ultimate gift has been a curious paradox. While the ■ 

Ins patience. The country's con- Democratic Alliance .won a C'-PTIon* tKocic 
stifution gives the President sweeping general election - in • *un;liaJJi ifinis 
sweeping powers: he can dismiss December, recent opinion polls! A!! thij would appear 
the Prime Minister, dissolve suggest that Eanes still com- ton much of z gsmHe for some- 
Parliament or' declare a state mands widespread support as : on- with no previous Minis; enal 
of siege. He used the first two President. p\n?rt«iw Bn? Sr Cavarn 


oi siege. He used the hrst two President. evperjpuw. Sir Sr. Cararo 

only when all else had failed Meanwhile the General hint- i Si , *-s , s ov-n sclf-efT.u.-omc-nt d:=- 
ana opted for an early election hjy. decided to keep every- ■ tracts- from his imdKputrd 

last ."ear rather tlian the one guessing as to whether he techn’ca. 1 cr’!:;:ca‘ion< which 

assumption of greater personal will stand as a candidate. Today. : make him among the few real 
po ^ er .i * . . to a greater extent than al anv i c to com tvs *■ brain*" in Pnrtu- 

On the military front he has stage sinPe th ^ Revolution, sal. 


On the military front he has s t a ge since the Revolution, 
kepi Jus word by purging the Portuguese politics is marking 


armed forces of such potential liniei wa m n g for Eanes 
coup mongers as Major Otelo T . - m 

de Carvalho on the Left and J 1 f72 Q1 V ouniS 


Francisco Sa Carneiro 


THE MOST distinctive feature 
of Portuguese bullfighting is 
that the bull is literally taken 
by the horns and subdued. The 
Prime Minister. Sr. Francisco Sa 
Carneiro, seems to employ this 
technique too. During his first 
two and a-half months in office 
he has shown a remarkable 
willingness to confront issues 
head on. 

The same was true of his 
electoral campaign last Decem- 
ber. This is something refresh- 
ingly new in Portuguese politics 
but it has also raised eyebrows 
among those who fear that the 
scars of the Revolution are only 
healing, not healed. 

A* present. Sr. Sa Carneiro is 
acting with the confidence of 
someone whose judgment has 
been vindicated. The election 
result in which the Centre 
Right coalition. Alianca Demo- 
cratica. obtained a majority of 
the parliamentary seats, was- 
very much his victory. He cal- 
culated the coalition would 
attract voters by offering an 
unambiguous platform that was 
a clear alternative to the Left. 

Thus he promised to liberalise 
the economy, reduce slate inter- 
vention. alter the constitution, 
curb the role of the mililary. 
->nd change the labour law's. 
He also promised stability, a 
combination of an end to 
chronic government instability 
and his clear-cut alternatives 
were undoubtedly the carrots 
which brought voters over lo his 
coalition. 

But it is worth underlining 
that even some of his close 
supporters doubted whether he 
would have sufficient impact. 
The fact that he never heeded 
such doubts reveals an import- 
ant element in his character. 
Once he has made up his mind, 
he is not easily swayed. 

This partly reflects his own 
inner conviction in the correct- ■ , 
ness of his policies; it also 
reflects a strong stubborn streak. 
His opponents also believe that ' 
this stubbornness is part and ' 
[ parcel of a certain arrogance. 1 
Certainly the Prime Minister is 1 
a complex persnn. Despite a > 
clear ambition to get to the i 
position he now holds, Sr. Sa t 
Carneiro is not one who appears a 


to enjoy dealing with crowds. 

Sr. Carneiro was bom in The 
northern city of Oporto in 1934. 
He has a fairly typical bour- 
geois background of a family 
living in the two big cities of 
Portugal. He studied law at 
Lisbon University and subse- 
quently developed a successful 
corporate practice. His politi- 
cal ambitions led him to be a 
deputy in the Salazarist Parlia- 
ment. but he was frequently at 
odds with the authorities on the 
need for greater liberalisation. 

He was careful to retain a 
distance from the Gaetano 
Government and earned his 
credentials as a Democrat both 
by demanding an inquiry into 
the activities of the unpopular 
security- services and by calling 
for greater Press freedom. Even- 
tually he resigned from Parlia- 
ment in 1973. claiming he was 
unable to fulfil the role of an 
MP. 

Consistent 




£ 


His critics claim this was a 
cynical gesture to ensure he 
was pn'iticaily untainted in the 
impending shake-up of the old 
order. His supporters say the 
gesture was thoroughly con- 
sistent with his integrity as a 
Democrat. 

After the Revolution. Sr. Sa 
Carneiro emerged as one of the 
leading civilian political figures. 
But it was not really- until the 
Communist influence waned and 
Ramalho Eanes was elected 
President That he began to move 
to ihe fo-efmnt of the political 
scere with his Social Democrat 
Party fPSDi. 

Ironically he was the first 
person to throw his weight 
behind the candidature of Pre- 
sident Eanes: now the two men 
are confronting each other over 
the respective roles of the 
Prime Minister and the Presi- 
dent. 

The relationship between 
these two men is going to be 
tiie single most important 
political consideration over the 
next six months. Sr. Sa Carneiro 
feels very strongly that the job 
of the Government is to govern 
and of the President to preside 


Sa Carneiro: confidence 

—and not to take sides. Sr. Sa 
Carneiro also believes that this 
is v/hpt bis mandate was from 
the electorate. Here he has 
taken the bull firmly by the 
horns. 

Ideologically. Sr. Sa Carneiro 
falls into no easy straight- 
jacket. His PSD party has 
oscillated between support for 


the Socialist Party and now its 
alliance with the right wing 
Conservative Christian Demo- 
crats and Monarchists. He re- 
signed from the leadership in 
197S over criticism of his tight 
personal control of the party. 

His guiding principles s^ern 
close to a sort or Thatcnerite 
Toryism. He is blunt and says 
what he means, hence his quick 
implementation of parrs of his : 
electoral platform has caught a 
torpid political class by sur- 
prise. He has also shown a 
certain amount of courage — 
some w-ould call it brazeaess — , 
in a Catholic country by not 
hesitating to appear in public 
with his D3nish-bcm girlfriend. 1 

In the country as a whole he . 
is establishing the image of a , 
leader— no small achievement 
since he effectively campaigned , 
as prirmus inter pare.?' amor, z ' 
the Aliamca Cnalilion members 
during the election. But h,* = 
has to do this if he ;s to l*e ( 
re-elected in October. His j 
behaviour suggests that h* ! 
believes he will. 

Robert Graham ! 


I Graduating wrh a reportedly 
I brilliant titesss from Y»Tk Uni- 
. versify. England. Sr. Cevat-o 
: Silva went nn to teach at the 
economies /amity of Lisbon 
University, a post he held until 
his earti' incorporation into the 
Bank of Portugal. 

There he gamed a unique 
1 insight into the workings of 
: successive Finance Ministers: 

He was subsequently 
appointed head of the hanks 
' statistics rieparTmen'. As such 
he became an important figure 
in Portugal's negotiations with 
the International Monetary 
Fund which lasted on and olf 
'between 1977 :nd U'79. 

In a sense. Sr Cavnen shivs'* 
economic programme k a 
natural consequence of the 
past two years during which 
Portugal's current account 
deficit has been reduced :r- a 
manageable SSOni. The 
Minister has rherefoie con- 
siderably more rno;«. ;.•? 
manoeuvre than anv cf firs 
predecessors since tne jp74 
Revolution. 

In lj- is ■‘lorn:;.- el 11 *. t:t«n year, 
his crit.es " s;e already 
su:?c-tinc *l:a- hi ju?; 
use his master.- of sr;>ris:u.-» for 
a great deji of v.-wriov dressing 
beiwuen nnv mid rura Or’o'wr. 
•Sr. Cava co Silva has promised 
the contrary *nd Appears con- 
vinced Thai he can ad:;<-.r- his 
targets wirhout lesorimg to 
trickery. 


Jinuny Sams 


Jorge Sampaio 


THE GREAT question about 
the future of the Portuguese 
Socialist Party is: who will suc- 
ceed Mario Soares as leader. 
The ex-Premier lost two elec- 
tions last December — parliamen- 
tary and municipal — and if the 
Socialists lose again in the 
autumn, he will probably he 
made the scapegoat for all the 
failures of the past at a special 
party congress. 

Jorge Sampaio. a 40-year-old 
lawyer, has made a meteoric 
rise in the party since joining 
in 197S. He is one of those 
rare creatures on the Portuguese 
T,ef; who emerged with a clean 
record from the political in- 
fighting of the 1974-1975 revo- 
lutionary period. 

A fiery student leader who 
managed to beat the CaeLano 
system before the 1974 Revo- 
lution. he had established hiiri- 
[ self as a successful lawyer by 
the time the dictatorship was 
overthrown. 

Sampaio and some fellow- 
thinkers deeply influenced by 
the events of May. 1968. in 
France, launched the Movement 
of the Socialist Left (MES). 


Within months, it was taken 
over by pro-Communists and he 
and his friends quit. 

He went back to his law prac- 
tice. hut he and his ex-MES 
friends were acting as a kind of 
non-party left wing brains 
trust in what was known as the 
Socialist Intervention Group 
(CIS). He joined the Socialists 
when their Government was in 
its death throes and was seized 
on as a saviour. 

Sampaio is above all a prag? 
matic revolutionary. He has a 
healthy respect for power 
because it helps put ideals into 
practice. He appeals to intellec- 
tuals. but knows it is dangerous ; 
to frighten the middle classes. 

His career shows he knows 
how to bide his time, a rare 
quality among Portugal’s vola- 
tile politicians. His English 
education and his poltiical cul- 
ture make him one of the few 
Portuguese Socialists capable 
of projecting himself interna- 
tionally. He is already a par- 
liamentary deputy and a mem- 
ber nf the party’s ruling Sec- 
retariat. 

Our Own Correspondent 
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Shipbuilding depends 


on State support 


THE TENDENCY of Portu- 
gal's industry in the past to 
allocate its scarce capital 
. investment funds to sectors 
doomed by world crisis is 
perhaps nowhere better illus- 
trated than in shipbuilding. In 
1974, for example, just as the 
oil crisis broke and 19 days 
before Portugal’s own revolu- 
tion the Government sank an 
. estimated Esc 5bn in a ship- 
yard designed for supertankers. 

Since then a combination of 
falling orders and increasing 
costs — between 1974 and 1977 
the workforce of Setenave. 
Portugal’s main shipbuilders, 
increased from 1.400 to 6,200— 
has meant that the sector has 
- been kept alive by State sup- 
port. Figures recently released 
by the Finance Ministry show 
that in the past three years 
Setenave bas absorbed 
Esc 2.7bn, or about 85 per 
cent of total State subsidies 
to industry. In addition. 
Setenave has received Ssc 640m 
in straight cash grants from 
the Government. 

Portugal’s revolutionary 
legacy has meant that, in 
contrast to Other European 
countries, successive govern- 
ments have been unwilling to 
accommodate this drain on 
centra] government resources 
with corresponding rationalisa- 
tion of the sector. The work- 
force remains the same today 
as when it peaked in 1977. 

Although it was originally 
designed for building ships of 
up to 700,000 tonnes, Setenave 
has receive dorders for only 
two VLCC’s since opening up 
in 1974. one from Soponata. the 
Portuguese shipping company, 
and the other from the Liberian 
company Setebello. It has tried 
to compensate for this by di- 
versifying its activities Into 


siuprepaxring and taking orders 
for smaller ships. . The ship- 
repairing side has gradually 
picked up since 1975. 

On the shipbuilding side 
Setenave bas signed a contract 
for three 38,000-tonne bulk car- 
riers for Portugal’s merchant 
fleet The trouble about chang- 
ing to smaller scale building is 
that it underutilises the yard’s 
infrastructures, particularly the 
heavy plate shop which was 
built with supertankers in mind 
and which now is in danger of 
remaining idle for long periods 
at a time. 

Setenave has been partially 
successful in securing contracts 
that will make fuller use of its 
steel capacity — last year it be- 
gan work on two floating docks, 
one for Jeddah in Saudi Arabia 
and the other for Brazil. Gener- 
ally. though .the shipbuildng 
sector's finances remain weak 
and prospects far from certain. 

Setenave’s losses are blamed 
on the fact that the early big 
tanker contracts were made on 
the basis of fixed prices and in 
escudos. Because of the 
devaluation of the escudo since 
1976 and spiralling domestic 
inflation Setenave now finds 
that orders which were 
originally valued at $58m have 
decreased in real terms to 
around $28m. 

Setenave officials describe 
short-term prospects as 
“ reasonably safe.” claiming 
that the yards can work at 
reasonable capacity until the 
end of next year, by which 
time work on the VLCC’s, the 
three bulk carriers and the 
floating docks will be complete. 
The sector appears, moreover, 
partially encouraged by signs 
that world shipbuilding appears 
to be experiencing a cyclical 
upturn. 

For the medium term 


Setenave is hoping that the 
Centre - Right Government 
might give the green light to a 
major re-equipment of the 
country’s archaic merchant 
fleet Portugal is a significant 
net Importer of essential goods, 
the bulk of which are trans- 
ported in foreign vessels at 
heavily inflated freight charges 
and a corresponding drain on 
the balance of payments. 

The Government has given 
the go-ahead for the construc- 
tion of a new thermal power 
station at Sines. This is 
scheduled to go. on stream by 
the beginning of 1983, by 
which time Portugal will need 
to be importing an estimated 
lm tonnes of coal per annum. 
But while there is optimism 
about a favourable decision on 
the fleet re-equipment; the 
Government’s economic policy, 
insisting as it does on harsh 
cash limits in the public 
sector, "haay put severe strains 
on Portugal’s shipbuilding 
sector as it struggles to 
survive. 


Aggressive 



T be Lisnave repair yard: an uncertain future 


A question mark also hangs 
over the future of Setenave’s 
shiprepairing neighbour Lis- 
nave. The uncertain interna- 
tional VoliticaJ climate follow- 
ing the Soviet invasion of 
Afghanistan, the continuing 
increases in oil prices, and the 
prospect that both domestic and 
international inflationary pres- 
sures will also grow in the com- 
ing months bas meant that one 
of Portugal’s most aggressive 
and competitive companies — 
accounting for 5 per cent of 
Portugal’s total export earnings 
— has decided not to make any 
forecast for development in 
1980 and has opted instead for 
a policy of “consolidatiton and 
restraint until such time as the 
future becomes clearer/’ 

Nevertheless, Lisnave officials 
admit privately that prospects 
are better dow than they were 
12 months ago when the com- 
pany recorded doubled losses of 
Es 564m compared to 1977. 
Results for -1979 show that 
Lisnave has gone into, the black 
for the first time since the sector 
was doubly hit by the oil crisis 
and the revolutionary turmoil. 
It made a net profit of Es 17.4m 
and recorded a 51 per cent 
increase in sales to Es 6.9bn. 

Throughout last year an 
impressive total of 379 ships 
docked at Lisnave’s two main 


yards, compared to 333 in 1973. 
and the increase in tonnage 
terms was even greater. 

But Lisnave’s improved 
finances have been largely 
brought about by an important 
1 restructuring scheme which in- 
volved the dosing down of the 
company's loss-making ship- 
building yard, an extensive 
retraining scheme and a reduc- 
tion in the company's 10.000- 
strong labour force by 1,200 
people through an early 
retirement sdieme. 

At the same time Lisnave in- 
creased its capital from Es 500m 
to Es 2bn, and increased its 
prices by an average of 25 por 
cent. The company’s position 
has also been helped by the 
absence of strikes last year. 

Meanwhile Lisnave has been 
helped to weather the world 
recession by its ' continuing 
advantageous location for 
tankers on the way back from 
the Middle East and by a signi- 
ficant diversification of its 
activities. 

One major spin-off bas been 
Lisnave’s specialised design and 
construction division, which in 
the past two years bas led to 
the signing of an Es 2.6m con- 
tract for the design, construc- 
tion, supervision and manage- 
ment and technical training of 
the Arab Shipbuilding and 
Repair Yard (ASRY) in 
Bahrain. 

Lisnave bas received an 
initial letter of intent from the 
Government of Cape Verde for 
a similar project and is taking 
a close look at other possible 
contracts in South America, 
Africa, and the Far East But 
although subsidiary activities 
employ an estimated fifth of 
Lisnave’s total workforce and 
make a significant contribution 
to the company’s turnover, 
recovery still depends on a sub- 
stantial pick-up in the yard's 
shiprepairing business. 

Officials are preparing to in- 
crease prices again and admit 
that a further reduction in the 
work force is a possibility in 
the future. However, an aware- 
ness that over-pricing may back- 
fire on Lisnave’s competitive- 
ness in what is a highly cut- 
throat business and that cur- 
rent labour legislation still 
keeps tabs on redundancies 
caution against exaggerated 
optimism. 


Jimmy Burns 


Oil price rises hinder 


petrochemicals plan 


PORTUGAL’S petrochemical 
industry was conceived just 
before the dramatic changes jn 
oil pricing in the early 1970s 
and at a moment when the 
success of Italian petrochemicals 
was much in mind. 

Thus it was decided to pro- 
ceed wlih the construction of 
a large comprehensive complex, 
at Sines, in Southern Portugal, 
designed to provide the basic 
feedsiock for the industry and 
to leave a sizeable proportion 
of . production available for 
export 

Unfortunately, by the time 
the derision came to be imple- 
mented oil prices had both 
raised the cost of raw materials 
and exposed international over- 


capacity. As a result the 
history of Portugal’s infant 
petrochemical industry has 
hinged on the unwillingness 
and the ability of successive 
governments to accommodate 
Sines. 

No government has really 
dared cancel Sines despite 
there being hints on several 
occasions that the project might 
be scrapped. Certainly in the 
past three years the guiding 
philosophy has been that it- is 
best to make the most of the 
project. 

By postponing the construc- 
tion of some units, the Govern- 
ment bas sought to lessen the 
financial burden. But in general 
terms the project is being 
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justified on two grounds: first 
that it will assist the balance 
of payments through import 
substitution and secondly that 
it will simulate the develop- 
ment of a plastics, rubber and 
fibre industry. In other wards, 
the justification is not neces- 
sarily a financial one but more 
economic and social. 

At present the base unit, a 
naphtha steam cracker, is at an 
advanced stage of construction. 
Work began in 1976 and the 
cracker, capable of producing 
300,000 tons of ethylene, is due 
to come on stream within the 
next few months, while a 41,000 
tone butadiene unit should be 
operational later in the year. 

In both cases there is likely 
to be no more than nine months’ 
delay on the original start-up 
schedule. The overall project 
Is managed and owned by the 
national petrochemical com- 
pany, CMP. The philosophy bas 
been for CNP to assume respon- 
sibility for the building blocks 
of the industry— plus the infra- 
structure. Thus it is investing 
S450m in the current phase. Of 
this $80m is asborbed by a 
power station, capable of 
supplying the entire complex as 
conceived in the original pro- 
ject. A further S160m accounts 
for infrastructure work includ- 
ing the construction of a new 
port; 

More downstream. CNP has 
sought to involve international 

partners both to ensure access 
to international markets and to 
ensure good technology. For 
these reasons CNP is teamed up 
on a 72/28 basis with Frances 
CDF Cbimie, building a $200 no 
polymers plant This investment 
is via a company called EPSX, 
Empress de Polftneros de Sines. 
It will consist of three units 
producing high-density poly- 
ethylene. low-density poly- 
ethylene and polypropylene, 
relying on the feedstock from 
the steam cracker. 

These units are also -due on 
stream later in the year. CNP 
reckons that initially there will 
be about 90,000 tons of ethy- 
lene available for export. Of 
the EPSI products there will be 
about 83,000 tons of polyethy- 
lenes available for export, or 
just under 50 per cent of initial 
planned production and a 
further 18,000 tons or one-third 
of polypropylene. It appears 
that a major part of the surplus 
propylene, 75,000 tons, will be 
bought up by the state petro- 


leum concern. Petrogal. 

As for EPSI. that part of pro- 
duction which cannot be 
absorbed locally will be mar- 
keted through CDF Chimie’s 
network abroad. The difficulty of 
finding outlets for surplus pro- 
duction bas been a major 
element in delaying the go-ahead 
on another pan of the complex 
— a $137m chlorated compounds 
line. However, negotiations are 
almost complete on the estab- 
lishment of a cross partnership 
with the privately-owned 
Spanish group, Emergia 
Industries Aragonesas, that has 
facilities close by on Spanish 
soil at Huelva. 


Advantages 


Under this arrangement the 
shortfall in chlorine will be 
made up by the Huelva plant 
which bas a surplus, while 
Aragonesas will buy in some of 
CNP's soda and salt production 
To carry this out two separate 
companies will be formed on a 
72/2S basis, being respectively 
Portuguese and Spanish. 

The deal bas advantages for 
both sides. For CNP it saves 
the need either to buy in 
chlorine ox to build a new plant 
at Sines. While for Aragonesas 
it provides a much-needed outlet 
and will make use of a deep-sea 
vessel it owns which could ex 
ploit the short sea distance be- 
tween the two plants. Eventually 
the two groups could co-ordin- 
ate much more closely, and this 
indeed is envisaged. 

CNP also hopes to proceed, at 
a future date, wilh a polystyrene 
line which would cost another 
$162m. Again here the delay 
has been caused by the slim 
domestir market and the diffi- 
culties of launching into an ex- 
port-orientated venture at this 
stage. 

The extent of the domestic 
market is hard to gauge. Chemi- 
cals and petrochemical imports 
are running at more than $500m 
a year. CNP estimates that a 
quarter of these products are 
in lines that Sines will produce. 
Some average a good future for 
tbe small and medium-sized 
companies in the plastics field 
that the present government is 
pledged to stimulate. There is 
also hope that the expansion of 
the automotive industry, mainly 
by Renault, will provide a spin- 
off in the petrochemicals sector. 

Robert Graham 
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We have one of the largest Shipyards for building 
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at the disposal of shipowners. 

SETENAVE: 

Excellent location 
Extra up-to-date technology ' 

Maximum working productivity 
Prompt response to any demand 

Besides! We own the most modem gaz freeing and 
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Textiles boost export earnings 


A KEY element in the growth Northern, European buyers at 
of Portuguese exports has been Portugal's annual textile fair} 
the performance of Portuguese stem largely from low wage 
textiles. costs which remain about a 

Portugal's textile industry quarter of equivalent salaries 
acSS o^r 30 per cent of sphere in Europe. The Portu- 
the country's total export earn- S°«« also emphasise that thens 
ings. More than 50 per cent of ■ » h«h quality and skilled 
the industry's total output is uidu ,?- p ^' j 16 r rge ? ^ longest 
exported and last year. Portu- established - of the emerging 
guese textiles exports amounted Mediterranean textile suppliers, 
to 162.185 tonnes valued at The prospect of Portugal's 
Es. 49.1 bn (£45Q.4m). EEC membership offers the 

Just over three years ago the wn brighter 

1 Portuguese textile industry was JJWJ } hp enuntry’s bigger 
in virtual disarray. The sector organised textile 

employs some 300,000 people or The Community already 

10 per cent of the population. absorbs over 50 per i em °J 

but following the 1974 Revolu- ?® nu ^ tt * tU *,/7 0rt5 
tion it was severely hit by fhe rhythm would have been 


protected by high tariffs and 
stimulated by Government ex- 
port incentves such as low in- 
terest rates — and there Is a 
need to rationalise and restruc- 
ture to face the impact of EEC 
membership and the increased 
competition Which that entails. 

Industry officials believe that 
the future of the sector lies in 
quality rather an quantity — that 
many of the smaller and archaic 
companies (more than . 2,000 
companies have fewer than 50 
employees and only 3 per cent 
employ more than 500) will 
have either to disappear or 


allow themselves to be amalga- 
mated into bigger grouping*. 

A trend which' is already 
under way is the cooperation of. 
Portuguese textile producers 
with foreign groups in joint 
ventures. Demand for polyster 
staple, used in blends wiih 
cotton and wool, is very largely 
met by the Finirisa plant at 
Portalegre. a joint venture 
between Fine, the Portuguese 
textile group, and ICI. Acrylic 
is produced in Portugal by 
Fisipe, jointly owned by Fabril. 
the Portuguese textile group 
and the Mitsubishi group, of 

Japan, 


The advantages of joint ven- 
tures are those of higher tech- 
nology and wider international 
outlets. The pattern is expected 
to be further stimulated as the 
Portuguese economy is iuerea*- 
jpglv liberalised .and the 
country's textile producers are 
given greater access to invest- 
ment capital. . . 

Significantly. .. one Of ‘ . the 
major investment companies 
currently being formed is: based 
in the north of Portugal and 
includes a . number of textile 
producers. 

Jimmy Boras 


1 Portugal’s economic and L'yrfv 
political turmoil. XjJ'V 

The Portuguese deco]onis_a- industries, 
tion of Africa in 1975 and 1976 
and the subsequent disruption of T . , , 

trade links between the former Lillie dOUbt 
colonies and the mainland also The p 


and increased had individual mem- 
ber States not imposed limita- 
tions to protect their own 


colonies ana me maimana The p 0PtU3uese appear to 

negatively affected Portuguese have liTt]<? doub1 that a]] 
textiles. Portuguese industry rertRlint5 w ,„ bc , lifted once 
developed with its empire and lfc h#ve jojned lhe EEC and 

nowhere was this more high- insist lh tWs will bonefit ^ 

lighted than in the textile sides 

sector. Cotton from the colonies 

was processed in Portugal and Their view is that it will 
sent back to Africa as finished make more sense for the Corn- 
products m unity to rely on Portugal to 

some textile producer* have supply it thaa to preserve parts 
vet to climb back to the oroduc- of the jndustrj that are no 
tion levels of the early 70s. but »°nger 'fable elsewhere in the 
generally the industry has Community. Portugal is much 
shown a remarkable recovery. mam niai'kets of 

The industry's optimism offers the f.^C than the Far Eastern 
I a ' striking contrast to the dol- suppliers and is strong in 
I drums emanating from the lab ,°H r intensive areas such as 
textile producers of Northern making up. 

Europe. Nevertheless. Portugal's tex- 

Th competitiveness of Portu- tile producers are aware that 
guese textiles (amply under- to a certain extent theirs is an 
lined by the enthusiasm of artificial situation — they axe 



Victory in sight as the three leaders of the Democratic Alliance, Freitas do Amaral 
. (left ), Francisco Sa Cameiro and Ribeiro Telles (right) address a cawtpaigrf rally 
in Lisbon before last December’s election 


Many advantages to I Textil Myhre , Salgcido. 


cars agreement 


PORTUGAL'S WISH to have its pletely knocked-down 


about the implications of what 


under-developed industry fully units and 27 completely built up in effect will amount to a virtual 
integrated into the European (CBU) units. Its 10,900 units monopoly of a fairly restricted 
productive structure has been assembled at its plant in Guarda domestic market. Nevertheless 
nowhere better highlighted than employed only 400 workers. The they appear still to look on 
in the automobile sector. industry as a whole has been Portugal as a potentially good 

It was brought into sharp composed of 20 assembly plants, base for their international 
focus earlier this year when the many so small and archaic as to operations. A major factor in 
Government signed an Es 39bn be totally uncompetitive on a this view is that the country 
expansion programme with European scale. The survival of still has the lowest labour costs 
Renault, the French car menu- the industry throughout the in Europe; a Portuguese car 
fac hirers. The project is the 1960s was due largely to worker earns about a fourth of 


largest foreign investment ever government protection, 
in Portugal, and the biggest Under the terms of a free Europe, 

industrial project to have been trade agreement signed between Ford Europe has been nego- 

approved in the country since Portugal and lhe EEC in 1972 bating throughout the year 

the 1974 revolution. It under- this protection was due tn with Portuguese officials over 

lines the potential importance expire at the beginning of this the possibilitv of setting up a 

of Portugal in the European year. Recognition by both the Si bn export-orientated assembly 
motor scene of the 1980s. Portuguese Government and plant. Discussions have centred 

The main elements of the Brussels, however, that a total on the development of a site at 
agreement are: lifting of the quota system on the industrial complex of Sines. 

• Renault to step up its and CBU units wouM h?ve General Motors has also looked 

assembly of R4. R5 and R12 Ro,lded the Portuguese market into the possibility of extending 
models from 10,000 units a vear and disrupted the industry as a its operations in Portugal in the 
to 80.000 by 1987 at a recon- "hole led to an important wake of last year's S2bn invest- 
verted plant in Setubal. near renegotiation. ment in Spain and Austria. GM 

Lisbon. Quota SYStCm . believes that the proximity of 


the in Europe; a Portuguese car 
to worker earns about a fourth of 
his eounterpart in Northern 
free Europe. 

reen Ford Europe has been nego- 


Portuaal and lhe EEC in 1972 bating throughout the year 
this protection was due tn with Portuguese officials over 


motor scene of the 1980s. 

The main elements of the 
agreement are: 

• Renault to step up its 
assembly of R4. R5 and R12 


verted plant in Setubal. near 
Lisbon. 

• Production of engines for 
the R5 to be stepped up to 
include the manufacture of 


ment in Spain and Austria. GM 
believes that the proximity of 


A new agreement wa< ,i,ned “n 


the K5 to be stepped up to J - s r November against the baric- ^ 

include the manufacture of ground of new Government P° sslbl * Portuguese siting 
22.000 units by 1987 at a recon- i-gisintion for the sector. This °f. a new components unit. On 
verted plant in Cacia. near extends the quota system beyond , ac «>unts the Portuguese 
Oporto. The plant will also pro- t»-r* deadline and will h.eve it aut omotive uidustiy promises to 
duee gearboxes and rear axles, nhased out onlv gradually ° e am onc the more active sec- 


.BuUding of a new foundry between now and 1985.Tndu«try tors of industry Jn the 198C,S - 
i the reconversion of '■ffirals hope that this fransi- Jimmv Rum« 

nsnlf's aupmhlv nlflnt in finnal narinrf wilt illiiw ths J 


S.A.R.L. 

A Group of Companies dedicated 
exclusively to the manufacturing 
and distribution of textile 
products (fibres — yarns — 
piecegoods — household garments 
textiles) 

Head office : 

Rua do Campo Alegre, 298-4° 
4100 PORTO 
P.O. Box 2144 
4021 Porto Codex 
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22355 Karjac P — 25448 Buyag P 
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65051—9480912—9481677—9482190 


and the reconversion of ‘■ffirals hope that this fransi- 
Rena utt's assembly plant in fional period will allow the 
Guarda to implement the automotive sector to restructure 
manufacture of engines and itself adequately as Portuguese 
parts. industry prepares itself for 


The advantages to Portuguese RFC membership, 
industry of the Renault deal are By giving preferential quotas 
considerable.. Local participation to major investments, the law 
in manufacturing at the will stimulate the phasing out 
assembly plant will be increased of about a dozen unprofitable 
from 20 per cent to 60 per cent assembly plants and strengthen 
and there will be an 80 per cent those which can ensure Portu- 
local content io engine produe- gal’s access to new technology 
tion. The project thus envisages and markets, and increase em- 
the creation of an estimated ployment as a whole. 

13,000 new jobs, 7.000 of them Renault, following this year's 


It is our job to help 
the foreign investor in Portugal 


in subsidiary industries. At the acTeement. 


same time a large part of the 
expansion programme will be 


virtually 


assured of a large chunk of the 
domestic market. although 


geared to exports — 65 per cent domestic car sales dropped by a 
of engine output will go over- dramatic 40 per cent in 1978 on 
seas. Assembled cars will be account of the IMF stabilisation 
mainly pitched at the domestic programme, and growth virtu- 
market. though industry officials ally stacnated last yeaT, indus- 
an? hopeful that Renault will try officially are hoping for a 
integrate production with rts pick up. The Renault agree- 
European operations, particu- ment is based on the overall 


lariy in Spain. 

The project is impressive 
when set alongside Renaults' 
previous operations and the 
state of the Portuguese motor 
industry as a whole. 




protection that domestic sales 
*i!l increase from 45.000 to 
60.000 by 1984, and on the 
assumption that the company’s 
own share of the market will 
increase from 10 per cent to 


In 1978, the last year for 30 per cent by 1987. 
which full figures are available, Renault's immediate rivals in 
Renault imported 7.140 com- Portugal have expressed fears 
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We have a firm in Portugal, and we 
recently signed export contracts that 
make it imperative for us to increase 
file capital of this firm .. . 

Moreover, the moment has come 
for os to study the setting up in Portu- 
gal of the activities of another com- 
pany in our group. Who should we 
deal with about such matters? 


The Renault )2 (above) and Renault 5 (below), 
two models the company will make in greater 
numbers under its expansion programme 
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The Foreign Investment Institute 
has just been created by the Portu- 
guese Government. 

Its job is to promote and to support 
direct investment in Portugal, and it 
is the only body competent to advise 
investors. 

Do you want to invest, or to in- 
crease your direct investment in Por- 
tugal? Do you want to increase the 
capital of .your firm? Do you want to 
Study a special contract with special 
direct and indirect advantages for a 
large priority investment? 



Applyto 

Insbtuto tfe Investimento Estcangeiro 

Promotion and Public 
Relations Department • 




Av. da Uberdade, 256& 4 — Lisboa 2 ^ ^ 

Tel. 5 80 57— 562814 * W®ua .... 

Apartado21 176 Address .. 

^ Telephone 

^ ^ Finn 


Foreign 
Investment 
^ Institute 

Av. da Liberdade, 258-3," 
Lisboa -2 
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BUILDING SOCIETIES’ FINANCING 


BY MICHAEL CASSELL . 




SUGGESTIONS THAT the opponents of the cartel argue The problems which the 
building society interest rate that it has proved unresponsive societies face now are not new 
cartel could, in its present lo interest rate changes in the but' there is a growing feeling 
shape, be .coming to the end of 5°^ created unneces- that tbe'iime Is right for a fresh 

its useful life, foreshadow an SSrf 3 ?i ll SAl li ^ SuridllSes 81111 strate & r - Present ^difficulties 
impending revolution which «T- tunas. represent a classic, if extreme, 

Mom^s to Srlminlr^ ■ ^ Jmpact of the cart « 1 *** example of the recurring crises 
promises to affect millions of m any case recently been which societies have had to 

house buyers and investors. diminished. ..with societies offer- face and which they now want 
Last week’s comments by Mr. m S and charging a widening to put permanently behind 
Leonard Williams, chairman of rafl g B of terms on investments them, 
the Building Soaeties Associa- and loans. And it wiU certainly The societies' ability to 
non, reminded the public that be harder for the industry to attract funds for mortgage 
the societies are actively con- 3jptify and maintain its role if - lending is dictated bv theT In. 
sidering a package of radical the Policy changes now being “S? g rrtes SS offi to toe 
policy changes. At its heart is examined take effect - SvIoL market But their 

a determination to pay fully According to Mr. Williams; a efforts to become fuiiy compe- 
competitive interest rates in the new era of competition could titive have always been cur- 
savings market which, in return soon see the association confin- tailed bv the self-imnosed 
should attract sufficient funds its recommendations to the aim contain mortgage costs 
to eliminate the mortgage ordinary share rate, which offers within reasonable limits. 

‘* t,eue - scope for major societies a_ a the , 

-The price -to pay in return *» be our of late, . and yet pro- JgJJJ; h?enTuSfe^to 

for readily available home loan vides • a useful base for other IzJJX -JSnSLm 

finance will generally be inore rates. There would; however, be SJfjS,., JEtTSSlS , 
expensive mortgages. As Mr. room. .for’ innovation' in peri- 
Williams. .pointed, out, basic pheral schemes and: mortgage' 

mortgage interest rates of rates wbuU.be free to find their mterest rates 

around IS or IS per cent would competitive level. . m Jr? economy. 

now be in force if the societies Other changes would also: be ' Tbe societies could, m 


on 
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Banks are encroaching more Into parts of the mortgage 
market 


had already implemented the necessary if the . societies had- several respects, claim to have 
proposals being considered. to keep pace with interest rates become to* victims of their 
iTTiis " new approach ■ is which have become increasiihgly ow ? good intentions. Investors 
unlikely to be hurried and, as . volatile.- The chances -are that a ? d hopeful borrowers might 
yet; not ill those in- the build- they would have to disen- f? so be mduded in the casualty 
trig society movement are con- gage investment - rates from * lst - ~ 

visced of Bs need. Bat as most lending rates, -moving the Society leaders are well 
of its Jeadiqg figures are press- former at short notice fn line aware that in many other 
jdg . Jor reforms .which they, with the market but realigning countries it is usual for rates 
believe are vital to secure the the' mortgage rate ‘at less for depositors to stand above 
industry's ' dominance in the regular intervals. . . competing long-term rates _ of 


private housing finance market 
up until the end of this cen- 
tury,. changes look' inevitable. 
The -growing penetration of the 
banks into -part’s of the mort- 
gage marke^ar /reaction to the 


igular intervals. . . competing long-term rates of 

interest, a trend which 
generally ensures enough 
p. - finance to enable -loans to be 

Damaging obtained on demand. 

f* & It is doubtful whether the 

The practice could - prove societies could have entirely 


societies’ inability to meet costly to the societies at times, avoided the current Shortage of 
demand — has provided a pointer though big fluctuations in the funds because of the limited 
to what could happen if no borne loan rate are generally room for manoeuvre imposed 
action is taken. considered to have been as by erecord interest rates. 

. The cartel, so-called even damaging to the home buyer Mortgage queues could, 
though it merely recommends 35 periods of expensive finance however, be much shorter, 
rather than fixes interest rates, aud the societies hope.that such As things stand, the societies 
could be high on the list for an instability can now be removed- seem set to continue suffering 
overhaul. The societies have The current struggle by from another of those periodic 
always claimed that the building societies to minimise setbacks in lending - which 
mechanism— operated by the the unwelcome effect of record spoil an impressive record of 
Building Societies Association interest rates on their activities post-war achievement In 1979, 
Council — has helped contain reinforces the case for a new they managed to advance 
the cost of home loans. But approach. around £&8hn to ■ 715,000 


advance 

715,000 


borrowers, a fall of 87,000 on 
1978. 

This year, however, the latest 
predictions suggest that the 
number of loans could fall' to 
650,000, making it the worst 
year since 1975. At best the 
societies could repeat the 1979 
performance. The figures make 
even. more disappointing 
reading when set against 
projections of the actual level 
of mortgage demand for the 
current 12 months, much of 
which seems bound to go 
unsatisfied. 

Although demand may sub- 
sequently be affected by a wide 
range of factors, such as interest 
rate changes or house price 
fluctuations, it seems possible 
that as many as 810,000 building 
society mortgages could be 
required in 1980 alone. Such a 
lending programme .would imply 
advances of around £11.35bn and 
this could be pushed even 
higher if the societies help to 
finance council house sales. 

Looking further ahead, some 


analysts suggest that by 1985, 
the societies could be expected 
to provide as many as 940,000 
home loans .a year, requiring 
advances of around £20bn. With- 
out major policy changes the 
task is seen as impossible 

With this prospect, the 
societies have examined the 
alternatives and concluded that 
the main answer ’to hte prob- 
lems of the next decade or more 
lies' within their traditional 
marketplace, the personal 
savings sector. 

There have been suggestions 
that societies cannot hope to 
generate sufficient funds from 
the personal sector to meet the 
challenge, with just over 20m 
adult investors (about half the 
adult population) already hold- 
ing society accounts and with 
many people unable to contem- 
plate saving, 

-Calls, therefore, for the 
societies to tap money , from 
alternative sources, such as 
pension funds and insurance 
companies, have become fashion- 


able and the idea is unquestion- 
ably politically attractive when- 
ever mortgage queues make the 
headlines, - 

At the end . of 1979. the 
Government's concern over the 
deteriorating mortgage situation 
led to the setting up of an 
inquiry with the major institu- 
tions and the societies to 
examine ways of overcoming 
the problem. By then, the 
societies had almost completed 
their own appraisal of the 
situation. 

The conclusions of the 
Government’s own inquiry— yet 
to be publicly, disclosed--— have 
not, however, provided grounds 
for. believing that the answer 
lies in the City. Like the 
societies themselves, the City 
Institutions concluded that 
attempts by the home loans 
industry to secure institutional 
money to supplement funds 
from the personal savings 
market would prove compli- 
cated, unnecessarily, expensive 
and would have strictly limited 
success. 

The feeling is that, to com- 
pete successfully in this area, 
the' terms on which such finance 
could be raised would be a far 
less attractive alternative than 
raising an adequate volume of 
money direct from the personal 
investor. 

As important, the institutions 
themselves have made it dear 
that they are unlikely to be 
eager to help out. They are not 
keen on the concept of direct 
loans to bail ding societies and 
prefer to think in terms of 
marketable securities, offering 
gilt-like liquidity and yields. 

So. in-the face of considerable 
building society doubts and a 
lack of institutional interest, the 
industry is looking towards its *, 
traditional sources of finance. 
Most societies in any case 
believe - that the personal 
savings sector does have a great 
deal of money-raising mileage 
left in it and emphasise that 
not all the funds required are 
obtained by attracting savings 
out of income. 


With mortgage repayments, 
interest credited to investors 5 
accounts and a significant pro- 
portion -of receipts attracted 
from people who are selling 
homes and not seeking a 
further mortgage, the societies 
are self-financing to the extent 
of two-thirds of their lending 
activity. 

The task of attracting the out- 
standing volume of funds 
required from the public is not 
regarded- as impossible. Many 
societies believe they are quite 
capable of pushing up the pro- 
portion of the adult population 
with some form of savings 
account from 50 to at 
least 60 per cent and that 
much can be - done - to 
extract larger sums from 
many investors.. Is particular, 
the societies are aware that, 
while they have become the 
natural home for srzntfl liquid 
savings, people look elsewhere 
to invest larger capital sums. 


Cornerstone 

A leading candidate for 
greater development will, there- 
fore, be terms shares, which in 
six years have grown from 
nothing to account for about 
£6bn of investments. A more 
radical development, which is 
now being scrutinised by the 
societies, would be the introduc- 
tion of marketable term shares 
or large denomination certifi- 
cates of deposit 

But while the potential for 
these adj'uncts to a new com- 
petitive interest rate policy may 
remain in doubt it seems the 
societies are now merely wait- 
ing for the appropriate moment 
to put the. cornerstone of their 
competitive policy to the test. 

Recent events have certainly 
encouraged the societies to 
believe that the prospect of 
“realistic” interest rates will 
prove acceptable to the general 
public. Certainly, there would 
be no complaints from investing 
customers and, despite the cost 


of mortgage finance, mortgage 
demand is again running 
strongly in most parts of the 
country. 

Surprisingly, as many first- , 
timers as ever remain in the ' 
queue and societies claim they . 
appear quite undaunted by the 
comparatively high costs 
involved. 

But if the new policy is given 
the go-ahead at the building 
societies’ annual conference in 
May, the biggest challenge to its 
implementation might lie. in 
g ainin g the approval of the 
politicians. 

The interest of MPs in home 
loans has almost always been 
confined to the holding down of 
mortgage costs rather than en- 
suring that funds remain plenti- 
ful . The societies will be making 
their biggest effort to prove that 
the two are no longer 
compatible. 

The test will come when 1 
interest rates in the economy > 
begin to fall and societies, by ■ 
sitting still, attempt Co estab- \ 
lish a situation in wbich they I 
create a permanent interest 
rate differential'* over their ^ 
competitors. 

The pressure for societies to 
follow the market down will be ‘ 
immense and can be expected 
from all sides. Mrs. Thatcher's 
own close association with the 
desire for cheap home loans 
and her repeated pledges to • 
help the house buyers mean that 
she will expect the earliest 
possible cut in interest rates. 

Though the societies arc 
technically free to make what- ' 
ever decision they feel is best; J 
they have in the past not had 
a reputation for fearless inde- , 
pendence when it comes to such • 
matters as interest rates. Their i 
task will be to convince the i 
Prime Minister and others that 
the new strategy could, despite f 
some short-term unpopularity, 1 
do more to enhance the spread 
of home ownership than any- 1 
thing she and her colleagues 
could propose. 


Letters to the Editor 


Attitudes to 
unions 

From the General Secretary , 
International MetaLicorkers’ . 
Federation 


The cost to industry and towns have fine but underused porary furnished homes to rent stand the many departments 


commerce of recording, remit- buildings in the ownership of has dwindled dramatically. 


and functions ‘ who input . to 


ting, retur nin g and reclaiming the municipality. In some cases The Tory proposal' to intro- inventory — -and who can effec- 
the VAT on these 'transactions the .assembly rooms, pump duce shorthold tenancies is a tively influence inventory in an 

has been estimated at more rooms, etc., are of architectural belated attempt to reverse this effective and profitable manner? 

than £1.2 5b n. a year. The merit but in danger of decay, trend. I know from personal In a typical, manufacturing 

annual cost to the taxpayer of Despite extensive work no solu- experience as a small-time land- environment everyone from the 

the wastage involved is over tion could be found because lord that there is a . desperate design office, through the pre- 


Sir, — I am not British hut I £200m. there is no means of attracting shortage of temporary furnished production , and commercial 

have held trade union office for b it ^ strange that at a private capital. The municipal homes. What tenants want (I functions to toe core of manu- 

40 years and your editorial time like this 6, WO civil ser- casino might be seen as a device have asked them; has Bin factunng itself is involved in 

(March 20) on the weakness of vants should continue to be paid for stimulating further invest- Kaufman?) is a ready supply of in vento ry m one way or another 

the unions seems to me to have to m- Hm p and our ment properties at reasonable rents, —from specifying material, 

got it woefully wrong. money? Not really. The Govern- Many problems stand, in toe SSSlf > 


You ignore** key issues* ^isnota^ of. * COm “ erClaUy 

Eton 33 £m ££££* fia ST B m g ^ reasoo is ** C^Mr^ufnmn explain how 

to^Trank and file. In XhSoms^d £32* h£ £2 delated poweS ftS £ “325L 

the period 1969-19/4, and since the reputation for impartiality Gaming Board and a duty -to "JWjy ° f _^®^ porary furalshed Admittedly, inventory 
3iay 1979 British unions had to and Integrity earned by the hold 100 per cent of the equity °™ es *° e wamnu 7 co^^^tion 

adopt defensive measures to civU service in the- past to hide on behalf of the local authority, H. N. Darling. example, an engineer’s 

protect themselves from poh- the truth by every means in its - but surely some time can be 00, Waldemar Avenue, SW6. function of engineering, 

tical interference aimed at power. It knows what is found ■ to tackle the problem . • _ i® 

severely weakening their post- happening, it has known for before all the babies go out Privatp Tented 

tioa in society. . four years, yet still it insists, with the bathwater and the IWAUH1 mpartance of ^ventory 

The only way any union, in and is believed,- that ft is pump rooms fall down. Krkiieinrr thf 22S 

any country can protect itself miraculously producing revenue Roderick W B Fraser. H.OUS1I12 t ^ 3e sam ® degree of necess 

against direct political onslaught ^ tr^actioST' 3 which f^W^fbouVuc T K£r. pw fhe pJ? officer SSSS SSSSI* 

fn)m aMr .Heath 5j aMr.^ yield none J££SSS?g£S£ 


GENERAL 

UK: Enthronement of toe 
Archbishop of Canterbury’ 

Speakers at Institute of Direc- 
tors’ convention in London on 
“ Prosperity 'or Poverty? — the 
Last Chance for Choice " include 
Mr. John Nott Trade Secretary, 
Sheikh Yamani, Saudi Arabian 
Petroleum Minister, and Mr. 
Kingman Brewster, U.S. 
Ambassador. 

General secretaries of nine 
Civil Service unions discuss pay 
negotiations. 

Overseas: European Parlia- 
ment in special session, Stras- 
bourg. 


Today’s Events 

PARLIAMENTARY BUSINESS 
House of Commons: Transport 
Bill, remaining stages. National 
Heritage Bill, consideration of 
Lords amendments. Motion on 
HMSO . Trading Fund Order. 

Select Committee: Transport, 
Subject: European Commission's 
Green Paper on transport in- 
frastructure. Witnesses: Depart- 
ment of Transport Room 6, 4 pm. 

OFFICIAL STATISTICS 
Unemployment f March — provi- 
sional). Unfilled vacancies 
( March — provisional). Bricks and 
cement production (Pehruaiy). 


COMPANY MEETINGS 
Ashdown Inv. Tst., 120 Cheap- 
side. EC, 3. Glass Glover, Con- 
naught Rooms, Gt Queen SL, 
WC. 12. J? and H. B. Jackson, ; 
Hotel Leofric, Coventry. 3. 
Liner oft and Kilgour, 116 Pall ■ 
Mall. SW, 12.30. Meggitt, East , 
Cliff Court Hotel, Bournemouth, ; 
12.30. Meldrum Inv: TsL, 2 St 
Mary Axe, EC, 11.30. Heasurama, ' 
Cbnrchhill Hotel, Portman 
Square, W. 12. Updown Inv. Tst, • 
12 Tokenhouse Yard, EC, 12.30. 
Vantage Secs., 7 laneoln's Inn 
Fields, WC, 12.15. Whitworth and , 
Mitchell TextoriaJ, 61 Southgate 
Street Leicester, 12. Wrexham 
and East Denbighshire Water, 20 
High Street Wrexham, 2. 


is by mass rank and file action. Why is tois believed? Such 
And the rank and file once thus jg the power of the Establish- 
raised becomes more difficult to ment and soab is the lack of 1W) TtUlTllPCC 
please. genuine desire by the media to INtl 

In the period alter 1974 whe* serve the public interest that ^ ; An 

there were moves to introdufe no one has yet been persuaded l/UvldLlUlI 
industrial democracy — measures to examine and publish the „ „ . 

that would have resulted in a proof of the. cover-up which has From Mr. j. hoods. 
greater sense of partnership in -taken place. It will almost Sir,— In all fairne; 
British industry — these were certainly happen again. be pointed out that 

fiercely opposed by employers j. c. Holland Government is not 

and other conservative elements 29/31, Moorland Road for the inflation w 

in s<Sur society. Burs i cm, ’ cumulative result i 

The result again has been to Stoke-on-Trent Governments’ action 

weaken the authority of the a surgical case cat 

unions since anyone left in fhe to have a painless op 

cold outside the rooms where Pocinnc in flin P la y football the n< 

real decisions are taken is less L'AMIIUo III IXKC the country will ha’ 

likely to ■ accept responsibility the financial knifi 

for persuading the membership tHTOVlIICCS Government wields 

that caution should prevail in * ; wants to be well L 

this or that aspect of future From Mr. R. Fraser 'of years’ time. _ 

collective bargaining in order Sir , — In your issue of John H. Hobbs, 


sappiy or temporary jurzuaueu Admittedly, inventory is a 
homes to rent? secondary consideration to. for 

H. N. Darling. example, an engineer’s prime ; 

80, Waldemar Avenue, SW6. function of engineering, yet it 

is a vital and integral part of 

Private rented importance of inventory man- J 
T . agement should be treated with 

hOUSing same degree of necessity as, 

® say. production managmest 

From fhe Press Officer, It is common practice to have 

Small Landlords Association full functional involvement' and 

Sir, — Labour's promise representation in production 
(March 19) to repeal the pro- management within UK indus- 
posed shorthold - tenures and try, but how many companies 
give the tenants indefinite have foil involvement, under- 
security is not so much a standing and commitment to 
promise as a. threat the management of inventory? 

The myths and distortions The steel strike has served 


Casinos in the 
provinces 


“ promise as a, threat the management of inventory? 

From Mr. J. Hobbs. The myths and distortions The steel strike has served 

Sir,—In all fairness, it should about the private landlord can to demonstrate by its lack of 
be pointed out that the present now be seen in true perspective, impact on companies that most 
Government is not responsible it is not relaxing control that industrial users are sitting on 
for the inflation which is the causes an acceleration in the material excesses, 
cumulative result of previous decline of the private rented A way for improved proflt- 
Govenunents’ actions. Even as sector. It is the constant threats ability for UK industry in the 
a surgical case cannot expect of the Labour Party to re- 1980s must be to increase the 
to have a painless operation and impose control on toe private effectiveness - .of ■ inventory 
play football the next day, so landlord. It did it in 1965 and ‘ TIus „ difficult— 

the country will have to suffer 1974. Now it is threatening to 1 ™” )W ^ wa5 L , s F, ores J 

the financial knife (if the do it again. £*®***L t a 8,1(1 t ? e 

Government wields it) it it Labour’s policy is to utilise conept and philosophy can be. 
wants to be well in a couple the impossible conditions and i e ^!j22 e ?: 


laiont see the point 
in consulting 
a merchant bank!” 

The list of business, investment and merger failures that could 
have been avoided with the right advice from- a merchant bank extends 
right back to the South Sea Bubble. 

And whether you’re planning your company’s future or 
managing a substantial private estate, there’s a new booklet that could 
help to make the task a good deal easier— and more profitable into the 


of years’ time. _ 
of John H. Hobbs, 


prices Imposed by toe Rent Acts Oldfield. 

to drive the private landlord out , 

of existence and take over his JupenoU . Rxmd Co., Ltd., 

property on expropriation ?£ u l!* mo ? r Ro<u h u 
terras. So much for the com- W ythenshawe, Manchester. 

"passionate and caring Labour ~~ ~— 

Party; so much for using the 

housing stock to the best advan- FflflAIirillTP fll 
tage in the national interest; so IjULUUI . tU 
much for the interests of 

would-be tenants unable to find CIllTepreneUr 


Encourage the 


entrepreneur 


collective bargaining in order Sir,— In your issue of John H. Hobbs. to dnve the private lanai ora our 

to protect the future economic .Majrch 15. you carried a report 26 Boulevard des Moulins, of existence and take over, his Ljia -' 

health of the enterprise; Indus- ; ott ’ thfr redundancies at Lad- MC Monte-Carlo. property on expropriation nT _ r rr:__ r |._ ii . 

Gy. region or country- ■ broke casinos and an article on — : — — terms. So much for the com- wytnensnawe, osanenester. 

In short, an action? pro- the troubles in London casinos. ■* , ^passionate and caring Labour 

gramme from politicians _and In the UK .there is a body of ShOrthOlu Party; so much for using the 

employers that has preferred expertise on the establishment, housing stock to the best advan- ftnmiirSMTP fflP 

confrontation to co-operation, administration and day-to-day tAF!2)T!r > iPSt tage in the national interest; so J-fiiLiiuiagt.iuc , 

corking so-called union power operation of casinos which did tCUailviva much for the interests of nnfronranoiii* 

(I am sure that Mr. Jackson of not exist? 2Q years ago, and it is From Mr. B. Darling. would-be tenants unable to find trull vJJJTCIICIIT - 

the Postal Workers mnst have ' always" a ' pity when specialist _ r was saddened to see accommodation. The national F rw. G 

» wry smile on his face as he skills are allowed to wither. „ ragSh^iwsSSS &3ta2 interest, the interests of would- Fr ™ rp . 

reads about how powerful Wbeo ^ chairman of ^ toat a futore LaSS be tenants and toe fate of toe ; rerent 

Stto^UnsSa^fsharS Gaming Board says “We want glJSeS would repe^ toe Vnvrte lewUorf are SqSent “as 

meant to he) instead of snaring more powers we can assume chnrthnid tenancy provisions in determined by a farcical, . „ . 

toe real power exerci^dby eSerience has shown toe portured. ding-dong olpoUti^ 

management has produced the Gaming Board the full range of t0 help tenants. If so, The time hu icm tor this ^bject.There^iDs^ 

sbvse.-^:^? srrss vxssffsi "S’ !! SS2 “ W p ,o w i » e ^ 

SR ^ appear in ** « cannet « a piace ie — SST" 


It’s called “A Guide to the Services of Guinness Mahon”; and 
it describes in some detail, just how one of the most respected and 
professional business and financial advisers in the City of London can be 
of service to you. 

Services include everything from international trading finance to 
loans in any currency, advice on matters as diverse as tax planning and 
• acquisition policy; management services covering activities 
from aircraft fleet financing to film production. 

Send for your copy .today. 

It will cost you a stamp. But it 

could, ar least, point the 
way to some very 
real benefits fbrthe 
future. 






Whether we like it or. i 

d nS have toev ^ ome a ^ of ran ted housing must recognise toe Bolton conimirtee ofluquiry 

SgSi?5a 1107 h8Ve * 7 toe infrastructure of tourism three distinct market sectors: Streatham, SW16. , - KS Sfinns value S 

iSS5n a i5hh?n which is one of our most import- permanent unfurnished homes “ dependence above an and ccm- 

SSiond Metalworkers' ant semce icdustries. It wtil be provided on a subsidised basis T nvM1 f nrv sequently deliberately 1 avoid 

Metalworkers . wasteful if the accumulated by non-commercial entities JUYclUUrj ^ ^at independence is 

hir experience cannot be applied (local authorities, housing asse- , . ' threatened. The exception is 

Cose postate 325 more widel y.£^ r ^ he ben ®? P.J ci ati ons, etc ) ; permanent tmfu r- COntTOl the entrepreneur in toe small 

community. No one would mshed homes provided on a , rapid growth firm and it is in 

Ui L.27, Geneva. blame the . Home Secretary or commercial basis by commercial From Mr. p. OldftehL • * _ f enterprise tj, at w 

, toe Secretary of State tor Trade concerns. This is a fast-dying Ste,-I read wito interest the HJL™ “ n ro ^rt 7 E 

\T A „ for thinking that casinos had sector for well-known reasons; letter from Mr. L. K. Tune iJLJXt and not 

4N0n-pr0aUCnVe MUse d enough trouble already and temporary furnished homes (March 18) m which he pr^ ^ u P firms generally 

' Sttout compounding the prob- - this being the sector where pounds the necessity and “ gnSS 

customs lems. - -shortooldtenandes are needed, benefits of professional and 

M Some at the spas on the Con- The administration required effective purchasing functions— « a 5&OW5 £b at ^ 

B$om Mr. J. Holland _ tinent which have survived to for short leases of furnished how right he is. financioe and financial control 

Once more wc are told , ^ Dr0S perity as homes makes it a practical pos- t would say, however, that financing, ana nnanaai control 

At more Inland Revenue and reiaxatiMi and re- SbiUtv only tor thrsmall land- effective purchasing is one part charapnsGcsQf^^all rapid 


amework of the Jaw. rent? accommodation. 

Whether we like it or. not a constructive debate about F * . Avmnp 

sinos have become a part of rented housine must recognise c/o. /. Koseoene 


Herman Rebhan. . 
international Metalworkers'. 
Federation, 

Route des A codes 54 bis. 

Cose postalc 825. 

CH-1227, Geneva. 

Non-productive 

Customs 


Streatham, SW16 . . 

Inventory 

control 


mature large firms. . 

Yet it is quite . dear- from 
toe Bolton committee of Inquiry 
that many small firms value in- 
dependence above all and con- 1 

sequently deliberately ' avoid 
risks if that independence is 
threatened. The exception is 
the entrepreneur in toe small 
rapid growth firm and It Is in 





ti^at more inland R 


. to* be. taking place. 


other factors played a part but work himself and not cost in toe uk . nut vmcn is a vitaj r.f 1 ; 

tyZ suDerficial comparison is his time, The 1974 Rent Act sector of any company’s per-, ployment we should - be 
• Than are Hritinh hm moavif lip Mn nrriv let with- formance and Drofitabilitv. and concentrating more attention 


iiPqlwe? What about the !JM “ e col SS^ TtereSeBritish has mea^t he «an only let with- formance and profitability, and' - 

or to people already employed w hich have little out giving security of tenure in this is inventory management “d resources on- how -to 

by enaoms and SS^ P^mSSg manufac- very dieted rireumstances, The financing necessary for identify, develop and encourage 

teufiy- ^productive W. • Sd^SeT^nd whose holiday letting and the resident procurement, the cost of stock the entt-epreneur u rapid 

5 Each. time. goods orsffnw J^ ho S is attracting service landlord’s exemption being the held, toe overhead costs of. growth finns at a very early 

« sold by one registered mm* nope * ^ - main ones . a property toat Is handling and storage are all stage in their growth. and- also 

£in«ss another toe_VAT Tourist Authority, let with security of tenure Is points which ; are-often extolled on bow to develop .entre- 

^e^^^acoomited tor 07 aniam others, has worked for. worth roughly half its value in a. superficial way. But how preneuna] cells in large -firms, 

h.Js--stn ailtan eously reclaimed amng problem of re- vacant So no private landlord many companies manufacturing (Dr.) Graham H. Ttay, . - 

hte Oistmaer^bvtoialy^me y^rs resorts. A detailed, can afford, to create a new or service really pay more than- (Senior Lecturer m Finance 
! of yjree spa towns was tenancy and give away security, a lip-service to the managed ant and Accounting). 

SSSocSd f^ai^pean Heritage The iSuIt of the 1974 Rent Act of inventory? University of Both, 

tee. transaction, ux tne nisi, p ^ .-wiiicb showed that these was obvious. The stock of tern- How many companies under- Clatwrlon Down, Bath. 



'Guinness Mahon 

, Merchant Bankers — 

I To: I 

Guinness Mahon & Co. Limired 
32 Sc Mary-ar-H ill London EC3P3AJ 
Please send me a copy of die booklet: 

“A Guide to the Services ofGui nness Mahon!!! 

Nam<? _ __ - 

Position. - - 

I rnmpany f 
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UK COMPANY NEWS 




Wm. Collins £0.3m loss 

for year 



Paterson, Zochonis falls 
behind, but optimistic 



" A SECOND-HALF profits, albeit 

- -much lower at £573,000 against 

at William Collins and 
-Sons, was not enough to offset 
the setback in the first six 
months, and for the whole of 
1979 the group incurred a pre-tax 
loss of £255,000 compared with 
a £3.35m profit 

No dividend is being paid for 
the period, against S.ISp net 
previously. 

. Trading conditions continue to * 
. be difficult, the directors state, 
but they are confident the action * 
’ taken to reduce costs, eliminate 
..'losses and to bring inventory 
: under tighter control, has put 

- the group in a position to achieve 
improved results in 1980. 

Pre-tax loss included . an 
. exceptional credit of £48,000 — 
exceptional gains of £3.16m, from 
the sale and leaseback . of 
freehold properties, were almost 
entirely offset by exceptional 
costs for the year of £3.12m. 

These included £1.48ra 
redundancy costs— some 550 jobs 
were lost: £639,000 in closing the 
-non-profi table UK publishing 
- 'activities and the discontinuation 
: of certain Australian agencies. 
And they included £Im provision 
against anticipated cost of closing 
the loss-making U.S. subsidiary, 
in 1980, following the sale of the 
dictionary, Bible and children's 
publishing divisions of that 
company. 


HIGHLIGHTS 


On a fairly thin day for corporate news Lex casts an eye 
over a variety of statistics— the^re tail sales figures for February 
show a fairly buoyant trend and the national income and 
expenditure figures for 1979 are reviewed. On the companies' 
front William Collins' full, year figures are still in the red 
although the second half saw a small pre-tax profit and the 
balance sheet has not deteriorated. Lex also looks at Paterson 
Zochonis where the Nigerian operation has made a good 
recovery which should allow the company to post profits ahead 
of last year. On the inside pages some . Impressive figures are 
released by Bearer and BCA is on line for another good profits 
rise. W. Canning has come through in the second half to leave 
the year" ahead by 37 per. cent pre-tax and Hawley Leisure 
produces profits of over £*m. 


A FALL in pre-tax profits from 
£9. 43m to £8.93m is reported by 
Patereon, Zochonis and Co., for 
the half-year to November 30. 

1979. 

The lower profits of this mer- t K 

chant and toilet requisite manu- w r_ n j 

!* ith th» tanning 

Chambers and Fargus 


DIVIDENDS ANNOUNCED 


facturer, are in line with the 
chairman's forecast at the year- 
end, but he says the recent indi- 
cations confirm that the full-time 
results, subject to unforeseen 
circumstances, will, certainly , not 
be less than those of last year. 
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2J 
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EOOO 

£000 

Turnover 

85.098 

60.631 

Profij 

3,233 

5.935 

Depreciation 

. ... 1.218 

1,129 

In tercet paid 

2.557 

1£82 

Associates’ share 

239 

401 . 

Exception al credit 

S3 

_ 

Loss balore tax ... 

256 

*3.345 

Tax credit 

ZS 

1575 

Making 

30 

*2.770 

Dividends 


715 

Retained lose 

30 

*2,055 

* Profit. 

t Charge. 



Loss per 25 p share is given as ' 
0J2p against earnings of 20.1p. 

Group borrowings were 
contained during the year, only 
slightly above that of 1978, but' 
by the year-end were down £LSm 


at £14.6m. 

• The directors say that 1979 
was an exceptionally difficult 
year for the book industry. All 
the UK publishing divisions were 
affected with lower unit volumes, 
and higl+stock write-offs. 

Overseas companies, particu- 
larly Australia, were also 
affected resulting in a £X-lm 
deterioration of trading results, 
and exchange losses of JEO^m. 

Reduced volume . and high 
industry wage awards affected 
the manufacturing sector where 
there was an adverse movement 
of £l.lm.' . 

See Lex 


Third party sales .. 
Trading profit — 
Depreciation 
Interest payable .. 
Investment income 

Operating profit 

Exchange loss 

Associated profits 
Profit befote tax .. 

Taxation 

Minority 

Attributable 

Prat, dividends ... . 
Ordinary 


First half 
1979 1978 

£000 £O0O 
104,614 11&968 
•10,0*0 10.797 


Group sales to 
were down from 


1.048 

2.028 

565 

8,286 

204 

1,349 

9.431 

5.018 

158 

4.257 

148 

522 


third parties 
£1 18.97m to 


1.295 

2,424 

853 

7.180 

346 

2,091 

8,325 

4.645 

181 

4.098 

148 


tat 0.25 

Wm. Collins Nil 

Hawley Leisure 0.5 

a F. Lovell 5 

A. and J. Mucklow int. 1.6 
Paterson, Zoetaonis int. 3.6 
Queens Moat Houses ... 0.38 

H. and J. Quick 1.23 

Scottish Cities Lav. int 4 
Wiggins Construct, int 0.95 
Dividends shown pence per share net except where otherwise stated. 

"Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. 


Date 

' Cone- 

Total 

Total 

of 

spending for 

last 

payment 

div. 
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year 

May 19 

1.9 

— 

5.6 

— 

225 

3.98 

3.9 

May 23 

025 


0.75 

— - 

■3.1 

Nft 

5.18 

July 1 

0.05 

0.S 

0.1 

May 23 

Nil 

8 

Q 

July 1 

1.32 

— 

3-24 

May 9 

32 

— 

9.0 

May 15 

027 

0.75 

0.52 

— 

0.95 

2.29 

1.83 

April 14 

4 

— 

10 

April 28 

0.S3 

. — 

1.9 


£104. 61m and profit from trading 
was £10.05m against £10.79m. 
There was an exchange loss of 
£346.000 (£204,000). After tax 
lower at £4.65m (£5.02m), attri- 
butable profit was £4. 09m 
(£4.26m). 


The interim dividend is raised 
from 3.3p to 3.6p — last year’s 
total was 9p from pre-tax profits 
of £16. 79m. Stated earnings per 
lOp share are down from 25.98p 
to 24.9Sp. 

See Lex 


PRE-TAX PROFITS of British 
Car Auction Group improved :by 
over 40 per cent from. £785,000 
to £LI2m in the six months to: 
January 3L 1980. Gross pro- : 
ceeds from auctions climbed 
from £6L21m t»'.£76L75m‘ and 
commissions earned £3.29rn 
against' £2. 62m. .'Other sales 
brought in £3.87is (£2.‘85m). 

After expressing - dissatisfac- 
tion -with tasty ear's results, Mr. 
D. A. ' Wicklns, 'the chairman, 
says the figures for the first six 
months of this year reflect not 
only the natural growth and 
profitability of the group's main . 
business* motor auctions.- hut also . 
the growth and increasing profit- . 
ability of < other subsidiaries, 
especially Readygas. McAlisters 
Caravan Sales and Coin Machine : 
Sales. 

He says that, from - , present 
indications,' he. .has reason, to 
believe the results for the year 
will prove to be satisfactory. 

The board- proposes to reduce 
the imbalance between -the in- 
terim and final dividends and 


slackness In the winter caravan 
market Over the full year, the 
disposal Of the catering and 
antique, furniture companies wifl 
flatter the figures. Last year 
they lost £325,000, mostly in the 
second half. So long as the used 
car market holds up, BCA should 
make around £2. 4m this year 
putting the shares, it 68p, on a 
multiple of around - SB times 
fully taxed earnings. A 2JZp 
final would produce a yield .of 
7.4 per cent 

H. Quick 


up: 13% 


DESPITE A secofld - half fall 
from £356,912 to £312,108, R 
and J. Quick Group, finished 
1979 with taxable profits 13 per 
cent ahead at £1.1 6m, compared 


Contractual problem still with 
Wiggins, but first half higher 


C, H. Beazer profits trebled 
to £1.58m at interim stage 


anticipates ■ that an interim of with £1 .03m. i 

125p (0.67p) will be declared in • The dividend is stepped np^by 
June, - and payable on July 31. 2 5.3 per cent to 2L29p (1.828p) 
It is intended that the final dm- a net g^ai & iJBp. 
dend for the year, which lt^is Record sales of new Ford 
hoped will be not less than lip. vans and- trucks delivered. 


A CONTINUED healthy demand 
-Ifor residential development has 
\ resulted in pre-tax profits of 
. Wiggins Construct, the ESsex con- 
tractor and developer of estates, 
increasing from £161,000 to of £533,000. 
£243.000 in the six months to 
„. September. 30. 1979. Turnover 
-- was up from £12.32m to £15.71m. 

The board says the results are' 

1 before arty provision which might 
he- necessary relating to a major 
'icon tract which has been run- - 
: htng- for some years and is not 
.* -cl completed. Negotiations are 
“.'ruder way with the-client against 
•• v.noDi.-a substantial claim - has 
b-jf-n made.. 

Losses on this contract for the 

riod is about £600.000. but the 
■ i»r»;;rd is confident that the final 
recovery- under its cliim will 
:: ubs taut tally exceed this figure. 

\ccordingl» no provision is 

.'•I'lle. 

The group's principal activity 


£99,000 and . minorities ' took 
£40.000 (£11,000). 

The Interim -dividend is raised 
from 0.825p to 0.95p— last year's 
total was 1.9p from pre-tax profits 


During the year capital 
employed increased from £1.48m 
to £1.67m. New plant was pur- 
chased to the value of £216,136. 
A short-term loan of £80,000 was 


INCLUDING SOME £700,000 
profits from the sale of surplus 
assets, the taxable surplus of 
C. H. Beazer (Holdings) has 
trebled from £521,000 to £1.5Sm 
for. the half year ended 
December 31, 1979. 

In anticipation of generally 
more difficult conditions, the 
directors have taken the appro- 
priate steps — group assets base 
will ‘improve significantly and 
profits for the full year will be 


withdrawn to 
increased stocks of £162,462. 

The policy over, the years has 
been to spend considerable sums 
of. money on plant replacement, 
but the chairman says it is 
becoming more difficult to 
generate internally sufficient 
cash to maintain this expendi- 
ture level. Nevertheless the pro- 
gramme of plant replacement 
will continue. 

Principal activities of the 
'group are the making of seam- 
less drawn presswork and the 
distribution of oil cans and 
elevator buckets. Mrs. R. H. 
Braime holds 17:18 per cent of 
the ordinary capital and Mr. 
G. L. Braime, 15.73 per cent. 

The company • is “dose." 

■" r -oains residential development' ended ^ "october^Sl^lsra* were Meetings, Hundet, Leeds, April 

tad I..M matter wtthBlJISo 17 ,.3.15 pm. 

V p ^r Jfj J 1 h .Ttfi I Jo Previously which included a 

-J2jiiSr n buM^ wSK". f . 1«= 

u^v e2whHi!ii fl S25f first - h aJf result .had risen by. 

** £6.000 to £124.000. - 

Turnover for the year moved 
ahead to £4.5m, against £4.16ra, 
and after tax, up from £63.000 
to £142,000, net surplus was 
£89,000 lower at £196,000. 


hoin " finance 'substantially in excess of the 


G. F. Lovell 

dividend 

quadrupled 

ALTHOUGH THE year's taxable 
profits were down £10,000, G. F. 
Lovell and Company, confec- 
tionery maker, is quadrupling its 
total net dividend from 2p to 8p 
per share with a final of 5p. 
Stated earnings per 25p share, 
dropped from 23.992p to 20-567p. 
Pre-tax profits for the year 


nnjoj* contract referred to. 

'"Tie motor garage section con- 
tinues to trade very profitably, 
nmi the newly acquired Scandi- 
avian Homes is making a signi- 
fieflot contribution. 

Tax charged during the first 
months rose from £38,000. to 


Kwahu well 
ahead at 
halfway 


£2.llm for 1978-79, they state. 

Surplus assets were acquired 
with the purchase of R. M. 
Smith group, and directors say 
a smaller profit from these will 
be . included in second-half 
results, which will virtually com- 
plete the realisation of the 
remaining assets. 

Six months’ turnover expanded 
to £11.62m (£8 .27m) and the 
Interim dividend is increased to 
2!2p (l.9p) net per lOp share — 
dividend waivers are on 1J303.675 
shares — last year's final being 
3.7p. 

Tax takes £363.000 (£52,000) 
after assuming certain benefits 
under stock relief provisions, 
leaving a net profit ahead from 
£469.000 to £1.22m. 

Private residential building 
profits have again increased, and 
the figures have been reinforced 
by an initial contribution from. 
R. ML Smith, directors state. 

-Forward sales position is cur- 
rently good, and this year's hous- 
figures should 
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- 61 
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32 

-1 
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+0.5 

58.2 

+0.2 

106.5 

+0.3 

59 

-4 

107 
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+02 
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+0A 


Bleak outlook 
for Braime 


ing figures should again be 
.satisfactory, they say. 

Kwahu 15 Company *** increased to its specialist activi' 

SSl” from Sll4 “S P'“‘ ™>ta 6 

for the half year to December 


assets from Smith. After further 
deducting £150,000 for the first 
time six-month contribution from 
Smith, the pre-tax rise fails to 
40 per cent The earnings growth 
came mainly. from a 25-30 per 
cent rise in house prices last 
year and from a 20 per cent 
profits improvement in the 
group's plant hire and waste dis- 
posal business. The land bank 
now stands at 3,500 plots, which 
will probably be rationalised in 
the next couple of years. For the 
year Beazer could achieve around 
£3m prfe-tax (including excep- 
tionals), which suggest a fully 
taxed p/e of 3.4. The interim is 
up almost 16 per cent and a full 
year net total of, say, 6.2p, points 
to a prospective yield of 13.3 per 
cent at 69p, up lp. 

Lawnmowers 
boost for 
Electrolux 

■ELECTROLUX GROUP, the UK 
arm of the Swedish domestic 
appliance manufacturer AG 
Electrolux, pushed turnover 
ahead by 26 per cent to £150.15m 
in 1979 and pre-tax profits rose 
12 per cent to £ 12.35m. 

Mr. John Redman, group chief 
executive, points out that 35 per 
cent of turnover was derived - 
from operations outside the 
domestic appliances market. For 
instance, Flyrao, the lawn mower 


about 5 per cent . of the total 
ordinary capital but the. Swedish 
parent has no - Immediate plans to 
issue any equity in this country. 

Mucklo^ 
advances 
to £1.4m 

AN ADVANCE in taxable profits 
from £1.4m to £1.7m for the six 
months to December 31, 1979, is 
reported by A. and J- Mucklow 
Group, the estate developers and 
property rentals concern! 

Mr. A- J- Mucklow, tiie chair- 
man, .says high interest rates will 
remain an impending factor, both 
directly on the cost of the group's 
borrowings and. indirectly, - on ' 
the tempo of demand levels. But - 
he is optimistic about prospects 
for the second half. 

The interim dividend is 1.6p 
(L32p). For the last full year 
the figure was 3L24p. Earnings per 
25p share are 5.16p (3.6Sp). 

Turnover was ahead at £3 .3m 
compared with £2.7m last time 
and a full year figure of £5.5m. 
Mr. Mucklow says new lettings 
advanced at a satisfactory level, 
particularly on small factory 

units'. 

The after tax profits-of £1.4m 
was reached after a -charge of 
£340,000. In the same period last 
time a higher tax charge 


will be paid on January 31, 1981, 
;and these two dates will apply 
. for the payment of future- divi- 
dends. ■ - 

After tax of £649.000 against 
£455,000 and minorities £45.000 
(£30,000). profit attributable Is 
£525,000 against £300,000. 

• comment 

The weather was kind to British 
Car Auctions last year and the 
group has capitalised on its good 
fortune, with a 42 per cent 
increase, in .pre-tax profits. The 
car' auction * side, which 
accounted for some 55 per cent 
of profits, also benefited from 
firm prices- for small cars and' 
business remains good in the 
current half. Among the other 
operations. Coin Machine Sales 
made around £100,000 and 
Readygas made up for any 


resulted in a 40 per cent turn- 
over increase to £77L23m 
<£55in); 

Mr. Noarman Quick, chair- 
man, says there is a continued 
strong demand for Ford pro- 
ducts in the current year. Parts 
and service business is good, 
and apart from the general 
economic climate, he is confi- 
dent the group is capable of 
taking advantage of any oppor- 
tunities that arise. 

Trading profit for the year 
rose by 39 per cent to £I^6m 
but interest charges more, than 
doubled from £400,000 ,'to 
£824,000. 

Tax took £73,000 against 
£84,000 leaving a net profit of 
£1.09m (£962.000) giving earn- 
ings up by 12 per cent to l&53p 


53 companies wound-up 


COMPULSORY winding-ap orders 
against 52 companies were made 
by Mr. Justice Dillon in the High 
.Court. They were: 

- Baltin a bay Contractors. Arcb- 
mead Home Developments, Scott 
Mactaggart Advertising Agency. 
May crain Properties. Rookflnch, 
BJLS.S. Fire Protection. 

R. J. Clarke .(Developers), 
Cheshire Cleaning Services. 
Charmdale Records, Dismount 
Upvale Systems. Salop Financial 
Associates. Sutcliffes of Croydon. 

First Try Scbool of Motoring, 
Lam west, Micro-Mix (Europe), 
L. J. Billups, Square Deal . 
Supplies (Timber), Claveria 
Estates. - 

Bannamferh, Gift Designs, 
Hamaphot, Leo dene, Reynolds 


Design Services. New Cedos 
Engineering Company, ELI.C. 
Eurosecurities, Austin Kielty 
Contractors. 

Bra a gable Properties, Harafar 
Trading Company. Gulf Stream 
Securities. H.C. Building 
Services (Sutton - in - Ashfieid), 
House of Crafts, Blackhawk 
Properties. 

Michael Prior, Lempleton, 
J. Edwards ('Wolverhampton'). 
Barnes and Earley. R. G. Wild 
Transport Earl bridge Invest- 
ments. Pro Select. 

AF International Advertising 
Services. Craftsmao Securities, 
Globerange, Taylor and Bameu 
(Exeter), ’ Heverwood - Smith. 
Escalade Properties. Bams. 
(Flooring). 

Schauer and May 


While the order book at 
T. F. and J. HL Braime (Hold- 
ings) is in a healthy state,, the 
Immediate outlook is bleak 
' having regard to the problems in 
the steel Industry'. “Much will 
depend on our ability to obtain 
supplies of. raw materials in- the 
coming months.” Mr. J. L. 
Braime, chairman, tells share-' 
holders. 

Pre-tax . profits for 1979 
amounted to £316,721 compared 
with £357,937 on turnover of 
£3 24m 'against £2J79m. Earnings 
per share were stilted as 13-39p 
(13.66p).' 


and waste disposal services, and 
both turnover and profit con- 
tinue to expand in these areas. 
At this stage, however, directors 
find it difficult to judge the out- 
come for the current year, in 
view of the uncertain conditions 
in the industries in which the 
specialisr activities operate. 

• comment . 

Following Comben's showing last 
week, Beazer is another house- 
building group to produce rather 
respectable figures at a time 
when construction Is supposed to 
be in a slump. The reason would 
appear to be that the ripples of 
recession may be felt later this 
In the last full year; a single' year, - but not just yet Bearer’s 
net dividend of 1.84p per 10p pre-tax. profits are still 68.7 per 
share was paid from pre-tax ' cent ahead after stripping out 
profits of £107,634 • £700,000 on the sale of surplus 


31. 1979. However, the directors 
point out that this should not be 
taken as an indication that the 
second six months will show a 
similar advance. 

Borrowings of this finance com- 
pany have been reduced and net 
n-oflts secured by realising a 
proportion of the .portfolio, 
which is expected to lead to 
lower dividend receipts in the 
second half. 

.'The first-half profit ingfeided 
increased dividends and interest 
received of £40,331 (£29233) and 
profits on sales of investments 
nf £36.957 (£13.684). Tax charge 
rose from £9228 to £19,362. 


a higher tax charge of 

SSMta-h company, boosted sales by 58 per £460 000 left an after tax profit of Schauer and May was 

ine group is giving increasing Baarlv l » 0 „ h |„ rl £977.000. Financial Management Services, compulsorily wound up bv 

iphasis to its roecialist aenvi. cen[ and nearly doubled pre-tax T. O’Regan (Flooring). Deputy Judge - Allan Hevman 

Teslmilne, Dankam Construr QC. in the High Court on March 

Duckwari to 


profits to £2.18m. The office 
equipment subsidiary, Facit- 
Addo, is now contributing over 
£lm before tax. 

Capital spending is planned to 
reach £13m this year, £4m. of - 
which will go to the modernis- 
ation of the domestic appliance 
plants at Luton and Ayctiffe. 
Turnover is budgeted to increase 
by a fifth although the expansion 
of pre-tax profits will only 
amount to 10 per cent. 

Mr. Redman says that UK turn- 
over now accounts for about 10 
per cent of world sales and 
profits from Britain contribute 
some 15 per cent of overall 
profits. ItK shareholders hold 


tlon. Delta Installations, Bergpan 20. 


pay outstanding 
dividends 

AH outstanding preference 
dividends for the five years to 
September 30. 1979, inclusive are 
to be paid this Friday by Duck- 
wari Tea and Rubber Estates. 

Ordinary shareholders are to 
received 8J per cent per share 
on account of the year to Decem- 
ber 31, 1965, and 1$ per cent on 
account of the year to December 
31. 1966. 


TheH&BYfear. 



Recoveiy seen by Phicom 


General Consolidated Investment 

Trust Limited 


Directors : 

Brian A. C. Whitmee, F.C.A. (Chairman) 
'Desmond A. Reid (Deputy Chairman) Bryan R. Basset 


James E. A .R. Guinness 


Robert Hollond Christopher A. Keeley, F.C.A. 

Anthony P. Simoniari 'David R. Stevens 


Performance Statistics 

Net asset value 

Middle market price 

(Stock Exchange Daily Official List) 

Rate of dividends (net) 

.... (excluding special dividend for 1979) 

Retail Price Index 


The Hon. Peter M. Samuel, M.C„T.D, 
. . Mark W. H. Thomson 


-Year ended 

Five years * 

31.12.79 

ended 31*12.79 

% 

% 

+2 

+180 

—4 

+220 

+20 

+127 


+17 


+105 ' 


Distribution of investments at 31st December 1979 

Equities and convertibles 

U.K. 75£% 

Overseas ‘ 22£%. 

Fixed income _ 2 

Extracts from the Chairman's statement ; j - 

During the past two or three years we have reduced our North American investments, partly in 
order to secure the dollar premium. Now that Exchange Controls have been abolished our present 
policy is^radually to-increase our North American portfolio. 

Although it is early in the current year our revenue estimates are running ahead of last year (excluding 
special dividends from Shell and Unilever), and we expect to be able to increase the dividend for 1 980 
over the rate (excluding the special dividend) paid for 1 979. 


Copies-of the Report and Account&can-be. obtained Jtow 
Philip Hill ( Management ) Limited , 8 Waterloo Piece, London SW1 Y4AY. 



WHILE there wQI be some 
continuing effects . from two 
national strikes last year, one in 
the engineering industry and the 
other in the independent 
television network, 1980 should 
show a recovery at FhJcom, 
unless further events outside the 
directors control intervene. * 
Looking to the future, Mr. 
S. . W. Livesey, chairman, says 
that the company has a good 
spread of activities which are in 
product or market areas for 
which considerable -growth 
potential is seen. 

He describes the first year' of 
operation following the split from 
Plantation Holdings as a 
particularly unfortunate time to 
be faced with national industrial 
disputes. 

For 1979, as reported on March 
6, taxable profits slipped from 
£L31m to £1.12m on turnover of 
£33.41 m against •£31. 87m. 
Operating profit showed an 
advance from £L68m lo £L7lm 
but was hit by higher interest 
of £593,000 compared with 
£371,000. 

A divisional analysis of 
turnover and operating profits 
shows (£0G0s omitted); instru- 
ments £11,007 (£10,346) and £362 
(£740); light engineering £11,478 
(£10202) and £714 (£184); video 
communications £5.660 (£5227) 


and £96,000 loss (£414,000 profit); 
data communications £4,514 
(£3,363) and £755 (£538); 

activities sold £746 (£2,630) and 
£22,000 loss (£193,000). 

Turnover geographically broke 
down as to (again £000s 
omitted); UK £19,668; Europe,- 
excluding Scandinavia £8244; 
Scandinavia . £2,700; North 

America £1,453; other areas 
£1,340. - - 

The total value of goods 
exported from the UK during 
the year amounted to some £9m. 

At February 29, 1980 Multi- 
Purpose Holdings, incorporated 
in Malaysia held 53.71 per cent 
of the ' company - and the 
Malaysian' Multi-Purpose Co-op- 
erative Society Berhad held 9.82 
per cent Meeting, 20, 

AJderm anbury, EC, on April 16, 
at noon. 


AGB RESEARCH 

AGB Research announces that 
of the 2.79m new ordinary shares 
of lOp each offered by rights to 
ordinary holders more than 96 
per cent has been taken up. 

The balance has been sold and 
the excess over the subscripts 

S rice of 25.54p per share will be 
istributed amongst the original 
allottees. 


RESULTS AND ACCOUNTS IN BRIEF 


ADAMS AND GIBBON (motor vehicle 
di9tributar)-~fleaulu lor yemr ended 
November 30, 1979, reported in pre- 
liminary statement with prospects, on 
February 16. Group fixed assets 
Cl 83m (CI.SBm). net current assets 
£2. 32m (£T.76nij. Accounts show 

chairm en's emoluments up From £4.150 
to £11,097. Meeimq. Newcasde-upon- 
! Tyne. April -10. 11 am. 

ANGLO-AMERICAN SECURITIES COR- 
PORATION — Mr. j. Jamieson, the 

chairman, .says the estimate of revenue 
for the Current year indicates that it 
should be possible to maintain the 
dividend of 4.2p. He soys that now 
exchange control has been removed 
it is intended to Increase the propor- 
tion' of the portfolio invested overseas. 
The company, which reported on 
February 12, 1990, showed e net asset 
[-■value per 25p share of 126%) (138p). 

BERISFORDS (ribbons, trimmings 
and labels manufacturer)— Results for 
year to November 24,- 1979,. and pros- 
pects reported February 21, 1980. 
Current -assets £7.66m f£5^7m). Cur- 
rent' liabilities £4.11 m (£299m). ht- 
ereess in working . capital- £382,000 
(£340,000) including £822,000 decrease 
m cash (£12,000 increase). Meeting. 
Congleton.- Cheshire. April 17. at 
It am. 


BRITISH AMERICAN AND GENERAL 
TRUST — Results lor 1979 already 
known. Investments £ 26-81 m (£27. 07m) 
including £6m (£SJ26m) overseas. Not 
current assets £354.635 (£1.04m). 

Meeting. M. Fenchurch Street EC. 
April 11. at 11:30 am. 

LUNUVA (CEYLON) TEA AND 
RUBBER ESTATES— Results tor 1979 
reported MBrch 7. Net current assets 
£75,124 (£86.346). . UK-FIstad invest- 
ments £674,372 (£581 .044). Amount due 
from Sri Lanka Government £273.383 
(£364.461). Meeting. 1-4 Greet Tower, 
EC. April 'IB. 11 am. 

NEW EQUIPMENT (makers of tubular 
steel furniture)— Final dividend tor year 
to October 31, 1S79. 0.6895p, making 
1.0395p (0.995p). Pre-tax profit £132^282 
(£148,494), before tax £69,932 (£80,490). 
Turnover £1 85m (fl.7m). 

ST. ANDREW TRUST— Results for 
year to December 31. 1979. reDortnd 
FjtojMry. 21. Investment! ' n 7.87m 
(£18.81 m) including E4.97m (£6.01 m) 
overseas-' Directors say abolition of 
exchange controls hag made it easier 
to increase overseas investment and 
may are moving towards that end. 
Estimates lor current year show there 
should be some scape tar tnenuGed 
dividend. Moetinq, 29. Charlotte 
Square. Edinburgh. April ?0. at 
<2.30 pm. 


From the Report of the President'Mr. F. R. Bentley. M JL 
to the Annual General Meeting -24th March 1980. 

RECEIPTS-“A NEW RECORD 
OF £262 MILLION" 

• The Society’s assets increased by nearly £60 million, 
and at 31st December totalled more than £600 million. 

• Gross receipts from shareholders and depositors 
reached a new record of £262 million. 

• Nearly 82,000 new investment accounts were opened 
('23% up on last year) and the total amount invested by ' 
more than 330,000 shareholders and depositors exceeded 
£563 million. ' 

• The general reserve now stands at nearly £27 minion, 
representing 4.45% of total assets, the highest ratio - 
achieved by any of the leading societies. 

• Since the merger of the former Huddersfield and 
Bradford Permanent Societies assets of rhe Society have 
almost doubled. The number of investors’ accounts has 
increased from 230,000 to 367,000. These are substantial 
achievements of vphich the Society can be proud. 

HutMevsfleM 
&Bradforti 


L/ 



Building Society 

Wes! c^te Bradford BDI2ALL 
. _ Telephone: Bradford 34S2KISTC 0274) 


Aquis Securities Limited 

PROPERTY INVESTMENT & DEVELOPMENT 

Extracts from the Accounts and tho Review of the vear . 
ended 31 st December. 7979 by the Chairman. 

Mr. Harold Quitman. 

(With comparative figures for the year to 
31st December 1378 J 

tj: Net profit before tine £394,00B (1378: £519,758) - 

* After taxation £275,765 (1378: £135/772) 

0725^) Per for » (1&8 tow : . r 

* forward Q53 ' 719 

* IS V * la * ^ rtfo ;® presents a farther asset backing 


Annual Genual Meeting will take place at noon on 
r, ^ * r hu™day, 24th April 1980 at the 
Clarendon Court Hotel, Maida Vale, London W9 TAG. 
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gg*. MINING NEWS 

Cautious Bougainville, 
hopeful Hamersley 






BIDS AND DEALS 




Coal Board and Hambros 
in North Sea venture 


m 


BY KENNETH MARSTON, MINING EDITOR 
' A TINGE of caution colours the strike 

annual statement of Mr. D. CL H e ’ also anticipates better 
\ era on. chairman of the Rio prices for iron ore this year in 
.finto-2Sae groups Bougainville line with the improved economic 


i.7 per cent CLOTHING manufacturer and 

The deal is subject to the retailer It and J. Pullman, is 
tproval of the Foreign Invest- having bid talks with B. Paradise,. 


■ r „ 8^ . open-pit mine outlook for the steel industry strike. 
. ,io Papua New Guinea. Lastyear and, looking further ahead, he ubi 

P° int ? t0 . the potential of the « J'S 


197$ .was closed for a four months of £2.1m. 


e- Yesterday Hambros published 

Labrador Mining had 1979 pro- its offer for Drilling Tools North 


wars ^ 

the takeover. In addition ta sub- approval of the Foreign Invest- having bid talks witoB. Paradise., shares at Kjp ana tne.Tfr 

scribing to its equity the pension ment Review Board and will be a toss-making furner-and leather purchase of the same number. at 

fund also proposes to lend it conditional on acceptances for manufacturer, in which it already- 5&5625p on the.foLiq^injS pay-. 

£80,000 over 10 years and '90 per cent .of the shares coming has a 29 per cent stake. -- 

Hambros will subscribe f200, 000 from at least three-quartere of Paradise shares, were 1 sus- ^ TVVfrti- 


by way of- a two-year loan.' 

- Although no further acquisi 


ttous by Dawsea are earmarked virtually 'unchanged profit of place “which may result in a 
B73 by way at present ife intention is. to ex* A5&Sm for 1979 after doubled change of control of the company 
; aie to_ euents pand further into energy-related interest charges, and deprecia- and in the making of an -offer for 
erwicKBorthr sei vJce fields. - don associated with the new- paradise ordinary shares not 

Mr. David Fraser, former A$75m plant at Berrima in New already owned by Pullman.” A 
Hedderwick’s chairman of Hall Tbennoiank South Wales. - . - full announcement is-.expected to 

1.50 per share and farmer mana gin g director of The release of the offer docu- be made today, 
the company, AFV Holdings, is to be the execu- m'ents for the proposed acqulsi- Pu llman bought its ' original 


"of inflation. " SSSSJ sbSs TK5W5E J Fstockbroker Hedderwick Bortl, 

They were boosted by the terday. wJf i. KUTit? 1 kl '• Mr- Da^id Fraser, former 

better metal prices, notably of S° nr . -? lac *. A lnter ^. 2.- At the time Hedderwick s chainnan of Hall Tbermotank 

cold which at its enhanced level ti v . _ Toronto. Through Argus Corpora- clients subscribed £3.50 per share and former managing director of 

is now regarded as a joint r 51 If* fin brill CP* non. Hoi linger Argus has a stake for 65 per cent of the company, APV Holdings, is to be the execu- 

product with copper rather than A ^ *rb c * ™ major concerns like Massey- q, s remainder being held by tive chairman of Dawsea. 

only a by-product Output of mnrp DQnuPl'fv *ergnson. Drilling Tools of Houston, Texas.' 

the precious metal contained m mui c V-apacilJ Now billing Tools is to be OFFFR 

r 'I? . y o“,sr!^ onstream Foskor studies i!S s for outstanding 

same league as that of South FALCONBRIDOl NICKEL the celve £6.10 oer share. They have. SWAN PORTLAND .- 

Africa s Blyvoor gold mine. second largest of the major DCW not received any dividends since RhlA rirrltt sniuh-™ foment 

- Bougainville's silver output Canadian producers, is continuing THE South African Phosphate f , he company was formed and pro- 

was 44.6 tonnes while that of to bring more capacity on stream. Development Corporation fi1f! !, * r i‘ ) , rra * DCe “as not been 


Ferguson. 


Falconbridge: 
more capacity 
on stream 


Foskor studies 


BCSC OFFER ; 

FOR OUTSTANDING 
SWAN PORTLAND , 

Blue. Circle Southern. Cement 


xrom at teasi uirec-quiuuav vj. rarauiac autuea w«c »ua- : • • j t -m- ■■■ •• > 

Swan’s shareholders. . ' pended yesterday on the hews iTfROu IVlttW • 

BCSC has just reported a that discussions- were • taking , 

virtually 'unchanged profit of place “which may result in a" nil VQ' iniiV 

A$&3m for 1979 after doubled change of control of the company ' "-UJJ * 

-interest charges, and deprecia- and in the making* of an offer for T litrroff 

-don associated with the new- paradise ordinary shares not - LI^vU : * 

A$75m plant at Berrima in New already owned by Pullman." A . Liggett Group, the- 'diversified 

South Wales. full announcement io expected to **S company -says 'that - Grand 

The release of the offer docu- be made today. ■ Metropolitan of- the ' UK 'has 

m'ents for the proposed acqulsi- Pullman bought its ' original a-cnmiilated through '"open 
tion of the rest of Swan, will stake in Paradise, last October market purchases 802,090 of 
await the 1 nndtot the sub- from the directors and members- fjggett's ‘ common sMres—about 
mission to the FIRB. of the paradise family at lOp a gj^pgy cen-Mc'ccnUng to a 

share: This left toe bolding of filed : with the 

pnwr ANT) ADDS TO directors and family at about s ecur tti es ac d Exchange 4 CScsn- 


ROWLAND ADDS TO 
LONRHO HOLDING 


Bougainville's silver output Canadian producers, is continuing THE South African Phosphate g® 'SKIKJSiTS!® 1 (BCS'C^in which BriWs Blue- ex^itive T of y LmSPtoe inter- “SS^irS r «Iere nSraded at ' Grand Metropjan, the hotels, 

was 44.6 tonnes while that of to bring more capacity. on stream. Development Corporation S “?L Circle JLndnstries and Broken Hill national trading conglomerate, 24n nJadne a Jafue^S ^XKOOO leisure, and . drlnto concern, 

copper totalled 170.788. tonnes, although it is uncertain whether (Foskor) is studying the feasi- J' 6,narfca b ,e - Over toe Period toey propietary of Australia each have has acquired 250 OOO more nr. P th«T Pai-^diw* enuftv' Pullman ma de requisite filing^, jo 

«v»rcharinwinp the in mi tho .irPfipmtpri rt L : , = ^ . _V _ _ _ _Trl l!?-. have grown from around £250.000 - .ioi — - ♦« Da ®. ac MUirea .ioo.uuu more op the Paradise equitj . . nuiman . amVM . 1 Q-TQ nrHpr the anti- 


on March 21. . 

Grand Metropitap, the hotels. 


overshadowing the UL014 the accelerated growth of demand bill vof o^uganewope^t bav e grown from around £250.000 ^42? per cent staked pto>r to i^rhn ?2' December 1979 under., the. anti- 

tonnes produced by the group's aeen in 1979 i*nU be sustainedtois Sm? n£ctK presS wSSSS W wm h >M Iff ffl V th. Paradise trust .improvements act to per- 

Palabora copper mine m South year, reports John Soganich from ne ar Pbalaborwa in the north- “HaS'-h, f< ._ s nf th . rfp _. outstanding 43.3 per cent of wSch he VtoolS^ owra wSd renresen t a fSrthe^move «*t It to purchase; up to 15 j per 

eastern Transvaal, reports Ber- lyraS'^ shwelufiders^m^f elect ®w®?JJ®rtland, based in Western . ^Togetimr^witii 0l the 32,48m toexp^d^to^gro^s fur^and rent... of °utstan^g 

“5S. Si S!7 S^Sin ^SSi 3ru.3? , tt!S Aastralla ' .aareV™ Which be is already toSclothin^ctivife. Over Se^chtt? 

The mine would more toan t D a maximum of 25 per cent of BCSC, which is Australia's interested, including the voting the last three years, too group ? ih^S»?whase more 

double production of .phosphate ^ equity of the bidding com- largest cement group, will bid rights which he controls over the has acquired CV Fur Fashions Slfi? 

concentrates from toe. cpxent pan y Dawsea. The remainder- one of its own ^shares plus 95- 5m shares held by Mr. Daniel K and Skincraft (XJK). which tbai:i 0115 15 P® r 08 ■ 

3.5m iflnnHs a vear to 8m tonnes . V. _ > u_ 1 . -+h. .u • r i/. . n L^- n » 


Africa. But the Papua New Toronto. 


«»•- — - --f— « • — - — — eastern Transvaal, reports Ber- tvtxtcv 

Guinea mine’s total metal But the current balance be- nard Simon from Johannesburg. HTvSi.-J h fJ 1° Australia. 

nrmliiptinn toll f rnm that rtf 197R twnpn ciinnlv and Hpminil ic pn- Tk. I.. th.w 10 retain Some Of tUCir Shares _ _ 


currently. 

Under toe terms of the deal 


outstanding 43-3 per; cePt_of wllJch he 'wholly owns. 


Swan Portland, based in Western 


the 32.48m 


production fell from that of 1978 tween supply and demand is cn- The mine would more than 

in line with declining ore grades, couraging. according to Mr. double production of phosphate 

while costs continued to rise, Marsh Cooper, the president. concentrates from toe . current 

especially in respect of oiL Falconbridge bad record net s.fim tonnes a year to 8m tonnes 

Even so, Bougainville's gross profits last year of C$130.6m The additional output would be 
profits moved into the area Df (£50.7ra) as stocks were run nzainly for export A final deci- 

the country’s additional profits down to normal ouerardnE levels, 0Q the project will, however, 

tax and if metal prices stay at There were periods when demand 00 x be taken until 1982. and com- 

' around current levels earnings exceeded supply, but most pro- pietlou will not be before 1985. 

itoDuld show further growth iD ducers continued to operate be- Foskor, a subsidiary of the 

the current year, despite the de- low capacity. State-owned Industrial Develop- 


Togetber 


will be shared equally between cents cash, with an alternative Ludwig, Mr. Rowland how con- operates a -chain of sheepskin 
the pension fund and investment full cash offer of 'A&L95. for each trols 15.13 per cent of the suede and leather shops, 
clients of Hambros Bank. ' Swan share. It already owns issued capital. Mr. Maurice Hope, chairin an of 

' Pullman, said yesterday that “a 

_. _ _ _ _ m m merger would make a great deal 


•timing ore grades. 


; On the latter score, means of operating 


The group had two mines meat Corporation, is at present 


Goldsmith companies reorganise 


suede and leather shops. HOLLAS SHARES ; 

Mr. Maurice Hope, chairman of p, */tty ■■ 

£m3£i s swsaaifsfcff 

i — « good .manufactur- 01 the vendors of Tfirells. 


ig at full capacity, building a pilot plant to test a general ORIENTAL, the Jamieson, a director of Security recent purchases, has increased In January, Paradise which has fl e ^ 
: back to produeffou three new dry process for the recovery Hong Kong company 74 per cent Centres, has acquired- 30,000 its bolding to 762,500 shares III not paid a dividend since 1977, 2L TiiT^wMiii 

and readied a second of concentrates. The company owned by Sir James Goldsmith, shares making bolding 1,919,360 percent). . reported a loss of £174,000 ^ ust ey m,. 

electric furnace line at already operates the largest pbos- reorganised one of its key (32,578 per cent). Bison and Robbins— Mr. E. R, <’£48,0001 for toe first ■'•half of ~,°-* > ‘fcl - 

plter for operation. An- pbate flotation plant m the world, holdings in Geoerale Oceldentale, n P Bnlmer ' Holdings — Keeling, chairman, disposed of 1979450, compared with a deficit "irirtthi. annrnvfl of 

s3£rw»a group iaiSsSSS* ™ 

... TSS-23tf£Rtt£ i ■.» -- - « s^jW-ks 


* The shares were, placed by 
Tn Januarv Paradise' which has Heni 7 Cooke, Lumsden and Co., 

in conjunction wito ; Laurence 


increasing production Capacity brought back to produetzou three new dry process for the recovery Hong Kong company 74 per cent 
are being considered in order to more and readied a second of concentrates. The company owned by Sir James Goldsmith, 
minimise toe effect ^of lower ore roaster electric furnace line at already operates the largest pbos- reorganised one of its key 
grades on metal output. And Mr. t ^ e smelter for operation. An- pbate flotation plant m the world, holdings in Generale Oceldentale, 
Vernon is ucneernea that his com- n (her mine is due to come to Foskor is currently expanding the FreDch-based food group 
pany is not allowed to explore oro ductiDn and yet another In output from last year s 2.9m controlled by Sir James, 
for new ore bodies beyond its ,qq, tonnes to around 3.5m tonnes at .. ■ , 


‘special mining lease. However, 13 ^; , a cost of R23m msrn). A 10 per J At the centre of a complex shares at 92p and. on Man* u 

existing ore reserves at end-1979 ^ reopening of the mines cenf ^ jn domestie consump- 15 Trocadero Participations sold these at 142p. 

were put at some 690m tonnes has enabled increased exploration ■ tj 0n 0 j concentrates in the year “*? a French company whose Imperial Chemical Industries 
after toe mining of. 36m tonnes for new orebodies. proven and to June 1979 was more than made Mse * IS * 35 per cent stake — Following' directors have been 

> nvtrtknkTn ■rtrft mm h nnin Kw f nn _ ... . in l.AVlavqlA I ltiAifiAnfQln ... a iJ ___ _ m mi 


during toe year. 


Drobable reserves held by toe ap by a 3g per cent increase in in Generale Occidentale. 


granted options at 355p per 


J. W. SPEAR BUYING 
DUNBEE COMPANIES 


.proved and - the . reorganisation 
was continuing. 

Last September the group 


A circular giving full details 
of Thrells and convening '.'an 
EGM of Hollas, for April ^.to 
approve the acquisition has Imen 


Shareholders, who will receive frn> u P at sales" to South Africa’s two pbos- Argyle Securities, a former share: — Sir Maurice Hodgson 


a. total dividend of 40 toea (26.1 p) the end of 1979 were 75.8m tons. p horic acid exporters, Fedmis UK property company, now 

1070 Attemcf Anlff 115 Iado f/ir 5^3011)2 1.47 PCT CPDt IllCK&l 3HU a n<f TVinmf bn?p!v cHaII AiimA/1 A nor 


foil 

sought an increase in its borrow- Posieo. 

ing powers because its limit had or totvtc putt p 

avaao^ o/l TKa am<ni,nte OUKJ w fniLT 


w - ing powers because its limit had 

Toymaker J. W. SpeSr is been exceeded. The accounts 


for 1979, against only 15 toea for 
1978, plus a two-for-one scrip 0 8 per cent copP*^ 
issue have no cause for concern 
at the current year’s prospects. FAWIVINGS RNF 
As already reported, the 50 toea rAnlilnua 
shares are to be consolidated Into j np tt/yj t to^ITD 
shares of 1 tona (100 toea) after uWLUllULtt 

the scrip issue. This will mean, Hotlinger Arugs, 
that even- two shares of 50 toea -,*~a successor l 


105,000, A. W- demgnts 68,000, buying some of the overseas for 1978-79. which were qualified ' T ^ ie offers by Burns 
wi.M. Duncan 85,000, J. H. companies of Du a bee- Com bex- by auditors Bright Grahame (Netherlands) BV for S. 
Harvey-Jones 45.000, R. Has lam Marx in a deal worth £889,000. Murray, showed net borrowings Hoffnting have, been extended, to 


HoUinger Arugs, the reorgan- 
ised successor to Holllnger 


apd Triomf. largely a shell, owned 30.4 per W3Jtf. Duncan 85,000, J. H. 

The phosphate ore body at cent of Trocadero and thus, in- Harvey-Jones 45,000, R. Has lam 
Phnlaborwa is about 8 km long directly, some 10.6 per cent of 68,000, D. H. Henderson 68,000, 
and *3 km wide. Drilling has Generale Occidentale. J. R. Ibbs 68,000. C. H. Reece 

reached a depth of 5,000 feet - Yesterday, Argyle announced 68.000, A. Robertson 68,000 and 

that it had sold its stake In N. B. Smith 68,000. 
PAlUVn-ITP Trocadero i for £9.7m. TTiere were EIswlck-Hopper— London Trust 

KUUI\1>UX' two purchasers: Argyle Secun- company has acquired 50,000 

Pancontfnental Mining, the «es (Holdings), Argyle s mime- shares ma king holding 2.7m. 

fli«i>a n*i win t- r>nmn>inir> mrl _ _ _ ° . S _ 


Mr. Paul Shewell, the receiver of £L3Sm compared with share- ' f. pm i e Api ? 

at Dunbee, said yesterday that holders’ funds of £0.33m. ■' ^174073 0^ oidin ary 

L.J v». n Mr CtrsM Paradisp the chair- respect Of i740,/JU OraHjalT 


Yesterday, Argyle announced 68,000, A. Robertson 68,000 and agrwmimt reached for Mr. Gerald Paradise, the chair- respect . 

toat it had sold its stake in N. B. Smith 68,000. Spw*to buy the business of toe man, said steps were being taken shws. representing i5.6 percent 

Trocadero for £9.7m. ITiere were EIswlck-Hopper— London Trust SIO group y of companies in to strengthen senior manage- of Hoffnungs capttal, and 263,353 

two purchasers: Argyle Secun- company has acquired 50,000 Holland and Belgium. Draft ment In January the company preference shares (62.4 per 


-. now held will become three mines, earned a net profit ot potential Australian uranium chate Parent company; and Comben Group— T. R. Roydon, 

-shares of one kina. The existing cS21.8m < £S.46m ) last year com- producer, had a net loss in the General Oriental. Argyle s ulti- director, has acquired 75,000 

shares were 168p yesterday. oared with C$13m in 1978. In half ' year to December of ™ato parent company since July shares raa kiag holding 334,610. 

. The RTZ group’s Hamersley addition there was an extraord- AS582.658 (£290,240), against a 137S . ~ -- — . - 


accounts show that toe net assets announced that Mr. Alfred Davis, 
of the businesses amounted to a senior partner In Stoy Hay- 


, The RTZ group s Hamersley addition there was an extraord- a$ 582,658 (£290,240), against a 
iron ore operation in Western in ary gain of CS85.fim on toe sale \ oss of A5165.861 in toe same 
Australia has also issued its 1979 of investments — this would have period of 1978. 

-annua! report and chairmans included the disposal of a 7.5 * * * 

statement. In this case there is a .. per cent stake in Noranda Mines mil Minerals of Perth is 
v different story with the past t0 Labrador Mining. making a 15 cents (7.4?p) call 


£l^m .at the end of 1979. ward, chartered account 

The draft accounts also show' taken over as chairman. 


announced that Mr. Alfred Davis, .cent). ' -j.. 

a senior partner In Stoy Hay- ■. The chairman of Burns, Phi Ip 
ward, chartered accountants, had. wtfl be writing; ag^in^ in due 


shareholders 


At toe same tone. Argyto paid ^tcrest of Mr. G. Willoughby, 
^ dividends to -direetort In companys Ordinary 


House of Fraser — The trustee that the companies made a pre- La? 1 ®92?L Mman turned m Hofeung^rn 


General Oriental of which it is 


mil Minerals of Perth is a wholly owned subsftoary 


mairinu » !•» rtrtnts ( 7 47n) call ^3 a number of other trans- 
maiong a cenm can flnnn „ n ^ 


shares is 1,178.066. totalled £66,000 after 

General Electric — The non- nary costs of £344,000. 
beneficial interest of . Mr. D. The SIO businesses 


-V "7- — IV liHiiniwi luiuuifi. Wdiuue a VCUU) \ ft _j„ ucuBUtiai wraw «* . 

fflLT?ttS5!&jSS ^ 


tax profit of £220,000 during 1979. Interim' 197980 taxable profits; of letters from toe chairma 
For toe previous year profits £710,000 (£508,000) In the pre- * Hoffnung dated March 14, 

totalled £66,000 after extraordi- vious 13 months the group DDnDr 

nary costs of £344.000. reported a record profit of- m) irKi/Mc 

The SIO businesses operate as £L 42 m. Tne proposed merge i 


Its accounts are 
in those of 


because of a ten-week strike. ^*2? in aM t w? The Government of Saskat- and properties for £4.8m. Group Investors — Sun Life 

Su. a better yea- wnW be Sfte i?me b^e c».e cbew.n, ” O rient budget ■'s “ the* ere™- /£££** S SSXy, sa result, of 

.^bead proriding, os always, there %hnZ- Ft allocated CS50m (£19.4m) in aeaews, . the statement ^ays, ; — l 

•t . relative -Industrial peace , in bMt^une borrowings for the development -^rgi'les borrowings will be 

-US notorious!? hjuiled ar«- Sbeuliniummiee. reduced [by £8.3m ■■ The amount T n f 

Hamersley chairman, Mr. m wpwinm. The funds will not be drawn outstanding now stands at ■■III 

nas Madtgan says toat on the Hollinger’s revenue from royal- ^ ^ borrowings are £l6.7m below the figure shown mr 

y-wir side matters look better ties on Iron ore , interest,, divi- t0 b(J hjgher jn 10gl ia the last consolidated balance 

;’ib “a marked improvement m dends mid other tamu i climbed Environmental approvals for sheet dated September 30 1978. - ’ JTy 

"rn** lost’ following the earlier to CS65m from CS36.2m. The .. n0 j. exnected until At that staee Arevle's mross Ail 


nhead providing, as always, there 
^ . relative -Industrial peace in 
■-Vis' notoriously troubled area, 
■'•he Hamersley chairman, Mr. 
Rns Madtgan says toat mi the 


distributors of SIO toys and 
Simplex play-trays world-wide, 
including Spear games; in ' 
Holland. 


UDS GROUP ciatom and C 

Bernard Lyons, the chairman referred to 
of UDS Group has undertaken a' Commission. 


NO PROBE 

The proposed merger , of 
Imperial Continental Gas Asso- 
ciation and Comp Air is not being 
referred to the Monopolies 


EUROPEAN OPTIONS EXCHANGE 


the mine are not expected until 
late tins year. 

★ 4r ★ • 

Higher gold prices have 


At that stage Argyle s gross 
borrowings amounted to £33. 3m. 
There was also some £15.3m in 
cash. Yesterday's statement did 


akz c 

AKZ C 
AKZ C 
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H€l C 
•HE! C 
"HEJ P 
HE1 P 
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F .22,50 10 

F.»5 87 

F.27.50. - 

F.8B; - 
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"April j 
Vof. ; Last 1 

io | 1.20 : 

87 j.oao j 


July 

VoL i Last 

2 | 2.30 ' > 
4 i 0.90 I 
1 I 0.70 


88 I 0.70 ' — 


8 1 4 

15 ! 0.30 

21 ta.io 

8 I 1.60 
13 . 7.50 


4.30 J 
2 

_ i 

i .so : 


Oct. 

VoL / last SOCK 

55 , 2.90 |F33 

S3 | 1.40 j „ 

S » 3.40 " 

• 7 I lTfl 31711 b 

12 ! 5 (F.65.90 

^ — ' i n 

14 : 2.20 


allowed Giant Yellowknife* toe not make clear whether the 
Canadi an producer, to raise the reduction was in the net or 
i* 5 ° re n I T?5 rves , gross borrowings and a spokes- 
1 755m tons to 2.054in tons man fo rthe company was un- 
gradwg 031 ounces ot gold a ab i e tQ elucidate fttrtoer. 

^ on " ^ + ^ . The last balance sheet for 


Consolidated Rambler Mines, Argyle also showed that Argyle 
the small Newfoundland copper ® 0 -? P® r c ®, nt of Generale 
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producer, pushed net profits to 
CS6-5m (£2J5m> from C54m in 
1978. 

SHARE STAKES 

George Spencer — Mr. P. H. 
Spencer is interested in 475,467 
Ordinary and 35,935 Preference 
shares. 


Occidentale in its own right. 
Sir .Tames also has a small direct 
holding in Generale Occidentale 
but since 1978 be has stressed 
that 51 per cent of to French 
company would continue to be , 
controlled within France. j 

SHARE STAKES 

Joseph Webb and Co. — R. C, 
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Alliance Investment Company Webb, director, on March 19, 
— London and Manchester sold 25,000 shares at 20p. 

Assurance Company has disposed Security Centres Holdings — 
of 61,500- shares leaving holding Jamieson Management Services, 


International Sweetener 
& Alcohol Conference 
— The Future of Sugar 

London — April 1-3, 1980 

A conference arranged by the Financial Times and World Commodity Publishing Inc. to follow 
immediately the International Sugar Organisation’s negotiations in London on export 
tonnages under the International Sugar Agreement. - ' • - 

The international panel'of speakers will include r- 

Dr. Dale E." Hathaway. SUGAR LEGISLATION IN THE USA 

Under Secretary for Agriculture, AND ITS INTERNATIONAL . 

U.S. A. Department of Agriculture ~ IMPLICATIONS 


660.000 shares (5.9 per cent). 


a edmpany owned by Mr. I. S. 
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base lending rates 

:■ JL& N. Bank ... 17 % H Guinness Mahon ...... JJ % 

-SaericB.- Express Bfe IT % -VaUiitai XT S 


Henry Ansbacher 17 % 

• A^P. Bank Ltd .37 % 

i if Arbuthnot . Latham ... 17 % 
Associates Xap. Corp. 17 % 
Banco fle Bilbao i< % 

Bank of Credit &Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. .. r J7 % 

f- B*oque -Beige Ltd- - }• .% 
r Banaue dnTthone et de 
: T^ire.SA 

' : Bqrdhjs Bank .. ■■■ ■: 17 % 

Bremar Holdings Ltd. % 
-Brit Bank. of MhL East 17. % 

own Shipley 1J J 

Canada Permt Trust . . . 18 % 

1 Cft^Hoidtogs : 17 % 

■ « OwrtoriMuae Japbet . . 17 % 

■ C2joalartons 17 rs 

C'.E. Coates 17 % 

. Consolidated Credits... 17 % 

Cooperative Bank *17 % 

CorlnthSto Secs. 17 % 

: TWs Cyprus Popular Bk. 17 % 
Duncan Lawrie 17 % 


Hongkong & Shanghai 17 % 
Industrial Bk. of Scot 171^ 

Kevser Ullmann - 17 % 

KSwSey & Co. Ltd.... 184% 

-is Trust Ltd. 1' £ 

Lloyds Bank ■} J % 

Edward Manson & Co. 18 % 

Midland Bank }7 % 

-muel Montagu . L J 

Morgan Grenfell f* % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson &. Co. ... 17 % 

Rossminster • - - } ' % 

Ryl. Bk. Canada CMn.) J7 % 
Schlesinger Limited ... 17 % 

E. S. Schwab . . - • 17 % 
Security Trust Co. Ltd. lo % 
Standard Chartered ... 17 % 
Trade Dev. Bank • • l( ■#> 
Trust®* Swing Bank 17 % 
Twentieto Century BK- 17 % 

SSted Bank Kuwait 17 % 

Whiteaway LaiJ}» w ••• }7i% 

Williams & Glyns -. 17% 

■Win trust Secs. Ltd. ... 17 % 
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OIL AND GAS NEWS 

Sceptre moves into 

Dutch sector blocks 

Br STEPHEN THOMPSON 

SCEPTRE RESOURCES, the toiy well in north-east British 
Canadian oil and gas exploration Columbia has been cased as a 
company, has acquired interests potential gas welL 
in three blocks in the Dutch Canadian Hunter says it issued 
sector ot the North Sea. ' a statement “ in order to clarify 

m. x „ -b „„ recent .indnstrj- speculation, ’* 

*£***33 lit str": johD 

S* s dtscoven- was made A ^ o! ‘ t of ^perial Oil has a 
in 1975. The 17.5 per cent holding in the well | 

gas at a rate of 18m cubic feet w bj] e a consortium comprising 
a a ®y- . Canadian Hunter, Kerr Addison, 

The other blocks are K-9, in Domtar, and Ulvesky Oil and 
which Sceptre has a 3.625 per control toe remaining 82.5 
cent holding, and Q-14 is whirfi percent. 

Sceptre controls 14.59 per cent. . The well tested natural gas at 
The holdings ia K-9 and L-14 toe rate of I9m cu ft per day 
were acquired from Anker from a 26-foot getoing sandstone 
Rolen, a Dutch company, and formation. A service rig is to be 
the interest in Q-14 from three moved to the well later this year 
Dutch . companies. Anker, for a production test of the 
De Jong and Van Dyk. ' The gething and other potentially 
acquisitions have been approved productive zones, 
by the Dutch Government. location of toe well is the 

Sceptre Is currently studying British Columbia extension of 
the possible development of the the Elmworth gas development 
L-14— I gas discovery which 15 miles west of toe Alberta 
could be brought onstream by boundary, 
late 1982. It is also planning to Canadian Hunter controls 
drill exploratory wells on block about 400,000 net acres on the 
K-9 and on a separate feature B.C. side ot Elmworth and plans 

- • - 8 I IS ^ — irt li n AyJll.V. 


Mr. William K, Miller, 

Executive Director.' • 
International Sugar Organisation 

Mr. Emiliano Lezcano, 
President Cubazucar 


-THE ISA AND THE STABILITY OFTHE 
MARKET 

ROLE OFMAJOR EXPORTERS IN THE 
WORLD SUGAR MARKET 


Mr. T.C. Earley,.. .. _ v - 

Formerly Senior Staff Economist, . 

The Council of Economic Advisers. HIGH FRUCTOSE CORN; SYRUP IN 

Executive Office Of the President of the USA THE USA, EUROPE AND JAPAN 

Dr. Romeu Boto D antes. 

Professor of the Federal University of PRODUCTION OF ALCOHOL: THE 

Pernambuco; President Director. Cope rbo BRAZILIAN EXPERIENCE 

Professor A.J. Vlitos. ■ ^ . 

Managing Director - New Developments, THE POTENTIAL OF SUGAR AS A 

Tate & Lyle Trading & Developments Ltd. CHEMICAL FEEDSTOCK 

Opportunities to debate these significant aspects of the industry will be included within the 
programme. The working languages are English, Spanish and French. 


PRODUCTION OF ALCOHOL: THE 
BRAZILIAN EXPERIENCE 


THE POTENTIAL OFSUGAR AS A 
CHEMICAL FEEDSTOCK 


THE FUTURE OF SUGAR 


on L-14 during toe second halt of to accelerate 


1980. 

Sceptre has oil and gas 
exploration interests in the 
North Sea, as well as Portugal, 
toe Philippines and Vietnam. 


drilling 


' programme in the area as a 
gas result of this latest well 
the * * * 

gal, The Vln'ck No. 1 well on , 
Australia’s Exmouth Plateau off 


To:The Financial Times Limited, 
Conference Organisation, 

Bracken House, 10 Cannon Street, - 

London EC4P4BX., 

Tel: 01-236 4382 
Telex: 27347 FTCONFG. 


Please send me full details of your conference * The Future of Sugar* > 


Banff Trust IJ J ■ MenUwre ol the Accepting Ho««w 


In addition Sceptre has a 49 the coast of Western Australia 
per cent stake in Candecca is being plugged and abandoned. 
Resources which Js searching for The well was drilled by a unit 
oil and gas in northern England of Broken Bill Proprietary in 
and Scotland. Sceptre's shares, partnership with Esso Explora- 
which are quoted on the London tion and Production Australia 
Stock Exchange under Rule and indicated a number of gas/ 
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E. T. Trust Limited 17 % 
First Nat Fin. Corp.... .184% 

First Nat Secs. Ltd. ... IS % 

Robert Fraser . .-...-IB % 
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Call «»Poah» 1B% ‘ 
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183(3); were 455p yesterday. 
* * * 


condensate bearing zones from 
2.797 metres to total depth of 


Ranter Exploration, 4,600 metres. 
the wholly-owned oil and gas However, BHP says toat no 
exploration tmit of Noranda, has commercial significance can be , 
revealed that its recently-drilled attributed to the hydrocarbon 
Steeprock C-12-L 83-P-l explore- shows in the well 
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UK COMPANY NEWS 


Hawley Leisure boosted 
to £0.5m by acquisitions 


W. Canning moves ahead Record year at 

and confident Queens 




BOOSTED BY acquisitions, turn* intends to expand its operating. The annual meeting 

held «t the Clarendon 


over and pre-tax profits of 
Hawley Leisure have soared 
during 1979, from £1.07m to 
£lL32m, and from £22,OOS to 
£520,667 respectively. 

And the dividend has jumped 
to O.Sp tO. Ip) net per 5p share, 
with a final of Q.5p as forecast 

At the interim stage profits 
had expanded to £173,210, com- 
pared with £5,357, 

Tax, of this tent and amuse- 
ment machine manufacturer, 
was £1,442 (nil), and after 
minorities losses of £7.100 
(£2,973 profits), the attributable 
balance came out at £526,325 
against £19,035. 

Earnings per share were well 
up at 6.52p, compared with' 
QJ3p. 

There was an extraordinary 
debit of £25,767 For 1979. which 
was the loss arising on the sale 
of shares in a subsidiary. 

After this and dividends' cost, 
up from £9,602 to £89,938, the 
amount retained was £410.620 
(£9,433). 


• comment 

On an annualised basis, Hawley 
made about £750,000 pre-tax 
•profit last year which, by com- 
parison with the pervious profit 
of a mere £22,000. confirms the 
drastic changes undertaken in 
the former tent manufacturing 
“shell." Profits actually come 
out at £521,000 which breaks 
down into about £200,000 from 
amusement machines distribu- 
tion. £130,000 from hi-fi retail 
and a similar amount from 
custom built furniture while the 
recent sports shops acquisition 
chipped in around £20.000. Much 
will probably happen this year 
and the complexion of the group 
may well change once more. But. 
at this stage, unofficial forecasts 
of around £900.000 rand prob- 
ably more) for 1980 will he 
depending largely on amusement 
machine growth in which Hawley 


as opposed to distribution, activi- 
ties. The shares, at 43$p after a 
21 p rise yesterday, have already 
attracted quite a strong follow- 
ing and, far a fledgling opera- 
tion, marketability is quite 
reasonable. .For Lhe short-term, 
however, investors must balance 
high gearing (the debt- equity 
ratio is about 1 : 1) and a near 
certainty that Hawley wUl use 
its quote for new acquisitions 
again this year, with powerful 
segments in the fast expanding 
amusement machine and custom 
built furniture industries, 
coupled with a useful backlog of 
tax losses. 

Aquis seeks 

development 

opportunities 

The Board of Aquis Securities, 
the property investment and 
property dei-rioper with interests 
in hotels, is watching the market 
closely for opportunities jn the 
development field. 

At the end of 1979. when pre- 
tax profits fell from £519.758 to 
£394.00S. all the company's 
buildings wore fully let. 

During the year the develop- 
ment programme was completed 
with the sale of properties at 
East Grinstead and Cambridge. 
Arrangement for a leasehold 
interest in one of the major flat 
properties has been made. The 
sale of modernised flats started 
towards (be end of the year and 
will continue to generate profits 
in 1980. 

Gross income from investment 
property continued to increase 
steadily &s a consequence of rent 
reviews. 

At the year-end Mr. H. C. 
Quitman, the chairman's holding 
in the company had been reduced 
from 1.36m to 1.14m shares. 


meeting will be 
Clarendon Court 
Hotel.' W, on April 24 at noon. 


Chambers 
& Fargus 
lower 

HIGHER COSTS which offset 
improved tonnage crush and 
increased refined oil sales, 
resulted in a fail in profits at 
Chambers and Fargus, seed 
crusher and edible oil refiner. 

Although turnover was ahead 
at £5.S6m against £4.63m, taxable 
surplus for the half-year ended 
Decern her 31. 1979 dropped from 
£100.785 to £33,991. but the 
directors expect to see an 
improvement in the current six 
months. 

The interim dividend is held 
at 0-25p net per 5p share — the 
previous total was 0.75p on 
pre-tax profits of £213,207. 

There was a transfer of £43.675 
<£52,408) to deferred tax and net 
profits for the half year were 
down at £40,316 against £48.377. 

Rohan changes 
year-end 

Year-end accounts of Rohan 
Group are to be made up to 
December 31, so that the next 
report will be Cor the eight 
months ended December 31, 
1979. 

. The interim dividend, of 3.2p, 
announced in the interim state- 
ment last month, as well as a 
recommendation of a final, will 
be for this period, the results 
of which will be announced in 
May. 


FOLLOWING THE first-half fall, 
taxable profits of W. Canning 
showed an Increase from £334,000 
to £912,000 in the second six 
months of 1979 giving a higher 
full year figure of £1.44 m, com- 
pared with fl.Ofim. Turnover for 
the year advanced from £40m to 
£55.1m. 

The group's traditional busir 
ness of supply of materials and 
plant for metal finishing was 
seriously affected by the national 

road haulage and engineering dis- 
putes. Substantial losses were in- 
curred by W. Canning Engineer- 
ing, its major plant manufactur- 
ing subsidiary and by the Austra- 
lian subsidiary. 

However, these were more than 
offset by good performances from 
the group’s smaller subsidiaries 
which operate in environmental 
control, plant and components 
for electronic industries, 
aluminium casting and metal 
recovery. 

Mr. Alex Houseman, the chair- 
man. feels that the group is gain- 
ing strength from its widening 
spread of interests and the new 
year is faced with some confi- 
dence. 

He adds that exoansion in 1978 
through acquisition of new com- 
panies and The establishment of 
new activity has been completely 
vindicated 'by their significant 
contribution to 1979 group pro- 
fits. 

A divisional breakdown of 
sales shows: — metals and elec- 
tronics £20.31 ra f£7.15m). 
materials £21. 02m (£20. 13m), 

engineering £10 69m (£9.73m>. 

environmental control £1.99m 
.'£l.57m) and overseas £2.54 m 
(£2.Wmi. Inter-group sales ac- 
counted for £ 1.44m (£I.16tn>. 

Profits were struck after 
interest charges up sharply from 
£383.090 to £928.000 and redun- 
dancy and reorganisation costs of 
£1 F4.09Q (£102.000). 

Tax takes £347.000 (£289.000) 
and after extraordinary debits of 
£50.000 (£157.000) ond minorities. 


BOARD MEETINGS 

BOARD MEETINGS 

The following companies have notified 
dates of Board meeifpqs to the Slock 
Exchange. Such meetings ere usually 
held for die purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals end the sub-divisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims— Fairview Estates, Ricardo 
Consulting Engineers, Standard Indus- 
trial. 

Finals — Bambers Stores. Bemrose. 
Bo rad in Rubber. Brent Chemicals, Dufay 
Bitumastic, equity and Lew Life 
Assurance. Expanded Metal, Garton 
Engineering. Reckin end Colman, 
Soirax-Sarco. Stag Furniture. United 
Newspapers. Wolefenhclme Rink. 
FUTURE DATES 
Interims — 

Boulton {William) 

Kent <M. P.» 

L'Ster 

Malayan Tin Dredging 

Southern Motevan Tin Drdg 

United Wire 

Finals — 

Aurora ... 

SB A 

Black end Edginqton 

Chnst'es International 

Dmkie Heel . 

Dreamland Elect. Appliances April 
Guest Keen and Netilefolds April 


following considerable redun- 
dancies and a new managing 
director, the company is now 
trading profitably. 

Following losses over a 
number of years It was decided 
to move the plastic fabrication 
business from Plymouth to the 


A RECORD years at Queens could he expected to the ibr* 
Moat Houses, the hotelier, res- seeaWe fumra, he stated- 
taurateur and caterer, saw A contract wort n^ gome 

pre-tax- profits advance sub- ^ •L? aJ< ?v he GiwhHi 

st anti ally from £445,643 to stollation, won by Gnym 

Ssdlf.t year’s end: Wustcofl, ■ would 

Describing the resales as pany a long way towards its 

excellent, Mr. J. Rairstow, the aSLEJ 


business From Plymouth to the i* Tf the 'recent acquisition. Eurostat 

West Midlands in order to fully Vfoyi MrtTEd enSSS 

utilise the premises occupied by rM»rt ■ mterert potential. •> 


. March 28 
April 14 
March 73 
March 23 
March 28 
May 1 


Jcurdan {Thomas) 
Lyon and Lyoii 
Ocean Transport and 
Phoenix Assurance . 
Rock ware 


April 2 
April 10 
March 31 
9 
2 

April 3 
. .. . March 2B 
Trdg. March 31 

April 2 

March 31 


attributable profits for the year 
increased from £5SS,000 to 
f 1.02m. 

Earnings per 25p share are 
stated ahead at S.SSp (S.6p), 
while a maintained final dividend 
of 2fi54p makes a total payment 
of 3.978b ( 3.904p i net— un- 

changed at the gross level — ab- 
sorbing £474.000 (£461.000). 

At the year-end, net assets per 
share were up from 89Jp to 94p. 

Borrowings represent 56 per 
cent of shareholders' funds be- 
fore allowing for a surplus of 
£884.000 on property values. 

The Australian' subsidiary* 
incurred a substantial loss in the 
first half of the year, but 


Brazil 



the metal- fabrication subsidiary. 
The benefits of this change are 
expected to .be felt this year. 

The environmental engineering 
activities have been located 
together in Telford and 
increased profitability is 
expected to result in 1380. 

Mr. Houseman is to retire from 
the chairmanship immediately 
after the annual meeting and is 
to be succeeded by Mr. B. 
Tromans, who will be appointed 
non-executive chairman. 

It is proposed to alter the 
company’s Articles of Association 
Aorit 10- in that the provision for payment 
Mwah 3i 0 f fees to non- executive directors 
is to be increased from £1,500 
per annum each to £20,000 per 
annum. In addition, it is 
proposed to make all directors, 
executive and non-executive, 
subject to retirement by rotation, 
up to a maximum of one-third 
in any year. 

• comment 

While profits are still not back 
to 1977 levels, the second half 
looks to have pulled W. Canning 
out of a a 18-month profits trough. 
The first-half figures were 
unusually depressed because 
they took in a nine-month con- 
tribution from Australian opera- 
tions which probably lost 
£200.000 over tbe year. But the 
first four months of the current 
year are back in the black. In 
the UK, Canning's traditional 
activities look to be more or 
less at a standstill, while the 
engineering division took a 
£300,000 battering from the 
labour dispute. Growth has come 
from the acquisitions of the last 
two years. The success there 
gives tbe Board room to be frank 
about the effect of gearing, 
though property sales could take 
five points off that this year. 
Canning rem ains acquisition- 
minded — courageous and justifi- 
able but at the same time likely 
to impose strains on the 
balance sheet. The maintained 
dividend gives an 11 'per cent 
yield at 51p with a historic p/e 
on stated earnings of 5.8. Aus- 
tralian loss elminiation alone 
could push current year profits 
up around £J.6m, where the 
fully-taxed prospective p/e is 
eight, two points over both 
engineering and metals sectors. 


farther signfiicant 
in the current 


indicates “a 
improvement 
year. 

Following last year's two major 
acquisitions — the Newmarket 
Moat House and the Leicester- 
shire Moat House— and the sale 
of the Hampshire 1 and- Petwqod 
Moat Houses additional possible 
acquisitions this year are. being 
negotiated. 

Tbe final dividend of 0.375p 
brings the total for ‘the year to 
0.75p (0.5157p). Tbe final last 
time was 0.2657p. 

Turnover advanced from 
£9.7m to £U.8m. The tax charge 
was £276.781 (£237,989). Interest 
accounted for £397.556 (£305,334) 
and rents £555.583 (£416,434). 
The company retained £272,445 
compared with £135,650. 

Earnings per 5p share cante to 
2.4p compared with 122p last 
time. 


growth potential. 

. Group profit for 
£548.000- 


1978-79 'was 


pre-tax 

against 


Creditable 
year seen 
by Wearra 


Performance of Wearra Group 
should be creditable in 1980, 
under difficult conditions, Mr. 
A. J. Harris, chairman, told the 
annual meeting. 

The footwear businesses were 
likely to have an increasingly 
difficult time — the climate within 
the shoe trade was by no means 
buoyant and no improvement 


Seascope 
static at 
halfway 

LITTLE CHANGED 
profits Of £579,000 

£582,000 are reported by Seascape 
Holdings, the insurance and 
reinsurance broking and ship- 
broking equipment leasing 
group, for the six months to 
November 30, 1979. 

Turnover for the period 
showed a £0.53ra advance . at 
£2 .74m and tax took £308,800 com- 
pared with £182,000. 

The board is in the process- nf 
streamlining the company’s 
or ganisa tion and efforts are 
being made to contain 
inflationary costs so that, inspite 
of many adverse factors, profits 
for the year will at least be 
maintained at last year’s £L24m. 

Insurance brokerage business 
is rising but profits in this area 
are under pressure due to 
rapidly increasing costs , and an 
adverse movement in exchange 
rate. While these factors have 
affected shipbroking, this activity 
showed an improvement in the 
first half 


Olives Paper spending 
to get grants benefit 


Hundreds of European, American, and 
Japanese companies have discovered the vast 
potential of Brazil, the leading market of the 
entire Southern Hemisphere. 

And the investments that many have made 
in this rapidly growing South American giant 
are already paying off handsomely. 

The list of international companies that-have 
invested in Brazil includes such prestigeous 
names as AEG-Telefunken, Bayer, Bosch, 

Daimler-Benz, Krupp, Siemens, Volkswagen, Its service companies, particularly those engaged 
Philips, Verolme, General Motors, Ford, Fiat, ^ project engineering and specialized techno- 
Philco, Brown Boveri, Vqlvo, Ishikawajima, logies, are quite active internationally, associated 
Michelin, Pirelli, Mitsubishi, Sharp, Goodyear, in many cases with organizations of other countries 



Olivetti, and many others. 





There are compelling reasons for this con- 
fidence in Brazil: Brazil is the 5th largest country 
in the world, 7th largest in population, 8th in the , 
Western World in Gross National Product, 8th in 
industrial production, and one of the leaders in 
agriculture and animal husbandry. It has one of 
the largest hydro-electric potentials - aggregating 
about 209 milli on kilowatts — plus vast mineral 
resources, such as iron ore, uranium, vast amounts 
of bauxite, as well as gold, tin, copper, manganese 
and tungsten. Moreover, the country’s steel, petro- 
chemical, automotive, aeronautical and ship- 
building industries are highly developed. 

Brazil’s manufacturing industries are expand- 
ing at an accelerating pace, and are becoming 
increasingly competitive in international markets. 


A vigorous market economy, a favorable 
business climate, a highly developed infrastruc- 
ture, a plentiful supply of skilled and semi-skilled 
labor, and vast growth potential stimulated on a 
growing scale by a government policy focusing on 
free enterprise combine to make Brazil the great 
new frontier for international investors. Discover 
for yourself the investment opportunities and 
incentives that Brazil has to offer. Ranging from 
the import of quality Brazilian manufactured pro- 
ducts in every sector to setting up new operations 
with Brazilian firms, or profitable capital invest- 
ment. 

Brazil. Your leading partner on half the planet. 


BANCO DO BRASIL 






Hanover 

mx ’80 


The year of 

Brazil 


Imbalance at 
British 
American 

An imbalance has developed in 
the portfolio of British American 
and General Trust, with over 
three-quarters of it invested in 
the UK Even so. Mr. W. H. 
Conroy, the chairman, says he 
sees no great urgency to restore 
the company's diversification. 

The policy to reduce the over- 
seas investments, notably in the 
U.S., was introduced in 1977 and 
carried on the following year. It 
was the board's intention to 
restore the geographical diversi- 
fication daring 1979. but the 
chairman warned in his last 
statement that it might take 
longer than one year to achieve 
this aim as the outlook in the 
main investment areas of the 
world "was very cloudy.” 

During 1979 a little over £3m 
was taken out of UK equities 
and these sales were made 
mainly in the early months of 
the year. As interest rates rose, 
the Trust's income benefited 
from the higher level of liquidity 
but with sterling strengthening, 
he states, there seemed little 
need to hurry with reinvestment 
overseas. 

As known, attributable profits 
for the year to December 31 
1979. Tose from £976,483 to 
fl-26m after charges, including 
tax of £719.247 against £607,012. 
Gross revenue rose from £ 1.92m 
to £2.1 6m. The dividend is 
2.342p (1.85p). 

Mr. Conroy ^ays that, looking 
at the near-term outlook for the 
UK economy, it is difficult to be 
op ti truistic. He says the prospect 
must be for rising unemploy- 
ment and probably a lengthy 
period of recession, “but money 
incomes are rising so fast that a 
significant slowdown may be de 
layed a while yet.” 

He says the expected recession 
in the U.S. has still not arrived 
in any significant degree, but 
there is a marked weakness in 
some areas, particularly in 
autos and housing. In spite of 
the demand for stocks there, 
which is now tailing off, oppor- 
tunities are still substantial and 
with a weak dollar, the board 
believes that the Trust should 
continue with its steady buyin 
programme. The Trust is add- 
ing to its Japanese holdings and 
adding modestly to its European 
and Australian holdings. 

Investments totalled £26.8lm 
f£27.07ro>, and net current assets 
were £354,535 (£1.04ra). 

Meeting, 20 Fenchurch Street, 
EC, April 11. 11.30 am. 

ASSOCIATE DEALS 

Samuel Montagu and Co. an 
associate of Louis C. Edwards and 
Sous (Manchester)' purchased 
35,000 ordinary shares jn the 
company at 57p on March 21. 

Kemp-Gee and Co. on March 
21 bought on behalf of MR 
Furniture Group 25,000 Status 
Discount at 71p, 125.000 at 73p 
and 1,500.000 at 75Jp. 

De Zoete and Bevan, on behalf 
of Glamorganshire Property 
Company, acquired. on its behalf 
14,822 Cardiff and Provincial 
Properties at 125p. 

Samuel Montagu and Co. has 
purchased in the market 30,000 
ordinary shares in Louis C. 
Edwards and Sons (Manchester) 
at a price of 55p on March 20. 
1980. 


New buildings and plant for 
the storage ■ and ■ processing of 
recycled fibre is under construc- 
tion. at OIrves Paper Kill Com- 
pany. and will be operating in 
July this year, Mr. A. T. Heyer, 
the chairman, tells shareholders 
in bis annual report. 

The freehold of substantial 
premises adjoining the Britannia 
stock warehouse has also been 
acquired and the additional 
faciliteis will enable the group 
to take advantage of any oppor- 
tunities arising in paper 
conversion. 

These projects together with 
a new effluent treatment plant 
and a new boiler bouse are being 
undertaken . to take full advan- 
tage of Government grants which 
are being withdrawn or reduced 
later this year, the ebairman 
adds. 

Pre-tax .profits for 1979 
improved from £325,106 to 
£342.020 on turnover of £5.41 m 
against £4.97m. CCA profit is 
reduced to £201.000 I £255,0001 
after adjustments for cost of 
sales. £160.000 (£30.000). addi- 
tional depreciation, £83,000 
i £72.000) and £102,000 (£32.000) 
gain on net monetary liabilities. 

The chairman says the market 
for printing and writing papers 
was intensely competitive 
especially during the latter part 
of 1079. He is concerned to note 
the sharp increase in imports 
“Tf the Government expects 
manufacturers to compete on 
equal terms with foreign mills. 


it should take appropriate action 
to prevent subsidised paper 
being dumped on the market at 
prices which cannnl bear any 
proper relationship to produc- 
tion costs.” says Mr. Heyer. 

Pye makes 120 
redundant 

PYE ELECTRO-DEVICES js 
declaring 120 workers redund- 
ant at its King’s Lynn, factory, 
in Norfolk, where nearly 300 
workers produce specialist 
electrical equipment lhe com- 
pany said the cut was due to 
falling demand for some pro- 
ducts. PED is also closing a 
distribution depot at Peter- 
borough, where 14 workers will 
be made redundant. 

TYNE DOCK ASKS 
FOR RECEIVER 

The privately-owned South 
Shields ship repair company 
Tyne Dock Engineering, lias 
asked its bank to appoint . a 
receiver. - - 

The decision has been reached 
because of losses incurred and 
the worsening trade position m 
which the company had been 
operating for the last two years. 
The company employs about 390 
men. 


Yeoman Investment 
Trust Limited 

Results for the year ended 31st December 1979. 

1979 .978 

Revenue before taxation £1,093.114 £800744 

Taxation 348/M6 262782 

Revenue after taxation 

Earnings per Share 

Ordinary dividend per Share 

Special dividend per Share 

Net asset value per Share 

(fully diluted) 

The net asser value increased by 4.3 per cent, over the year. 

The ordinary dividend represents an increase of 24.6 per cent, 
over the previous year, and an increase of 137.7 per cent, over 
the rate paid five years ago— a period during which the Retail 
Price Index increased by 104.8 per' cent. 

The Directors are confident that the ordinary dividend w(JI te 
at least maintained in 1980. 

1980 is the 70ch anniversary ef the Company's incorporation 
and to mark this occasion a short history of the Company has 
been prepared and is available on request. 


£745.048 

£537.962 

12>16p 

8fi7p 

?0.73p 

8.625p 

T.05p 

— 

251. Ip 

240 .Bp 


_ _ Mirtal 

Company Value £ 

Shell Transport * Trading 720. CCS 
BrlH$n Petroleum .. 701. BBS 

Prudential Corporation . . 422 ET7 

Hanson Trust .. .. an 4.300 

■-A.T industries 300 . ood 

Diploma Investments 252.000 

Yoridvde Limited ..formerly 

Moorhouse A Brook) 2SD.0D0 
Imperil! Chemical 

Industries 236.250 

Barclajs Bank . ... 251. DO0 

Pen I OS 209.702 

Standard Chartered Bank ZC 3.531 

General Electro tU K.J . . isa.ooo 

Staffordshire Potteries 187.050 


Twenty-five largest holdings 


Gas 


Company 
De Seers 

ftng's Arneritan . , 

I mo; rial Continental 
Slough Estates . . 
European Ferries . 
Consolidated God F.ekK 
Pan-Hcldlnj s A 
Sa-S and Prosper Linked 
Investment Trust 
P O Timo-I.nt 
Mark* and Sn enter 

Companies In.est- 
men; Trust 
Adwest Group . _ 


Mortal 
Vale* L 
180 GCKS 

174, coo 
172. S63 
172.250 
158.300 
152 SCO 
1*9.137 

149 DOO 
■•47.1 SO 
138 -GOD 

T I? 5 SO 
133.000 


DIRECTORS: Desmond A. Reid ( Chairman 1 
Maurice B. Baring Nicholas W. Berry 
Rodney A. Pellatr (Manager) 



M. J. H. Nightingale & Co. Limited 

27/23 lovat Lane London EC3R 8EB Telephone 01-621 1212 

1979-8Q 

H.gh Low Company _ Pr.ce Change D p,= 

93 67 Airsprung ex _ , - - 71 7T. 

50 31 Armings and Rhodes .. i: 

2AS 183 Bardon H.|» 246 , X % ‘ 7 -l X? 

100 82 County Cars 1D.7*,i Pt. 32 -i in; -a S 

101 63 Deborah Ord g J. !|.7 - 

103 88 Frank Horssll IK f'S ^a 

129 98 Frederick Parker os 2 _J ? ■ 

156 102 George Blair ICS _ It’f 'i ' *^1 

TO 45 Jackson Group ......... £ -i H ? at! 

153 H3 James Burrough US __ , 5 c ^ .%'¥ 

300 242 Robert Jenkins 255 _ ,? ? ,5 ~ 

34 IS Twinlock Ord 1 B ~ §-g «■** 

80 70 Twinlock 12% ULS . . 7£ Z .22 ,?•£ 

S6 23 Unilock Holdings ^ “ 77 

93 42 Walter Alexander oi . "I . •*“, . 

190 138 w s. r«wa ,u _ ,}.J £? 

t Accounts prepared ur.dar promsiei, of S5AP - S . 






at i 


Li^* 1 


Financial Times Tuesday- March 25 1980 

APPOINTMENTS 

British Al uminium 
finance director 






Peter Cartwright reports bn a business worth £50m a year in the UK 

A new lease of life for waste oil 


Mr- John Reeve has been SET. 
appointed finance director of the 
BRITISH ALUMINIUM COM- ' 

PANY from ApriJ 8. He was 
previously corporate controller % 
of the Amalgamated Metal 
■ Corporation. 

★ 

Mr. William L Sara en go- 

• ..Turner has been appointed chief 
■^executive, Europe, for ARMCO 

FINANCIAL SERVICES COR- 
( FORATION and he will also be « jwkm - ■*, 
i.'a eonsultant for the European 
; activities of Armco Financial A< * 

I Corporatioa. Mr. Samengo- 
i Turner joins Armco from ITT, 
for which he was chairman and 
] chief executive officer of the 
! Excess Insurance Group. 

] * 

Following main Board changes 

j Jn the DOLLOND AND 
ATTCH1SON GROUP further 

• appointments to the major 
j operating companies have 
i been made. Mr. CUvc G. 

1 Stone, chairman of Dollond and Sir. John Reeve 

i Aitchison, Dollond and Aitchison 

j Services, and Dollond and " lr - J - W. (John) Whitworth, 
Aitchison. (Property), and chair- managing director of John 1 
! man and managing director of Smith's, will join the Board of 
.Wlgm ore's. Mr. Stanley J- Row- Courage when he will also take 
land, chairman and mangginn - on the additional role of chair- 
: director of Maryleboue Optical man of John Smith's. 

'Company, and deputy chairman * 

and managing director of BIRRIN AND CO., part of the 

Dollond and Aitchison Services. Birfcin Group of Jape znazmfac- 
' Mr. Tony Lawbuary, managing turers, based in Nottingham, has 
i director of Dollond and appointed two new directors. 

| Aitchison, and Donald Lugton a Mr - G - D. Britton has been 
i. director. Mr. Victor C. Howitt appointed group director for 
. assistant managing director of finance and administration and 
.Wlgm ore's, and Tony H. F. Mr. P. A- Stevenson, group maou- 
I. Ingham a director. Mr. Leonard facturing director. 

Monntford, assistant inanag- * 

, ing director of DgUouci and Mr- Edwin Thirlwell, chairman 

. Aitchison Services. Mr. William of Pronta print, has been elected 
R, Thomas and Mr. Keith J. chairman of the BRITISH 
Henley, directors of Marylebone FRANCHISE ASSOCIATION, 

] Optical Company. * 

* On April X Mr. William S. 

, - Mr. . C. B. Franklin has Barr ack; Jr., beco mes ch airman 
retired as managing director °f TEXACO LIMITED with 
( of HEDDERWICK STIRLING executive responsibility for the 
GRUMBAR AND CO., stock- Texaco group of companies 
brokers. Mr. H. T. Cowle and operating and holding Interests 

• Mr. S. P. Meredith Bardv have in exploration, producing, refin- 

• joined the Board. Mr P W an<J marketing operations in 

: Gossage, Mr- T. Y. Lagden, Mr' UK - M*- Thomas E. Cottrell 

; G. T. Oram and Mr. D. H. Watson w* 11 . conti ? u ® 35 a T managing 

have become proprietors in the director of Texaco Limited re- 
finn. sponsible principally for supply 

+ and distribution, refining and 

Mr. Roger L. Gregory has been marketing matte «- M*- J- M- 

; appointed financial controller ™ IUam *'. %*5% tor °£ 

for BABCOCK GARDNER Texaco Limited and President of 

( i. ' ' Texaco Production Services 

Mr. Manrice Glynn has been been appointed a 

appointed managing director of director of Texaco 

■READS, the UK subsidiary of ¥ mite * ^onsMe principally 
American Can. He joinTthe ^»!2’ lQratltm a ° d prDducUon 
company from Plessey Telecom- n ' . 

rmroica lions in . Liverpool where _ _ . . _ 

he served as chief executive. Mr. “*!■ fr bas been 

WflUam S. Knitter, former Reads ^Pointed director and general 
managing director, has returned °f J0HN . HARPER 

to the U.S. to take a senior post AND CO-. In succession to Mr. 
with the company's parent, ®- ■ A * .^i 10 basresigned. 
American Can international. ^ . w - »- Williams has been 
^ appointed deputy chairman and 

Mr. John Dauson. head of ® r * ** Spe ” c ® r ' ™ ana ^ n8 

director of John Harper. 

* 

Mr. J. E. "Cable has joined the 
partnership of GRIFFITHS AND 
LAMB, stockbrokers. 

* 

Mr. C- R- Roberts has been 
appointed a director of GROUP 
INVESTORS. 

* 

Mr. Jacob van Geest Is 
appointed a director of GEEST 
"HOLDINGS, Spalding. He con- 
tinues as managing director of 
Waling van Geest and Zonen, 
's-Gravenzande. Holland. Mr. 
Johan van Geest, managing 
director of the Geest company 
Stassen B.V., Hillegom, Holland, 
and brother of Jacob, is 
appointed a director of Geest 
Horticultural Group, Spalding. 
Both the British companies are 
part of The Geest Organisation of 
Spalding. 

★ 

... Mr. John Dawson Mr. Stephen J. Horner has 

~ been appointed finance director, 

RANK has been appointed an WESTLAND TECHNOLOGIES 
refctant general manager from 
. ^ Industries, Bristol. 

BOYLE INDUSTRIAL GAUG- _ _ _ . 

DEG qYSTElIS has appointed Mr. Geoffrey Bacon is to join 
Mr. A S a as managing LLOYDS AND SCOTTISH ^ 

director to replace Mr. K. Boyle director 

who . has left the company, Mr. ues. He was Piously manat 
Bartlett was previously em- in g director of UDT Inter- 
ployed at the UK Atomic Energy national. 

'&SSS“ n,Iy With Mr. A. J. ttom, has been 
the Plessey company. appointed head, brewer of 

Mr. Tim RovSn-Robimon has S0N ^ 

joined the Board of ST. CO. (PARK. ayxAijj. 


Mr. John Dawson 


GEORGE'S TAVERNS, a mem- 


her company of Chef and Brewer. bS 

Mr Wwc Gn an- BANK as a manager to set up its 

uS 1 ' V^U>t£ Eurobond department. 


STANDARD, the Hull-based 
bathroom furniture manufac- 


Mr, David Holden has been 


wiuiuuuf lurnuuic uiouui.i.- _e xrrT_ 

turers, has been appointed to the gggS SteRNATTONAL and 
to rporate position of director, SWlJJH^rHRNATlowu, ama 

ssus 

be based in the corporation's InternationaL 

New York headquarters from Hr, t. R. Davis has joinedthe 

Board of AJAX MAGNETHER- 
Mr ® >UC (UK), a subsidiary, of the 

Kr. R. W. mchaelsoa bas been Gulhrie CorpoK! Uon. 

appointed actuary of the NKi» ^ 

LOTOON REINSURANCE COM- ^ D(rag]as * W . Brookes. 
... x y * managing director of A1 

▼ Tinpt nT*DC nf Tnvom^cc is tn 


Mr. Douglas W. Brookes, 
rAWY * * managing director of AJ 

Tom Gr^ehetaen of 

■AEWABTH1LL wiB SSUbaSh billtym retirement at the end 
Sjy J®- of Sar ch but will continue as a | 

& John He® 6 ? Green director. Mr. J. S. ; 

aaro ®** L ' . . Riding has been appointed 

- Mr, Horry MUgg- C JS£ 

nan trf PAINTER BROTHERS. Mr. Riding was 

Hereford, is retinng from full TJ _t vi0U3 i y director of sales and 
tune business on March SI. bui for Norton Chemical 

is. being. stained in a part-tune process Products. 

«oaJuluwy capacity for two * 

years. -Mr; J. V. TrtJHaas is Hmfr Field has been 

apwinted to_ the Board of ta S,ed as toe Master of 

BaEtour fceatty Power Construe- jn^aiieu ^ 

S?V in # , su ^ stpa Sjd AIB navigators, 

Wcatherali and succeeds him as ~ ti edin g Brian Pickard, 
general manager of Balfour succeeding » 

^ZL m T U °SoS m m^r Mr. I- «. W« J- »gg*- 

ISS'l.dS?* <Cara ffiffiTS CoSE 

Braeji Bedru*. noN AEROSPATIALE to start 

• Mr. Bereard EJRndd has b^ » 
appointed a . director of FAN practice a* 

KEINSmtA -" ,CE SONACA 

COMPANY, ^ > |od other Belgian compamra. 

mt. aw 

*2SEB n|& 

Courage Limited on June 30. BOUND M „ j 

• He will remain a director . of TION - nawfa will 

John smith's until August 3L .Parke, secretaiy of NAWTAwm 
Oil Mj/Warwlck's retirement, be acting chairman from April i. 


OIL, like an old soldier, never 
dies, though its efficiency after 
continual use fades as the rust 
inhibitors and other additives 
begin to faH and contaminants 
conspire to make it useless. New 
life, however, can .be breathed 
inio the old oil: this is the job 
being done by more than 50 
re-refiners and blenders — a 
business worth some £50m. a 
year in Britain. 

Re-refining in Britain Is done 
by three principal companies — 
Century Oil at Stoke, Dalton at 
Derby and Tenneco near Bristol 
— through processes similar to 
crude oil refining by major oil 
companies. The end product, 
suitably blended and re-equip- 
ped with additives, is of the 
same specification as virgin oH. 

Blending companies do- a less 
complex recovery job and 
mainly provide fuel oil. Gener- 
ally speaking this is Che more 
lucrative end of the market: 
plant need not cost more than 
£200,000, while full scale re- 
refining, involving distillation 
columns and all the parapher- 
nalia of a refinery, may coat 10 
times as much. Because re- 
refiners are in competition with 
the big oil companies, profit 
margins are also likely to be 
squeezed. 

There ore problems about 
collecting regularly enough 
deanish used oil to yield an 
acceptable profit, and re-refiners 
often have to be content with 
operating at about 80 per cent 
capacity. .Although there are 
more vehicles on the road, oil 
technology has stretched the 
drain and refill times from 3,000 


to . as much as 10,000 miles. Do- 
it-ynursekfers are apt to dispose 
of waste oil down the drain or 
at the bottom of the garden— 
and DITY is the last big untapped 
area for collection, with perhaps 
20m gallons of waste oil a year. 
The difficulty is to give people 
enough Incentive to take the 
waste ail to a garage or collect* 
ing tank. 

The oil recovery business 
started as a wartime measure 
encouraged by the Air Ministry. 
Statistics are hard to come by, 
but it is thought that the in- 
dustry puts about 30m gallons 
of oil into recovery plants: of 
this 6m gallons are returned to 
lubricating oil specifications; 
fuel oils account perhaps for 
1 4m gallons and the remainder 
is split among hydraulic, trans- 
former, cutting and other oils. 
(Some 3m gallons of these are 
■returned for further re-use.) 
What is left over is irrecover- 
able waste. This includes water, 
which has to be purified before 
disposal, metal, carbons, acids 
and the other products of com- 
bustion. They are mainly 
dumped at regulated land fill 
tips. Some re-refiners also 
recover solvents, although this 
is usually undertaken by 
specialists. 

The UK industry is made up 
of more companies than the 
rest of Western Europe put 
together, and offers a more com- 
prehensive range of facilities. 

Since the 1973-74 oil crisis, 
British know-how has been 
sought by countries which, like 
Australia and, more especially 
the U.S., have tended to be 


profligate with oil. In America 
.cheap oil has meant a lack of 
incentive to re- refine: used oti 
is often sprayed on dirt secon- 
dary* and farm roads to form a 
crude kind of tarmacadam. That 
is changing under the pressure 
of rising oil prices. 

In Britain, much could also 
be done to return a bigger ratio 
of used oil to original specifica- 
tions. However those in the 
recovery business say that 
profits are not very attractive, 
and that it is difficult to main- 
tain plants at reasonable 
capacity: 

Individual companies are 
prepared to collect more oil 
for re-refining “if we know 
where it is. It is not just a 
question of picking up any old 
oil.” Factories tend to put all 
kinds of waste oil into one 
collecting tank. Segregation is 
the problem. 

Used oil comes in many guises 
and generally in small quanti- 
ties. A factory may use as many 
as 200 or more different oils 
for various purposes (a more 
restricted list could often do the 
same job as efficiently). They 
are used for heat treatment, 
metal melting, machining opera- 
tions, hydraulic fuels and, of 
course, vehicle lubrication, from 
factory fork trucks to tractors 
and tracks. Railway locomotives 
and ships are two other substan- 
tial sources. 

Among the cleaner types a 
re-refiner likes to acquire are 
used sump and gearbox oil. A 
passenger transport executive's 
buses is a good example. From 
1,000 gallons of virgin oil an 


operator may collect 400 gallons 
(a lot will have disappeared 
down the exhaust pipe), and 
the re-refiner can return per- 
haps 250-300 gallons to him. 
When the customer and re-ra- 
finer have a • "laundering” 
contract, with payment only for 
the service, the oil remains the 
property of the customer 
throughout An alternative 
method is for the re-refiner or 
recoverer to return the oil as 
fuel oiL He may also turn it 
Into a cleaned base oil, perhaps 
suitably blended with new oil 
to achieve a desired viscosity, 
for general sale, possibly under 
his own brand name, or be can 
send the base oil to a blender, 

A lot of used oil from 
factories and other sources is 
badly contaminated with swarf, 
solvents, acids, the products Of 
combustion, water and other 
wastes. Removing the solids 
and then other rubbish is 
basically a filtering process 
and most companies in the 
industry stop there, merely 
turning the oil into acceptable 
fuel oil, and disposing of the 
residue in a local authority 
Zand fill. 

More of such oil could be 
brought hack to original speci- 
fications, as the three re- 
refiners do. But the demand for 
fuel oil, for factory heating and 
other applications, is substan- 
tial and likely to remain so. 
Stopping at this stage is gener- 
ally more profitable than com- 
pleting them all. The outright 
re-refiners complain that the 
margins between full and part 
recovery are too small and 


believe that without some 
practical help from the Govern- 
ment their side of the opera- 
tions will remain smaller than 
it could be. “The trouble is 
that the principle of oil 
recovery is based on pollution 
and environmental considera- 
tions and not on true conserva- 
tion. That seems to be true also 
of the Common Market atti- 
tude,” one ze-refiser said. 

The British Government 
accepts that recovery of spent 
oil will contribute to the en- 
vironment But it relies almost 
entirely on exhortation and 
health and safety legislation to 
do the job. Several local auth- 
orities, such as the West Mid- 
lands, Greater Manchester. 
Oxford and West Yorkshire 
have, or arc planning to have, 
collecting tanks, and will con- 
sider helping voluntary collec- 
tion schemes like those for 
aluminium cans and bottles. 
But Esso had to drop a scheme 
for a refund on used ail 
returned to garages for lack 
of interest The only incentive 
for the industry is that Customs 
and Excise do not charge duty 
on recovered oil a second time. 
The drawback is that is worth 
only 2.5p a gallon. 

The Government is consider- 
ing the tightening of specifica- 
tions for fuel oil in lone with 
EEC thinking. The Chemical 
Recovery Association, which 
represents re-refining interests, 
is trying with support from the. 
Department of Environment to 
establish minimum standards 
for small oil burning equipment 
using spent oil, and for fuel oil 


specifications, especially in rela- 
tion to burning in confined 
spaces. 

In Germany, where the 
importance of oil conservation 
has been recognised since before 
World War Two, the industry 
appears to be better organised, 
and more used oil is re-refined, 
A levy is charged on sales of 
certain lube oils and put into a 
fund to support the cost of col- 
lecting and disposing of waste 
oils. The subsidy amounts to 
DM 120 per tonne refined, with 
DM 100 for fuel oil and an extra 
DM 26 for having properly 
equipped control rooms. Re- 
refining is done under contract 
to the Federal Office. This 
incurs certain obligations, such 
as no charge for collection in 
assigned areas for more than 20 
litres of up to 10 per cent 
purity. When the UK Govern- 
ment has suggested similar help, 
the reciprocal obligations have 
been turned down by the 
industry. 

In France there is a subsidy 
from an internal tax on virgin 
nil, as well as VAT amounting 
to FFr 270 a tonne. For a while, 
also, re-refined oils carried VAT 
only, but this failed to stimulate 
demand. In November a decree 
was issued to regulate the 
recovery of used oil; the country 
was divided up into areas for 
approved re-refiners. The 
European Commission also 
advocates this course, but 
nothing concrete has emerged. 
The UK Government is also 
prepared tD divide up the 
country for collection, but this 
would carry obligations that .the 
industry has refused. 



Lekiesterlnvestors.They’re the ones. 


LEICESTER BUILDING SOCIETY offers a variety of invesunem opportunities - all saining good interest day by day, with basic rare income tax paid, 

Share Accounts: Money for everyday living, fasv in - easy ow. Regalar Savings: flexible schemes ro suit all savers. Tempas Accounts: Extra interest For money at 3 months’ notice Term Share Accounts; The highest rates For longer tarn inresmrant. 
You can join the Leicester Investors at any ot out offices 
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BANQUE EUROPiENNE DE TOKYO 

Founded in 1968 

4-8, rue Sainte-Anne, 75001 PARIS. 

EXTRACT FROM THE ACCOUNTS TO 31 DECEMBER 1 979 
WHICH WILL BE PRESENTED TO THE NEXT GENERAL 
MEETING WHICH TAKES PUCE ON 9 MAY 1980. 



■000 FF 

Value In 
*000 US $ 

.Loans 

1,842,803 

-458/409 

Deposits 

2/426/433 

603/590 

of which Medium-term deposits by 
shareholding banks ............. 

120,600 

30,000. 

Capital and reserves 

139/457 

34.691 

Profit before tax.,,,,. 

24/72 

6,762 

Net Profit after tax 

74,703 

3/508 

Total of balance sheet............ 

— — 

2,650,810 

659/406 


Participating b anks : 

The Bank of Tokyo, Ltd. 

The Industrial Bank of Japan. Ltd. 

Bank of Tokvo Holding S.A. 

Hie Long-Term Credit Bank of Japan. Ltd. 

The Nippon Credit Bank, Ltd. The Kyowa Bank, Ltd. 
The Taiyo-Kobe Bank, Ltd. The Saitama Bank, Ltd. 
The Hokkaido Taknshoku Bank, Ltd. 



Donations and information: 
Major The Earl of Ancaster, 
KCVO. TD-, Midland Bank 
Limited. 60 West SruithfieJd 
London EC1A9DX. 

British Limbless 
Ex-Service 
Men’s Association 

•GIVE TO 1U05E WHO CAVE— PLEASE* 


WE, THE 
LIMBLESS, 

LOOK TO YOU 
FOR HELP 

Wecome from both world wars. 
Wc come from Kenya, Malaya, 
Aden, Cyprus. . . and from Ulster. 
From keeping the peace no less 
than from war we limbless look to 
you Tor help. 

And you can help, by helping 
our Association. BLESMA (die 
British Limbless Ev-Senrco Men's 
Association) looks after the 
limbless from all the Services. 

It helps, with advice and 
encouragement, to overcome the 
shock of losing arms, or legs or an 
eye. It secs that red-tape does not 
stand in the way of the right 
entitlement to pension. Arid, for 
severely handicapped and the 
elderly, it provides Residential 
Homes where they can live in 
peace and dignitv. 

Help BLESMA, please. Wc 
need money desperately. And, we 
promise you, not a penny of it will 
be wasted. 


Nuclear industry tackles self- 



BY DAVID FISH LOCK, SCIENCE EDITOR 


THE British nuclear industry 
is commissioning the first part 
of a £2m investment in large- 
scale facilities for testing, full- 
scale, a new technology which 
it believes is bound to arouse 
widespread interest in the 
chemical processing industries 
as welL This is a way of con- 
trolling the flow of fluids with- 
out introducing moving parts 
such as conventional valves and 
pumps. It harnesses the hydro- 
dynamic properties of the 
fluids themselves. 

The new power fluidics 
laboratory at the Springfields 
factory of British Nuclear Fuels 
will be the largest testbed for 
the technology to he found any- 
where in the world. Next year 
Springfields will be able to try 
Its ideas out on radio-active 
liquors. 

The nuclear industry believes 
it will recoup the investment 
with a handsome profit If, as it 
■hopes, the technology is chosen 
to control the flow of radio- 
active and highly corrosive 
fluids through the new thermal 
oxide reprocessing plant 
(THORP) under construction at 
Windscale. THORP is the 
£600m plant, plans for which 
were investigated at the Wind- 
scale public inquiry, and were 
finally approved by the Govern- 
ment two years ago. In the 


Mr. Bob Jackson, engineering 
director of the UK Atomic 
Energy Authority's Northern 
Division, sees the non-nuclear 
opportunities of power fluidics 
opening np rapidly in the nest 
year. He cites the recent 
demonstration his engineers 
gave one company which 
prompted the company's staff to 
produce 20 potential applica- 
tions. They have caught the 
interest of companies trying to 
process such intractable 
“ liquors ” as yoghurt and 
fruit-and-nut chocolate. 


Excited 


More than a decade ago the 
engineering laboratories of the 
UK AEA at Risley began to 
investigate a new control tech- 
nology known as fluid logic. 
Fluid logic, during the 1960s, 
had excited such companies as 
IBM. which saw it as a potential 
rival to the miniaturisation of 
electronic control circuits. 
Advantages promised included 
the simplicity of manufacture 
and the fact that such circuits 
could not be upset by external 
influences such as electrical or 
nuclear radiation. 

So rapid was the develop- 
ment of microminiaturised elec- 
tronics, however, that fluidic 


next couple of years, before- controls, for all but a few uses. 


THORP’S design is finalised 
against a 1987 starting date, the 
engineers expect to demonstrate 
that power fluidics has mastered 
a process which calls for about 
2,700 separate pumping systems. 


Nightmare 


We have some rather diffi- 
cult pumping problems, where 
conventional pumps just cannot 
be considered,” admits Dr. Bill 
Wilkinson, assistant director of 
research and development for 
British Nuclear Fuels. In the 
past this industry has relied 
heavily on steam-injector pumps 
— which have no moving parts — ■ 
to move its • more noxious 
liquors. The problem has been 
that some of these liquors can 
approach boiling point under 
accident conditions, and foe 
bubbles of steam can choke foe 
pump. This limitation has 
serious implications for safety 
if the pump is on standby for 
possible emergency action. 

But Dr. Wilkinson, lately 
returned to nuclear matters 
from foe chemical industry, says 
control of chlorine is also a 
** nightmare ” for ch emical 
engineers at present ICTs 
Mond division at Runcorn has 
a graveyard of corroded 
chlorine control valves. 


failed to compete. But the UK 
AEA engineers. originally 
drawn to fluidics for control of 
processes in situations where 
the radiation could upset elec- 
tronic circuits, saw opportuni- 
ties for much bigger fluidic com- 
ponents, capable of providing 
the chemical processing circuit 
itself with an intrinsic system 
of control, free from all moving 
parts. Three British universities 
(Sheffield, Cardiff and Durham) 
also made important contribu- 
tions to establishing the theory 
of self-control by power fluidics. 

The basic principles of power 
fluidics are easy to follow. The 
technology harnesses three 
phenomena peculiar to a fluid 
in motion. All three have been 
recognised for many years. One 
is foe vortex or swirling effect, 
demonstrated by bathwater as 
it disappears through the outlet 
pipe. A vortex amplifier or 
vortex valve is simply a flat 
cylindrical chamber, with a 
radial inlet port and an axial 
outlet port. The incoming 
fluid swirls round foe chamber 
before leaving, setting up a 
pressure opposing and throttling 
foe main inlet flow. So it acts 
as a valve. The amount of 
throttling can be varied by 
having a small port tangential 
to ohe main inlet flow. A s malt 
change in the flow through this 


port then produces a large 
influence on the mam flow — in 
other words, an amplifying 
effect 

Another fluid phenomenon is 
foe Co&rrda effect, which uses 
foe propensity of a fluid to 
attach itself to whatever it may 
be flowing past If foe fluid 
is flowing towards foe fork in 
a forked pipe, it will tend to 
attach itself to one wall or foe 
other and thus flow down one 
leg of foe fork. But if jogged 
gently by a small pulse of fluid 
at right-angles to the main 
flow, foe main stream will flip 
and regatta ch itself to foe oppo- 
site wall. It will thus be diverted 
down foe other leg of foe fork. 
In other words, the Coanda 
effect provides a simple two-way 
valve needing do moving parts 
to operate it. 

The third fluid phenomenon 
is jet entrainment. When a jet 
of fluid Is allowed to expand as 
it flows coaxially in a circular 
passage immersed in the pro- 
cess fluid, it entr ains ' and 
accelerates some of the process 
fluid. In other words, it can 
be made to behave as a fluidic 
pump. One kind of fluidic 
pump takes the form of two 
nozzles mounted axially in' a 
cylindrical pipe, into which foe 
process fluid is being fed. One 
nozzle — called the “ driver ’* — 
is connected to the base of a ves- 
sel to which a cyclic air pressure 
can be applied. The others- 
called foe “diffuser” — is 
coupled to the outlet pipe. When 
pulses of compressed air are 
applied, fluid is forced through 
the driver, entraining the pro- 
cess fluid and driving it out — 
again without the need for 
any moving parts to the pump. 



The newly-commissioned power fluidics laboratory of foe UK Atomic Energy Authority at 
Springfields near Preston, with foe first of force test rigs, over 10C ft tan. This tests com- 
ponents such as foe immersion-type fluidic pump Illustrated above- 


proved far from easy. They 
learned that the difference be- 
tween prediction founded on 
theoretical calculations and 
reality could be a factor of ten 
in performance. One component 
designed for foe Dounreay 
plant just did not work and had 
to be abandoned. 

But so promising was power 
fluidics held to be that they 
authorised the inves tment in 


Far from easy 

Using various permutations 
of these three phenomena, the 


emptying tanks storing highly 
radioactive waste liquors from 
the reprocessing operation. But 
while this rig, in a test tower 
40 ft high, is being constructed, 
the engineers are exploring the 
system initially on a rig using 
water, built by the UK AKA at 
a cost of about £250.000. Fluidic 
pumps can be dangled into 
water tanks. The rig allows 
fluidic pumps to be demon- 
strated raising water to a height 


John Golder, chief instrument 
engineer, are developing a 
family of novel engineering 
components, designed and tested 
to nuclear standards of depend- 
ability. Many have been made 
by subcontractors specialising 
in foe fabrication of stainless 
steel. About a dozen power 
fluidic components, including 
pumps, are already built into the 
new Chemical reprocessing 
plant at Dounreay for spent 
fuel from foe prototype fast 
reactor, which will shortly start 
treating foe first. fuel from this 
reactor. 

But the engineers admit 
frankly that scaling up tb% tech- 
nology from quarter-inefr' dia- 
meter experimental components 
to parts for full-scale plant has 


at full size before embarking 
on manufacture. British Nuclear 
Fuels has shouldered most of 
the expenditure at Springfields, 
about £2m for two rigs called 
HALES (highly active liquor 
evaporation and storage) and 
VOSL (vacum-operated slug 
lift). Both are intended to 
operate with radioactive liquors 
and to demonstrate new ways of 
circulating hot, radio-active 
liquors in the new reprocessing 
plants for . both Magnox and 
oxide fuel at Windscale. 

The UK AEA will be carry- 
ing out the development pro- 
gramme. It expects to be run- 
ning foe first of these rigs. 
HALES, later this year, to test 
a design of fluidic pump as part 
of a novel fluidic system for 


that they will continue to pump 
at temperatures of 90. degrees 
C — a temperature which could 
possibly be reached if - all cool- 
ing failed on a storage tank for 
highly radio-active waste liquor. 
The steam ejector pumps’ in- 
stalled today for use in an 
emergency would have difficulty 
operating at temperatures 
greater than 70 degrees C with- 
out becoming choked by steam. 


Ventilation 


The second of the active 
liquor rigs, VOSL, will be used 
to optimise the operation of a 
complete fluid handling system, 
using radioactive uranium 
liquors to simulate working con- 


ditions as closely as possible. IF 
the fluidic technology that the 
VOSL is designed to demon- 
strate should prove satisfactory, 
the total saving for THORP is 
put as high as £12m-l5m. 

In fact, the UK nuclear 
industry has already .built up 
considerable confidence in its 
own skills in designing fluidic 
control systems in a completely 
different situation, namely con- 
trol of the ventilation for situa- 
tions where people are handling 
radio-active materials such as 
plutonium. The UK AEA has 
already installed about 50 
ventilation systems in which the 
vortex amplifier is used as a 
‘•self-regulating, self-act ivaiin? 
servo” to protect operators 
against, for example, the 
collapse of a cabinet or area 
in which radio-active sub- 
stances are being handled. As 
a control valve, the fluidic valve 
responds to the change in pres- 
sure in just a few thousandths 
of a second, opening up far 
faster than any mechanical valve 
could manage, to maintain the 
reduced pressure. The entire 
ventilation system for the new 
Dounreay reprocessing plant 
has been based on such a fluidic 
control system. 


Itk what’s behi nd this Card 

that really matters to your company. 



HTCB 


To: The Manager, Company Cards, American Express 
Company, Freepost, P.O. Box 91, Brighton BN2 1ZQ. 

Please let me have details of the American Express Company Card 
System appropriate to the needs of my company. " i — 

. The following number of employees incur business expenses. 


Name Mr, Mrs Aliss 
Position 


Company Name and Address 


.Td. No. 




The American Express Company Card 
System, as the name implies, means much 
more than the international mobility and 
security that the Card alone can offer the 
business traveller. 

It means an end to the continuous flow 
of different bills and receipts for travel and 
entertainment expenses, from a variety of 
sources. 

Because behind the Card is a streamlined 
efficient expenses system which sorts and 
collates all travel tickets, restaurant bills. 


hotel and car hire charged to the Card for each 
of your managers and executives. 

Each month you will receive a summary 
statement which gives you a clear overall view 
of Cardmember expenditure. 

Together with an itemized breakdown for 
each employee -including uniform legible 
receipts— this forms a compact and permanent 
record which allows you to identify and 
control patterns of spending. 

By eliminating large cash advances and 
gaining over four weeks' extra use of your 


company’s money, you can also substantially 
improve expenses cash flow. 

There s a choice of billing methods to suit 
your company. For example, you can choose to 
settle all Cardmember accounts with a single 
cheque. 

For fuller details of how the American 
Express Company Card Systemcan be tailored 
to meet your company’s own special needs, 
just cut out the coupon or key into Prestel 269 . 

And cut the hidden costs of business 
expenses. 


The American Express Card for C ompanie s 
-itfc more businesslike. 


Amsricm Expra Company Iimpmed «*nti Lmw*<J LubiUi> in the tfSA J & Quintey - RsMd mr v, 


uicPicMiinu I'ntcJKinpkmikliniiikl. 
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Every Tuesday 
and Thursday 
£23' 

per single column 
centimetre ■ Min. 3cms 


READERS ARE RECOMMENDED TO 



APPROPRIATE PROFESSIONAL ADVICE BEFORE- ENTERING INTO COMMITMENTS 


For information 

on rates, sizes, and space 

araJlabillty 

contact 
Johq .Wisbey 
Financial Times 
10 Cannon Street, EC4P 4BY 




ser U 

can provide 

Finance 
for Commerce 
andlndmtry 

-for large or small 
companies in sterling 
or foreign currencies. 


Ask Keyser Ullmann Limited 


25 Milk Street London EC2V 8 JE 
Contact 

The Banking Managers 
. Telephone 01-606 7070 Telex 885307 
Regional offices in 

Birmingham, Manchester and Newcastle 

HH Keyser Ullmann 

Merchant Bankers 


NORTH 8EA OIL 

Aberdeen-based com purer software house, swamped by enquiries, 
seeks . £80,000 as a minority investment, for purchase of in-house 
computers. Rapidly expanding, largely ojj-related business. Agencies 
already awarded by leading micro and minicomputer manufacturers. 
Write Bo* 65599. Financial Time*. 10 Cennon Street. EC4P 4BY. 


80S— PROHT OR SURVIVAL ? 

Are your salary and wage structures ineffective ? 

Am your overheads and indirect costs to high ? 

Are your productivity and profits too low ? 

IF THE ANSWER TO THE ABOVE IS YES 
Then our comprehensve 'in plant' approach to corporate 
productivity schemes will help you. 

WE SPECIALISE IN SMALL/MEDIUM COMPANIES 
For further details contact : 

MANAGEMENT ADVISORY SERVICES - BRIDGEND 5191 


■GENEVA 

Full Service is our Business 

• Law and Taxation 

• Mailbox, telephone and 
telex services 

• Translations and secre- 
tarial services 

• Formation, domiciliation 
and admiDStration of Swiss 
and foreign companies 

Full confidence & discretion assured 
BUSINESS ADVISORY SERVICES 
3 fM MefWt-Farto, 12004 Geneva 
Tol" 36 05 40 - Talox: 23342 


WE CAW SCREEN YOUR 
BUSINESS INTERESTS 
ON PRESTEL TODAY! 
AND PROVIDE YOU WITH 
A FREE PRESTEL SET 

fCTI# 

Nr PI«x»;32CI07«T 

International 


INSTRUMENT 

MANUFACTURERS 

Small inMrumaiK manufacturing 
company situated in tha South 
requires injection of capital ra tuna 
in rapidly increasing home and 
export order book. Wdl offer equity. 
Write Bo* G5607. Financial Times. 
10 Cannon Street, £C4P 4BY. 

SMALL ESTABLISHED 
CARIBBEAN-BASED 
STEAMSHIP 
AGENT/OPERATOR 

SrtUnt watftioiiAl wmw Tor eroansren 
of «>i«Ung business **d «w. WM4CB. 
Wuxia ideally ten taroe 

.naoOnu yroud. BuSlo«a 

In- lucrative tax loeatton 
nHrcipatf oaly write Be* Gi*1S. 
FilUACtM TM, »0- CaAnon Strew. 
EC4P 48r. 


ENERGY 

OPPORTUNITIES 

American irepresanattve ol impur- 
taut U.S. CasrOii/CMl prospects 
saeka interested pantos In Europe. 
Folly documented presentations on 
Hina enirgy situation* am ready 
lor perusal by right people 
Wore Bor G5802. Financial Times. 
TO Cannon Straw. EC4P 4 BY. 


LIMITED 

COMPANIES 

h your company limited by lack 
of finance! Why not adverts* 
on this page. This size £92 per 
insertion on any Tuesday or 
Thursday. Write, giving name 
and address of your accountant 
or solicitor to: 

John Wisbey. Financial Time*. 

10 Cannon Street. EC4P 48Y. 


LIFT MAINTENANCE 

24-HOUR RADIO CALL 

Full repair backup facDitias. New 
Lifts. Modernisation. Repair. Lift 
car interior refurbishments. Serving 
London. S E. England. 

Tel: Romford (3) 75T144 
EASTON ELEVATOR CO. LTD. 


PROPERTY DEVELOPMENT 

TAX LOSSES 
REQUIRED 

UP TO £250,000 
Phone: 01-778 5469 

You want good literature 

That’s a statement not a question. 
You want it wall written. well 
designed and well printed. 

If you get it you'll be in a minority. 
Our clianrs ere in that minority- 
join them. 

I.L PRINT AND DESIGN 
tfl Berwick Street. London, W1 
01-437 4620 

£er«Y SEP VICES Lip., wmow LOdac, 

El °A t 'wt e K l *FO« SC EC2 »Odrwi. combined 

gggtA'ZZr K 

■raw MARKtTirROOllCTS? For 

H' ST^iS^: 

■ }2 Salvage Lane, linden. N.W.7. 



How can a 
merchant bank 
help a private 
company? 

We are a long established merchant bank 
specialising in the financing of private companies. 

. Do you need to increase your overdraft 
or should you look for an increase in capital? 

Are you seeking to acquire a profitable 
business? 

GRESHAM TRUST can help. Solving 
problems like this is our business. 

That’s why we’il always listen - whatever 
your requirements. So don’t be afraid to write 
or ring one of our Directors. .. 

Why don’t you do so today? 


Gresham Trust Ltd., Barrington House. Gresham Street, LondonEC2V 7 HE. 
Tel: 01 -oCto 6474 


FOR DISPOSAL 

ASSETS and BUSINESS as a GOING CONCERN of an 
ELECTRONICS ENGINEERING CONTRACTOR 

based in the North East Midlands area 
Turnover approximately £1.4 million per annum 
Experienced management and skilled labour force 
available, together with order book 

Write Box 22413 
REYNELL & SON LTD. 

Eldon Chambers, 30/32 Fleet St., London EC4Y 1AA 


CHINA 

City Traders with Ions established connections in China and sole 
import representatives for rome-^roduew.- has -a-Director with 
many years personal concacts visiting Trade Fair again in April. 
Would be -willing to undertake commissions on behalf of UK. 
firms wishing to enter the Chinese market. Principals only. 

Please contact: Mr. J. V. Hales. Wynmouth LnhrS Fatoils Ltd.. 

Kemp House. 158 City Road. London. EC1. rale* 292 93. Phone 25J 5971 


CATLEY ABBEY NATURAL SELTZER 

Interested parties (e.g., supermarkets, retailers, chemists, exporters, 
etc.) seeking their own UNIQUE spring water, HIGHEST MiNfiRAL 
CONTENT of any UK spring water. £8,000 spent on feasibility. 
Study promises Ci million sales first year. We want someone to 
extract, bottle and distribute for us under licence. Location Rural 
Lincolnshire. Write Box G.56I2, Financial Times. 10, Cannon Street. 
EC4P 4BY. 



BUSINESSES FOR SALE 

BUSINESSES FOR SALE 
AND WANTED 
APPEAR EVERY FRIDAY 

AT A COST OF £23 

per single column centimetre (min. 3 ems) 
(min. 3 lines) 

or £7.00 per line 

far further details or information contact 
DIANE STEWARD ON 01-24S 52S4 
or write to the 

Classified Advertisement Department 

THE FINANCIAL ™ES, 

Bracken House, 1? Cwwm Street 
London EC4P 4BY 


INVESTMENT 

Marketing new investments b 
expensive, lime consuming and 
not Biways successful. 

Aland Ltd. and its professional 
sates team operate in England, 

N. Ireland and Republic of 
Jretend and guarantee results. 

We are successful and trusted I 
This fe your opportunity to allow 
us to examine your contribution 
to the world of investment and 
introduce yet another sound 
financial idea to our sstocthre 
and discerning dierrtele. 

Q^)aIIaiK. 

B0 High Street, Belfast BT1 28G 

Tsl: (0232) 38533/38399 


INVESTMENTS IH AMERICAN 
AGRICULTURAL 1AND 

We provide a complete service 
for managed investments In 
American agricultural land for 
the overseas and land investor. 
Willoughby Management Co. 

246 E. Sycamore Street 
Columbus, Ohio 43206 
614*221 0196 


Distribution and 
Marketing: Service 

The principals ol this newly-formed 
Company have 20 years' experience 
in marketing end distribution. We 
offer a complete service end imme- 
diate payment 10 the smeller mnnu- 
laciurar. Preferred product groups 
are hardware, household textiles, 
D.I.Y.. toys, motor accessories end 
general consumer goods. 

Wnfe Bo* G5B01, Financial Times. 

JO Cannon Street. EC4P *PY 
Please telex Germany 527308 
or write Bo* G559B. Financial Times. 

10 Cannon Sneer. EC4P 4BY. 


FINANCIAL. SERVICES FOR THE 
INDEPENDENT BUSINESS 
Fourfold Securities Ltd. oiler a ranou ol 
trajanal services intlualnp rhe ortuxra- 
tian ol apollca.’ioiis lor finance 'loans 
and venture capital} and arc able to 
introourc appropriate sources el I units. 
Wt are seeding suitable businesses lor 
penial or outright sale and would be 
pleated to eavtse on acauaiUans or 

Our service is supported by many years 
ol practical comnwrciaJ topcrtonce—vre 
win not waste your time and will be 
pleased to arrange an introductory 
mterrlew whJxniz ebUg-ition II you wrt 
contact us by telephone on O1-9S0 
3779 or write for our brochure at 
FOURFOLD SECURITIES UMfTED 
Westcorabe House. S6/SB Whitcomb St. 

London WCZH 7 DR 


CAPITAL 

LOSSES 

Two private companies for sale 
able to offset Gains in excess of 
£600,000 and £130.000. Available 
together or separately. 

Write Box G.5613. Financial Times. 
10 Cannon Street. EC4P 4BY 


PROPERTY REVERSIONS 

Buyers -wanted lor • private 
properties occupied by over 709 
(Kant, Ease*. Sussex). Very suitable 
family trusts and- pension funds. 
35% to 66*/, valuation. No rents. 
No outgoings. Write: 

Lordale Property Raversiong Co.. 
35 Station Rood, Heme Bay, Kant. 
Tel: 02273 4639. 


SELLING PLANT 
OR MACHINARY? 

OR WANT TO GET OUT 
OF LEASING! 

I can often reduce tha Impact of 
taxation. For this no cure/no fee 
service send brief details re: 

Box GS610. Financial Times. 

ID Camion Street. ECAP 4BY 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed- by IBM 
Lease 3 years from under £5 weekly 
Rant IBM typewriters from C26 
per month me. full semen 

Tdr 01 -Ml 236S 


LIQUIDITY PROBLEMS 

Cass rising. Margin* shrinking, Soles 
receding. Falling proAts. Cash short. 
Sank pressing lor reductions.. Debtors 
slaw paying Creditors pushing? 
Experienced consultant with financing 
and reconstruction abilities Is prepared 
without initial fee to assess suitability 
for atsistwe. Write without obligation 
to Box C .5333. Financial Times, 10. 
Cannon Street. EC«P 4BY. 


ESTABLISHED 

INDEPENDENT 
RECORD COMPANY 

wftii wortd-wisfe catalogue requires 
investors, from £3.000 (or new 
projects. Good return. 

Write B6x G.5614, Financial Times, 
TO Cannon Street. EC4P 4BY 


COPYGIRL — a Gestetner enterprise is seeking 
Licensees throughout the United Kingdom to 
participate in a major expansion programme of their 
Reprographic Centres. Capital required will be from 
£15,000. 

Businessmen or companies intending to diversify; 
who are selective in their choice of "own business” 

. venture, wiil have aff the commercial advantages 
and market support associated with Gestetner, 
CopyGirl Centres provide the business community 
with fast printing services, together with the sale of 
duplicating equipmentand allied supplies forming a 
future base for extended services. 

Write or phone for further details to The Divisional 
Manager; CopyGJri Limited, Drayton House, 

30 Gordon Street London, WC 1 . 

Telephone; 01-388 9787I97B6. 


FINANCE FOR THE J* 
DEVELOPING C0MMNY M 

Obtain details of our jSgl 

Factoring and Invoice ARBUTMIOT MOTORS LTD. 

— . 2 «- ■ Breeds Place, Hastings TN 343 DG 

Discounting Services Cor«aa:S.E.RnchTeL:0424430824 

London or Telephone: 


London 01-638 1301. 
Birmingham 021-454 7962. 
Newcastle 0632 614545- 


Leeds 0532444578. 
Manchester 061-236 9777. 
Nottingham 0602 598821. 


WOLVERHAMPTON 

As a result of compulsory purchase the opportunity 
‘ arises to acquire the 

PLANT, MACHEVERY AND GOODWILL 

• ofa 

Well established and Profitable 
Aluminium Die Casting; Company 
Average Annual Sales exceed £300,000 
Full particulars, including audited accounts, schedules 
. of plant and machinery and dies, 'from: 

WALKER BARNETT & HILL 
3 'Waterloo Road, Wolverhampton 
Telephone: (0902) 771511 - Ref. RCM/PY/1998 


MAJOR EUROPEAN 
TANNING GROUP 

Producers of high quality calf leathers and suppliers to major 
shoe manufacturers worldwide— -are proposing reorganisation In 
their representation -in the UK market. Consideration would be 
given to the appointment of exclusive- agents or distributors 
with warehousing conveniently located for supplying UK shoe 
manufacturers. Proposals • are Invited indicating facilities 
available and rhe companies already represented. 

Please reply' to Box G-5579. 

Financial Times, tO, Cannon Street, EC4P4BY. 


SHEET METAL PRODUCTS 

IF YOUR PRODUCT B MADE FROM SHEET METAL, WE 
CAN HELP MAKE IT FAR QUICKER AND FAR CHEAPER . . . 

0 NEW FULLY COMPUTERISED COMPONENT SERVICE 0 ELIMINATE 
TOOLING INVESTMENT 0 100% TAX ALLOWANCE 0 ■ £>*m CNC 
MACHINERY AT YOUR DISPOSAL • TOTAL ACCURACY OF 4- OR 
- O.OQSin. 0 SPLASH LEAD TIMES 

We can cut. punch, lold. wsld and even spray faster and cheaper than 
you can. You will be emaied at the savings. 

Contact u* and save yourself cash and time 
MARTIN ROBERTS LTD. 

Sheet Metal Components Division. Sitting bourne, Kern. 

Tel; (0795) 76161 - Telex 96S639. 


f.m.c.d. 
MORE PROFIT 

from your Marketing Team 

The true, coat ol your marketing 
team may not be justified .by the 
sales potential ol your prpducts. 
Selling through Brokers may ba 
much more cosi-ahective end may 
lead to maximising your profits. 

We are a dynamic firm of Brokers 
with excellent connections through- 
out iha Grocery and Allied trades 
selling nationally a range of UK and 
imported lines. Expanded resources 
now enable us to eRactively service 
a limited number ol new accounts. 
■ For further details write in 
confidence to Box G5603, Financial 
Times, 10 Cannon Street. EC4F 4BY. 


HOUSEBUILDING 
COMPANY/HOUSING 
DEVELOPMENT LAND 

National firm of housebuilders with 
strong financial backing seeks to 
expand by acquisition ol Companies 
wim a lend bank ol a minimum 
stock, for 200 units. Alternatively 
land Is urgently required in most 
parts of England and Southern 
Scotland. 

Replies in confidence please to: 

Bo* G 5609. Financial Times . 

ID Cannon Street. EC4P 4BY. 


MOREY AVAILABLE 
FOR MORTGAGES? 

COMMERCIAL, RESIDENTIAL 
AND INDUSTRIAL 

£10,000 - £1M. 

Competitive Rates 

SELECTALOAN, HIGHCLERE, 
MARK5QN RD„ S. WONSTON, 
HANTS. SOll 3EZ 
Tel.: 0962 -883 167 

(Any day until 10.00 p.m.) 


MEXICO 

Seeking an opening tor buslneu In 
MEXICO" Fully bHinguil businessman 
-itti Masters Degree b-om U.K.. 
university and working experience In 
U K. and Mexico. Invites U.K. based 
tontactlDartnor. Modem resident. 
Will be in London boring April. 

Contact: 

A. Hernandez. Leibnitz No. 110-2. 

Mexico. A, B.r. Mexico 
Telephone! Mexico City MS 8606 
True* iPoblWl: 170A7G {TXPLMD 
or L. Bala ben, Flirt 5, 

106 Lax ham Cordons. London. WO 
Yeleohones 07-370 4073 


YOUR CHANCE TO SUCCEED 
IN THE GERMAN MARKET 

An expanding and known West 
German company lor new English 
products hn the Leather. Fashion 
and GiUwate trades] seeks in- 
terested. able and financial strong 
partner to increase mark et sh are. 

Please tele* Germany 527308 

or write Box £.5596. Financial Times 
10 Cannon Street. EC4P 4BY 


INVESTORS WANTED 

Merchant Bonk — Institutions — Cor- 
porate— Individual. Join U.a. 
acquisition specialist with 20 years' 
experience and own capital to 
acquire controlling interests in U.S, 
Public Companies with net worths 
ranging between 2m and 100m. 
Principal will be in London and 
Continent early April. 

Write Sox G5600. Financial Timas. 
10 Cannon Sfreef, EC4P 4BY . 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £B5 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epworth House, 

25-35 City Road, London. EC1. 
01-B2B 5434/5. 7361, 9936. 


fob sale 

Well known recording 
stndio— Central London 
Leased premises 

Write Box G.5815, 
Financial Times. 

10 Cannon Street EC4P 4BY 


If you Own or are Purchasing; 
any type of Modem 
OCEAN-GOING VESSEL 

then ship management subsidiary ol 
currently Britain's most successful 
shipowning group will manage your 
veaeals with tha same care and 
consideration as their own under 
either British or foreign flag. 
Write Box G30G0. Financial Times. 
10 Cannon Sneer, EC4F 4BY. 


* ExcoHont opportunity to acquire a 

MODERN SINGLE-STOREY MEN'S CLOTHING FACTORY 

|n East Yorkshire. 

Design ad to produce 1,000 "engineered" jackets end 
3,000 trousers per week. 

WITH THE MOST MODERN EQUIPMENT, MACHINERY 
AUTOMATIC DELIVERY SYSTEMS, WORK-AIDS AND 
SERVICE5, EMPLOYING APPROXIMATELY 140 PEOPLE 

FLOOR AREA APPROXIMATELY 28.000 sq. ft. 

SITE AREA JUST UNDER 2 ACRES. 

- BUILT AS RECENTLY AS 1974. 

TO LET OR FOR SALE 

Write tor Chairmen. 

MAENSON CLOTHES LTD., Whitehall Road. Leeds L51 1NP. 


COUNTRY club 
OPPORTUNITY 

Businessman with substantial Mansion in secluded beautiful 
countryside. SO miles from London, seeks association with estab- 
lished London Club and/or Restaurant/Hotel ownerjs) with a 
view id establishing elegant country dub/ exclusive small hotel/ 
restaurant. 

Please reply to the Advertiser, Box CS597, Financial Times , 

10 Cannon Street, EC4P 4Bf. 


Attention Carpet and Furniture Retailers 

Old established small private company with furniture 
tax losses arid substantia] cash resources requires to 
meet other Furniture/Carpet companies, private or 
public, for merger/reverse takeover or complete 
takeover. Must be in London or Home Counties. 

Write Managing Director. Box G560S 
Financial Times, JO Cannon Strert, EC4P 4 BY 


Sales organisation required 

io. cover the whole of the UK tor the sale at our 

WARMEX AFTER BATH BODY DRYER 

The machine has. received an award by the Design Council and Is 
included in their Regisier, and is BEAB approved. This is a unique 
opportunity to acquire a lucrative representation, and we would tike to 
hear from appropriate firms. 

Write Box G5552. Financial Times, 

10 Cannon Street, FC4P 4BY 


U.S. REAL ESTATE 

Investments from 
00,000 to £T million 

We specialise in the acquisition of 
income producing property in the 
growing areas ol Iha USA and 
Canada. Parties Interest ad in con- 
sidering office buildings/indusin.u 
Investments/a partmants. many with 
potential tor condominium conver- 
sion. aa either individual owners or 
joint partners, please call our Lon- 
don aqems on 01-629 6152 or write 
directly to: 

PRICE. WALKER 8, ASSOCIATES 
1090 W. Georgia Street. 

Vancouver. B.C.. Canada. 


SERVICE COMPANY 
FOR SALE 

Easy to operate. Producing profit* 
in excess oi C! 75.000 p.a. Pro- 
jected 0300.000 with substantial 
property assets. Invite offers in 
excess of C600.000 in quoted shares 
or cash. 

Write Box G56CM. Financial Times. 
JO Cannon Street. EC4P 4BY. 


CAPACITY AVAILABLE 

FOR ADDITIONAL PRODUCTS 

Sheet Metal work. Cabinet and 
Locker production, optional heater 
fined: Prasswork. Forming. Wind- 
ing. Stove EnamBiling—S^IO tonne 
weekly. 24.000 sq 1: Production 
and Assembly Area. South Humber- 
side. 

Tel: (07241 843282. M>. B. Copfey. 


FOR SALE 

COUNTRY CLUB 

IN BRISTOL AREA 

Valuable and extensive land and 
buildings — established membership 
with very high potential. Offers in 
excess oi £500,000 required. 
Write Box G5520. Financial Times. 
10 Cannon Street. EC4P 4 BY. 


TRAVEL 


ACQUISITION 

We are a successful manufacturing 
company and wish to acquire addt- 
tidnaf companies with good man- 
agement and a reliable workforce 
with 7/0 not loss than £500.000. 
We are looking to purchase a con- 
trolling or whole interest and are In 
a position to give an early decision, 
Wrifff Box G5479, Financial Times. 
10 Cannon Street. £C4 P 4BY. 


PLANT AND 
MACHINERY 


LARGEST STOCK of high class used Fork 
Lift Truck* in tha country, reedy tor 
Immediate use. Bargain of the week, 
Reach Tracis fitted wtf> haw exMe 
batteries on 3rd March 1980. low year 
battwv guarantee. Prices £ 2 . 000 . 
£3.650. £2.900. Prices negotiable with 
Les Judd our M.D, List and Photo- 
graphs avafleMa upon request. Deliveries 
and a nance arranged with pleasure, 
mrntinflflam Fork Lift Truck L«_, 4-8 
Hams Road. Satttey, Birmingham. Tek 
021-327 594445, Tdmr 337052, 


GENEVA. Basle. Zurich and Berne widest 
choice of cheap flights from 4 UK air- 
ports. Brochure FALCON 01-551 2191. 


PRODUCTION 

CAPACITY 


MEDIUM SIZE 
COMPANY 

wirh capacity for sheet metal 
work and wiring assembly re- 
quires immediate sub-contract 
work. 

Teft 01-261 1677 


ASSEMBLY AND 
Q.C. TESTING 

Company in S.W. London specialis- 
ing in Quality Control Testing, 
Assembly and servicing of elaciriaal 
and fljeetronlc equipment have spare 
capacity. Currently carrying out 
work lor some of the leading manu- 
facturers and importers of equip- 
ment in the UK. Pftona Mr. M arks or 
Mr. Jeanes on 01.737 3677. 


ENERGY CONSERVATION 

An international Company, dedi- 
cated to finergy Conservation, is 
in tores tad to receive applications 
from manulacturers of essocietad 
equipment and products who 
require exclusive Agoni/Distributor 
in UK and overseas, covering indus- 
■ trial." commercial; ‘ domestic - and 
automotive fialda. 

please reply in confidence rot 
ENERGY CONSERVATION 
MANAGEMENT LTD„ 

33 Eastshaap. London, BC3M IDT. 
Tel: 01-626 5546. Telex: 861 3343. 


Up to £500,000 
available 

from established 
English interests for cash 
injection into substantial 
company. 

Major shurciholding required. 
Please reply in confidence ro: 
The Chairman. Gotdhitf House. 
Golden Green. Tonbridge. Kent. 


PUBLIC 

NOTICES 


INVEST ICATION BY THE MONOPOLIES 
AND MER GERS COM MISSION 

PROPOSED ACQUISITION BY 
BLUE CIRCLE INDUSTRIES LTD 

QF ARMITAGE SHANKS GROUP LTD 
On 29 February 1960. Mr. John Nutt. 
Secretary ol Stale lor Trade, retorted to 
Monopolies and Mergers Commission For 
investigation and report under the pro- 
visions ol Fair Trading At- 7 97 J the 
proposed acquisition bv Blue circle Indus- 
tries Ltd. of Arm Rase Shanks Group Ltd. 
The Commission is rauUM U> make Its 
rooort bv 2£ August 1980. 

Any person or organisation wishing to 
pl»e IldormaUon or nine on This proposed 
acquisition should write as soon as possible 
to: 

The Secretary. 

Monopolies and Mergers Commission. 

New Court. 

49 Corey Straw. 

London WC2A ZJT. 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration, etc. 

Promotel SA Dept. Cofl 
3 Quaf du Mont Blanc 
Geneve 

Tel. 31-164)3 Telex 23605 


WHO NEEDS WHAT 
IN BRITAIN? 

Publisher wishing to promote tech- 
nology transfer in the UK and 
between the UK and other coun- 
tries intends to produce a compila- 
tion ol products offered (or licence 
and ol products required for UK 
firms. Send details of licences 
offered or sought to Box G5611. 
Financial Timas. 10 Cannon Street, 
EC4P «BY. Alt licence notifications 
will be coded to preservo confiden- 
tiality. 


New Engineering Product 

Design firm has mgn efficiency 
Torque Convener (Gearbox] ready 
for preliminary production. Market 
Investigation shows cleai demand. 
Proposition would suit firm looking 
lor engineering products. £25,000 
required lor tooling, etc. Patented, 
Licences available all areas Europe. 
Write Box 'j560f>. Financial Times. 
10 Cannan Street. EC4 P4BY. 


FOR SALE 

TEXTILE GARMENT 
DECORATION AND 
5CREEN PRINTING BUSINESS 
Location East Midlands 
Annual safes £4 00,000 
PriDCipuis only can, act: 

MR. T. L ADAM 

Tel- 0455 33133. Telex: 34406. 


ENTREPRENUER 

wiih proi^ri 1 : rjntinq liom Inflatable 
Grain Silos lo ffevol uiionary Build- 
ing products, owner of a furniture 
iactory requires colleague with a 
clover and ordered mind to expedite 
)Olnt ventures. 

01-794 3436 Mr. Magftl 

26 Earon Avc.. NWS. 


Lease 
Containers 
through one of 
Europe’s 
largest 
Container 
Managers 

ICCCJ MAN AGE OVER 20,000 

containers worldwide 

ICCCJ, a leading European 
container leasing organisa- 
tion, manages containers on 
behalf of private owners. ICCCI 
tease, the containers direct 
through its own world wide 
leasing organisation and 
obtains the highest possible 
rate of utilisation. 

For individuals or companies 
who already operate in this 
field or who are contemplating 
this market, please complete 


Please send me details of 
ICCCJ Container Leasing 


Tel. Home 


ICCU, Millard House, 

5 Exchange Buildings, 

Cutler Street, London El 7DCI 
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Thomson-Brandt bids for 
GTE European offshoots 


EUROCREDITS 


EXPANSION AT PEMEX 


BY GUY DE JONQUIERES 


By David LaszeKcs in New York 

- MR. VICTOR POSNER, the 
chairman of Sharon Steel, 
announced from his Miami 
headquarters yesterday that a 
grand jury investigation has 
. been started Into possible 
criminal tax violations by him* I 
self, certain other Individuals ' 


THOMSON - BRANDT, the 
French .manufacturer of con- 
sumer electrical products, has 
approached General Telephone 
and Electronics of the U.S. with 
an offer to purchase two of 
GTE'? European subsidiaries. 

The subsidiaries are Saba, the 


and certain companies he con-; j medium-sized German manufao- 
trols - . I turer of television sets, radios 

The investigation, he said, ^ and audio equipment, and 
was being conducted by the U.S. j Videon, a French company 
Attorney For the Southern ; which makes television sub- 
district of New York. . assemblies, transformers and 

Mr. Posner said that ho had , other components for a variety 
not been able to determine the ■ uf customers, including Saba, 
extent of the investigation, but A . 

his tax counsel had told him 1 termshave been disclosed. I_ ar j. 'j The ^ strate' , v VnJov 

that if it related solely to } th T" h GTE described Thom- su ™ from the F^ 

potential tax violation?, there ■ sun . s °(£ C ,I. * ^?£ rda - v 3S ve ^ Government which sees It as a’ 

was no reason ,o believe i, i S'^-Th. U.S. --.a SSST*- 55 " “V* 


involved anything besides 
matters covered by investiga- 
tions in 1976-77. 

At that time, Mr. Posner W2S 
Investigated by the Securities 
and Exchange 'Commission and 


that it was in the process of 
Informing employees at the two 
subsidiaries about tbe talks with 
Thomson. 


GTE's only other television 
interest in Europe is a tube 


en audit committee inquiry', and i plant in Belgium. Thomson has 
as a result entered into 3 I not expressed any interest in 
consent decree and paid money ! purchasing this operation, and 
■back to some of his companies. GTE. has told employees at the 


the plant that it cannot guarantee 
con- the plant's future, 
w Saba, which accounts for 
bone about S per cent, of the colour 

television market in Germany, 
, of suffered a sizeable loss last year. 
s Like other German manufac- 
turers. it has been badly hit by 
intensive price-cutting, and is 
jfae- apparently thought by GTE to 
dios be too small to survive for long 
and on its own. 

>any Thomson’s offer for Saha and 

sub- Videon represents the latest 
and move in an ambitious strategy 
iety to build up its television 
1. interests by expanding mitside 
sec » the heavily protected French 
10m- jnarIiet - The strategy enjoys 
strong support from the French 
said Government which sees It as an 
. 0 f important bulwark against 
"two ,n creasing Japanese inroads into 
rith European television nieiket. 

Thomson estimates that the 
acquisition would make it the 
;ion second largest television, manu- 
ube facturer in Europe, after 
has Philips of the Netherlands .and 
in about the same size as Grundie. 
and which claims some 25 per cent 
the of the German market. 


The French company, which 
claims just under a third of its 
national colour television 
market, acquired Nordmende, 
another German manufacturer, 
in September. 1978. Normande 
has continued to lose money 
at the rate of about DM 30m , 
a year since it was taken over. 1 

though part of this represent j 
the cost of restructuring its j 
operations. J 


Belgium 
seeks 
another 
big loan 


Mexico’s oil bonanza 


BY WILLIAM CH1SLETT IN MEXICO CITY 


THE YEAR 1979. brought spec- higher oil prices (Mexico is not 
tac ular growth for Pemex, the a member of the Organisation 


By Peter Morrtagnon 


Last year. Videocolor, a joint 
subsidiary of Thomson arid 
RCA of the U.S., took over the 
television tube operations of 
AEG-Telefunken. the ailing 
German electrical giant. Since 
then. Thomson has been 
pursuing discussions on the 
takeover of Telefunken’s other . 
television interests. 1 


BELGIUM IS seeking another econom , 
jumbo-sized Eurocredit The almost * 
Ministry of Finance has .exports, 
awarded a mandate to tbe ' 
country’s four leading banks . “ me 
to organise a deal amounting if 3 
to “ about Slbn.” according to 
bankers in Brussels, although 
it is understood that the final 
amount could be higher. Suction 

Rumours of such a transaction and liqi 
have been rife in financial daily avi 
markets for some weeks, a 22 per 


Mexican state oil monopoly, 
which has become the linchpin 
of Mexico's rapidly expanding 


of Petroleum Exporting Conn- 
tries but follows its price- guide- 
lines). Exports totalled SSiJSbn 


economy. Oil now accounts for and imports S540.2m.; 


country’s 


Crude exports were 53-Sbn a. 
117 per cent increase over 1978: 


Pemex’s trade surplus, accord- 
ing to its annual report, was 
Pesos 79.2bn ($3.4bn), a 125 per 
cent increase over 1978. This 
reflected the tremendous strides 
made during the year in the pro- 
duction of crude, condensates 
and liquids which achieved a 
daily average of 1.63 8m barrels, 
a 22 per cent increase. Natural 


Pemex, Mexico’s State oil 

monolopy, last year 


Expenditure totalled pesos 
25S.Sbn and included capital la- 
vestment of pesos 88.4bq, 
Operating costs were pesos 
66.1 bn, federal taxes pesos 47bn 
and pesos 40Rbn spent to liqui- 
date liabilities, and, pesos 15bn 
debt interest 

Compared with 1978's costs it 
is clear that current expendi- 
ture is rising far more quickly 
than capitaL While capital, in- 
vestment rose by. 33 -per cent 


achieved suTistantial'in 1979, the cost of maintaining 
increases in the production the elephant™ Pem« t >h*™- 


of j-de oil, pettoleum 

products and gas. Its traae ^ well ^ contracted workers — 


surplus, resulting mainly over 100 , 000. 


•prompting a denial from Mr. gas production was up 13 per f £ d exports, was up A new 56*torey building is 

CiasTnn Hpahc Pinan«> ppnt fn an avpra pp 9. fthn rtihii 1 llv ^ . xi . . . — . , • - 1 


Thomson is also understood 
to have discussed wirh Decca 
the possibility of taking over its 
television operations earlier 
this year. The talks could be 
revived in JVC of Japan, 
which has been considering 
making a bid for the Decca 
plant, fails to do so. 


Gaston Geens, Finance 
Minister. last month that a 
major international borrow- 
ing operation was i mmi nent. 

Even now. Belgium is proceed- 
ing cautiously with the Loan, 
and bankers yesterday were 
not able to confirm the exact 
terms on which the credit will 
be raised. 


INTERNATIONAL BONDS 


IBM issue completes DM foreign calendar 


However, it is already clear that 
the operation will contain a 
margin of 3 per cent above 
Libor for at least some of its 
seven-year life, thus confirm- 
ing the country’s status as a 
prime-rated borrower on the 
international capital markets. 

Last year. Belgium raised $lbn 
over eight years with a split 


cent to an average 2.9bn cubic 
feet a day and basic petro- 
chemical production rose 60 per 
cent to a total of 6.3ra tons of 
products. Proven hydrocarbon 
reserves rose 14 per cent to 
45.Sbn barrels. 

- For the first time Sr. Jorge 
Pemex, divulged the pre-tax 
Petnax, divulged tbe pre-tax 
current account surplus, a figure 
normally not given or buried 
in Pemex's complicated account- 
ing system. He said that in 
1979 it was Pesos 97bn ($4-2bo) 


bv 125 per cent from the being planned to house Pemex 
1978 level, and Pemex is eployees. since the corporation 


now concentrating its 
efforts on exporting tbe 


is growing so quickly. 

Debt interest is also rising 


cuv. « «« substantially. In 1978 it cost 

more profitable^ petroleum ■ ^ 6 gbn 4 per cent of total 


products. 


ammonia. $S4.8ra. a 32 per cent 
rise; liquid gas $39.2m and fuel 
oil $25.9m. These -last two only 
started to be. exported last year. 

As a result of the greatly 


Federal taxes of Pesos 47bn increasing revenue, Pemex was 
were paid and the rest put to- able to finance a greater share 


wards Pemex’s investment pro- of its massive 
gramme. Pemex does not report programme from- 
a profit. resource. Foreign 


investment 
its own 
borrowing 


• . , , , . . Mexico’s oil production is now remains high, but its proportion 

margin of } and 1 point over 2 . lm barrels a day and to total income is being 

IDOr ' last week it announced that reduced, 

le current deal will be offered proven hydrocarbon reserves Last year income totalled 
for general syndication, un- bad risen from 45.8bn barrels pesos 259bn ($11.28bn) of 

like the last one which was to 50bn barrels. Potential which pesos lS4.3bn came from 
arranged on a more limited reserves, which include tbe Pemex and the remaining 29 
“ club " basis. proven, still stand at 200bn per cent, pesos 74.6bn, from 

e bankers in Brussels said barrels. . foreign borrowing, 

that if syndication is success- The leap in Pemex s trade In 1978 foreign borrowing of 


BY FRANCIS CHIUS 


THE FIRST and last Deutsche 
Mark foreign bond to be 
launched during the next four 
weeks was completed yesterday; 
IBM has arranged a private 
placement of DM 100m for six 
years with Deutsche Bank. The 
borrower is paying a coupon of 
10 per cent, the highest in this 
sector for many years. 

This issue for IBM was the 
only one agreed yesterday by 
the German Capital Markets 
Sub-Committee which meets 
once a month to deride on the 
calendar of new issues of 
foreign Deutsche Mark bonds. 
Not sin re the new issue market 
for such issues was closed in 
Mav-June 197S has the calendar 
been so slim. 

Last month, the agreed 
calendar of DM 5S0ni was cut 
._££> DM _ 3S0m as the German 


GERMAN CAPITAL MARKETS 
SUB-COMMITTEE 


Volume of now foreign 
D-Mark bonds (DMm) 


msorinq 

approved 

issued 

OCI. 22 

450 

575 

Nov. 13 

400 

SCO 

Dec. 21 

1.200 

1,240 

Jan. 28 . 

640 

450 

Feb. 25 

580 

380 

Mar. 24 

100 

— 


SECONDARY MARKET 

yield on mm 

D-MARK BONDS 


discount from its issue price’ 
of par. 


Record high short-term dollar J J | J 

interest rates coupled with the 

strong performance of the U.S. s o rt ^ 

currency against the D-Mark -X 

have made D-Mark bonds, be * 

they foreign or domestic ones. . . _ . 

look unattractive as an invest- yesterday moramg but the sharp 


Last month the agreed nwt for the time being. recorded in the domestic 

calendar of DM 5Pnm was cut _ . _ , , _ „ , U.S. bond market when it 

to DM 3S0m as the German . Prices of foreign D-Mark opened later in the day pushed 
hanks Faced an uphill struggle bonds - were virtually unchanged pr i Ces down further yesterday 
to place new D-Mark denomi- yesterday and dealers in Frank- afternoon in European centres, 
nated paper. Last week fort described the market as prices recovered later, in line 
Deutsche Bank resorted to Many foreign what happened in New 

numbering the bonds of a D-3.?rk bonds are now yielding y or k. 

DM 200m issue it arraneeri for 3 bove It per cent. Domestic Last week's announcement 


rtated paper. Last week 
Deutsche Bank resorted to 
numbering the bonds of a 
DM 200m issue it arranged for 
Sweden in order to conti-ol the 
distribution of the issue. The 
allotments it made to the under- 
writers were tight and the two 
measures combined to prevent 
the issue for Sweden falling in 
the secondary market. Yester- 
day it was quoted at a slight 


gested that the first tranche 
of the proposed $50Qm tap issue 
for Sweden, which amounts to 
$125m, was receiving a fair 
reception. 

A ne wconvertihle is being 
arranged in the dollar sector 
for Denki Kagatu Kogyo. a 
leading Japanese chemicals and 
plastics firm. Tbe borrower is 
raising $15m for 10 years with 
an indicated coupon of 11 per 
cent Lend manager is Nikko 
Securities. 

Two convertibles are being 
arranged in the Swiss Franc 
sector: a SwFr 50m five year 
issue for Nissan Diesel which 
carries a coupon of 6$ per cent 
through Daiwa ( Europe) and 
Sw'!<5s Bank Corporation and a 
SwFr 30m five year bond for 
Denki Kagatu Kogyo which 
carries, an indicated coupon of 
fiJ-7 per cent through Paribas 
(Suisse). Secondary market 
prices of Swiss Franc foreign 


with what happened in New bonds posted gains of around i 


York. 

Last 


announcement 


D-Mark bond prices also settled thaTfhe ul Tre^ would 


«£T" K need to seif nearly WObn in 


per cent yesterday in thin trad- 
ing. 

The next issue in the French 
Franc sector is expected to be 


l ™ 4 i r .ha PnnH.«K, n h JJJ ‘ v “*-“*'■* 11, r La lit seuw is expeciea iu oe 

,?!? coming weeks continues to hang announced later this week for 


not have to intervene to sup- 
port the market. 


heavily on the market and con- EJectricite 


France. 


vinced investors and dealers amount of this issue, which is 


denominated bonds that interest rates would remain 


ended the day on a weak note. 
The mood was already morose 


high for the foreseeable future. 
Early market reactions sug- 


expected to include a coupon 
around 14! per cent, could be 
as high as FFr 400m. 
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Improved results in 1979 


Libor. 

Tbe current deal will be offered 
for general syndication, un- 
» like the last one which was 
> arranged on a more limited 

, “ club " basis. 

The bankers in Brussels said 

that if syndication is success- 
ful, the amount would be 
raised above $lbn. although 
Belgium does not wish to 

squeeze the market and is 
certainly not currently plan- 
ning to raise as much as 

Sl.5bn. as had been rumoured 
in some quarters. 

A question-mark over the issue 
will be tbe willingness of U.S. | 
banks to participate at what 
I have become for some of 
them untenably low spreads. 

This, coupled with the general 
uncertainty of tbe medium- 
term credit markets following 
the Soviet invasion of 
Afghanistan and the U.S. 
freeze of Iranian assets, 
perhaps explains the reluc- 
tance of the banks involved 
to comment in concrete terms 
on tbe loan at this stage. 

Final details should, however, 
be available later in the week. 
The loan is managed by 
Banque Bruxelles - Lambert, 
Society .Generale de Banque, 
Kredietbank and Paribas 
Belgique, 

The Beigian Government has 
adopted a policy of borrowing 
abroad not only to offset the 
country's balance of payments 
deficit, but also because of 
the unstable condition of the 
domestic bond market. 

Mr. Geens said in London last- 
month that if the condition 
of the domestic market does 
not improve, the country 
could borrow a total of some 
$2.5bn abroad during the 
course of this year. 


ydrocarbon reserves Last vear income totalled 
from 45.8bn barrels pesos 259bn ($11^6bn) of 

barrels. Potential which pesos lS4.3bn came from 
which include the Pemex and the remaining 29 
ill stand at 200bn per cent, pesos 74.6bn, from 
foreign borrowing. 

? in Pemex's trade In 1978 foreign borrowing of 


balance was due in great part pesos 51.3bn represented 31 per 
to increased production' and far cent of total Income. 


pesos 6.0 on, 4 per cent or wuu 
expenditure, and last year pesos 
15bn which represented 6 per 
cent of the totaL - 
Refining output increased by 
9.4 per cent. in 1979 to l.lre b/d. 
The rise in oil production is 
outstripping the increase in 
refinery capacity thereby limit- 
ing the value of foreign sales 
since most of Pemex’s exports 
are crude oil and not the more 
profitable petroleum products. 
This is an area where Pemex 
is concentrating greater efforts. 

On the basic petrochemical 
front Pemex believes that in 
the next 18 months Mexico 
could be self-sufficient 
Domestic demand is rising 
faster than national production, 
but as with the production of 
crude — which has more than 
doubled in three years — - aD 
stops are being pulled out to 
raise output 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond’ issues for which as adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 


Closing prices on March 24 


U S. DOLLAR 
STRAIGHTS 



Dividend proposal 

At rts meeting on March 20th, the Board of 
Directors approveo the parent company accounts for 
1 979. which show a net income of FF41 6.6 million 
compared to FF26S.2 million in 1 978. Including 
retained earnings of FF250.2 million, a total of 
FF666.8 million must be appropriated. The Annual 
General Meeting to be called on June 1 1.1 980. will be 
asked to approve the distribution, by way of dividend, 
of FF370 million. (FF336 million in 1 979) 
corresponding to a net dividend per share of FF10.70, 
compared to FF9.70 in 1979. Including a tax credit 
(“avoir fiscal") of FF5.35 for those entitled to rt, total 
income per share will amount to FF1 6. 05, compared 
toFFl4.55in1979. 


Continued sales growth 

Net consolidated sales rose to an estimated 
FF35.300 million, an increase of 3%. On a 
comparable basis, and in particular after taking into 
account the assignment of substantially all the 
activities of the Davum company to the French steel 
concern Saciloc sales rose by 11%. After eliminating 
the effects of changes in monetary parities, sales 
rose by 14% 


profitability and to a sustained high level of activity in 
most European operations. 

Gross margin increased by 12% in 1 979 to an 
estimated FF4.500 million, compared to FF4.01 7 
million in 1 978. Operating income rdse by 37% to an 
estimated FF1.800 million, compared to FF1,31 0 
million in 1978. 

Net income, presently estimated at FF650 
million, rose substantially It is appropriate to take 
account of three important factors: (1) Reorganisation 
costs (redundancy payments, plant closure costs, 
etc) remain high atan estimated FF400 million 
compared to FF348 million in 1978; (2) Gains on the 
disposal of assets in 1979 (approximately FRIO 
million) were significantly higherthan in 1 978 (FF258 
million). Approximately half these gains result from 
disposal of several properties in Paris in connection 
with plans to move to a new international 
headquarters at Paris-La Defense at the end of 1 981. 
The remaining half arose through the disposal of 
trade investments, especially the remaining shares of • 
Maison Phenix, and other assets; (3) Losses on the 
translation of foreign company accounts into French 
francs amount to approximately FF400 million. These 
were incurred principally in Brazil, following the 
devaluation of the cruzeiro. 


o 
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Strong advance 
at UBAF Bank 


J3 

m 




Net consolidated sales by geographic 
zone and by division 

Net consolidated sales by geographic zone 
may be broken down as follows: France 47%; 
Germany 20%; United States 12%; other 
countries 21% 

Sales may be broken down as follows by 
division: flat glass 1 8%, insulation 1 8%. 
reinforcement fibres 3% containers 10%, fibre 
cement 10%, pipe and machinery 14%, refractories 
3 %, paper 1 0% and contracting 1 4 %. 


I 

<£ 


Higher consolidated income 

The Group’s consolidated income statement 
shows significant improvement over 1 978, due 
largely to a recovery in the French operations’ 


An improved financial situation - 

The Group’s financial situation has further 
improved Cash flow rose by 16% to FF2.500 million 
compared to FF2.1 54 million in 1 978. Together with 
the proceeds of asset disposal of FF800 million, this 
more than covered total capital expenditure and 
trade i n vestments of FF2, 750 million compared to 
FF2.791 million in 1 978. The Groups long-term 
borrowing declined slightly. Working capital rose, 
although less than in 1978, when the proceeds of a 
rights issue were registered. 

The Group's entry into the electronics and 
computer industry is also recorded in these figures. 
Approximately 1 0% of total investments were made 
in this field, mainly forthe acquisition of a stake in 
Compagnie des Machines Bull in September! 979. 


o 
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SAINT- GOBAIN - PONT- A- MOUSSON 
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For further information, write to: The Director of External Relations, 

Compagnie de Saint-Gobain-Bont-A-Moussoa 62 boulevard Victor Hugo, 92209 Neuilly-sur-Seine Gedax 
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By Michael Lafferty 

UBAF BANK, tbe London bank. 
Jn the Arab-French con- 
sortium banking group, bas 
reported a 21 per cent in- ( 
crease in 1979 operating • 
profits to £4.4m. As a result 
of the release of a further 
£lm from a “ future loan' loss 
provision " pre-tax profit is up 
from £3.Lm to £4. 8m. 

During the year, shareholders 
of the bank, including Mid- 
land Bank with a 25 per cent 
stake, contributed a further 
£6m in new capitaL This 
leaves shareholders’ funds at 
£20.4m in the latest accounts. 
In addition, the bank has 
subordinated loans of £5 .2m. 

Further capitaL in the form of 
£5m of share capital and £5m 
in subordinated loans, will be 
introduced in the coming 
year. 

Tbe bank says that the extra 
tranches of capital arise 
partly from the Bank of 
England proposed rules for 
capital adequacy. The decision 
to release the future loan loss 
provision, justified on the 
grounds that " he strength of 
the bank and the level of 
trading profits are such that 
the general provisions . . . 
are no longer necessary," also 
seem to be related to the 
capital adequacy Issue. 

During the year, UBAF Bank’s 
total assets increased only 
slightly from £472m to 
£473in. Loans and advances 
of less than one year are op 
from 14 per cent at £45.5m. 
while loans and advances over 
one year are ahead 4 per cent 
at £l32.1m. 

Mr. M. ST. Abusbadi. the chair- 
man, says that the group’s 
future strategy and structure i 
were reviewed during the i 
year.' “It was agreed unani- ! 
. mously that the existing struc- ] 
ture is the best for achieving f 
the obietcives of the group, 
slowing at the same time for 
tbe group’s member com- c 
panies to continue as indepen- f 
dent active and -profitable | 
units," he said. e 


Alcoa of Australia 10 83 60 

Alev Hcwden XW 9S 91 30 

Australian Ras. S’, 84... 30 

Avco O/S Cap. IIP. 87 40 

Beneficial Fin. S’. 87... 100 
CECA Grad Rare 12 86 ICO 

CECA 11H 90 50 

Canadian Pacific J>< 83 SO 
Caner Hawley 9\ 86... 50 

Coraalco Inv. E. 1C** 91 40 

Continent?! Grp 9»« 86 100 
Oome Petroleum 7G 94 50 

Dominion Bridge 101, 8* 30 

E1B 92 80 

EU3 10.15 99 100 

Ekportfrn 11*. 87 50 

Export Pv. Con. 9>« 84 100 
Export 0v. Cpn. 9% 84 150 

Finland 9* 89 100 

GTE Finance 9* 89 ... SS 

GMAC 9^ 86 100 

GMAC O/S Fin. 11 84 100 
Gould Int. Fin. 9*« 85... 50 

ITT Antilles SS 89 7S 

Kennecott Int. 9S 86... 100 

Manitoba 9S 89 75 

Mlchelin 10 94 125 

Nat. Des. Talecm. 9S 86 100 
New Brunswick 9», 94 75 

Newfoundland 10 94 ... 50 

Marges Komm. 9 7 » 99... 100 

Norway 9S 84 ISO 

Nova Scotia Pwr. 9% 89 50 

Occidental Fin. 10»» 84 50 

Orient Leasing $»* 88... 25 

Pannwalt O/S F. 9*« 84 25 

PepsiCo Cap. S 1 . 34 ... 100 
Quebec Hydro 10 99 ... 75 

Sears Roebuck 9 62 ... 150 

Statoil 9*i 89 100 

Sweden 8\ 88 100 

Sweden 9*z 88 200 

Sweden 9*4 84 100 

Unilever NV 9*4 87 100 

Warner-Lambert 9 84 ... 100 


Change on 

Issued Bid Offer day weak Yield 


80*, 80 \ -0*4 +1». 13.82 


170 72 +1»» 0 14-98 

84 84>i — 1 -0414.73 

75*4 78*4 0 -MF, 16.29 

80 80», -O’, -O’, 14.24 

88', 89'4 -W, +0*, 14.67 
86 87 0 +0S 14.24 


OF. 80’, -OS 


81 81** -OS -OS 14.48 

79S 79S -OS -MS 13.90 
81S 81S -OS 0 14.25 
78S 79S -OS +2S 13.34 
86S 87S “OS —OS 14.49 
84S 85*i -CP. +0S 14-47 
t7ZS 74 -1 -0»4 14.78 

87S 83 S -OS -OS 14.11 
83*. 84S —OS -OS 14-85 
84S 84S -0*. -OS 14-74 
78 '* 77 +0S +OS 14.71 

79S 79S -OS +0S 13.80 
81 81S -OS 0 13.92 

89S 90S -OS +0S 13.99 
S3*. 84S -OS -OS 14-M 
76*. 77S -OS +OS 14.18 
80 80S -OS +0S 14.56 

78S 73S -OS -KP.13.85 
76 7SS +0S +2S 14.07 
82S 82*. -OS +0*. 13.85 
WS 74S -IS +0S 14.03 
78S 78S -O', +1S 13.50 
73S 73S 0 +0S14J4 
S4S 85 -OS -OS 14-69 
79*. 80», -0*. +0», 13.87 
S8S 87 +0*4 +0S 14-67 
178 781* 0 0 15.07 

84S 84S -OS 0 14.91 
88 35S -OS -OS 14-40 

75 75S -OS +1S 13.70 

89S 89S -OS —OS 15.89 
79 79S -OS' +0*. 13.66 

78S 79S -IS -OS 13-85 
81S 82 +0S +0S 14.60 
84S 84S -OS -OS 14.69 
79S 80S -OS +0S 13.76 
83S 84S -OS +0S 14.28 


Fst. Can. Inv 10 34 CS 
Hodson Say IQS 89 CS 
Quebec TOS 86 CS 
R. Bk. Canada 10 66 CS 
p .. Caneda 10 94 CS 
Copenhagen E* 4 91 EllA 
M 8k Dnmk 9 91 EUA 
SO^E 3S 8S EUA . .. 
U Bk. Nr-vy. 9S90EUA 
Aigemen* B*. SS B4 Fi 
Ned Gasunio 8S 84 FI 
' -I M^d.-k 8S 84 FI 
Norway 8S 24 FI . . . 
Nonway 8*4 84 FI 
Philips Lamps SS 84 FI 
A.r France 11 W FFr 
Euratam 9*4 S7 FFr . . 

F.rland 11 £1 C F.- ... . 
Finland US 39 FFr . 


•=■'1 Franco IIS 84 FFr 
Renault 9** 85 FFr 


Tci:„l Oil 9*- 87 FFr . 
Citicorn 0'S 13S 90 C 
*18 IIS 91 € . .. . 
Finance for Ind. 13 91 E 
Bn. Tor Ind. 12 1 - 39 £ 
Fin. lor Ind 14V 9S £ 
Gen. Dec. Co 12*- S9 £ 
Indon-'.I P *1 “1 

y., 44 vu , . 
Nome* team ”• JV* »c0 
(VridAn:*! 3S 91 KD ... 
* fc_ n 9*j 3 7 LuxFr 
Eurarom 8 87 LurFr 

r. OJ. 00 l.mFr 

El 8 9*4 8S LuxFr 

Volvo 9S 87 LuvFr 


50 

85 

85V 

“0*4 

-OV 15.0* 

60 

78-, 

T3V 

0 

+ 0-': 14.99 

50 

31V 

3?V 

-o». 

-0*: 14.74 

40 

84V 

85’, 

-*-ov 

■^OV 13.72 

40 

75V 

75V 

-0*4 

+0*. 14. tU 

20 

88V 

69 s : 

-0*4 

-1*4 10.44 

25 

91 V 

9?V 

■*■0*4 

1- 0-.- 10 57 

40 

81 

B2V 

0 

0 11.61 

18 

97V 

98*. 

-0*4 

0 9.7B 

75 

91 

91V 

+0*1 

+0V 10 “ 

50 

39V 

20*. 

0 

+0*. 11.75 

75 

wv 

30V 

0 

-D*;11 S3 

100 

90V 

91*4 

0 

+0V11J2 

100 

91 

91*4 

4-OV 

-OV 10.73 

75 

91 

91V 

+0V 

+0*. 11 13 

120 

90V 

90V 

-ov 

+1 13M 

750 

80V 

30V 

-ov 

+1*. 14.24 

£0 

SS 1 - 

88V 

0 

-OV 14-5? 

70 

S3’. 

34 ; - 

9 

-ov 17 " 

150 

sa* ; 

90*. 

+OV 

+0V 14.00 

120 

Wj 

91V 

-ov 

0 14.62 

100 

81V 

82V 

-ov 

-0*. 14.78 

130 

80V 

81*4 

+ov 

+0V 14.66 

125 

7S 

73’j 

0 

-OV 14.89 

150 

78*4 

79 

+0*. 

+0*. 14.43 

50 

SO 1 , 

91V 

+ov 

-IV 15-36 

3 

80V 

31V 

+0V 

-0*. 75. “ 

15 

36 V 

97*4 

+ov 

—O 5 , 15-5S 

20 

55 

85V 

0 

-OV 15 54 

20 

95V 

95V 

+ 0'-; 

-OV 15 51 

fen 

38*, 

88V 

-ov 

-OV 14.90 

7 

193 

93*r 

0 

0 9.75 

10 

'195’. 

SIS’, 

0 

C 8.73 

17 

T9=\- 

93V 

0 

0 8.53 

7 

tPOV 

POV 

0 

0 9.67 

500 

34 

85 

-2 

-3V12.E0 

500 

77 

73 

-1 

—3V 13.11 

50f* 

SS*.-, 

S74 

-ov 

-3V 12 52 

600 

37*, 

8SV 

-0*4 

—4V 12.20 

500 

95V 

86V 

0 -4*, 12.71 


FLOATING HATE 
NOTES- 


Average price changes... on day -OS on week +0S 


DEUTSCHE MARK 
STRAIGHTS Issue 

African Dev. Bk. 8 87 100 
Asian Dev. Bk. -7S 89... 100 

Australia 8S 90 250 

Barclays O'seas 6*4 89 100 

BFCE 7S 87 100 

BFCE BS 95 100 

Brazil 8 87 150 

CECA 7 91 150 

Council of Eur. 7S 89... 100 

Denmark 7S 88 100 

Denmark 8S 92 100 

EEC 7S 34 225 

6IB 7S 89 200 

Finland Rep. of 8 88 ... 150 
Kobe, City of 7S 89 150 

Neder. Gasunfe 8 86 ... 100 
New Zealand 7S 87 ... 200 
Norges Komm. 7S 91... 150 

Norway 7S 85 250 

OKB 6 87 40 

OKB 7S 89 100 

World Bank 7S 91 400 

World Bank V ■ SO 25* 


Change on 

Issued Bid Offer day week Yield 
100 91 92 -OS — 2S 9.61 

100 80S BIS —IS -2S 10.55 

250 94S 95*4 +0.S -IS 8.32 

100 78S 78S +OS -3S 10.43 

100 88’ t B9*« +0* a -2 10.02 

100 85S 86 -OS — 2S 10.02 

150 BS 7 . 86S 0 -IS 10.78 
150 83*. 83S -OS -IS 9.47 

100 85S 86*. 0 -2 9.67 

100 88S 89S 0 -2S 10.44 

100 86*4 86S -OS — 4S 10Z0 

225 85S 86 -OS -2S 9.75 

200 83S 83 T . -OS -3 10JJ6 

150 90S 91S ,+OS -I 7 . 9.98 

ISO 82S 82S— 0*, -IS 10.05 

100 91S 92S +OS -IS 9.61 

200 83*. 84S+0S-3 10.33 

150 84S S5S +0S -3S 10.06 

250 91S 9ZS +0S —OS 9.68 

40 81S 8LS -OS -I 7 , 9.80 

700 SIS 82S +0S — 3S 10^S8 

400 83 83S —OS — 2S :ojO 

ZS» 86V 87S : 0 -2S 10.08 


Allied Irish Bk. 5*4 87... OS 
Banco di Roma Int. 6 97 OS 
Bank of Ireland 5S 89. . JO*. 
Benk ol Tokyo 5S 89 JO*. 
Barclays O/S Inv. S 95 OS 
Bergen Bk. A-'S 6 89 . . JOS 
Bque. indo Suaz 5*. 89 OS 
Citicorp O/S F. 6 94 ... JOS 


Spread Bid Offer C.dte C.cpn C.yW 


96S 97 2/7 15 S 16.63 

7«*; 90S 26*4 15S 15.93 

96S 87 21/5 16S 18.67 
96*4 97S 25/4 14.56 15.01 
95V 36S 13/6 14S 14.79 
96*.. 87 29/5 17S 17 63 


96V 97S11/7 14.69 15.14 


Citicorp O/S F. 84 . 
Co-operative Bk. 6 f 
Creditanstalt 5S 91 


LTCB Japan 5S 86 
ITCB Japan 5S 89 


Nacional Fin. 6S 86 . 
Net. West. 5*4 W. ... 
Nippon Credit 8S 86 . 
Nippon Credit 5S .87 . 
Royal Bk. Scot. 5*4 94 


... JOV 

99 

99V B/6 

18.81 

....§JO 

99V 

99V 23/5 

16.06 

JO 

99V 

99V 30/5 

16.94 

OV 

37V 

97V 15/5 

15.06 

...§J0V 

98V 

98*4 14/6 

18.44 

.... 50V 

99V 

39V 16/4 

1519 

. JOV 

97*4 

97*4 1/5 

14V 

... ov 

92 

93 23/5 

15 

87 0*. 

97V 

97*. 15/4 

14V 

... 0*4 

96*; 

97 13/6 

14*. 

... 0*4 

96V 

S6», 7/B 

14.19 

. JOV 

93V 

98-, 30/5 

17V 

89 OV 

97V 

98V 20/6 

15 


Avenge price chonqnv..on day -OS on week -2V 


SWISS FRANC 
STRAIGHTS Issue 

Argentine 5S 89 BO 

Aumsr 6 B9 80 

Australia 3S 89 250 

Bergen, City of 4* 91.. 40 

BNDE 5 89 75 

BMW Oversees 4S 91.. 100 

Calsse Nat. Tele. 4S 89 100 

Canada 3S 83 300 

CCCE 5S 90 100 

Copenhagen 4S 91 . . , 60 

Council of Eur. 5 B9 . . 100 

EIB 4*. 91 100 

6IB 4 S 94 100 

Elet. de France 4S 89... 100 

GZB 4V 88 100 

Hiftf 4S 91 35 

int.-Amar. Dev. 4 1 , 63 100 
Jutland Tale. 5S 90 ... 50 

Malaysia 5 89 80 


Soc. C. de Bo us. 6*.- 87 0*. 

Soqcnal 5S 89 50S 

Standard Chart. 5S 90. . OS 

Sweden SS 91 JOS 

TVO Pwr. 9 91 fD-locLJ OS 
Williams & Glvn 5S 31 OS 
Bq. E. d'Alq. <S 89 SF OS 


97S 38', 11/4 14.94 15.26 
95 S 96S 12/7 14.44 15 W 
96V 97*. 6/5 14.69-15.14 
93« s 99 11/4 14S 14 81 

97 1 , 97*. 3/4 13S 13.61 

96S 97 13/7 14.44 14.92 
97S 98*, 6/9 17*4 1762 

96*. 97V 18/4 14.44 1481 
95V 98*. 24/5 15.31 15J9 
97*. 98 14/6 IBS 19-92 
91 92 18/6 6-63 7.11 


Change on 

Issued Bid Offer day week Yield 
80 80S 88*. -OS +2V 7.55 

60 S3*, 84*4 -OS +1S 7.44 

250 81V BIS -OS —OS 6.40 

40 82S B2 7 , +1 +07, 7.02 

75 77S 78*4 +0V -0*4 8^0 

100 82*4 83S +1S +1S 6.3S 

100 83 83*i -0*4 -OS 634 

300 BIS 82V 0 -0V 8^1 

^ »S 0 —0*j 6.39 

60 75S 75S 0 +2V 7.78 

100 84V 85 +0*4 +1 7JA 


Average price changes . On day 0 on week +0 ! » 


78V +0V -IS 7.41 


Nippon Tel. & T. 4S 89 100 


Nordic Bank 5 89 45 

Norges Konjm. 4S 31... 100 

OKB 3S fll 100 

OKB 4V 91 100 

Oslo. City of 4V 91 .. 100 

Shikoku Ef_ Pwr. 4S ?9 100 

Steweag 4S 81 60 

Voest-Alplne 4S 89 . 90 

World Bank 4S 89 .. . . ICO 
World Bank 4S 89 ... . 150 
World Bank *S SI ... 100 


78 78V +2 +8 6.78 

86*4 88V +OS +2V 6.35 
80S -OS +2V 6.57 

83*a 84*4 +OS +0V 6.24 
79V 79S +1*i +2U 7.03 

S 5S , ±& + »* 6 « 

83 S3*, +0S -IS 7.51 

83*. 83V +OS +1S 6.68 
“ +1V +3V P.57 

BOV 80S +0V +0V 8^7 
74 74V 0 +4 7.22 

80V 80*, 4-0*, +0*2 6.87 
79V 80 +0S +1 8.98 

84V 85 +0S +0*. 6.99 
84V 85 +0»* +2*j 6.71 
“ ®«V +0*. +V. 7.14 

84V 84V +7V +2* B 6.94 
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BlIRMEiSTER AND WAIN 


Further disposals to M.A.N 


BY HILARY BARNES IN COPENHAGEN 


IN A move which .is develop* 
ing into a. national issue in 
Denmark, Burmeister and Wain, 
the engineering and shipbuild- 
ing group, has now decided to 
-seil a further large part of the 
shares in its marine diesel sub- 
. sidiary B and W diesel to HAN, 
the West German engineering 
group. 

-• B and Ws holding in the 
company had a par value of 
'DKr 100m (517m) and the com- 
pany is to sell DKr 96.5m of 
- this to HAN. The residual 
bolding will allow B and W to 
-eontinue to appoint three 
directors to the board of the 
diesel company. 

B and W sold 49.75 per cent 
of a hived off B and W Diesel 
, to HAN at the end of last year, 
retaining an identical share 
itself. The remaining § per 
cent are held by Mr. Otto Grieg 
Tideman, the Norwegian ship- 


owner. At the time of this deal 
the jhen board assured the 
Government and unions that it 
had no intention of s elling its 
remaining holding to .HAN, 
which is one of B and Ws com- 
petitors in marine engineering. 

The sale of assets to strengthen 
the ratio of equity capital to 
debt is a deliberate strategy on 
the part of the B & W Board 
and its controlling shareholder 
and managing director, Mr. Jan 
Bonde Nielsen. Further sales of 
assets are expected. The IWT 
container factory in Lfibeck. 
Germany, is high on the list of 
companies ‘ which the group is 
expected to sell. 

By improving gearing, the 
sale of the diesel company will 
enable B St W to borrow money 
on what the company called 
“ normal terms , ” although the 
deal will not make a big differ- 
ence to the amount of money 
the group will need to borrow 


to finance the construction of time, but in the meantime the 


five 60,000 dvrt bulk carriers 
which it has on order at the 
shipyard. The yard has also 


DffiSGL ENGINE PRODUCTION 
IN 1779 



No. of 
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MJLN. 

85 

LQ3m 

112 
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59 

039m 

4J 

Total 

841 
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Source:' The Motor Ship. 


signed letters of intent for 
another two vessels from a 
Greek owner and is negotiating 
for further orders. 

The Board believes that its 
diesel company bolding would 
have brought a satisfactory 
return in three or four years' 


parent company would have 
been called on to contribute 
about DKr 300m to the financ- 
ing of the diesel company over 
that period, ' . . 

, The diesel group has about 

3.000 employees, and the rest of 
the B & W group has about 

4.000 employees, in companies 
which include a high pressure 
steam toiler manufacture 
division, a packaging division, a 
marine service division and an 
importer of agricultural machi- 
nery. 

B and W is the second 
biggest marine engine maker 
in the world but like the 
industry leader — Switzerland's 
Sulzar Brps . — around 90 per 
cent of its engines are built 
under licence overseas. In 
B and Ws case, Japan’s Hitachi 
and Mitsui are particularly 
important lice nee es. 


Share issue 
from Saga 
Petroleum 

.By Fay G jester In Oslo 

SAGA PETROLEUM, the 
.'Nor’.veglan private enterprise oil 
toiitp any backed by about 90 
V:.dlns business, shipping and 
industrial concerns, is to raise 
Turn f 513.7m) through a 
ii*(»-?nr-five rights issue at par. 

r^’isiing shares, with a par 
• - . e of NKr 60, are currently 
ft. c: rbout NKr 170 on the 
r r bourse. 

ccsipany. which is still in 
’ d opmt-ni stage, has paid 
.. . rinse it was formed 

c - 5 ■ ;:-e ’BTOs, and is 

uHiivjy io do so in the next few 
: earnings are still 

? c: - .*: ii'augiicd back Into 
. pcnii’un exploration and 
; r-flnpment. 

S-ri- is one of three 
-companies ear- 
v:r’;eii by *!ic Government to 
; i.r - li.-ading role in future 
:..!iviiy on Norway’s shelf. The 
k .'.re Si a - , oil, the state oil 
■•otapany. and Norsk Hydro, the 
.-r-irionunlled oil and indus- 
. t r. ! conce;-n. Only Norwegian 
'.Virens and Norwegian-owned 
■.•oi.’.p.-nies are allowed to hold 
Saga shares. 

If shareholders approve the 
r.evv issue, it will be marketed in 
June. The board also plans to 
• seek shareholder approval for a 
NKr 75m convertible bond loan, 
lo be offered In August and 
September this year. 

Terms of the loan, will be 
made public later. Convertible 
bonds are new to Norway’s 
capita] market, and .Saga is 
ibelieved to be the first company 
to announce plans for an issue 
of this type. 


Japan link for Au Printemps 


BY TERRY DOD5WORTH IN PARIS 


: Alusuisse plan to 
'fight pollution 

-ALUSUISSE, the Swiss 
■aluminium - making conglom- 
erate, is to invest $145m to 
renovate two plants in the 
Southern Valais region after a 
public outcry two years ago 
over Fluor . pollution . in local 
rivers.. 

. The group, whose factories in 
30 countries produce 6 per cent 
of the aluminium used world- 
wide, says the renovated plants 
-will employ pollution-reducing 
technology capable of meeting 
.any" new environmental 

regulations. . 


AU PRINTEMPS, the French 
stores group, has broken into 
the Japanese retailing sector in 
a Franchising-type agreement 
with the Daiei distribution com- 
pany. The deal is planned to 
lead to the opening of six shops 
under the ' Printemps label 
during the next ten years. 

Construction of the shops will 
be. under the control of a 
Japanese company , which will 
be entirely owned by Daitei, 
reckoned to be one of the 
largest Japanese distribution 
groups with a turnover of 
FFr 30bn ($6.8bn) and a pay- 
roll of 27.000. 

Under the terms of the agree- 
ment. however, Au Printemps 
will supply know-how and buy- 
ing assistance to the Japanese 
group. In return, it will receive 
royalties for the use of its 
name, one of the most illustrious 
among the big Paris-based 
stores groups. 

Au Printemps. controlled by 


the Maus family of Switzerland, 
believes that the deal will prove 
to be an important generator of 
exports for France. Apart from 
sales to the shops bearing its 
own title, the French company 
is hoping to sell to other out- 
lets in the Daiei group, \frhich 
controls about a dozen whole- 
sale organisations . and 40 
supermarkets. 

The contract underlines Au 
Printemps’s currency policy of 

expansion on all fronts during a 
period when ' the French 
retailing sector is being 
extensively reorganised 

Despite its recent withdrawal 
from the bid for Paris-France 
shops chain, Printemps’s 
ambition to expand in France 
was emphasised by its acquisi- 
tion of 8 per cent of the 
Vinlprix supermarkets group 
earlier this month. This deal 
was followed by a further 
" significant ” share acquisition 
in the La So mats group, which 


runs about 60 clothing shops in 
the provinces. 

The French group is already 
present in force overseas, 
particularly with its down- 
market Prisunic and Escale 
' stores chains. These groups are 
continuing to invest heavily 
outside France, with, new shops 
due to open this year in the 
Cameroons, Haiti, Martinique 
and Greece. 

The policy In the main group, 
however, is to seek partnership 
agreements overseas rather than 
direct investments. Printemps 
expects to be signing new 
agreements of this type, as in 
Japan, in the near future. 

• Esso Saf. French unit of 
Exxon of the U.S., made a net 
profit of FFr 199m for 1979, an 
increase of more than 130 per 
cent The figure includes a divi- 
dend of FFr 83m received from 
Esso Sara exploration sub- 
sidiary Esso Rep, up from 
FFr 72m in 1978. 


Lisnave swings back to profit 


BY JIMMY BURNS IN LISBON 

LISNAVE, the Portuguese ship- 
repairer, has recorded a net 
profit in 1979 of 17.4m escudos 
against a loss of 546 escudos in 
1973. 

The company, which, accounts 
for about 5 per cent of 
Portugal’s total export earnings, 
attributed this recovery to 
rationalisation and marketing 
efforts, recent price rises, and 
increased productivity com- 
bined with an absence last year 
of major strikes. 

Lisnave recorded a 51 per 
cent increase in sales over 1978 
to 6.9bn escudos. A total of 379 
ships docked at Lisnave’s two 


main yards, compared to 333 in 
1978. 

Although lay-offs are 
restricted by Portugal’s present 
labour -legislation, management 
axfd union officials agreed last 
year to an unpubticised slim- 
ming of the company’s labour 
force • mainly through a 
voluntary retirement plan. 

According to the company’s 
annual report, published this 
week, Lisnave’s total number of 
workers, including those absent 
or on military service, is now 
8.618 — a decrease of more than 
10 per cent 

The company has managed 


to weather the storm of 
the international recession by 
its continuing advantageous 
location for tankers on the way 
back from the Middle East and 
by a diversification of its 
activities. 

• Nevertheless Lisnave is 
cautious about future prospects. 
“ Continually rising oil prices, 
heavy inflation, and a very 
uncertain international political 
situation make any forecast of 
development for 1980 a mere 
speculation.” The company 
intends to follow a policy of 
consolidation and restraint in 
the short term. 


Upsurge at Finnish engineer 


BY LANCE KEYWORTH IN HH-SJNKI 


MORE THAN doubled profits 
are reported for 1979 by the 
Finnish state-owned engineer- 
ing and shipbuilding group, 
Valmet After tax there is a 
rise of 111 per cent, to 
FMks 15m. 

Net sales of the parent com- 
pany increased by 37 per cent 
to FMks 2.4Sbn ($623m), of 
which exports accounted for 62 
per cent. Consolidated net 


sales rose by 26 per cent to 
FMks 4.67bn. 

The pulp, paper and wood- 
working machinery division re- 
corded the sharpest growth in 
sales, rising from FMks 433m 
to FMks 995m. It had orders 
on hand at the end of 1979 for 
11 paper machines, eight of 
them from foreign buyers. 

The shipbuilding division in- 
creased sales by 23 per cent to 
FMks 772m. Third in order of 


size according to. sales was the 
tractor division which, if the 
Brazilian subsidiary is included 
accounted for 31 per cent of 
consolidated turnover. 

The company says that its co- 
operation agreement with Volvo 
of Sweden on tractor produc- 
tion is expected to double 
Vataet’s share of the Nordic 
tractor market in the next few 
years. 
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Atlas Copco 
optimistic 
on growth 
prospects ' 

By Victor Kayfetz in Stockholm 

ATLAS COPCO, the Swedish 
compressed air and hydraulic 
equipment maker whose pre- 
tax earnings rose 11 per cent in 
1979 following a three-year 
profit slump, predicts good 
growth prospects daring the 
1980’s in major industrialised 
countries like the United States, 
France and West Germany, 
where its market shares are 

small 

Although the annual report 
gives no forecast for 1980 the 
managing director, Mr. Tom 
Wacbtmeister, writes that “lam 
optimistic as regards the areas 
the company itself can influ- 
ence.” 

But he cites political pres- 
sures in Sweden for withdrawal 
from the Inter am erican Deve- 
lopment Bank (IDB) and for 
further limitations on Swedish 
investment in South Africa as 
examples of " obstacles to trade 
that make the work of Swedish 
export companies harder than 
that of competitors.” Atlas 
Copco has 92 per cent of its 
turnover outside Sweden. Con- 
struction and industry each 
account for 40 per cent of group 
sales and mining 20 per cent. 

As reported earlier, pre-tax 
profit last year was Skr 334m 
(876m) and foe board has pro- 
posed a dividend of SKr 6 per 
share at a cost of SKr 99m, up 
from an adjusted SKr S.79. 

In 1975 the group had earned 
SKr 430m for a 17 per cent 
return on capital. Pre-tax pro- 
fit slid to SKr 338m in 1976 for 
a 12.8 per cent yield, followed 
by two years of profits around 
SKr 300m each and a return of 
just over 11 per cent. 

Group sales rose 12 per cent 
last year to SKr 5-3bn ($lJ2bn). 
Atlas Copco Airpower, a com- 
pany which makes compressors, 
raised Its pre-tax profit from 
SKr 95 m to SRr 209m on sales 
that climbed 15 per cent to 
SKr U28bo- Small Portable 
sound-proofed air compressors 
were enthusiastically received 
on the U.S. aDd West European 
markets during 1979, Atlas 
Copco says. 


BANKING IN EUROPE 


Foreign branches boost 
Bayerische Vereinsbank 


BY KEVIN DONE IN FRANKFURT 


THE BAYERISCHE Vereins- 
bank, the largest of the West 
German regional branch banks, 
achieved a substantial boost in 
overseas business through its 
foreign branches last year. 

Dr. Max Hack!, chairman of 
the executive board, said that 
total assets of the bank's 
foreign branches in the UJSL, 
the Cayman Islands, the UK 
and Japan amounted at the end 
of 1979 to around DM 4bn 
<$2.13bn). 

Compared to the end of 1978 
the foreign branches showed a 
growth of some 6 to 7 per cent 
but in terms of average growth 
over the year — a more realistic 
measure of the expansion of 
business — the foreign branches 
showed a growth of around 35 
per cent. 

The Bayerische Vereinsbank, 
which ranks fourth In West 
Germany behind the big three 
commercial banks. Deutsche, 
Dreadner and Commerzbank, is 
pausing to consolidate its 
foreign operations before ven- 


turing on much further expan- 
sion, said Dr. Hack!. 

Last year, however, it opened 
two further overseas represen- 
tative offices in important finan- 
cial centres in Bahrain and 
Hong Kong and it was also the 
first West Gerinan bank to get 
up a representative office in 
Athens. Together with a group 
of other Western banks it has 
also taken a stake in a bank in 
Hungary. 

The Bayerische Vereinsbank 
increased its total consolidated 
balance sheet assets to 
DM 82.9bn ($44.33bn) last year, 
an increase of 9.2 per cent over 
197S (DM 75.9bn). At the same 
time, however, its consolidated 
net income increased only mar- 
ginally to DM 145.9m, a rise 
of just 0.5 per cent 

Unlike the big three commer- 
cial banks, the Bayerische 
Vereinsbank parent bank is 
allowed to carry on mortgage 
and local authority bond busi- 
ness under its own name. This 
part of its activities accounted 
for some 36 per cent of the 


parent bank's balance sheet total 
last year, at DM 27.3bn, com- 
pared with the 64 per cent 
accounted for by commercial 
banking operations at 
DM 30.7-bn. 

On the commercial banking 
side loans to customers rose 
sharply by 52.4 per cent, . to 
DM 17.47bn, with demand at a 
high level from industry. Cus- 
tomer deposits increased more 
slowly by 10-3 per cent to 
DM 19.85bn. As a result of 
rising interest rates customers' 
sight deposits fell by 8.5 per cent 
to DM 2.92bn. 

The Bayerische Vereinsbank 
is continuing to expand its 
branch network beyond the 
confines of its home state of 
Baveria. In the next two years . 
further branches will be 
opened in towns such as Bonn, 
Koblenz, Trier and DGsseldorf 
and it is also in the process of 
integrating its 100 per cent 
subsidiary Rochlin Bank in the 
Saarland into its branch net- 
work. 


Westland Utrecht’s slower year 


BY CHARLES BATCHELOR IN AMSTERDAM 


BUSINESS growth slowed in 
1979 for the Dutch mortgage 
bank Westland Utrecht (WUH) 
and profits fell. The bank never- 
theless considers its perform- 
ance last year was satisfactory 
and the profit fall was modest, 
particularly when seen against 
foe strong growth of the past 
five years. 

While WUH does not have 


high hopes for the domestic 
housing market in 1980 pros- 
pects for lending and ' project 
development in the commercial 
sector are favourable. In the 
longer term the outlook for 
foreign business is also good. 
Foreign schemes accounted for 
38 per cent of new development 
projects last year and this share 
is gradually increasing. 


Creditanstalt expands 


BY PAUL LENDVAt IN VIENNA 

CREDITANSTALT and Oester- 
reichische Laenderbank, the 
two biggest banks in Austria, 
have emerged from 1979 with 
expanded balance sheets. 

The two have increased total 
assets by around an eighth with 
Creditanstalt moving up to 
Sch 167bn and the Laenderbank 
expanding to Sch ?00.4bn. In 


each case shareholders are to 
receive an unchanged 10 per 
cent dividend for the year. 

In terms of cash generation 
it has beep a dull year for both 
banks. Gross cash-flow at 
Creditanstalt was broadly main- 
tained at Sch 805m while, at 
the Laenderbank. cash-flow 
dipped by 6 per cent to 
Sch 500m. 


The uncertain economic out- 
look, the slowdown In the 
growth of wages, high interest 
rates and the possibility of fiscal 
changes combined to slow the 
growth of bouse purchases in 
1979. Signs of an improvement 
appeared towards the end- of 
the year but high interest rates 
meant the upturn was limited. 

Operating profit fell 22 per 
cent to FI 109.7ra ($53m) while, 
at the net level, profit was 10 
per cent lower at FI 55.7ra. WUH 
nevertheless proposes maintain- 
ing its dividend at FI 24 per 
Fl 50 nominal share. The bank's 
mortgage portfolio rose 20 per 
cent to Fl 12.6bn ($6.1hn) 
against a rise of 31 per cent in 
1978. 

Lending for commercial and 
investment purposes rose by 5 
per cent to Fl l.Obn and th : r. 
category of lending accounted 
for 45 per cent of all new lend- 
ing against 35 per cent the ye-*- 
before. 


Focus on Hessische Landesbank - GIrozentrafe - 


“Half of Germany’s top 10 
banks are Frankfurt-based, 
We’re one of them.” 


Let’s start with Frankfurt 
Why is Frankfort so important? 

“Frankfurt ranks among the 
world's foremost banking and finan- 
cial centers. 150 German banking 
, institutions operate here, and 
Frankfurt has 174 international 
banks, more than any other dty 
in Continental Europe. 

The Bundesbank is headquar- 
tered here, and the Frankfurt Stock 
Exchange is Germany's largest, 
accounting for nearly h air of the 
stock exchange transactions, 64 per 
cent of dealings in foreign shares 
and 80 per cent of the business 
in foreign fixed-interest securities. 

Perhaps less well known inter- 
nationally is that Hessische Landes- 
bank is one of Frankfurt's big 
native-born banks. Half of Ger- 
many's top 10 banks are Frankfurt- 
based. We’re one of them.” 

Now about the bank itself. 

What’s its size and structure? 

“Hessische Landesbank is Ger- 
many’s 9th largest bank, 3rd among 
Landes banks. Asa government- 
backed regional bank, our liabilities 
are guaranteed jointly by the State 
of Hesse and its Sparkassen and 
Giro Association. We also act as 
banker to the State of Hesse, from 
which our name is derived, and 
perform clearing functions for the 
52 regional Sparkassen 1 ; 



What about your service facilities? 

“We concentrate on wholesale 
banking and medium to long-term 
fixed-rate DM lending. Asa Ger- 
man universal bank, our facilities 
cover the full range of commercial 
and investment banking services. 
Because we don’t operate u branch 
network, we can devote our time 
and energy to wholesale banking 
activities. 

In recent years we have strength- 
ened our participation in inter- 
national issues. And we provide 
comprehensive investment manage- 
ment and brokerage services, 
including securities trading. Our 
membership of the Frankfurt 
Stock Exchange facilitates dealing 
in quoted shares and fixed-interest 
securities." 

And sources of funds? 

“A large part of our funding is 
done by issuing bearer bonds and 
SD Certificates (Schufdschein- 
darlehen). The total in circulation 
is about DM 21 billion” 


Helaba FwlldFaotrS 

Hessische Landesbank -Girozentrale- 


Who are the bank's main clients? 

“As a wholesale bank, our service 
facilities are tailored for large, 
internationally active corporations, 
foreign governments, and other 
financial institutions, as well as 
subsidiaries ofintemational 
companies operating in Germany. ■ 
As bankers to the State of Hesse, 
we naturally support its stale-wide 
and municipal programs. We also 
work closely with Hesse’s Spar- 
kassen and their clients, especially 
on the foreign side.” 

How do you see your position 
developing internationally? 

“Frankly, a number of German 
banks offer similar high-quality 
services, and some of them have a 
head start on us in the international 
field. Without neglecting our home 
base in Frankfurt, we have assembled 
a team of ban king professionals 
devoted to building a strong inter- 
national track record based on 
pragmatic bunking principles, the 
most modem technical and support 
facilities, and the highest standards 
of client service. Banking in Frank- 
furt is quite competitive, and the 
hanks who try harder for their 
clients and give them fast, personal 
service often have the edge. This is 
one of our major objectives.” 

Hessische Landesbank 
- Girozentrale - 
Junghofctrasse 18-26 
D-6000 Frankfurt/ Main 
Telephone: <0611)132-1 
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S-l, INTERNATIONAL COMPANIES and FINANCE 


In Portugal since 1895, 

CREDIT FRANCO-PORTUGAIS 

affiliated to 
CREDfT LYONNAIS 


• All traditional domestic and import- 
export banking services, 

• Short and medium term finance in 
escudos readily available, 

• Assistance to foreign investors and 
for joint ventures with local companies. 


CHINESE SHIPPING 


stock 
issue by 
UOL 

By Georgie Lee in Singapore 


Pao link marks new era 


BY WILLIAM MALL, SHIPPING COB RESPONDENT 

CHINA’S DECISION to link up Shipping, and World Finance 'Industry which indicates that it 
with Sir Yue-Kong Pao, one of International. The latter (WFI) will not be confined to just ship 
Hong Kong’s leading ship- is owned by World Wide Ship- operating activities. . 
owners, and various Far Eastern ping and the Hongkong and Sir Yue-Kong Pao controls 


- He has said that he envisages 
the company will buy bulk 
carriers in the 20,000-30,000' rfwt 
range and they may be involved 


financial interests, marks a new Shanghai Banking Corporation one of the largest shipping in coal vftwa. 

era in rhinos chinnino qtj Z ar . Many ox the ship;, will be mult 


UNITED OVERSEAS LAND eTa in Chinese shipping policy, —each with 37 J per cent— and 

(UOL). one of Singapore's . Chinese have been build- the Industrial Bank of Japan 

largest property developers, is * n S U P their merchant shipping (25 per cent), 

seeking to raise $90m fle et rapidly in recent years According to reports from 


According to reports from 


(USS40m) bv way of a loan “ainly by buying second-hand Hong Kong, the new venture 

stock issue— the largest Singa- tonnage. They have spent well will have a wide brief. It will 

pore dollar denominated cor- over $lbn over the past ’four be involved in the purchase, 

porate loan stock issue ever to years. sale , and management of .all 

be floated in Singapore. However, the venture with ^?, es S ^P equipment. It 

r vi.o.iTrtnflr will also interest itself in 


The loan stork, which will Sir \ue-Kong Pao — Inter- investment management and "* available, 

have a maximum average life national United Shipping and ither^fin-reS biSness d Source: Un ^* 

of about 6* years will have Investment Co. — is a new ° yJT d^a-efon has y^t been P 1 "* - 

registered subscription war- departure since the Chinese are mad ° about where it will hp 

rants <RSW) attached to it. b™gtag in oufcide partners hcad“u.rtmd?bu"itUl^ L?e fleets in the » 

The RSW is a new feature who will have majority control. offipes ^ Hong Kong ^ ships tota j]i ni 


CHINA’S 

MERCHANT FLEETf ■ 
No. Tons gross 
1979 ' 133* 83m 

7978 1,157 63m 

1977 1,0*5 - 5.8m . 

1976 ra. . S.Tra 

* Indudes tonnage of Taiwan. 


Source: Lloyd's Register of Ship- 


in fund raising in the local 
capital market and UOL's issue 


The new compaiiy will have Bermuda. 


Chinese 


fleets in the world — some 180 
ships totalling 20m dwt. 
Although be is best known for 


paid-up capital nf US$50m signatories to the joint venture his fleet of very large crude oil 


is the first of its kind in J and the Chinese will own 45 agreement 


per cent of the shares. The National Ship Chartering Cor- around 100 dry cargo ships and 
announced remainder will be owned by Sir poration and the China Cor- this appears - to be the area of 



Singapore. per cent 

UOL has also announced remaindei 
results for the year coded Yue-Kong 

December 1979. Group pre-tax 

profit rose by 12 per ceot to 
SS9.53m but with a 73 per cent 
increase in the tax charge to B -w-i 
S$6m, post-tax profit went down * 

by 30 per cent to S$3.52m. i 
UOL • explained that the BY AN 1 


tankers, 


operates 


Many of the ships* will be built . 
in China. The new' venture -will . 
be confided initially to tramp 
and bulk carrier business. 

The new venture is a signi- 
ficant development for Chinese 
shipping. Until now China’s 
merchant fleet has been' oper- 
ated by two companies, China 
Ocean Shipping Company 
(COSCQ) and China Merchant 
Steam Navigation Company 
(CMSN). 

The latter is based in Hong 
Kong and has been one of the 
main outlets for. China's 
burgeoning shipping aspira- 
tions. Aside from Chinese -flag 
ships, China also charters -in 
British and flags of convenience 


Worldwide poration of the Shipbuilding most interest to the Chinese, ships- 


Green Island Cement upsurge 


BY ANTHONY ROWLEY IN HONG KONG 


due^to^ve^oss * In^JtT suS GREEN ISLAND CEMENT, cement plant to be built in over-subscribed, the bankers to 


plJ 15 oSX headed by Mr. Li Ka-Sbing, the Hong Kong, with a capacity of the issue, Schroders - and . Ttf , Awiw 

S? ia 7’ th Jw prominent- local Chinese busi- 1.4m tonsa year. A consortium Chartered, announced. By L. Daniel m Tel Aviv ... 

private, wnicn couia not oe nessman, more than doubled of banks put together a Applications were received for ISRAEL-CONTLNENTAL Bank, 
'.tkattrL 01 0Uier its net Profits last year, to HK$617m loan for the project, a total of just over 6m shares in w hich is jointly owned by th<? 


Profits rise 
at Israel 
Continental 

By L. Daniel in Tel Aviv 


companies in the group. 


HK$98.3m (ir$$19.5m;, reflect- which is expected to contribute this. Hong Kong's first new com- German Bank Fuer Geraeiw- 


UOL has declared a first and j iog the buoyancy of the local significantly to Green Island’s pany flotation in over a year, ivjrtschaft and Bank Hapoalim. 


finai gross - dividend of 5 per i construction industry. 


percentage 


Mr. Li commented, however. 1982. 


profits after the start-up in The subscription would probably has reported that net profits 


K“ u j, ««, . J ~ ■ , j x«i. Lit cuuiiucriiLni, m/Y7Cvri , have been a good deal higher I increased by 140 per cent in 

nigher than the ia«5 dividend. j jh at “there are signs that the The company, which enjoyed but for the recent dramatic fall j 1979, to reach I£ 40.5m ( roughl v 


par value held, and preference the keen competition to be cents a share, which will make arrest of certain Government 

will be given to applications by expected in the market can a total distribution for the year officials, in connection with The bank has not increaser- 1 

ordinary shareholders. already be seen- Rising energy of HK$1.30, against 67 cents alleged corruption in the local its capital resources in the prr 

Payment will be in two instaJ- costs and interest rates will also j n 1978, representing an ennstruction industry. 1 two years and the increa^v 


representing an construction industry. 


CREDIT LYONNAIS 


CREDIT 

FRANCO-PORTUGAIS 


ments — the -first 50 per cent is have an adverse impact, and increase of 94 per cent on an The basis of allotment of were attributed to expanit: 
to be made not later than April the indications are that profit adjusted basis. A one-for-five shares in W-ing Lung will be: activity, mainly in the field? 
— -- - - - = ----- 4 - — -• - - ’international trade and foreig 


26 this year, and the remainder margins per ton will be eroded 
not later than October 31 this to some extent" 


scrip issue is proposed. 

ir it 


applications for up to 20,000 


shares granted in full; 80 -per exchange. 


International Affairs In Lisbon : rua da Conceicao, n° 92 

. 16, rue du 4-Septembre Apartado 2010 - 1101 Lisboa Codex 

75002 Paris -Tel. 29'5. 70.00 - Tel. 36.25.12/5 -Telex : 12567/18864 Credit P 
Telex : 630200 Credi 

In Porto : Av. dos Aliados 66/80 
t Apartado 1 - 4001 Porto Codex 

Tel. 25 705/7 -Telex-: 22302/23413 Credit P- 


year. Interest will be fixed on 


recently THE PUBLIC offer for sale of cent for those between 25,000 


April 11 this year and will be announced a partnership with 5m shares of HK$5 (around and 600.000 shares; and approxi- 


• The introduction of tiv 
Shekel in place of the Israel 


paid annually on October 31 interests from, mainland China U-S.S 1) per share in Wing Lung mately 73 per cent for applica- nniinf j has taeon aniaunc^ 1 

r it e _ -crt-ei iv. i on puunu wv. .11 


-i Europartners: 

, Banco di Roma - Banco Hispano Americano - Commerzbank - Credit Lyonnais. 


eacn year. 

The RSW will be alloted 
free of charge to subscribers o. 
the loan stock issue on the basis 
of S$1.000 worth of subscription 
rights for each SS1.000 nominal 
of loan stock subscribed. 
Holders of RSW will be entitled 
to subscribe for nev: shares in 
UOL at any time between Ilsy 
31. 19=55 end March 32. 228: 

.a I::ed price. 

The pricj -/iH be 2- rour.es:! 
l ;i:r but VriU be tl:; r.v.: --- e > . 
■-*:* I's; ,-r.dcd price; n: it* 
.T-':r.--y £h:;ss or. the 
•’KV r:oc"; e , :c?.‘?r ,T 2 d: ?, 
b?. - .:?■ 


and from the U.S. in a HK$l.lbn Bonk closed roughly 20 per cent lions above this amount 

Further losses for Philips Industries 

BY /AMES FORTH IN SYDNEY 

PHILIPS Industries Holdings, holding in the finance company -holds more than 70 per cent 
thet Dutch-contrclied electrical Mutual Acceptance and write- of the Philips Industries equity, 
and electronics group, incurred' ° ffs °J Piously capitalised tax * * * 

an operating loss of A$14rrx ““ Jg®* THE DIRECTORS of Canberra 

in 1979 rnmmrnd ? per cent to AW02m Television have advised share- 

(LtSSl^m) o 1»<S l compared (U S$437m). holders not to sell their shares, 

with a deficit of A$4.74m m 



1573 The group suffered addi- h loss tte teIminaUon of 

^ *»• manufacturing 

[n‘ -he »P era t>ens in the telephone 

no d^de'nj tor the seconder — T^ur “Z 


(US343im). holders not to sell their shares. 

The directors attributed the The boar .d said that they had 

heavy loss to the termination of £ e f? that some v h l re ‘ 

holders had been approached to 
the -group s manufacturing seU ^ shares ™ 

operations in the -telephone Canberra Television is 40 per 

transmission products area: cent owned by John Fairfax, 

rationalisation of colour tele- the Press group. However, 

vision receiver production; Fairfax has to sell its stake 

reappraisal of the retail because of # its defensive buying 

division- and significant lasses Si sl J ares 13 ^ media group, 
division, ana signiacanr losses Hera]d We ek!y Times, to . 

incurred m the last quarter m -n revert Mr 'Runm-t MnrrinAh'c 1 


j The e’.-treordinary losses com- incurred in the last quarter in prevent Mr Rupert Murdoch's 

j psiseJ n AS1.4m writedown in writing-off slow-moving stock. News Corporation succeeding ! mon^market this week.' 
I .he value of Philips’ share- NV Philips Gloeilampenfabriken with a takeover bid. ! Reuter 


since the end-year accountr 
were drawn up. at an exchange 
of I£ 10 to IS 1. 


Bank of Japan 
eases shortage 
of liquidity 

TOKYO — The Bank of .Tapsr 1 
has bought about YSOObr 
(S1.2bn) worth of 8 per cen: 
national bonds From 13 Japano - ■: 
commcrrial banks on the cnnd : - 
tion that they buy them back 
in a month. 

The Central Bank refused t- 
give further details, but . sa^ 
the buying operation is designed 
to ease an expected fun- - : 
shortage in the short-term 





Productivity 
in international 
finance. 











Landesbank Stuttgart is head- 
quartered in the heart of Baden-Wiirt- 
temberg, one of West Germany’s most 
prosperous states noted lor innovative 
achievements such as the Stuttgart 
television tower, the first of its kind in 
the world. 

Productivity is the cornerstone of 
our banking philosophy. It has made 
us one of southern Germany's leading 
banks, with a comprehensive range 
of commercial and investment banking 
facilities and assets of over DM 24 
billion. 

Combining domestic strength with 
presence in the key Euromarket cen- 
ters of Europe, Landesbank Stuttgart 
is a reliable parkier in international 
finance. Wrth a full-service branch in 
London and a wholly-owned subsidi- 
ary in Luxembourg, we have the capa- 
bilities and flexibility to meet the 


financial requirements of a growing 
international clientele. 

Landesbank Stuttgart is a govern- 
ment-backed regional bank authorized 
to issue own bearer bonds. We are 
part of Germany’s vast savings banks 
network, and act as liquidity manager 
for the Sparkassen of WOrttemberg. 

For a banking partner whose first 
priority is productivity, just contact 
Landesbank Stuttgart 

Stuttgart Head Office 
Lautenschiagerstr. 2, D-7000 Stuttgart 
Telephone: (7HJ 20 4SH,‘felex: 7 22 702 

London Branch 

72 Basinghall St, London EC2V 5AJ 
Tel.: 01-606 8651 Jx: 8814275 LBS LON 

Luxembourg Subsidiary 

Landesbank StuttgartlntsmationalS A 
% Place d’Armesi Tel.: 41884, T X: 3551 

Landesbank 


liiwfei 




Where money is productive 


If you appreciate friendly, personal branches in Israel and offices in the world’s maior 

attention to your financial affaire by experts, financial centres J 

comeapdtalktoBankHapoaliin. Sowe can help you develop your business 

Like our rose, the personal touch is all over the world 

something with which we are becoming And ofcourse.we’ll open up thelimidess 

^aSSiyinonrCityofLondon, ^-^ownvigoJs county 

West End and Manchester branches but also Callin orgive us a ring. And find out what 

across our groups entire network of over 300 a difference the personal touch can 

<^ifliik Hapoafim BJH. 

We handle all your affairs with the personal touch. 

Head Office 50 Rothschild Boulevard, London West End Branch S/OEronlrStree- Trl m ’<*n-cn , 

.. TclAvh;Isnc[.Ta.628m. . . 

New Vort,LosAngciK ) Cfaiago 1 Boston J I J ln]adelphia a Miami, ZarichiPaiisjLasembonrgjToraato.MontrealjSjien os 
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CeBpaafes and Markets 




CURRENCIES, MONEY and GOLD 


Sterling firm 


STERLING IMPROVED against 
most currencies yesterday in 
generally featureless trading, 
while the U.S. dollar rose from 
Friday, but finished around its 
lowest level of the day. The 
pound's trade weighted index 
rose to 72.2 at the close compared 
with 72.0 on Friday. While show- 
ing only a marginal gain against 
the dollar, the pound was well 
up against European currencies. 

Id dollar terms it opened at 
$2.1730 and rose on an initial 
easing of the dollar to S2.1S25. 
Trading for most of the day took 
place around the $2.18 level, but 
late demand saw a best level of 
52.1850 before, sterling closed at 
S2.1S30-2.1S40, a rise of 40 points 
from Friday. 

The dollar showed an overall 
improvement, but «?as consider- 
ably below its best level of the 
day. Eurodollar interest ratefc 
. tended to ease in the short term 
and this gave the dollar a slightly 
easier tendency. Against the 
D-mark it touched DM 1.S950 
during the day, but the Bundes- 
bank probably spent at least 
$2Q0m supporting the D-mark 
and the dollar fell back to 
DM 1&S60 at the close, still well 
up from Friday’s close of 
DM 1.8790. Similarly against the 
Swiss franc, it touched 
SwFr 1.7930, but finished at 
SwFr 1.7850 compared with 
SwFr 1.7810 previously. In terms 
of the yen, the dollar was hardly 
changed at Y249.1 against Y249. 
On Bank of England figures, the 
dollar's trade weighted index 
rose from 89.3 to 89.6. 

D-MARK — - Steady within the 
European Monetary System, but 
weaker against dollar following 
continued rise in U.S. interest 
rates — The D-mark eased against 
the dollar in Frankfurt yesterday 
despite intervention by the 
Bundesbank of some S56m and 
an estimated S150m plus, outside 
the fixing. The dollar was quoted 
at DM 1.8895, sharply up from 
Friday’s level of DM 1.8776. 

BELGIAN FRANC— One of the 


weakest members of the EMS. 
but boosted recently by sharp 
rises in Belgian interest rates— 
The Belgian franc showed mixed 
changes at the Brussels fixing 
yesterday, but showed a gene- 
rally firmer undertone. The 
Belgian authorities' firm resolve 
to avoid any devaluation of the 
franc and to lend support by 
increasing interest rates, seems 
to have paid off for the time 
■being at least The D-mark 
was weaker at BFr 16.1615 
against BFr 16.1635 and the 
Dutch guilder eased to BFr 
14.74174 from BFr 14.778. ‘ 

DANISH KRONE— Suffering 
two devaluations since EMS be- 
gan and now almost as weak' as 
the Belgian franc within the FMS 
— The krone continued to lose 
ground yesterday, reflecting Den- 
mark’s poor economic perform- 
ance. Its current account balance 
of payments deficit for 1979 was 
DKr 15.61bn, nearly double that 
of the previous year, and this 
together with Other economic 
factors prompted the authorities 
last month to increase the Danish 
discount rate to a record 13 per 
cent from 11 per cent. However, 
just recently these pressures 
have re-asserted themselves, and 
the krone has suffered as a con- 
sequence. At yesterday’s fixing in 
Copenhagen, the dollar rose to 
DKr 5.9160 from DKr 5.8750, 
and sterling was higher at DKr 
12.S910 compared with DKr 
12.8390 previously. 

ITALIAN LERA — Generally 
firm and close to top of EMS, 
but interest rates may be. forced 
up to prevent capital outflows 
following latest moves in the U.S. 
— -While the lira showed a 
slightly firmer trend overall yes- 
terday. the dollar rose at the fix- 
ing in Milan to its best level 
since November 1977 at LS79.7, 
comoared with L873.7 on Friday. 
Sterling was also firmer at 
L 1,917.5 against LI, 913.2, but the 
D-mark was easier at L465.4 from 
L465.S, and the French franc 
dipped to L200.2 from L200J25. 


THE POUND SPOT AND FORWARD 


M 780-2.1850 2.1830-2-1840 0.03c pm-0.07db -0.11 MS-0.5Sdls -031 


23760-2.5880 23870-2.5880 1. IB-1. 06c pm 


Nflthlnd. 4.49-4.53S 
Belgium £830-08-76 
Danmark 12.8S-12.91 


431-4,52 

68.50-88.80 


3VZV pm 
6c pm-4 df* 


Ireland 
W. Gar. 


12 -86V* 2.87% 3-4\ois.dia 


5.10 2304.05 pm 338 

830 8V7* pm 731 

0.18 10 pffl-par 030 

3.55 9\-l2h dis 334 


1.1000-1.1095 1.1005-1.1015 0.tt-0.07p pm 1-03 OJB-OJD pm 0.57 


4.10*1-4.14 4.11V4.12** 


Portugal 109.00-110.40 110.10-17030 par-AOc dis 


Spain 

July 

Norway 

France 

Sweden 

Japan 

Austria 

Swttz. 


151.30-154.15 154.05-154.16 45-8Sc dis 
1902-1921 191*4-1919?. 2/lra pm-par 

11.09*1-11-16 11.13Vt1.14S 4V3Her* pm 


11.09V11.15 

9.53-9.60 9.57-9.58 4-3o pm 4 38 9>.-8\ pm 

9.57-9.84 9.63-9.64 4V3* 1 or» pm ■ 4-83 10 i r 9*s pm 

538-548 543*1-644*2 i35-1.25y pm 3.09 4.20-3-85 pm 

29.43-29.60 2938-29-53 25-ISgrti pm ■ 8.13 63-53 pm 

3.88 V3 .92 3.89V3304 5-4e pm 1335 llVtiPs pm 

Belgian rate is for convertible francs. Financial franc 68.85-88.95. 
Six-month forward dollar 0.85-1 .05c dis. 12-month 0.45-D.55c die. 


4.39 9V8*» pm B.62 
-2.18 P4T-70S die 130 
—5.06 165-230 dis -5.26 
-032 4-6 die -0.10 
4.24 lOVfl 7 * pm 3.48 
4 -38 svttt pm 3.86 
4-83 IPr-BN pm 4 JO 


WORLD VALUE OF THE POUND 

Hie table below gives the ’ latest except where they are ahown to be no diract quotation available; (F)‘ fma (Bkf bankers* rate; ' fcmT commemlal 
available rates of exchange tor the otherwise. In’ a ante cases market rates rets: ( P) based on U.S . dollar parities rate; (enj convertible rare; (fn) fleen- 
pound against varioua currenciw on have been calculated Irom thoae of and going sterling /dollar rate*; (S) eial rata; (e*C) exchange certificate 
March 24. 1980. in some caies rate# foreign currencies to which they ere member of the sterling area other than raterfk) Scheduled Territory; fnc) non- 
are nominal. Market rates are the tied. . Scheduled Territories: 01 tourist rate; commercial rata; (nom) nominal; [o\ 

average of buying and telling rates Abbreviation*: (Aj approximate rate, l Bee; baeJc rate; |bg) buying rata; official rate; (eg) selling rats. 


3.B9 4.20-3-85 pm 2.98 
8.13 63-53 pm 7.86 
13-85 pm 1148 


FLAGS AND LOCAL UNIT 


THE DOLLAR SPOT AND FORWARD 

Day 7 * T ~" “ ' : % Three % 

March 24 spread Close One month P.a. months p.s . 

t UK and Ireland are quoted in U.S. currency. Forward premium* and 
discounts apply to the U.S. dollar and not to the individual currency. 


Afghanistan. ... Afghani 

Albania — — Lek, 

Algeria ... Dinar 

i Frenoh Frano 

Andorra 1 Spanish Peseta 

Angola..-.. Kwanza 

Antigua (S). E. Caribbean 8 

Argentina^ — — .. A r. Peso Free Rats 

Australia (SL... Australian • 

Austria - Schilling 

Azores Portug. Escudo 

m 

BahamaaVI. Be. Dollar 

Bahrain 18} Dinar 

Ra I Baric Isles Spa. Peseta 

Bangladeshi 8) Taka 

Barbados (8) Babados Iff 

Belgium .. B. Franc 

Belize i .... B $ 

Benin.. ....... O.FJL Frans 

Bermuda (8) Bda 6 

Bhutan Indian Rupee 

Bolivia Bolivian Peso 

Botswana (*> Pula 

Brazil - Cruzeiro tt 

Brit. Virgin latea(S) U.S. 8 

Brunei <81 Brunei p 

Bulgaria Lev 

Burma. Kyat 

Burundi ... Burundi Frmno 

Cameroon Rapub'c C.F.A. Franc 

Canada.. Canadian f 

Canary Islands Spanish Peseta 

Cape Verde Isle .... Cape V. Esoudo 
Cayman Islands (81 Day. Is. • 

Cent. Af. Repub — C.F.A. Franc 

Chad C.F.A. Franc 

Chile C. Peso 

China Renminbi Yuan 

Colombia - ........ C- Peso 

Comoro Islands..,.. C.FJL Frano 
Congo (Braxa villa). C-F.A. Franc 

Casta Rico. Colon 

Cube - - Cuban Peso 

Cyprus IK.. Cyprus £ 

Czechoslovakia^ Koruna 

Denmark— — Danish Krone 

Djibouti Fr. 

Dominica (8) 'E. Caribbean 8 

Dominican Repub Dominican Peso 

Ecuador.... Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia. Ethiopian Birr 

Falkland lolands (S Falkland la. B 

Faroe Islands Danish Krone 

FIJI Islands FIJI 6 

Finland — Markka 

1 France Frenoh Franc 

FranchC*tyln A r... C.FJL Frano 

Frenoh Guiana Local Frano 

Frenoh Pacific is.. Q.F.P. Franc 

Gabon .... C.FJL Franc 

Gambia IS) ... Dalasi 

Germany (East)..... Oatmark 
Germany (West).... Deutsche Mark 

Ghana (8) - Cedi 

Gibraltar 00. Gibraltar £ 

Greeoe — — — . Drachma 


JUKI 2.1780-2.1850 ' 2.1830-2.1840 0.10c pm-pv 
1 reland t 1.9606-1.9715 1 -9700-1 .3715 0.50-0.46C pm 
Canada 1.1845-1-1871 1.1846-1.1848 1.61-1. 54c pm 


0.30 0.45-0.55dit -0.81 
4JJ1 0.20-0.10 pm 0.30 
9.13 1 JBM.IO pm 3.88 


Nothlnd. 2,0675-2.0750 2.0685-2.0896 1JB-1.7Sere dis t 3.05 4A2-4J2 pm 8.45 


Belgium 30,48-30-58 30.47-30.49 3 e pm-per ■ 

Danmark 5.9000-6.9160 5-9000-5-9015 l.Q8-1.58pf pm 


W. Gar. 1.8850-1 .895 
Portugal SO .40-50 -S3 
Spain 70.45-70.60 


0.58 BA pm 0.72. 
1037 3A5-XB5db -144 


1 .8855-1.8865 0-Q3c pm 0.07dl« -0.11 4.58-4.48 9.61 

50-45-50-55 par-IBc dis -1.78 10pm-36d<s -0.99 

Spain 70.45-70.60 70.45-70.65 20-SSc dis -4.68 60.80 dis —3.97 

Italy 878.90-880.70 878.90-879.40 0.8-0 Jllre db -0.75 0.25-1.00'fis -0.28 

Norway 5.0970-5.1055 5.1010-5.1020 2.S0-2.00ore pm 5.29 S.7O-5.20 pm 4.27 

France 4.3846-4.4050 4^856-4 J875 1.85- 1.75c pm 4,92 5,iMA0 pm SJti 

Sweden 4.4076-4.4150 4.4110-4.41 2S 2.20-2.00ore pm 6.71 6.20-6.00 pm 5 -S3 

Japan 248.70-249.60 R19.I5-249.15 0.80-0.66gre pm 3.49 2.60-2 J6 pm 339 

Austria 13-50V13.54V 13.50V13.51*, 10.00-9.00gro pm 8A4 31 -25-28.75 pm 8.88 

Switz. 1.7845-1.7830 1.784S-1.7B55 2^5-2. 17c pm . 14.88 6.45-635 pm 12.10 


CURRENCY RATES CURRENCY MOVEMENTS 


Bank 

Special 

European 

rata 

Drawing 

Currency 

% 

Rights 

Unit 

17 

0,580067! 0.812775 

13 

1.28762 

1.33891 

14 

1.49947 

1.58193 

6S, 

17.0470 

17.9950 

14 

38.4596 

40.6394 

13 

7.44288 

7.86143 

7 

2.38008 

2.61314 

J B*s 2.60623 

2.75374 

fl*g' 6 .53 SOB 

5.84 BOB 

15 

1107.38 

1169.88 

fi 

515.828 

335.215 

9 

6.44850 

6.80054 

8 

88.6345 

93.5652 

10 

5.56549 

5.87810 

! 3 

2.25281 

2.37966 


Bank of 'Morgan 
England Guaranty 
Index Changes!! 


Sterling.. 

U.S. *... 

Canadian 9.. 
Austria Sch- 

Belgian F 

Danish K 

O' Mark 

Guilder......... 

French Fr. ... 

Ura. 

Yon 

Norwgn. Kr... 
Spanish Pis.. 
Swedish Kr.. 
Swiss Fr 


OTHER CURRENCIES 


Sterling 72.9 

U.S. dollar 8S.6 

Canadian dollar.... B1.0 
Austrian schilling.. 152.9 

Belgian frano- 113.7 

Danish kroner. 106.8 

Deutsche mark..... 152.9 

Swiss franc. 190.2 

Guilder. 184.8 

Frenoh frano 99.9 

Lira.. 53.8 

Yen 1 1 16.4 

Baaed on trade weighted cfaant 
Wa s hingt o n agreement Decamb 
(Bank of England Index; -100) 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc ... 
Danish Krone . 
German D-Mark 
French Franc 
Dutch Guilder 

lush Punt 

Italian Ura . ■ 


ECU 

central 

rates 

Currency 
•mounts 
against ECU 
March » 

% change 
Irom 
central 
rate 

V. change 
adjusted far 
divergence 

Divergence 

limit % 

39.7337 

7.72336 

2.48208 

5.B47D0 

2.74362 

0.668201 

1157.79 

40.6393 

7.27351 

2.51S26 

5.84604 

2.7S762 

0.677351 

1171.20 

+2.14 
+1.94 
+1.34 
-0.02 
+0.51 
+1.37 
+ 1.16 

+1.27 

+1.07 

+0.47 

-0.89 

-0.36 

+0.50 

+0.80 

±1-53 

±1.94 

±1.125 

±13557 

±1312 

±1.668 

±4.08 


Changos are lor ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Argentina Peso ... 
Australia Dollar... 
Brazil Cruzeiro. .. 
Finland Markka... 
Greek Drachma.. 
Hong Kong Dollar 

Iran Rial 

Kuwait DlnariKD) 
Luxembourg Frc. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Riyal. 
Singapore Dollar. 
Sth. African Rand 
U A.E. Dirham 


I 3776-3798 
8.0060-8.0100 
'101.30-102.30 
8,50-8.51 
67.798-89.876 
11.06-11.08 
nil 

0.595-0-605 

66.50-66.60 

4.8976-4.9075 

3.3020-3.3070 

7.19-7.89 

4.8750-4.8850 

1.7666-1.7680) 

8.07-8.17 


1730-1740 Austria. ...... 

0.9205.0.9210 Belgium 

46.40- 46.85 Denmark 

3.9200-3.9220 France. 

40.40- 40.60 Germany 

6.0670-6.0720 Italy ..... 

nfa Japan 

0.2767-0.8768 Netherlands. ... 

50.47-30.49 Norway 

2.2460-2.2480 Portugal 

1.0660-1.0570 Spain - 

3.3300-3.83301 Sweden 

2.2355-2.2375! Switzerland 

0.8090-0.8095 united States... 
3.7350-3.73801 Yugoslavia. 


£ 

Note Rates 

89.30-29 65 
68.55-69.06 
12.84-12.91 
9.53 9.89 
4.1 lb-4.14 
1886-1970 
543-648 
4. SOU -4. 62 
11.09-11.16 
1Q6*-109S« 
148-166U 
9.69-9.64 
3.B9ic -3.91b 
2.177-2.186 
49-51*4 


Rate given for Argentina la free rate. 


t Short term".- J 
7 days' notice.- 

Month 

Three months.. J 
Six months 


1814-18*3 
18U IBb 
175; is 

lSris-16^ 

lBrs-lBf* 


One year. 17%-175s 


15*4-15*2 
361*. 163s 
17;;. 18* 
ie*i 19A 
19-19*4 
17b-175j 


Canadian 

Dollar 


8*2-9 b 
Bb-9b 
131«-X3b 
14l 2 -147g 
14*4-141, 
1453-16 lft 


Swiss Frano 


3U3b 

634-7 
- 9Bs-97s 

10b-103 4 

llto-lise 

Ii7 9 -i2b 



lBlf-lBSj 

w 

StiSS 


Long-term Eurodollar two years 15V16** par cent; three years 15V1S^ per cent; tour years 15V15^ per cent five years HV15S per cent: nominal cloalng ratea. 
Short-term rates are call tor sterling. U.S. dollars. Canadian dollars and Japanese yeti; others two days' notice. Asian rates are closing rata* In Singapore. 

EXCHANGE CROSS RATES 


Pound sternng 
U.S. Dollar 


French Franc 10 
Swiss Franc 


Dutch Guilder 
Italian Lira, 1,000 


Canadian Dollar 
Belgian Franc 100 


j Pound Sterling: U.S. Dollar . Deutacham’kl Japan'seYenj FrenehFranc |8w|ea Franc . DutohGulld'r) Italian Ura Canada Do I ar Bell Ian Franc 


465.8 I 0.688 . 
3628, 4.756 ! 



132.0 

2.324 

1QOO- 

17.60 

568.1 

10. 

139.5 | 

2.453 

180.5 

2.221 

283.4 

4.989 

210.2 

3.700 

827.4 

14.39 



INTERNATIONAL MONEY MARKET 


GOLD 


Rates vary 


Sharp rise 


THERE WAS little consistency cent, from the major banks in 
in money market conditions in the first move of its type far 11 
major financial centres yesterday, years. 

In Brussels the Belgian National In Frankfurt call money eased 
Bank raised the interest rates on slightly, but longer term rates 


cent, from the major banks in Gold rose $36J an ounce in the In Paris the 12Hd1o bar was 

the first move of its type far 11 London bullion market yester- fixed at FFr 78,300 per kilo 

years. day to $563-568. The metal ($554.18 per ounce) compared 

In Frankfurt call money eased opened at $545-550 a*v3 was fixed with FFr 77,950 (S551.4S) in the 

slightly, but longer term rates during the morning at $544 morning, and FFr 75,400 


one, two and three month Tre* were firmer, while in Amsterdam before rising at the afternoon . ($537,08) on Friday afternoon, 
sury certificates by J per cent— Government disbursements led fixing to S558.25. The lowest l0 the 12WdJo bar 

tbe third increase in about a to an Increase in money market level for the day was S53JW44. 33795 per ^ 

week — zo defend the Belgian liquidity, and the official call and tbe metal finished atits best ^ “ ' : *7 


week — 10 defend the Belgian liquidity, and. the official call and tbe metal finished at its best 

Iranc within the European money rate was cut to 3 per cent level of the day In fairly active 

Monetary System. In Tokyo the from 5 per cent Dutch period trading. 

Bank of Japan relieved very rates were firmer howeyep. I ni n -l 1 ■ - 

tight liquidity conditions in the In Paris abundant liquidity also Mar. 24 

money market by buying about led to a fall in the interest rate ao|d B(J ], ron 

Y300bn ( £550 ml of Government on call money to 1-2 per cent 55 63 - 5 88 <£ 26 &-£e 

bonds. Support for the yen by from 13* per cent, while term 2543-5BO t£250b- 

rates fell by H per cent. On Fri- Morning fixing... 5644 i£Z4?.« 

— (jay tbe Bank of France increased Afternoon fixing 2638.25 <£255.76 

12 &— 1 | its money market intervention Qold , 

J rate to 13 per cent from 12| per 

I cent, temporarily pushing up the KrugerrarKL..-...|«58i-S86 

TO- I - r ate on overnight money. But 

• I the injection of FFr 4* bn by the /sibb-162 <C73-75) 

am JuIKa W authorities before the week-end, victoria sovo. 81SB-162 t£78-7Si 

ax- fV/"nnrT and the flow of capital from ££*££ 205 - 

fcM r M abroad into ParU has led to very 1^5-586 . 

11 1 1 I I easy conditions. *eo Eaais* S67&-6B6 


($556 per ounce) agamst 
DM 32,030 ($530,521 previously. 


Gold Bullion (fine ounce) 

(£2 65.250 lg) 3325-632 

[£2601g-263) 8530-536 

(£249.1411 ses a 

<£235.761) ' 2525 


(£2 S6-269J 
<£861-266) 
i£66-6B) 
(£72-75) 
(£72-73) 


Call a 

5 a n 
1979 


F M A 

1980 


the authorities in the foreign ex- 
change market has been a major 
factor behind the shortage of 
'unds, with call (unconditional) 
loney rising above 12 per cent. 


UK MONEY MARKET 

Large 

help 

• Bank of England Minimum 
Lending rate 17 p er cent 


220 Eaglsa 
210 Eaglw 
*6 Eagles. 


[2346-561 

8630-540 

8154-136 

2160-165 

2162-157 

21291*. 1331# 

12649-659 

12615-826 

8660-670 


(£241-244) 

(£243-246) 

(£244.941) 

(£240.138) 


C£249ig-292*f) 
<£242 *8-247*4) 

l£61 *4-63*4) 

(£6818-7018) 

(«69l|.7m) 


authorities gave large assistance Friday, and small . run-down 
by lending a large amount balances carried forward by tbe 
overnight at Minimum Lending banks. 

Rate to four or five discount Discount houses paid around 
houses, and by buying a small 16J per cent for secured call 
number of Treasury bills, and a loans at the close, and rates were 
small amount of local authority between 16} per cent and 17 per 
bills from the houses and banks, cent throughout. 

Government disbursements Id the interbank market { 
exceeded revenue payments to overnight loans opened at 17^-171 ! 
ihe Exchequer, but this was per cent, and touched 18 peri 
outweighed by a moderate net cent, before closing at about 15 


nor oenma me snonage u* it 11170 ) outweighed by a moderate net cent, oeiore closing ai auo*u « 

ads. with call (unconditional) was in short take-up of Treasury bills, per cent 

miey rising above 12 per cent. Day-to-day crea_, repayment of the moderate Rates in the table below are 

•npared with 9| per cent at supply m jn tbe amount lent to the market on nominal in some cases, 

b beginning of Ihe month, and market yeweiuoj. 


month bills increasing to 

percent from 10 per cent , - unr i»i MONEY RATES 

Jhe^Lntral. bank bought the LONDON MW 

hoods, vith a coupon of S per — 


WHEY RATES 

NEW YORK 

friflw Rtt* ... is 

Funde 17V« 

Trteswy a«(, - 15JS 

Tleawry am* (2S-w«L) ...... 15.10 

GERMANY 

Dreeovnt Rate 7 

pwwfBlit gore 8.55 

Ojto rewiib 9.16 

Three nnmtba 9.35 

Sr* months .10-10 

FRANCE 

Dreewint Rsu U 

Owalght- (tots ,V. . ’12.875 

0"4 *n«KH 13.4375 

•I* re# month* v.:.. 13J37S 


Sterling | 

Mar. 84 Certificate 
I960 of deposit 

Overnight-. — . “ 

2 days notice- 
7 day# or......— — 

7 day* notice.. 

One montn...— [ZT{w 
Two monthe-l 

Three montfts.1 
Six month*-..- 
Nine months.,.. *7**g?‘ 
one Year l&n- 18 ** 
Two years- 1 . 


Local 

Interbank Authority 
! deposits 


[Local Auth.| Finance 
InegotlaWa House 


Finance Discount I 

House Company; market [Treasury 
Deposit* Deposit* 1 deposits [ Bills 4 


1744-12 

| - 

177B-18I8 166b 

171S-173* I8I4-I6 

167ft. 17 *4 — 

1644-1718 171,16 


18-1610 
1818-18*4 19.18*8 

— 19.1858 
16GS 1814.17*4 

1814-18*8 1744-17*4. I 

- 1734-1748 


167B-17ifl | - 


- 117*8-1744 16*8-17 


1778-18 '1678-17 | - | 

i8*4-i8re 163, iie^-i&rfe.nvnti 

1658-161, 16*8-16*! 1748 • 
18 16&8-164, 16^-16^! 17*8 1 

18 - - ilSrVifi* 


_ l _ 


Discount Rsm U 

Owalght - Rate .V. 12.275 

On* exmtH 13.4375 

■lire# month* 13 J37S 

S*x menih* 13J375 

JAPAH 1., ■ 

biKouui Asi* 9 

£»U fOwwnditrimst) .72.1875 

Buls-Piscamt fthree-moeihj 13.H72S 


ra* - finance houses seven days* notice, others seven days fixed. 'Lena-term local authority mo ngigs 
Local BuiltorKiee a"d fouJ . J tBn par eont live yeara Ifi-IB 5 . par cent. OBenk bill retaa In 

raie0 b uy X ^orprimeri^Sr. Buying rates lor four-month bank bills 17*. per cent; leur-month trade billa \ 

P« cwnt - seillnv ratsa for one-month Treasury bills 15^-18 par eeni: iwo- months 16 1-64th-16*» per cam; ifiraa- | 

Apprwmww tiling A pproxlmare aellinfl retaa lor one-month bank bills 17V17 »u. par cent: two-months 17S oar 
nWnt tonSno"^B^7 , « P or eenR .ona-momh trade bill* 18 per cent; two-months 17*i par cent and tfreo- months XTh per 

e#nt- • [{.» (published by the Finance Houses Association) 72 per cent from March 1. 1972. CJesrlnfl 

iSren d “a* noti« 15 per rent. Clearing B«k Hctee tor landing 17 par cant. Trewury 
tm: ra«a of discount I6J071 per «»«. 


VALUE OF 

£ STERLING 


100.0 

10.0825 

8.358 S 

9575 

184,10 

68.886 

5JJ0 


PLACE AND LOCAL UNIT 


VALUE OP 
£ STERLING 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Greenland 

Grenada (5) 

Guadeloupe 

Guam 

Guatemala ..... 

Guinea Republic.. 
Guinea Bissau...... 

Guyana W. — 

Haiti. — . 

Honduras Re pub.. 
Hons Kong (2) — 

Hungary. 

Iceland 

India (B) 

Indonesia. 

lran„ .... 

Iraq 

Irish Repubitodo-. 

Israel 

Italy 

Ivory Coast 

Jamaica <*)~ 

Japan — 

Jordan (8)^ 

Kampuchea 

Kenya (l) 

Kiribati 

Koras (Nth) 

Korea (9th) 

Kuwait (lth)._, 

Laos 

Lebanon - 

Lesotho 

Liberia 

Libya 

Lfec htonstaln 

Luxembourg 


. Danish Kroner 
, E. Caribbean I 
Local Franc 
U.S. 2 
Quetzal 
Slly 
Paso 

Guyaneses 

Gourd 
Lempira - 
H.K. 2 


, |. Krnna 
. Ind. Rupee 
Rupiah 
Rial 

. Iraq Dinar 
Irish e 
. Shekel 
r Lira 

C.F-A. Frano 

. Jamaica Dollar 
. Yen 

. Jordan Dinar 
Mel 

Kenya Shilling 
Australian 2 
Won 
Won 

Kuwait Dina 

Kip Pot Pa 
Laban Ml 
S. African Rond 
Liberian S 
Libyan Dinar 
Swiss Frano 
Lux Franc 



Peoples D. Repub. | 

of Yemen (8) 8. Yemen Dinar 

Peru. Sol l< 

Philippine*..... Philippine Pen < 

Pitcairn Islands (8) \ J^S^d S j 

Poland. Zloty | 

Portugal Portugese Esoudo; 

Port Timor Timor Esoudo 


170.0 (eg) 


Madeira Portug'** Esoudo 

Malagasy Republic MG Frans 

Malawi <S) Kwacha 

Malaysia (8).... Ringgit 

Maldtve Islands (S> MslRups* 

Moll Republic.. Mall Franc 

Malta (Si— Maltese £ 

Martinique. ... Local Franc 

Mauritania .......... Ouguiya Z 

Mauritius (S). M. Rupee I 

Mexico. Mexican Peso 

Miquelon. C.FJL Franc 

Monaco French Franc 

Mongolia. Tugrik 

Monserrat E. Caribbean S 

Morocco... ............. Dirham 

Mozambique Moz. Esoudo 

Nauru.. Australian Dollar 

Nepal Nepalese Rupee 

Netherlands. Guilder 

Netheriand Antilles Antillian Guilder 

New Hebrides. 

New Zeeland (S) ... N. Z. Dollar 

Nioaragua — Cordoba 

Niger Remibllo C. F. A. Frano 

Nigeria (8) Naira - 

Horwajf Norway Krone 

Oman Sul'ate of (S) Rial Omani . . I 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N. OulnaafS) Kina 
Paraguay Guarani 


CT)Ine) 46.47 

915.0 

17.826 

1^65.10 

n/a 

0.6465 
1,1010 
8.95 
1J9 19.26 
478.75 

5^940 

544.0 
0.661 (eg) 
3,620.2 
16.67 
2.0080 
1^7401) 
1,277.37 
0.600 
872.40 
7.4920 

I, 76728 
2,1835 
0.6465 

3.90 
66.65 

II. 38 
110JIO 

478.75 
1.81 
4.9025 
8^715 
957.5 
C784 
9.575 

95.00 
17.15 

49.79 

478.76 
9.B75 

(0)6.57*201) 

5.90 
8.66(sg) 
64.70 

2.0080 

26.17 

4.315 

3.9085 

133,60 

2.0080 

2.3046 

21.80 
478,75 

1.242380 (ig) 
11.14 


Port Timor Timor Esoudo 

Puerto R(oo_ U.S. S 

QStmr (2) Qatar Ryol 

Reunion lie da la_. French Franc 
Rhodesia Rhodesian 9 

Romania... Leu 

RwencOb. Rwanda Franc 

St. Christopher (S) E. Caribbean f 

St Helena St Helena £ 

St. Lucia. E. Caribbean I 

Bt. Pierre ..Local Frano 

Bt. vinoent IS) E. Caribbean I 

Salvador El Colon 

Samoa Amerioan » U.S. f 

Ban Marino Italian Ure 

SaoTo'e APrlnuJpo Dobra 

Saudi Arabia Ryol 

Senegal C.FJL Frano 

Seyohelles. S. Rupee 

Sierra LeonefS) Leone 

Singapore (S) Singapore 2 
Solomon lslands(8) Solomon Is. 9 
Somali Republic.... Somali Shilling 

South Africa (8) Rond 

South West African 
Territories Si A. Rand 

Spain Peseta 

Spanish ports In 

North Africa. Peseta 

Sri Lanka IS) S. L Rupee 

Sudan Republic . M . Sudan £ £ 

Surinam S. Guilder 

Swaziland (S| H LUangeni 

Sweden .. — ... $. Krone 

Switzerland Swiss Frano 

Syria. Syria £ 


Taiwan 

Tanzania IS) 

Thailand 

Togo Republic ... 
Tonge Islands IS) 

Trinidad (8) 

Tunisia - 

Turkey. 

Turks * Caicos.. 
Tuvalu ; 


,. New Taiwan 
.. Tan. Shilling 
.. Baht 

.. C.FJL Franc 
, Pa'anga 
. Trinidad * rob. 2 
Tunisian Dinar 
.. Turkish Ura 
. UAL S 
. Australian 3 


Uganda (S). — Uganda Shilling 

United States UJB. Dollar 

Uruguay Uruguay Peso 

Utd. Arab Emirates U.A.E. Dirham 

U.S.8.R. Rouble 

Upper Volta o.F.A. Frano 

Vatican .. Italian Ure 

Venezuela Bolivar 

Vietnam .Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa (8) Samoan Tala 

Yemen Ryal 

Yugoslavia New Y Dinar 

Zaire Republic Zaira 

Zambia Kwacha 


(JU0.7450 
exc(A)B67.0 
[ 16.00 

j 2.3045 

I I (Cm)6a.07 
i 1 (T) 68.07 
9\ 110.20 

110.20 
j 2.1835 
| 8.00 

9.675 
1.4360 
I (Cm)lO.OS 

itmcme.es 

209.01 

5-90 

2.0 

3.90 
9,573 

5.90 
8.45 
2.1635 
1,919.26 

77,66 

7,24 

478.76 

14.40 

2.3662 

4.8800 

1.8990 

(A)13.15 

1.76725 


1.76726 
j 154.10 

154.10 

54.90 
nm 

3.B08B 

2.76725 

9.635 

3.90 

(A I&.565Q 

(P) 78.60 

17.80 
44.56 

478.75 

2.0080 
BJS405 
0.887 (SG) 
154.92 
2.1B35 
2.0080 

16.60 

2.1835 

llomUa.78 

1(fn) 18.80 
8.12 
1.4792 

478.76 

l 1,919.25 
9.3520 
J (0)4.7545 
1(1)4.834(1) 
I 2.1835 
) 2.0470 

I 9.844SG) 

I 45,5642 
[ 6.667384 

[ 1.76 


EUROCURRENCY INTEREST RATES 

The following nominal rates were quoted tor London dollar certificates of deposit: one-month 1720-17.90 per cent; three-months 18,70-18.80 per cant; stat- 
menths 18.53-18 95 pnr cent: one year 17.35-17.45 per cent. 


"That part of the French community In Africa formerly French West Africa or French Equatorial Africa. fRupeea par pound. fGanaraf rates of oil and Iron 
exports 91.70. **Rsta Is the transfer msrke* (controlled). ttRate is now based on 2 Barbados S to the dollar, ft Now one official rata. (U) Unified rate. 
Applicable on all transactions except countries having a bilateral agreement with Egypt, and who are not members of IMF. (|) Based on groat ratea against 
Russian rouble. * Incentive rate. 


apaneae Yen 


13-14 

14*f-14*« 

14N-MT, 

“*1111 

1314-1338 


W^ildwide 
buying power. 

Welcomed in more than a million places all over 
the world. 

The accepted name for money Worldwide. 

Thom** Goofc- A member o (Midland B»nL Group. 



Thomas & 
cook Sr-. 

T raveJIers Cheques , 


EUROBONDS 


The Association of International Bond Dealers Quotations and Yields appears 
monthly in the Financial Times. 

It will be published in an eight-page format on the following dates in the remainder 
of 1980. 


April 14 May 12 
June 11 


There is a limited amount of advertising space available each month; if your company 
is interested in taking advantage of this offer please contact: 

The Financial Advertisement Department on 
01-248 8000 Ext. 424 or 389 


U.S. $20,000,000 

Floating. Rate Loodon-DoDar Negotiable 
Certificates of Deposit, due September, 1980 

The Sa nwa Bank 
Limited 
London 


* 


In accordance with the provisions of the Certificates, 
notice is hereby given that for the six month Interest 
Period from 24th March, 1980 to. 24th September, 
1980, the Certificates wifi carry an Interest Rate of 
19 tV% per annum. The relevant Interest Payment 
Date will be 24th September, 1980. 


Gftdit Safes* Fnst Boston United 
Agent Bank 


US $50,000,000 
Floating Rate Notes 1986 

Banco de la Nacion 
Argentina 



In accordance with the provisions of the Notes, 
notice is hereby given that for the six months interest 
period from 24th March, 1980 to 24th September, 
1980, the Notes will carry an Interest Rate of 19% 
per a nn u m . The relevant Interest Payment Date will be 
24th September, 1980. 

Credit Suisse First Boston Limited . 

Agent Bank 
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Gowpacies and Markets 


WORLD STOCK MARKETS 


NEW YORK 


Mar. \ Mar, 

£1 | 20 


ACFlndustrIos._.| 34 

nMi 

AM ll 
ARA. 

ASA.. 



Columbia Gas.....! 39 391? 

Columbia Piet-.' 39* i 32 

Com. Int. Am IfiSs 16* 

Combustn. Eng- .54 , 55 

Combustn .Equip, 10* | io* 
CmwlUi Edison-. 18* : 18* 
Comm. Satellie.. 33 Jj I 33 * 
Compugraphic.J 25 ij | 25* 


AlOOa ' 38 i SB Si 

Amal. Sugar ' 26* > 2? 

Airux 435 b > 43* 

Amorada Hess....- 46.9a I 47* 

Am. Airlines- 8Ta • 9* 

Am. Brands 61 : 61* 

Am. Broadcasts. 29 ij I 29* 

Am. Can I 2Sr ? za 

Am- Cyan am Id 1 32* • 327$ 

Am- Elect. Pw...! 16 4 I 16* 

Am. Express 2 Bt 8 259* 

Am. Gen. Imnost 265s I 269, 
Am. Holst 3c DR...I 17* | 18 
Am. Home Prod. 93 1 23* 

Am. Medical Int. 31?, : 32 

Am- Motors. J 6* j 6fr 

Am. Nat RoscosJ 457 b I 46i, 

Am. Petlfna. [ 38 I 38*. 

Am. OuasarPet-.j 31* f 31* 


C1G 1 2U ; 2 1 s 

Comp. Science—! >8 ! is* 

cone Mint 32 j as* 

Conn Gen Lift— ■ 305b i 30* 

Conoco - — 44 • 44i* 

Conroe- I 18U ■ 18* 

Cons Edison. '■ 21* 4 21* 

Cons Foods 1 20 <a . 20 Sg 

Cons Freight — .1 20is 1 2D* 

Cons Nat Gas ; 40 J, > 41 

Consumer Power 16 • 16* 

Conti Air Lines —! 8 14 1 a* 

Conti Corp I 22* •; 84 

Conti Group. ! 26* i 26Sb 

Conti Illinois. 1 83 U 1 22* 

Conti Tel op 13* 1 13* 

Control Data 1 47 l, . 48* 



Wall St. 10.3 weaker at noon 


THERE WAS renewed depres- 
sion on Wall Street early y ester- 


lost t to S47 and Chrysler, which 
is being sued by Bank Bruxelles 


day, the market falling sharply Lambert over a $10m loan, shed 
throughout the morning as In- 4 to $6&. 


to YX.080 and Pioneer Electronic 
Y2Q to YU80, While Trading 
House Mitsubishi receded YU to 
Y717. 


vestors reacted to expectations of Banks were weak. Analysts 
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still higher interest rates and said hank first quarter earnings 


fears of a severe recession. 

The Dow Jones Industrial 
Average fell 10.32 at midday to 
774.83. The NYSE AH Common 


could be the worst of the year. 

Active First Pennsylvania lost 
f to S4, Citicorp i to S17*. 
Bankers Trust i to $374 and 


Index .receded 87 cents to $57.37 Continental Illinois £ to S22j. 
while declines outpaced gains by THE . AMERICAN S.E. Market 


Cooper Inds. < 66 * 

Coors Adolph — ! 12* 

Copeland j 199, 

Copper-weld j 17* 

corning Glass -i 53 
Corroon Black —j 21* 
Cox Broadcast's [ 61* 

Crane 1 39 1, 

Crocker Nat 1 95* 

Crown Cork 1 24* 

Crown Zell 1 37* 

Cummins Eng ..-1 30 * 
Curtiss-Wrlght — ' SOU 
Damon 1 5U ; 



23* I 84 
25* [ 95 


a five to one ratio. Turnover Value Index lost 5.35 to 247.43 
came to lS.5Sm against 16.27m at a* noon. Volume L90m shares 


Germany 

Shares were mostly easier in 
very quiet trading, the market's 
mood still soured by high interest 
rates with little relief in sight. 

The Commerzbank Index was 
down &2 at a new 1SS0 low of 


continental. Pekd-Waflsewr Cl£v 
and AOG were also easier.: 

Market leader BSDP shed k 
cents to AS1LS0 while £$R vr.; 
treated .12 cents to A$M2- bjjL 
ANZ Banking put on 10 cents 
to A$4.40 and Thomas Nationwide 
Transport also added IQ .cents xt 
AS2.40. 


Paris 


Some bargain hunting at the 
start of the new monthly 


noon on Friday. 

Additionally, international ten- 
sions resurfaced as a negative 
as an Iranian leader said some 


(1.63nr>. 

Oil and Mining stocks led the 
retreat. Houston Oil fell lk to 
S21|. Gulf Canada 41 to S124*. 


Banks showed the sharpest trading Account caused the Paris 


downtrend for any single sector 
with Baycrlsche Hypo thefeen bank 


Bourse to pick up yesterday. 
The CAC General Index gained 


U.S. hostages will be tried now Dome Petroleum 2} to S52i and 


that the Shah has moved to 
Egypt. 

John Smith, of Fahnestock and 
Co., said the Market seemed to 
be adjusting to changing eco- 


Glant Yellowknife £ to $15$.' 

Canada 


Markets continued to retreat 
over a broad front early 


DM 2.40. However, Bayerlsche 
Verefnsbarik hardened 50 pfen- 
nigs following the higher net 
profits. 

Motors generally improved 


Dresdner 0.7 to 104.9. 


Gains predominated in practi- 
cally all sectors, although there 
was some irregularly, 
among Portfolios, Constructions. 
Rubbers, Textiles and Transpor- 


against the trend. Daimler Benz tation issues. Rises led falls by 


nomic fundamentals. “There is yesterday in moderate trading, 
a complete change in thinking The Toronto Composite Index 


Dona IJ 20* | 21* 


from a free-spending economy 
to a conservative economy,” he 
said. 


Am. Standard ,...! 47* 

Am- Stores I 22 

Am. Tel. A Tel....; 47* 

Amfsc 24 * 

AMP. 36 

Am pax.. 241; 

Amatar ... 16* 

amstead Ind* 325 b 

Anchor Hoc kg ... 15 

Anheuser-Bh 22 

Aroata. I9sa 

Archer Daniels... 38* , 
Armee | 26* I 


Dart Inds 37* 

Data Gen I 60* 

Dayton-Hudson I 39* 

Dears 1 31* 

Delta Air I 35* 

Danny's ...:: I 13* 


56* | 54 t 8 
20* . 205a 


The broadly-based 


declined 23.3 to Ui&LS at 
midday, while Oil and Gas fell 
S6.4 to 4,124.6 and Metals and 


advancing DM 2 and Volkswagen 
DM 2.50. Neckermami. rose 
DM 1.50 in Stores. 


124 to 54 in the French section. 

. Franchise des Petrol es finned 
FFr7 to FFr235 despite its; 


The Domestic Bond Market denial to. a Kuwaiti newspaper 


steadied slightly, with Public report that it had discovered.oil 


Armstrong Ck 13* 13 

Asamera Oil. 19* 20* 

Asarco 36* 37* 

Ashland Oil 31 31* 

Assd D Goods 18 18* 

Atlantic Rich 67 ss* 

Auto- Data Prg 33* aa* 

Avco 205g i 21 

Avery Inti 18* 18* 


Avnat ; 245« j 26* 


Avon Prods 1 33* 

Baker Int) 68* 

Balt. Gas A El. ...i 19 

Sanaa! Trial. 1 28 

Bangor Punta ... 21 
Bank America .... 22 

Bank Of NY 29* 

Bankers Tat NY,. 38 

Barry Wright 22* 

Bausch 3c Lamb.. 54* 
Baxt Trav Lab.... 38* 
Beatrice Foods..., 17* ! 
Beckman Instr... 24~ a 

Baker ind*. ll* 

Bell & Howell .... 22* 


Dentiplylntl 15* 

Detroit Edison ... 11* 

Diamond Inti 55* 

Diamond Shamk 28* 

DiGlorglo 9 

Digital Equip 60* 

Dillingham 10* 

Dillon.. 14* 

Disney (Walt) 42* 

Dome Minas 60* 

Donnelley iRR).... 26* 

Dover Carp 54 

Dow Chemical...} 50* 

Dow Jones 1 38* 

Drove 55* 

Dresser B17 8 

Dr. Popper 107 a 

Duke Power 15* 

Dun ft Brad 38* 

Du Pont- 34* 

EG ft G I 26* 


braced Defence, Oil. Computer, 
Drug, Bank, Motor, Steel. 


em- Minerals 41.6 to 1,896.6. The Gold 


Authority paper registering gains in North Yemen. 


Share Index; however, gained 
25.7 to 3,086.7. In Montreal 


Copper, Aluminium, Gaming and Banks lost 2.89 to 300.07 3 Qd 


some Silver and Gold shares. 

Volume leader IBM receded 
14 more to 855 i, after falling -1* 
last Friday on heavy volume. 

NCR had yet to trade, but indi- 
cations were that it would open 
five to eight points lower. NCR 


Papers 1.58 to 181.52. 


of up to 10 pfennigs but some 
losses extending to 60 pfennigs. 
Mark Eurobands remained weak, 
however. 


Tokyo 


Australia 


Also gaining ground were 
SannJer-Duva 1, which pul oft 9 
per cent, BCT, Hue 
Impetiale. Casino. Peugeot- 
Citroen, Gene rale d’Entreprises, 
Michel in. Kali. BoreL Prenatal, 


Share prices were inclined to easier in hesitant trading while 
move higher in moderate the Oils sector and Industrials 


Mining _ shares were °iam}y n^nf u s -M st. Gobafn andl 


trading 


forecast lower first-quarter net Vehicles, . and some Resources 
earnings. National Semi con due- Stocks, _ 


Electricals, recorded mixed movements. 


Doltfus-Hleg, Uta, St. Gobaio and 
L’Oreai. Lower issues included 
were Bail Eyuipcment, Slmnord. 
Routiere Colas, -Kieber,. Galerles 


53?t 33* 


EMI ; 3 

Eosco.. 14* 

Eaitarn Afrlinos . 7* 
Eastern Gas ft F. 173 a 
E astman Kodak ■ 45* 
Eaton 22* 


tor declined li to S19g and 
Xerox 1} to $54}. 

Pennzoil retreated 12 to S39. 
At least 10 people were injured 
and five were missing after a 
Pennzoil Gulf of Mexico well 
blew out Active Texaco shed l 
to $332. Mobil IJ to S6S|. Gulf 
li to $392 and Superior Oil 64 
to $1271. 


The Nikkel-Dow Jones Average 4.793.3S, although the All Ordin- 
finished 2L81 up at 6,567.25 while aries Index was only 0.99 . easier 


The Sydney Metals and Min- S^e. ^ I ftn , Sonuuert“ 
^al^ou?htSrAU 21 Si“ ^ L rt * Navigation Mlxte and 


rises outscored falls on tlie first at 784.95. 


Johannesburg 

Gold Mining shares closed on 


Ford Motor lost IJ to $2«i. It Pba™f«iuticals also gained 
has arranged an additional Slbn . 


market section by 325 to' 263. Some oils firmed on news of an & 

Trading volume amounted to oil strike in the Cooper Basin. Gold Mining shares closed on 
270m shares. Tbe three partners in the field a steady note following an after- 

Large-asset shares, including all advanced, Santos gained 30 noon rally . in which several 
Helwa Real Estate up Y13 at cents to AS6.60, Vangas 20 cents counters recouped morning 
Y56S, and Nippon Wool rose, to AS2.80 and Western Mining losses. Harriet rose R2»S to 
while Machinery Issues and S cents to AS4.0S. R60J50, Kloof R1.25 to R31-25 and 


Machinery 


losses. Harries rose R2J25 to 
R60J50, Kloof R1.25 to B31.25 and 


Hooker strengtiiened 4 cents to Vaal Reefs 50 cents to R60.00. 


Echlin Mfg j 12* | 13* 


Eckord Jack 20 

Eloctronic Data. 1 20* 
Eject Momorias . 4* 

El Paso | 20* 

Emaraon Elect...' 30* 
Emery Air FgL 14* 
Em hart 1 24* 


line of credit. Last week Ford 
announced plans for a S3 00m 
debenture offer. General Motors 


Toyota Motor gained Y7 to 


AS1.10 still responding to news 
of its merger with Tooths. 


Y803, Koa Oil Y19 to YS99, and Renison gained 


lding to news Mining Financials were gener- 
with Tooths, ally easier. Goldfields dropped 
30 cents to R2 to R80.00 while De Beers 


Canon Y16 to Y605, Matsushita AS 16. SO, and Diamond Explorer eased 50 cents to R9.90. 


Electrical Y15 to Y669, Olympus Lelchardt 40 cents to A$4.'50. Flatinnms were mixed with 

Y14 to Y669 and Sony Y20 to Ashton, Central Norseman Gold Implats receding 10 cents - ta 
Y1.730. and Queensland Mines all made R6.40 and Rusplats gaining JO 

However, Nippon OU declined slight ^hins, but Central Pacific cents to R5.40. the latter ahead 
Y20 to Y2.224, Teikokn Oil Y20 shed AS3- to AS31.00 and Pan- of interim results. 


49* 

53 

18 

18* 


Closing prices for North 
America were not available 
for this edition. 


Bendlx 405< I 42* Engelhard MC .ii. 27* , 28* 


Bath Stael [ 205 { ; 211 a 

Big Three Inde... 41* 416* 

Black ft Decker.. 19 ig* 

Block HR — j 23 225s 

Blue Bell... j 32* 32* 

Boeing-...- 56* 565* 

Balsa Cascade ...i 30 2B7s 

Borden 21* 21* 

Borg-Warner S35g 357a 

Branlfflntl 7* 7* 

Briggs Strata 22* 22fe 

Bristol-Myers 31* 32 

BP - 30* 30* 


Enseren 1 2B7 8 1 26*:' 




Brackway aiass.[ 13* 1 15* 


Brown 23* 

Brown Forman B 37* 

Brawn Grp 23 

Brown ft Sharp,. 23* 
Brewng-Ferrie.... 13* 


Brunswick \ 12 3g 


Envirotach 1 6* 

Esmark , 28 

Ethyl I 25 

Evans Prods...— ..! 18* 

Ex CellO 333s 

Exxon 58* 

FMC 24* 

Faberge 11 7* 

Fodders. 1 3* 

Federal Co— j 31 

Fadaral-Mogul ...I 147 0 
Fad. Nat. Mort,... 12* 
Fed. Paper Brd- j 29* 
Fed. Resources... 7* 
Fed. Dap. Stores. 22* 

Fleldarast Ml 24 

Firestone ' 7* 

1st Bank System.! 33* 
1st Charter Fin ..; 12 




1st Chicago. j 13* 


Bucyrus-Erie 17* 

Burlington Ind... 16* 
Burlington Nthn. 60* 

Burndy 28* 

Burroughs. 63* 

CBllnds— 35* 

CBS 44* 

CPCIntJ..- 575s 

Campbell Rad L. 32 
Campbell Soup.. 26* 
Campbell Tagg... 20* 
Canal Randolph. 15* 
Can. Pacific. S3* 

Carlisle Corp i 21* 

Camation..-..-..4 82 
Carp Tech J 313a 


1st City BankTexi 33* 

1st Inti Banc 33 

1st Mississippi.... 28* 
1st Nat. Boston- .25* 

1st Penn..., 47g 

Fisons. - j 5* 

Fleetwood EnL... | 6* 

Flexi-Van 16* 

Florida PwrftU 22* 
Ford Motor 28* 




Foster Wheeler-, j 25* 

Foxboro— I 32* 

Franklin Mint.... 7* 
Freeport Mini I 56* 


Freeport Mini 56* 

Fruehauf..— 25* 

OAF... 0* 

GATX 27* 


Carter Hawley....; 15* 


Caterpillar. 44* 

CelaneBeCorp.... 42* 

Centex— 34* 

Central ft 8W-... 12* 

Central Soya. 13 

Central Tel Util... 22* 

Certain-teed 13 

Cessna Aircraft- Iff* 
Champ Home Bidi 1* 

Champ Inti 21* 

Champ Sp Plug... B 

Charter Co 25* 

Chase Mamnhata 36* 

Chemical NY 35* 

Chase Pond 197 B 

Chassis System- 26* 
Chicago Pneum.. 19* 

Chryeier 6* 

Chubb 1 31* 


15* 15* 

44* 45* 

42* 42* 

34* 34* 

12* 125a 

la3 » 

22 * 22 * 
13 15 

105a IB* 
1* 1* 
21 * 21 * 
B 9* 
25* 247 3 

36* S6* 

35* 34* 

19* 20* 

26* f 26* 

19* ! 107 B 
, 6 * | 6 * 
31* I 31* 


Cincinnati Mil. ...] 31 

Citicorp 17* | 

Cities Service..-. 80* I 

City Investg ' 16 I 

Clark Equipment.' 29* I 
Clove Cliffs Iron. I 28* j 

Clorox 8* ‘ 

duett Peaby 8* • 

Coca Cola 29 jg 

Coca Btl. NY....... 45 S ! 


Collins Alkman...; 6* 
Colt Inds. I 59 



Ashton, Central Norseman Gold Implats receding 10 cents ’ to. 
and Queensland Mines all made R6.40 and Rusplats gaining JO 
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JAPAN (continued) 

| Price ' + or 
Mar. 24 ! Yon — 


Elder Smith GM. 


Nlsshln Flour 520 ' —1 

Nitshln Steel : 151 . -I . 

Nomura. 378 — X 

NYK 39B . -I ' 

Olympus 699 , -r34 

Orient l 940 i .10 

pioneer 1.780 ~20 


a.65 ; -o.io 


Endeavour Ros...[ a.35 Weoh 548 

Jftcor- — O-fS + S-2! Sanyo Elec 370 

Gen Prop Trust.. 1 1.57 1 +0.01 Sapporo 229 

Hamorsley. ., 3.35 j -O.B5 seklsui Prefab.. 651 

Kartogen Energy 1 2.75 • —O.IO sharp ' 601 

Hooker 1.09 : +0.03 shiseido 907 

IClAust 2.78 . -0.02 Sony .1.730 

Jennings ! 0.95 • Stanley 407 

Jlmberjana Min..: 2.30 . +0.05 s'tomo Marin#.. , 258 

i? 0 ®* 1°’— -V i l'3f . Taihei Dengyo.— 6ffl 

Kla Ora Gold .... : 0.35 raise I Corp • 206 

Lennard Oil } 1.45 ! -0.05 taisho pf^rm.... 570 

MIM ........--.. : .- 4,35 +0.05 rakoda 475 

Meakatharnt Ms- 1 2. ,5 


Taisho Pharm.... 570 

Takeda 473 

TDK.... - ;1,790 


Metramar Min... 0.26 i — 0.01 Teijin— ' J44 i 

Monarch Pet I 0.58 — 0.05 Tdkoku Oil '1.080 

-I M? I +0.01 TBS aqR ; 


Nat Bank..— 2.45 ; 

News 2.60 ; 

Nicholas Int.—....; 1.50 ; 
North Bkn Hill.- 3.10 

Oakb ridge 1 3.50 l 

Otter Expl I 1.45 j 

Paneon ; 6.40 

Pan Paoiflc I 0.16 

Pioneer Cone, t 1.99 


TBS 498 ' +3 

~ u,us Toklo Marine 576 ! — 3 

Tokyo Elect. Pwr.; 849 ■ +1 

Tokyo Gas. 118 , -1 

■”rtVn Tokyo Sanyo 571 i +13 

Toshiba ; 191 ; 

~S-“= Tokyo Corp 222 ' +1 • 

S:-:' ToyoSeikan 400 

,»! Toyota Motor. — 1 803 ; +7 


Queen Marg'tG.. 0.32 r +0.DI iKS?™ -t !■ 
Redeltt ft Coin I 2.48 ; +0.05 1 '522 • 


Sarrto* I 6.80 [ 

Sleigh (H.C.i i 1.09 

Southland Ming J 0-35 

Spargos Expl ' QlSO ! 

Thos Natwfde | 2.40 

T<»hays -! 2.15 ! 

Tooth I 2.06 ' 

Utah Mining ; 4.20 

Valiant Consdt..i 0.85 : 

Waltons. x...: 0.61 ; 

Western MinirtgJ 4.08 
Woodsldo Petrol.: 1.88 I 

Woolworths. [ 1.47 ! 

Wo r maid Inti : 2.90 I 


;Tg-!£ Wacoal 705 

7Y'o>> Yamaha Motor...! 837 ; 

Yamasaki ; 472 , 

*S - S? Yasudanre 281 : 


+Qot! Ta * UD “ r,ra ! *81 - — s 

+0.10 ) YoK 8a'«wa Bdge. 61 1 ; -7 


SINGAPORE 


Price t + or 


HONG KONG 


Bou*taad BHd... 4.38 

Coid Storage. 2jB6 

DBS 5.35 


Prioe < + or 
H.K, S | _ 


Fraser ft Neave... 5.80 


Haw Par 

Inc heap© Bhd.. 


— Malay Banking... 8.70 

Cheung Kong- ..; 19.20 +0.10 Malay Brew 4.80 

Cosmo Prop • 1.92 — O.IB OCBC ... 7.85 

Cross Harbour-..; 8.90 Pan Elect 1.50 

Eastn Asia Nav..I 5.05- Slme Darby.. . 3.98 

Hang Seng Ban ki B2.5u —0.60 Straits Trdg -9.15 

HK Electric- - 5.20' —O.IH UOB — ' 3.90 

HK Kowloon Wh.' 57.5 —1.0 " ————— — - 

Hk Land 10.B0 1 +0.10 


HK Land 10. BO 1 +o.'io 

HK Shanghai Bk.: 21.30 -0.20 c — 

HK Telephone...... 26.0 SOUTH AFRICA 

Hutchison Wps...' 7.20' -^0.05 


Hutchison Wps...' 7.20' —0.05 

Jardine Math ; 14.00 

New World Dev..' 3.27- — d 6i 

O' seas Trust Bk.! 4.20! 

SHK Props. . '16.20 -0,10 


1 Price 1 + or 
. Rand — 


ton 


SwIrePacA. : 7.20 ®J?S™ • ?■» ■ 

WheeTk Maritl'e ' 4 40 - °'° 5 Anglo Am.' Cp...."' I3.+0 — d!ci 
Wheel k Maritl o 4.40, ... Barlow Rand 9.60 -0.15 


JAPAN 


Ind. dhr. yield 


Ind. PIE Ratio 


Long Gov. Bond Yield 


36.24 6B.66 50.31 59,09 67.77 63.88 

: . f ,(15/2/80) ! (27/5) 


Industrial 

Combined 


U9.40I 35S.S0' 570.47J 5M.4Si 42S.0O ( 29.-2(00) | 219.19(7/1) 
J27,77| 532.B7] b 3BJ5BJ 5JJ.IB B78.H (29/2/801 i 225^0 (2d) 


TORO NTO Composite 1860.10) ISOfij] J924J| 1884.7 12132.8 1 29/2(80)) H 153 (2/1) 

NEW YORK ACTIVE STOCKS 


EM 

raxsco 

Sears Roebuck 

Aobi) 

-ord Motor 


Change 

Stocks Closing on 
traded price day 

1,473,800 50* -1* 

673.600 34* + * 

. 553,000 15 - V 

. 341,800 TO 5 * - * 

, 313.400 28* -1* 


Digital Eguip. ... 315,000 
Phillips Petrol m. 301.100 
Mtd-So. Utl. ... 300.500 

Exxon 292.900 

Amor. Homo Pd. 26B.100 


Change 

Stocks Closing on 
traded price day 

315.900 60* -ft 

301.100 44 - * 

300.500 .10* - * 

292.900 56* + * 

260.100 23 - * 


. Ajinomoto—....' 529 : ^ g 

Amada : 395 : - 12 

Asahl Glass. 341 * 1 

Bridgestone 496 

Canon 60S _ is 

Citizen- 322 . -1 

Daim — 760 

OKBO 398 +2 ' 

Dai Nippon Ptg-' 480 .. . 

Daiwa House • 293 + 2 " 

Daiwa Seiko. 276 

Ebara : 426 • -is' 

Elsai-.. — 938 +B 

Fuji Bank 415 . 

Fuji Rim-..- 501 — 9 '" 

Fujisawa 793 - e 

Fujitsu Fanuc...., 3.030 _ 10 

Green Cross 1.620 -20 

Hasegawa. 505 -s 

Heiwa Rl Eat ...... 568 -13 

Hitachi 247 -2 

Hitachi KokL. — 602 -22 

Honda 555 -s-7 

House Food 715 -5 

Hoya. 791 -2 

ItohfC.)..,. 437 

Ito Ham 520 '-3 

Ito-Yokado 1.030 

•I ACCS — 439 i ia * 

JAL — — , — Z.520 - 20 

Jubco 651 —8 

Kajima. ' 280 

Kao Soa'p 1 375 • 'I 4 

Kashiyama ; 461 • 

Kikkoman 362 • —3 

Kirin ! 3B7 , _j 

Kokuyo 1^)10 i -20 

Komatsu. — ; 564 • +5 

Komatsu flfL....! 656 

Konlihlroku- ' C 35 . '-a"" 

Kubota 356 -2 

KumaflaJ • 350 . —5 

Kyoto Ceramic... 3.640 —in , 


Buffeis 

CNA Invests 

Price ' 4. nr £ urri « Finance. .. 
rnce + or Da Beers. 

YarT East Drie 

529 : -r e FSGeduld- 

395 -12 Gold Fields SA... 

341 * 1 High veld Steel . . 

496 Huletts 

60S _ ifi Kloof 

322 -1 Nedbank 

760 OK Bazaars ... . 

398 j." 2 " ProtoaHIdgs 

48Q Rembrant 

293 +ij" Rennies .. 

276 Rust Plat 

426 • -13" Sage HIdgs 

938 +B SA Brews 


34.5, -0.5 

4.40 

1.55! *0.08 
. 9.90 -<LS0 
24.50 

55.5 • -0.5 
80 -2 
3.95 — 0,Bi 
6.90 


ok Bazaars ... ... 13.50 

ProtoaHIdgs 3.00 , 

Rembrant. 6.0s 

Rennies .. 2,80 

Rust PI at 5.40 

Sage Hldgs 2.45 ' 

SA Brews 3,0B 


31.5 -1.5 

6.00 +0.30 


SAPPI 6.00 

Smith CG Sugar. 10.75 

Spree- - • 1.65 

TigcrOata 14.2 

Unisec 2.05 


Financial Rand USS0.S7J 
(Discount of 21%) 
BRAZIL 


Pries- -O'" 
Cruz — • 


Acesita 

Banco Braw . ... 

Baneo Itau 

Belgc.Mih........... 

Lcjas Amor 

PetrebraB PP 

Pirelli 

Souza Cruz 

Unip PE„ 

Vale Rio Does-... 


1.42 +0^- 
2.B5 +0^ 


1.65 - 1 — - 
3.58 +0.]| 


2M +ftjf 

2.70 


Z - 15 ’ - 
3 58 +CLM 


6.60 

7.20 +0.» 


Kubota 356 —2 T’ovcr Cr 866.2m Vei. 251.0*- 

Kumaga) • 350 . —5 | Source. Rio de Janeiro S£ 

Kyoto Ceramic... 3.640 . -10 I Spanish prices, Page 20' 

susnendc - . ad 6x dividcnS. 0 
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Cocoa 
summit 
delay 


OPENING OF the “summit" 
meeting between cocoa produc- 
ing countres in the Ivory Coast 
has been postponed for a day to 
allow more time for heads of 
slates and delegates to arrive, 
it was announced in Yamous- 
souka yesterday. 

Originally the meeting, called 
when talks aimed at negotiating 
a^new international cocoa agree- 
meat broke down early this 
month, was due to' start on Sun- 
day. Now it is likely to end only 
just before the special pjeeting. 
of the International Cocoa 
Council to be held in London 
this week to discuss the pros- 
pects of negotiating, a new pact 
to replace the existing Agree- 
ment due to expire an Monday. 
So. far producers and consumers 
have been unable to agree on 
producers' demands for a mini- 
mum price of 120 cents el lb 
under the Agreement. . 

.The decision by the produc- 
ing countries to shift the date 
of their "summit" meeting 
originally forward by a week to 
April. 23 raised some - hopes 
that they were planning to 
evolve some kind of compro- 
mise to break tSyj deadlock at 
the- cocoa part negotiations. 

• But alternatively it is sug- 
gested producers may simply be 
getting together to plan their 
strategy if the talks to negotiate 
a' new International Cocoa 
Agreement fail again. 


Sugar production shortfall forecast 


WORLD, SUGAR values rose 
again yecerfiay following the 
publication of a -sew produc- 
tion deficit forecast, by an 
Influential London dealer. The 
Hay position on the London 
futures-market ended the day 
£S.40 up, at £233.80 a tonne. " 

. The. forecast; by Woodhouse 
Drake and Carey, put 1979-80 
world production at 85.52m 
tonnes, 5.4m below- projected 
consumption. In an earlier 
forecast the company had put 


the overall world deficit at 
3.02m tonnes. 

The bigger deficit forecasts 
did not come as a complete 
surprise, however. If had beat 
widely' anticipated in the 
market and had been a factor 
in last Friday’s late price rise. 

The forecast puts Western ■ 
European production for 
1979-80 at 17.28m tonnes 
against . consumption .of 
15.82m, and Eastern European 


against 


output at ■ 1233m 
17.92m. 

Woodhouse said an overall 
deficit of 5.4m tonnes can be 
expected in spite of another 
record crop in the EEC. It 
places total EEC production 
at l&245m' tonnes against 
consumption of 10.52m tonnes. ; 

. Overall production for the 
Americas, is also forecast 
higher than consumption, at 
30.915m tonne s . against : 
26.305m tonnes. Bnt of that,' 


North American production Is 
forecast well down at 5.35m 
tonnes against consumption of 
10.99m- 

Woodhouse predicts! total 
production for Asia in 1979^0 
wDI fall far short of consump- 
tion estimates, at 36.2 7m 
tonnes - and 23.285m tonnts, 
respectively. 

.African production Is fore- 
cast at 6.1m tonnes, slightly 
below the consumption esti- 
mate of 6.495m tonnes. ' 


COMMON AGRICULTURAL POLICY 


Copper stocks rise 


BY JOHN EDWARDS, COMMODITIES EDITOR 


N.Y. futures 
merger plans 


By David Lascolles in New York 

vacillations over the future 

of the troubled American Com- 
modity Exchange (ACE) may 
finally be over with an an- 
nouncement that the exchange 
is to merge after all with the 
N'ew York Futures Exchange 
(NYFE). 

This reverses ACE's earlier 
intention to merge with the New 
York Cora mod it)’ ■ Exchange 
(COMEX). so the announcement 
came as something of a surprise 
to the commodity trading com- 
munity over the week-end. 

ACE, which is the financial 
futures trading subsidiary of 
the American Stock Exchange, 
was founded only 18 months 
ago , . bat it never won a firm 
footing in the fast-growing 
financial futures - business. 
NYFE is the financial futures 
market currently being set up 
by '"the New York Stock 
Exchange; 

NYFE was first mooted as a 
possible rescuer of ACE two 
months ago. 


COPPER prices advanced on 
the London Metal Exchange 
yesterday in spite of a- rise in 
warehouse stocks. Cash wire- 
bars closed £30.5 up at £1,034.5 
a tonne. The rise was attributed 
to the upward trend in gold, 
and a general feeling that cop- 
per prices had been driven too 
low in the recent sell-off. 

The rise in warehouse stocks, 
up by-2,525 tO a total of -117,350 
tonnes, was in line with marker 
forecasts, and had largely been 
discounted by Fridays decline 
in prices. However it is seen as 
fairly significant .that stocks 
should rise - again — ' after 
recording the first increase for 
14 months five weeks ago. It 
would certainly be viewed 
“ bearishly " . if warehouse 
stocks continued to rise. 

A rise in lead warehouse 
stocks, which rose by 1,075 to 
a total of 9,825 tonnes, depres- 


sed the cash T>rice by £1015 to 
£512 a tonne. However, tbe 
three months quotation gained 
£2.5 to £472.5 as dealers were 
far from convinced' that, the 
shortage of nearby supplies 
has ended. However Asarco 
atmouncerd last night it was cut- 
ting its domestic selling price of 
lead by 2 cents to 48 cents a' 
pound. 

' As expected, tin stocks fell 
by 330 to 3,250 tonnes. But 
■other metal .stocks were all 
higher. Zinc rose- by 1,075 to 
9,825 tonnes; aluminium by 
1.175 to 37.525 and' nickel by 
276 to 6,948 tonnes. LME silver 
holdings increased by 7401000 
to 15.800, 000 ounces. Silver 
prices rose steadily yesterday 
In line with gold. So did free, 
market platinum which gained 
£23.05 to £311.70 ($680) an 
ounce. 

• World price of iridium, one 


of the' platinum group metals, 
was raised yesterday by $100 
to $500 a troy ouii.ee by Rusten- 
burg Mines of South Africa. At 
the. same time the sterling 
prices of other platinum group 
metals were raised effective 
immediately, by Rustenburg, to 
adjust for' the rise in the value 
of the dollar against sterling. 

As a result UK platinum 
producer price goes up by £4 
to £193 a troy ounce; palladium 
by £2.50 to £101 and rhodium 
by £8.50 to £368. 

Sterling price of iridium 
jumped from £175 to f230 an 
ounce to take account both of 
the rise in the dollar and the 
world price increase. Iridium is 
a hardening material normally 
alloyed with other metals. It Is 
mainly used in the electronics 
industry, often combined with 
platinum, but is best k nown for 
its use in pen nibs. 


More UK grain 
for export 
tins year 


Brazil silent on coffee purchase 


BIO DE JANEIRO — Brazilian 
coffee traders could offer no 
confirmation of market rumours 
that Brazil may have- bought 
Indonesian robusta coffees, but 
said they did not exclude the 
possibility. 

Some traders noted .the 
rumoured purchase may be part 
of plans to tighten tbe spot 
supply situation is Europe and 
would ease the overhang of 
Bogota Fund stocks on the 
London terminal. 

They also noted market 
reports that the Bogota Fund 
may -be reducing its stocks in 
New York by shipping half to 
the Brazilian Coffee Institute 
flBC) warehouse in Trieste and 
by gradually selling off the 
remainder. 

They said there are sound 
reasons why the Fund might 
want to seU off its stocks. In- 


cluding the high cost of stock 
financing and -the need for 
liquidity for terminal market 
operations. 

■ In London coffee futures 
closed the morning steady but 
little changed from the opening 
and between £5 and £9 per tonne 
down from Friday. Spot March 
lost £5 to £1,644 after trading at 
£1,646. 

Meanwhile in London, early 
effective introduction of coffee 
quotas by the International 
Coffee Organisation (ICO) Is 
hindered by shifts in shares of 
world trade Jn coffee between 
leading exporters, delegates to- 
an ICO excutive board meeting 
said. 

As a result, large quotas of 
“paper coffee” could be given 
to countries with historically 
large exports but reduced 
immediate availability, they 
added. Similarly, ercent expan- 


sion in actual exports would not 
be reflected in quotas which are 
mathematical calculations based 
on actual exports and stocks. 

In particular the fall In pro- 
duction in Brazil, Angola and 
Uganda and the growth in 
Colombian and - Indonesian 
exports would lead to quotas 
riot accurately reflecting current 
shares of the world coffee 
market 

Under the Coffee Agreement 
the size of the annual quota is 
set by the . ICO executive 
director bur he cannot alter the 
share-out among producers. 

Reallocation of shortfalls 
would solve this problem over 
a 12-month period, but before 
this can be achieved artificial 
and temporary shortages will be 
caused by the operation of 
quotas, delegates stated. 
REUTER 


LESS USE of grain for animal 
feeding: in the UK means there 
is- more British grown barley 
and wheat available for export 
in the year to end July than 
previously thought, the Home 
Grown Cereals Authority said. 

On the basis of Ministry of 
Agriculture statistics, the auth- 
ority yesterday estimates export- 
able supplies of barley this 
season aft 1.19m tonnes and of 
wheat at 515,000 tonnes, against 
previous estimates, of 957,000 
and -300.000 tonnes respectively. 

British barley and wheat 
exports to the end of February 
were 391,000 and 196,000 tonnes. 

Traders said an additional 
300,090 tonnes of barley have 
probably been committed for 
export, leaving perhaps over 

400.000 tonnes unsold and un- 
committed. 

The Ministry figures show 
end of season barley stocks at 

565.000 tonnes against' 630,000 
a year earlier, but wheat stocks 
are little changed at 1,465,000 
tonnes. 

Consumption of all grains for 
1979/80 -season for animal 
feeding is estimated at 

11.610.000 tonnes it added. 


Doubts about UK 
self-sufficiency 



BY RICHARD MOONEY 


THE EEC as now constituted is 
unlikely to offer Britain security 
of food supply in an emergency, 
according to a report published 
by the University - of Read- 
ing's Centre for Agricultural 
Strategy- today. 

The report, by C. Ritson, 
defines food security as "the 
ability to met minimum food 
requirements from domestic 
sources in times- of emergency." 

It warns that in an emerg- 
ency some farm inputs are likely 
to be in as scarce supply as food 
products. There would be little 
point, therefore, in expanding 
agricultural production by in- 
creasing lise of these inputs. 
"The Government should per-, 
haps subsidise the kind of pro- 
duction systems thought likely 
to be necessary in an emergency, 
rather than encourage a general 
expansion on the basis of exist- 
ing technology and input mixes,” . 
the report suggests. 

It says the Community has the 
capacity to provide food security 
to tbe UK, but questions 
whether this would be possible 
in practice. 

"A world economic environ- 
ment in which the UK found it 
impossible to purchase enough 
food (at world prices) to keep 
all Its population alive also 
seems to be an environment in 
which membership of the EEC. 
given its present state of 


development would -be mean- 
ingless," the author argues. 

From Britain’s point of view 
the CAP simply represents a 
supply arrangement with the 
EEC, be soys. "The UK has in 
effect agreed to purchase from 
Other member states, at a nego- 
tiated price, such part of the 
country's import requirements 
of CAP products as the rest of 
the EEC chooser to provide." 

The CAP is a classical 
example of a trade stabilising 
policy with domestic target 
prices set so high that virtually 
all the stabilising is done by 
variable taxes on imports of 
deficit products and variable 
subsidies on exports of surplus 
products, Mr. Ritson says. He 
says the policy’s stabilising role 
is not as effective in cases when 
world prices are higher then V 
the EEC as it is when world 
prices are lower. 

“If world prices moved above 
CAP prices import subsidies 
would not be a major feature, 
but export taxes would.” 

The report dismisses the 
special significance of f nod 
self-sufficiency on the balance 
of nayments. 

“ Ehrtra output which 
generates foreign exchange can 
be as helpful as output wbich 
saves foreign exchange.” Mr. 
Ritson says. “ Self-sufficiency 
could, however, be relevant to 


the balance of payments 
question if the need to import 
large quantities of food were 
itself seen as one cause of the ' 
tendency towards external 
. deficit." 

Mr. Ritson notes that Govern- 
ment measures which restrict . 
imports are regarded less 
severely by trading partners 
than those which subsidise 
exports, which can lead to 
retaliation. 

Overall the report questions 
' the whole concept of food self- ' 
sufficiency as an economic objec- 
tive. “It is very difficult, ” Mr.; 
Ritson says, “to identify just 
what it is about agriculture! 
self-sufficiency which brings a 
national benefit, and why there-; 
fore it should rank os a major 
objective of government agricul- 
tural policies." " ' 

“ Food security is a national . 
matter which requires national - 
solutions." the report says. “ At 
some future date European 
union might reach a state o’ 
development such that one.eoujd , 
envisage food supply security* 
applying to the EEC ns a whole- 
At present this seems a - long ; 
way off." .-•■ 

* Self-Sufficiency m and Food 
Sccurii p from the Centre for 
AQricv.lturnl Strategy. Unirer- 
sity of Heading, 2, Earley Gate." 
Reading RGG 2 A V. 


UK sheepmeat 
output likely 
to rise 


By Our Commodities Staff 

UK OUTPUT of mutton and 
lamb is forecast to rise' 8' per 
cent this year -according to the 
Meat and Livestock Commission, 
Following its, latest four- 
monthly survey' the Commission 
said production * could reach 
245,000 tonnes.. 

But total supplies. Including 
imports, could well be down on 
last year’s 400.000 tonnes, MLC 
said. “Increased exports and a 
decrease in imports from New 
Zealand are possible it said. 


Australian wool sales 
resume this week 


SYDNEY — Australian wool 
sales are scheduled this week, 
for Brisbane, Portland, Ade- 
laide and Albany on March 26 
and 27, the National Council of 
Wool Selling Brokers said. 

The sales are the first to be 
held since early February, when 
the prolonged storemen's 11- 
week strike caused .the inde- 
finite suspension of rostered 
sales. 

The total offering is expected 
to be some 136,000 bales, the 
council said. 

Wool brokers say they are 
uncertain how Australian wool 
prices will respond to the 
resumption. They expect initial 
demand' to be keen, but tem- 
pered by buyer caution. 

Their uncertainty stems, 
partly from the fact that Aus- 
tralian .auctions are normally 


world price pacesetters and the 
break means the market will 
have to find a new level. 

The Japanese wool spinning 
industry will resume normal 
operations soon, the Japan Wool 
Sninners Association said in 
Tokyo yesterday. 

Some spinners had been 
forced to reduce operations due 
to a decline in their inventory 
of raw wool, but following the 
settlement, thev expect to 
receive raw wool supplies later 
nevr month. 

China aims' to increase its 
Imports of raw wool from 
Australia and New Zealand 
unde'*- an agreement signed 
the International ' Wool Secre- 
tariat, Dr. Gerald Laser, 
managing director of the IWS. 
said in London yesterday. 
Reuter 


U S. food aid 
held up 
by transport 


SCARCITY of transport .in' 
Mombasa is complicating the-, 
unloadins of thousands of tons' , 
of maize sent by the U.S. to 
relieve Kenya's cereal shortages, r 
Two weeks ago 30,000 tons uf- 
maize arrived in Mombas^.-; 
which was expected to have ~ 
been unloaded and sent up 
country by rail within a week.,* 
About 55 trucks have burii? 
organised for the operation Hut - 
at least 120 are needed. Larg^ '' 
nevr consignments of maize arid 
wheat are expected in the next - 
few weeks. ■.'? ^ 

The Minister of Transport ^ 
and Communications. Mr. Henry 
Kosger, has been warned hr. 
the Mombasa Provincial Com 
missioner that the port couM> 
easilv become congested if shins- 
are forced to stay a long time 
offloading. .-■= 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER— Moved ahead on the 
London Metal -Exchange. After opening 
at £1.040 Forward metal eased to 
£1.000 Pi thin trading before recover- 
ing. quickly to its oponing levels. 
Thereafter the market was sustained 
by -short covering, the strength of 
gold and a firm opening on Comex 
which fiftad forward .material to tha 
dayVhigh of £1.054 priof to a close' 
on tha Fora- kerb of £1.043.5. Turnover 
18.850' tonnes. 


£1.050, 51. 52, 53. 54, 55, 54, 53. 52. 
50. 51. 50, 4fi, 50. 51, 52. 51, 50. 

TIN— Moved narrowly in subdued 
trading. Tha East was higher over 
the weekend. Forward metal started 
and finished at £7.«» and moved 
within a £20 range throughout tha 
day with operations confined re day- 
-to-day fobbing. Turnover 1,785 tonnes. 


LEAD ] 

B.TTl. 

Official 

:+ ori 

+ or 

Unofficial - 

1 

£ 

£ 

e 1 e 


S10-6 

-18 

■ 610-4 -10.6 

3 months 

467-B 

+6 

478^ +2.5 

S men t ... 

515 

-18 



U.S. Spot. 



'50 


Sales: 1.963 (1.184) tote of 10 rennet. 

International Cocoa Organisation 
(U.S. cents par pound): Daily price 
March 21: 140.23 (139.80). Indicator 
price March 24: 15-diy average 140.53 
(140.51): 22-day average 140.97 

(141.15). 


SOYABEAN MEAL PRICE CHANGES 


AMERICAN MARKETS 


TIN 


• «.m. ,+or p.m. -for 
Official — Unofficial — 


COPPER 


e.m. + or p.m- + or 
• Official — Unofficial — 


- - £ £ : £ £ 
Wirebars 

Cash 1O20-1 *r 1054-8 +30.6 

8 months 1013-4 +9.5 1044-7 +10 

Setttom't 1021 r7 | 

Cathodes 

Cash 074*5 +1 090-4 +34.6 

5 months 1004-6 +3.5 1016-20 +30.5 

Settlem't 975' +B — 

UJ.Prod- - *94-102 


High Oracle £ ' £ 

Cash W5D-6Q — 5 
3 months 7800-20 ,+fi 
Settlem't 7860 — 10 
Standard 1 

Cash- 7880-60 -1 

5 months 7900-10 +M 
Setttem t 7860 —10 
Straits- E. *82331 l + O 
NewYork — I 


£ £ 
7860-80 +.36 
7900-20 +47.5 


786080 +36 
790010 +47.5 


Morning; cash £515, 10, Three months 
E471. 68. Kerbs: Throe months £469. 
Afternoon: Cash £414. three months 
£472, 74, 73. Kerbs: Thtee months 
£474. 73. 

ZING— Higher in line with copper 
and gold. Forward metal opened 
around £333.5 level and moved up 
gradually re close at tbs day’s high 
of £337.5. Turnover 5.850 tonnes. 


COFFEE 


The London Market opened with 
small losses except nearby positions 
which held steady on a light cash 
situation, reports T. G. Roddick. Prices 
rallied elded by nearby firmness and 
closed with gefets of- £1.00 In near 
April to 50p losses In back months. 


In tonnes unless otherwise stated. 


ZINC 


a.m. + on p.tn- H- * 
Official — iUnofflcHj — 


or 


After opening slightly easier in 
mixed dealings robusms settled in a 
.narrow traded range during a quiet 
morning session, reports Drexfll 
Burnham Lambqge. With . no fresh 
fundamental or physicals news, the 
afternoon was once again disappoint- 
ing. but prices held relatively steady 
despite further commission house sell- 
ing pressure reflecting lower, than 
expected New York prices. 


I YostTd’yi +or I 
Close I — 


Business 

Dana . 


I 1 

" 1 Mar, SO 1 + or 

Month 

. 1980 1 — 

- |- 

ago 

i i 



1 £ | ! 

* par tonne 

April ' 113.28-16.3 +1,65,114.80-13.00 

Juno 111.W-11.B, +0.43.111.30-10.60 

August. 112.90- 15; V-0.05 11J.70-12.M 


Yesterday's 

COFFEE Close .+ or Business 


October 

December-, 
February ... 
April 


1 10. ML- 10. 4 -0.85 111.80-10,40 
1 15.00. 14.D'— 0.30 13.60 
118.08-17.0-0.80, — 

11B-00-20.0; — 0.601 — 


£810(015 1 £BlDf815 

81830/1860.+ 10 192160/22 


Morning: Standard cash £7.840, 6B. 
three months £7,900. 7,890. Kerbs: 
Standard, throe months 17,900. After- 


£ perform 


.Amalgamated Mate! Trading reported 
that 4n tha morning cash wire bars 
traded- at £976. 75. three months £1.040. 
39. 38.- 37. 38. 39, 38. 37, 38. 39, 38. 
37. 38, 35; 34. 33. Kerbs: Wirebars. 
three -months £1,035. 36. 37, 38. 37. 
Arts moon: . Wirebars, three months 
£1,040, 41, 40, 37, 38. 37, 46. 44. 45. 

46. 47. 48, 48. 48.5, 48, 48.5, 47. 47.5. 

47. Kerbs: Wirebars, three months 


! £ £ i ' £ | £ 

Cash I 331-3 +1.5 338-4 (+4.5 

3 months | S3S-6 j 337-8 +1.25 

S'menL...! 333 +1 — 

Frtmw'ts! - *39.5 '■ ...... 

r-»onn Morning: Cash £331. three months , llut . u . 

neon: Standard, three months £7.800. £337, 35, M 35.5. K , rb , : three months Soptl. ' I 1729-30 

tn ■ r-rh«. Standard, three months £335 ^moon: Three months £337. * P ~ ! 1 

38. Kerbs; Three month a £338. 

ALUMINIUM — Firmer lor three 
months materiel although cash metal 
eased beck marginally. Forward mots) 
opened high er a t £868 end edged up 
to touch £875 before reacting to 
profit-taking which prompted a does 
on the late kerb of £871, Turnover 
3.950 tonnes. 


-j — j Done 


SUGAR 


Metals 
Aluminium 
Free Mkt 

Copper 

Cash w'bar... £1.054.5 +50.6X1,160 
3 rrrtfra ... £1.046.5 :+50 
Cash Cathode . £992. ”= 

3 ruths £1.018 

Sold troy ot— *5 6 5 5 

j+m ^hm.s 

N,CK * 1 »» * sssr 


+ 54.5X1.116 
+ 50.6[£1,147.5 
, + 38.6^627.6 . 
— 10.5^609 


Free mjct(cif'(ib |295 /1 10c i |H»/!30e 


The market first traded some £3.00 piatin'mtrV ozlfilBO-lBS 


10.- Kerbs: Standard; three months 
£7 900- 

LEAD — Steady for forward metal 
although cash material tost around 
reflecting the rise in stocks which 
narrowed tha' backwardation to £32 
st one point. Forword metal opened 
at £407 and moved up to £474 before 
closing the late kerb el £473. Turnover 
5.600 tonnes. 


March ... 

164048 

— 5.0(1646^80 

May ~ 


-11.0:1676-71 

July 

J 1701-02 

-9.0] 1705-96 

Sopt__... 

1 1789-30 

-11.511738-29 

NOV, 


- 1 3. 0| 1787-88 

January.. 

I 1783-31 

-7.0j - 

March .... 

I 1M0-17M 



above pre-weekend levels but trade 
selling developed and prices (all back 
over ths day. reports C. Czamlkow. 

LONDON DAILY PRICE (raw sugar): 
£221.00 (£208.00) a tonne cif for 
March -April -May shipment. White sugar 
daily price was £234.00 (£221.00). 


Free mkt 8311.70 

Quickairvert— 8393/4061 


Silver troy oz— !iqBQ-6j> 


Sales: 2.057 (4,819) lota ol 5 tonnes, 
ICS Indicator prices for March 21 
(cents per pound): Other Mild Arabicas 
186.57 (186.50). Robustes- ICA 1976 

189.60 (168.5). ICA 1968 169.75 

(168.75). . Unwashed Arabicas 205.00 


Sugar 

Prof. Yest’rduys Previous Business 
Comm. Close Close Done 
Con. 


1XL Index Limited 01-351 3466. - One month Gold 569.4-578.4 

29 Lamont -Road. London SW10 OHS. * • 

L Tax-free trading on commodity futures- • • 

v •£ The commodity fo tores market for the small investor. 
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DAILY LONDON REPORT ON 

GOLD, SILVER 
AND CURRENCIES 


NICKEL 

a-m. 

Official 

+ orj p.m. 

•— jUrtorfloi'l 

Llll 

Spot 

5 months 

8040-70 

8145.56 

+ 16 ! 3040-50 
+ 15] 3145-55 

-12.6 


' tiijcni would like to receive copies of ^report by 
: t non, for a trial period, please contact pour 
nearest Conti office.— 


World Trade Centre, London El ® AA 
Tele^ooe: (0l> 488 3232 - Teles: 887438 

, '..'v orot; 


Norwich Hoosb, Rumford Street 
: vci: • Liverpool L2 STA B1 _ . . 

- (051) 236 6171 - Telex: 629517 

Fart of the Cojitmental Grain Company Group ’ 


Alumln'm 

a,m. | 
Official 1 

* 1 
-f- or 
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Unofflc‘1! 

t+or 


£ 

.£ 

£ i 
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930 EO 


030-45 

— 7.b 

‘3 months 

B74J5 .pH | 

874-5 

+ lfi.fi 


GRAINS 


Morning: Three months £875, 74, 73. 
Kerbs: Three months £875. Afternoon: 
Three months £875 ; 78. 74.- Kerbs: 
Three months £875, 70, 74. Kerbs-. 
Three months £874, 71. 

- NICKEL— -Barely changed In quiet 
and routine trading with forward 
metal finally quoted at £3,160 on the 
lata kerb. Turnover 330 tonnes. 


LONDON CHAIN 
crop values eased on commercial sell 
-ing pressure but good buying interest 
was seen st the lower levels and the 
market rallied, moons Ach. Now 
crops opened unchanged and remained 
steady throughout the session. 


£ per tonne 

I 1 I 

March . 221,O0-3O.OC/SSO.DO-1S.OO — - 

May 238, 75-58.06 2SO.SWO.60 .S42.D&.29.60 

Aug 1251 ,75 -5B.00)244.filL44 .75265 JKMO.OO r--j. _ 

FUTURES— Old Oct. .:::.j!B23B-G2.7Bte5® -S5.2raN.W-64.7r Copra Philip.. .1*805 


3 months ... 1086, 

Tin Cash j£7,B70 

3 mtfis. 

Tungsten22.04Bi8141.14 
Wolf rm 22.04 Rb|*147/151 

Zlno cash 1&335.5 

5 month* „~}£337.5 
Producers —jgass 

Oils l ’ 

Coconut (PMIJ. f |735w 

0 round nut i . t 

Linseed Crude. |£494 
Palm Malayan. l8637,58e 


, -.'£189 . 

1+25.06 IS569.B8 

IjSBIMM 

+ 9B.5 1461.7Bp 
+ B6.5jl44S.S0p 
+ 30 >£7,510 
+47.6|£?,630 

i —i8139.ll 

.18166/142 

+4.5 £387 J 
+ 3.25H&38 , 7.B 
^025 


;. |8835 

j— 5""""{£446 
— 3.5 18673.60 


WHEAT BARLEY 

Yest'rdays + or Yest'rday + or 


M nth close 


olose — 




iWHiL GIFTS 


•*ej£ftiogs; • Paperweights 
ft Cufflinks ft Badges etc 
- S0*b YOUR COMPANY 
i -• UETJB5HEADING FOR 
FREE-OESKSN 

V;'VHr • 

MsAattanAWiMisOT 

aaawtasr. wrmnghambib ?af 

4S460O4 - 



TEL 


May- 1 94.65 
Sept-' 93.85 
Rov.- ’ 97.90 
Jan.., 101.55 


+ 0.06' 95.95 
+ 0.15 91.9S 

+ 0.20, 96.10 
+0,26 100.10 


+ 0.10 
+0.16 
+ 0.20 
+ 0J2B 


Business done— Wheat May 94.65- 

94.10, Sept. 93.85-93.70, Nov. 97-90- 

97.65. Jan. 101.80-101.50. Sales: 218 
lots of 100 tonnes. Barley: May 93.95- 

93.55". Sept. 92.00-91.80. Nov. 96.00- 

■Cants per pound, tSM per picul. 95.3>. Jan- 100.10-99. 8Q. Sales: 302 


Saloe: 6.789 (7,671) lots of 50 tonnes. 
No. 4 CONTRACT— Ocae (In order 
buyer, seller only). May 240.0 0. 240.50; 
Aug. 2S3.50. 264.00: Oct. 263.50, 283.75: 
Jan. 273-00. _ _278.00; ; March. 285.50. 
287.00; May 285.00, 286.50. Sales; 985 
(922). 

fete and Lyle os-refinery pried for 
granulated basis -.white sugar was. 
£321.7 (seme) a tonne lor home trade 
and .£305.00 (£290.50) for export. 

International Sugar Agreement (U.S. 
cents" per' pound' fob arid stowed 
Caribbean pert). Prices foe March. 21: 
Deify price 18 S3 (IB. 73). . . 15-day 
average 20.02 (20.19). 


{ + 2.6 Is 

| + 3.I5II 


5545 

8286.70 


Soy Bbean(U^jl 6976. 15i 

Grains l I 

Barley Futures £9 1.95 ! + 0.16*08.70 


Maize 

French NoBAM £116 


WOOL FUTURES 


Wheat 

No. 1 Red spg.l 
NoSHardWlnU 
Eng. Milling t..i 
Other - . f 

ocmjnoditMw 
Cocoa shlp,t....1£l,445 
Future May. 

Coffee FVrMayl 
Cotton Alndexl 
Rubber fkito)..., 

Sugar (Rawl— • 
Woottpls 64a kJ 


}£118 


-24 


{£1,454.6 +24 
£1,671 
94.15e 
6B.5Dp 
|£221 
508p kf1o| 


£7,422 

[£1,402,6 


’-11 tel, 674.6 
+ 0.7 04.45c 


+0.5 l 71p 
+ 13 te2Z0 
pS97pkflo 


tOn previous "unofficial do 00- 

Morning: Untradod. - A fre mo on: 

Unt reded. • 

SILVER 

Sllvar was fixBd 96.3p an ounco 


Iota of 100. tonnes. 

IMPORTED— Wheat: U.S.' Dark 

Northern Spring No. 2 14 per cent 
April 90.SO, May 96.40, June 98.30 
transhipment East Coast. English Feed 
lob April 97.50 East Coast seller. May 


higher for spat delivery in the London paid East Coast. _ Maize: U.S./ 

bullion market yesterday at £10.509. French March if6. Apm if 7 tranship. 


U.S. equival ents of the fixing levels 
were: spot S23.05, up S2.02.- three - 
month $23,743. up $2,013: six-month 
$24,585. up 52.028; and 12-month 
$25,578. up $2,316. The metal opened 
ar £10,2-10.7 (S22V-23 1 *) amt close at 
£10.75-11.1" (ttSS-MM- . 

, " I . _ or 

SILVER Bullion +or L-M.E. I — 
par fixing i — ‘ P-m-,,1 
troy oz- I prfoa 1 Unofflcl I 


mcnt'East Coast. S. African Yellow 
April 75.50. Barley; English Food fob 
April 99. April-June 99.50 Earn Coast. 
Rest unquoted. 

HGCA— Locational ex-farm spot 
price*. Other filling wheat— E. Mid- 
lands 95.00: Scotland 102.00.. . Feed 
barley— Eastern 93.40: E. Midlands 
93,40; N. East 94.80: Scotland 91.80. 

Ths UK Monetary .Coefficient for tha 


SYDNEY GREASY WOOL— Close (In 
order buyer, seller, business, sales). 
Australian cents per pound. May 488.0. 

439.0, 48S.Q-4S5,0, 88; July 506.5, 506.0, 

510.0- 504.0. 431; Oct. 503.0. 504.0, 

508.0- 502.0, 208; Dec. 503.0, 504.0, 
506.5-502.0. 141; March 505.0. 507.0. 

509.0- 506.5. .15: . May 508.0, 508.0. 

510.0- 506.0. 10: July 500.0. 508.5, 512.0- 

506.0. 8. Sales: BBi. 

BRADFORD— buying ContiouBS slow 

an a hand-to-mouth basis at competitive 
priees. Buyers' capacity *S not fully 
employed, nor likely to be in the- fore- 
seeable. .luwra. ... - ■ 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (In order buyer, seller, 
business, sales).— New Zealand cents ■ 
par kilo. May 390, 400, nil, nil: Aug. 
410, 472, nil, nil; Oct. 410, 413, nil, 
nil; Dec. 410, 414. 413, 2: Jen. 410. 
415, nil, nil: March 420. 430, ml. nil; 


s June, v May. t March- 
April. u. April, w ApHI/Mey. x July, 
z Indicator. { Buyer.- t Par 76 lb Husk. 


NEW YORK, March 21 
Gold advanced moderately and 
cooper attracted local and commission 
house support on the firmer tone with 
gold. Sugar was limit up ahoad ol 
buying tenders 'nevr week. Coffee found 
light tupport on the delay m the 
Brazilian shipment. Commission house 
buying boosted cocoa values. Tha 
livestock complex was limn dawn in 
reaction to a boorish pig report. 
Follow through selling on concern over 
high interest re tea pressured the 
soyabean and grain complex, reported 
Heinold. 

Cocoa— May 140.25 (137.50), July 

138.50 (136.40). Sopt. 139.05. Dec. 
3089. March 3153. May — , July — , 
Sept. — . 

Coffee — "C" Contract: March 184.00- 
186.00 fiaa.OO). Mey 190.50-191 .20 
(190.38). July 197.75-133.00. Sopt. 
201 .50-207 00. Dec. 182.25-192.75, 
Morch 182.50-184.00. May 181 .00-1 B4. 00. 
July >83.50-184.00. 

Copper— March 95.20 (94.60). April 

95.50 (94.90). May 98.60-97.00. July 

99.70- 100.10. Sept. 103.00. Dee. 104.50- 
105.90. Jan. 106.20, March '106 GO, May 

110.00. July 112.00. Sept. 114.00. Dec. 

117.00. Jan. 118.00. Salas: 4.600. 
Cotton— No. 2: May 89 E2 IB 7.62). 

July 87.55 (85.55). Oct. 82.55, Dec. 

77.70- 77.90. March 78.20-78.35. May 

79.00. July 79.50. Sept. — . Salas: 
17.550. 

•Goto— Match 563.3 (536.01. April 

560.0- 599.0 (538.5). May 573 .8. June 

578.0- 588. D. Aup. 5P5.0-599.0. Oct. 

51 7.0. Dec. 622 .0-629 .0. Fob. 652.0. 
April. S69.5. _Juno_6B7.0. _Aua, -7D4.5. .. 
Oct. 722.0. Dec. 739.5. Seles: ID.POn. 

Orange Juice — Mav 96.50-S6.5S 
/ 97.15). Jufv 97.70 (S8 35). So at. 99 50. 
Nov. 10100. Jan. 102 65-1D2 75. March 
103-25-103.65. May 103.85-104.50. July 
104.35-105.20. * 

Potatoes fround while )— Aorl|4 5.0- 
45 9 (44.m; May 51 .5 (52.1 J. Nov. 74 0. 

Salas: 190. " “ 

■piarlmim — March 662.0-0699 

(621.0) . Aprif 670 0:688 5 (563:5). May 
unquoted. Julv 685 0-725 0 . Qcl 747 0. 
Jan. 775 0. April 810.0. Mav unquoted 
Sales: 1.610. 

tSilvor — March 2240 0-2260.0 

(2235.0) . April 2462.0 I2S61.0). Mey 
2505 0, July 2575.0, Sept. 2647 0! Doc. 

2727.0. Jan. 2754 0. March 2E08.O. May 
2962 0. July 2916 0. Sept. 2370.0. Dec. 
3040 0. Jnn. 3064.0. Salas.- 2.500. 
Handy and Herman bullion spot 2190. 0 
(samel. 


(19.87). July 21.87 (20.87), Sopt. 22.0d„; 
Oct. 


Sugar— No. 11— May 21 05-21.20, dozen. 


23.55. Jan. 25.20. March 26 OB.- ; 
May 26.00. July 26.15. E-alna: 14.25(1. . 

Tin— 610 00-820.00 aaked (8!7.0Q* " 

823.00). 

CHICAGO. March 2J. , - 
Lard-Chicano loose 19.50 (soinot.^ 
New York prime steam 21 .00 (samo4.. 

Live Cattle— April 80 00-66 00 (67.50). 
June 68 45 (69.95J. Aug. 67.90, Ocu 
92.77. Dec. 68 20, Jen. G6.30. Feb-. 
6S.65-6S.57. . : . 

Live Hogs: — April 33.B2 (35.32).' Juris- • 
38.15 (33 65), July 40.17. Aug. 39.SS. 
Oct. 39.45. Dec. 42.47. -Feb. 44:iC.. - 
April 43.47. June 45;55. J 

♦tMaiio— May 263-2681., (271):,). Julv 
281-2814 (283 : i). Sept. 233. Dec. 332-.'-; 
302 s j. Mnrch 314. May 323. • . 

Pork Bellies— March 42.7 0 (44.7C). 
Mav 43.25 (45.25), July. 44.25. Aun." 
43.17, Fob. £4 35. March 54.B0, May 
55 60. Julv — . Aug. — . 

Silver — March 2270 0 (2210 0), April" 
TJTO.O-^PO 0 (2247 5). June 2375 
Aug. 2435.0. Oct. 2495.0. Doc. 2E5C'-T - 
Feb. 261O0, April 2675 0. June 2730 C': 
Aug. 2790.0. Dec. 2910.0, Feb. 2970/- 
Anril 3030 0, June 3090.0. Aug. 3150.0. " 
t Soy a kroons — May G24 1 i-G23 , ! (629V-:- • 
July fi47 I rB49 (653'i).. Aug. 6S9-6E8! ; 
Sopt. 667. Nov. 6S6»,-697. Jan. 703>;- • 
704. March 723. May 739. j 

If Soyabean Meal— May 172.OO-172.S0 -' 
(173.40). July 178.W-17B.7a (180.301;- 
Aug. 181.80. Sopt. 184.70, Oct. . 187.2C- ’" 
ISa.OP. Dec. 192.70-193.00, Jan. 194.50- .- 
195.W). March 200.00-2C0.5<8 Mav 
203.00-203.50. July 307.00-208.00. 

Soyabean . Oil — _Moy. 22-14-22.15— 
(22 3f). July 22.74-22.72 {22.91). Aug 
23.05-23.02. Fab. 23.25-23.30. Oct. 

23 63-23.65, Dec. 34.05, Jnn. 24.20. 
March 24.50-24.55. May 24.30. July 
25 TS-H.TS 

fWhcatrr-May 42l J r422 T422FjJ, July , 
43f --432 (432M. Sopt. 446>j-+M7. Dec: - 
4661.-466. March 482. May 492 

WINNIPEG. March 21. 
SBarioy—March 113:50 (113.90). May 
11ET80 -111610). July ' T1B72U. UlT — 

114,00. Dec. 114.00. 

§ Wheat 1 — 5CWRS 13.5 par cenr prti - " 
tom content cil St. Lawrence 218.10 . 
(same). 

All cents par pound - ex-yyetohouso ■ 
unlose otherwise stated. ■ 5 per' trov 
ounce % Cants per - troy oun.ee r . 
ti Cents per 56-lb hushel. t CenV 
per 60 - lb bushel. VS pr*r short tee-" 
10,000 Ibsl. | SCen. par metric tent 
S cur 1,000 sq. leei. 1 Conte per 


soles £10.50: . rock fish 
sejihe £2-30 -£2.80. 


E2.6o-a.2o; . EUROPEAN MARKETS 


MEAT/VEGETABLES 


ROTTERDAM. March 24. 

Wheat — U.S No. 2 Red Winter March 
Si 89, June $187, July S1B7, Aug. S192. 

U.S No. 2 Northern - -Spring 14 per 
caiU.Maicfi .SI93. Aorll -S183,- May SI92, 

hindquarters" 78.0 lb 81.0, 1orequari*re"“ June S194. July 5194, Auri. $196. Sept, April/Mky S232, M.iv/Sspl. 5236.50. 

48.0 to 50.0. Vbaf: Engftoh few 7B.0 to ' $198. Oct. 32M. Nov. S206. Dec. S270. ■ " " pak/St March -Ter. 

90.0, Dutch hinds and ends 100.0 to Rust unquoted: Cocoa (FFr per ICO fcilocl.— ^Marcfcl- 

112.0. ' Lamb: ‘English ' smell 56.0 ID Maize— U.S. No. 3 Corn Yellow afl 1300. M.iy 13EM3P0. July 1370, Sep- . 

- iii.uk *iM An.il tin Maw iioK.ians Pinn not n.+snn - March"""' 


SMITH FI ELD — pence per pound. Beefr 
Scottish killed sides 65.0 to 68.0, Eire 


Nov. S730.W. Dec. S287.25. Jon. S291. 
Ft*-. S2S8. March S300. 

Soyamcal— 44 per cenf protein- U.S-,- - 
afl 5231. April. 'May S225. April/Strpt 
T229‘ Nov. .-Minch 5248 Brazil pel let a 


Spot...-. JD56,6p +86,5 1074p +94 
i- month* 10B6,6p +96,5 1106p +08 
6 oionttis ia 2 l. 6 p +9B.S - . -- 

12 months H56p +B7J — 


LME— Tq mover 146 (147) lots of 
10,000 «a. Morning: Three months 
1.070, 65. 68, 70, 80. 78, 73. 72, 70. 
Kerbs: ThrSB months 1.075. Afternoon: 
Throe months 1,090, 88, 92, 90, 93.5, 
1.100, 05, 01, 06, 02, 05. Kerbs: Three 
months 1.110. 12, 10. 

COCOA 

Opening a little steadier futures 
today traded quietly throughout the 
morning but fallowing . a firm New 
York opening, moved lo.tfie highs clos- 
ing £25 above Friday averting, 
reports Gill and Du this. 

‘Yectero'ysi + dr | 

COCOA ’ Close 


week beginning Monday, March 31 420, 430, nil:' nil: May 420, 430, 

(based on HGCA cslculstlons using ni . ni j. A Ufl- 433. 435. nil, nil. Seles 2. 
three days' e<ebonge ratoa), rs /.rttn’AST . - 

expected 10 remain unchanged. LOl I. vJTI 

LIVERPOOL— -Spot and shipment Bales 
amounted to- 88 tonnes. Few dealings 
. Tha London physical market opened occurred with only (Jmited uptake, 
unchanged with little physical interest Scattered operations were directed 


78.0. medium 84.0 to 72.0. heavy 58.0 $1W. March S133. April S133, May 13SW-1405, Obc. 1392.5-1400, 

to 66.0, Scottish medium 56.0 10. 72,0. $134.50, Juno S137.50. July/Smpr. S142. . 1395-1410. Sales at call 1 

Imported Iroieri N.Z PL 53.0 10 54.0, Oct./Dec. $147. Jan./March $1W. Sugar (FFr per 100 kilos)— Mac 

PM 51.0 to 52.5.. Pork: English, under Soyabeans— U.S; No. 2 Yollow Gull. '.2270-2275. July 2300-»5il. Aug. 237p. 

100 lb 38.0 to 49.0, 105-120 lb 38.0 to Ports "aff. S257.75, April 260.75, 'May 7375. Oct. . 2460-2470. flo'J. 2450, Der u . . 

47.0, 120-100 lb 37.0 to 4S.0. S282. Juno S267. July S270, Aug. 7540:2550, Match HWLiyO. May.^6 4L." 

MEAT COMMISSlON-^AveraflB Tat- ~S2T)50." Sept. S2T7.25. Oct. S2BD.507 Solos Uc call 1. -- 

stock prices bl representative markets 


RUBBER 


tftrpughoui Ore day. closing on a dull 
nqte. Lewis gfid Pest reported a 
Malaysian godown prica of 327 (same) 
Cants a kg (buyer," April). 


towards Middle Eastern qualities. 

TEA AUCTION 

LONDON *T6A AUCTION-47,543 


R.SJ. 


on March 24. GB Caftls 85.20p per kg 
Iw. (+2.13). UK Sh'sap 160.4p par kg 
SSL dew. (+6.3). GB Pigs B9.(^> par 
kg lw. (-0.1), .... 

COVENT GARDEN— Prices In sterling 
per package except where otherwise 
stated: Imparted Produce: Oranges— 
S penis: . Navels — 440-4.80; Jaffa: 
Shamouti 50/189s 4.30-5.45; Morqcesn: 
64/113* 4.00-4.50: Cyprus: Valencia 
Lares 3.60-4JQ. Ortanlques — Jamaican: 


packaBBS 54/I26s 6 JO-7.00. flfisndarine-Spsmo: 


No. 1 hfast'ftteyB'Prevlous 1 Business auction. Assam* sold well, brighter 

SC 0 I I nuns *1 j _ Drinht Fntf Afftranf: “ ‘•JW'did 


Close I Dane 


ew»:-«w, wai, 3.40- 


Business 

Done 


+1»J 1485-1416 


March 1485-89 

Mey.„.„.„ 1454-66 1+84JI 1465-50 

July 1464-65 1+23.0 1465-46 

5ep„. 1478-74 , VM.S 1475-58 


Apr 6fl.7S-W.MM.55-W.7B 

Mey 7I.BII-7UP7l.M-71.1fl 

Apr. -JneTl.Bfi-7 1 ,60!7D. 95 -7 ) ,0D 
Jly--Sepbw.75-W.8N74.9Q-75.0O 
Oct- Dod7l.75-79.80i7B.i0-78.40 
JenTMar^flB.5fl-82.7BHTJM4l.W 
Apr- Jnepfi.OMB jfiM.BILM.7ll 
Jly.-SepfjS?. 35-87.fl5flB,fl)-(ILfiO 
Oct- Deo fl D . 45-80 .50S9. 2MB , J B 


1.50. Lemons— Italian: 

warn firtiTto dfierer; friedlumk Irregular. 

Plainer Central Africans went lower, 

except grainy dusts, quality Coytons . ,. 80/ - 1 - 2ap 

end - dusts" went ' firm, other 3-5p TSrepsfruit— Cyprus. 


100/IGOg 


20- kg 


4.80-8.00: 
5.20-5. BO. 
3.00-4.40': 


sealer. Quotations: QwaUQr IfOPW *EE t'Siln 


B.rs-ra.40 

71.8Q-71.2S 

k g"™! 43p )? "Medium ' 1 1Sp” ( 115 P )Tp I ato ' Florida: Pmk flesh 3G/4Ss 5.405.60. 
Blp (B4n). ’■ Apploa : — French:' Golden Delicious, 

boxes 40-lb 138/175a 5.40^.50. 30-lb 
2.50-3.00, Starkcrimaon 40-lb 5.80-7.&0, 
Granny. Smith 40-lb 7.50-8.00: Italian: 
Granny Smith 20-lb per pound 0.17, 


INDICES 


DOW JONES 


FINANCIAL TIMES 


Mar. 21'Mar. BOjM'nth ago 

Year ago 

299.9 1 297.44 1 297,34 

372.03 



Snot ...'430.68 422.45.42S.G5 l 560 l 9q . 
Rhir's-441.46 456.98 451.36386.7S F 


{Base: July 1 . 1552-100) 

MOODY’S 


-4 (Average 1924-25-26=*100) 


REUTERS 


Mar. 21 'Mar. 20>M' nth agq[ Yen r ego Mar. 24 . Mar .2 1 jM'nth ago :Yoar ago 


1256.3 l 1234.9' 1585.1 

(December 31. 1531 > 


1067,0 

■ 100 ) 


1754.8 1744.2 1755.6 
(Base; September 13. -1S31 =rt00) 




7fl.86-78.Z3 

81SMI.7Q 

8fi.19-6S.9fl 


90.lB-fi9.70 


D4C„..» i 1501-04 +82JI 1605-1490 

March- — : 15BM0 ” 


May 1540*50 


i+swyj 

k-asj 

I+28.B 


01519-15 

1540-35 


GRIMSBY FISH— Supply fair, demand 
good. Prices at ship's side (unpro- 
cessed) per sionfii Shall cod £4.50- 

£5.20, codlings £2,20-£4 OO: large- h*d- Jonpthsn 0.09. Starting • O.11.0.14, 

Salas:' 282 (295) at 15 tonnes. 26 dock E3.5O-CS.00, medium £3.3Q-£4.00, Romes 0.10; Chilean: Granny Smith, 

(17) st 5 tonne*. small E2.2D-22.70; largo plsJce £4J0- tors* bPXBS 12S/138a B.D0; South .. „„ 

Physical closing prices (buyer) were: £4.60, medium £4.30-£4.60, best small African: Golden Delirious 10.00. Dunn's Sraim 7^0-B.«); Colombian; Green Canary:- H/I83 2.00-2:80; Duleht 3.<0: 

Spot 68.60p (ea.OOp), April 71-SOp £3.80.£4.70; large akinned dogfish 8.50-5.80, Paara — South African: 5 -«0. Pinospple*— Ivory Coast: Celoty-isreelt: 20/283 3.30-3 60 

(71.00p). May 72.75p (72.00pl. £15.00, medium £13.00; Urge lemon Approx, 34-lb William* Bon Chretien Each 12s 0.50-0.60. 6* 1.00-1.10: South Spanish- 18/36s Z.'SO-j.SO. 


7.50, Baurre HBrdy 6.00-6.50. Grapes— 
South African; Waltham Creib 5.2D- 
5.60, SsJba/Prirne/.Bon Hannah 6.40; 
Chilean: Thomson Seedless 5-kilos 
6JX). Plums— South African.’ Par pound 
Sung old 0.40-0.45. Avocados— larscii: 
5.00. Melons— Chilean: WhHo 7 JO. 


African '6/9s 3.00-3.EO. Bananas — 

Jamaican: 20-lb 0.18. Tomatoes—. 

Canary.-. 4 00-5.50: Spanish: 3.00-4.50 
Onions— 5 panic h 4.50-5.80; Canadian-, . £ 
50-lb. 4.50; CTtrlean: Cases 72/109; SWij - ’ 
5.50-5.70: South African: 5.30: Lettuce—,;. •• 
Dutch. 24s 3.20-2.4 0. Cucumbare— * 
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Carapanses and Market 


LONDON STOCK EXCHANGE 




Gilts 



ease again 
hopes of favourable measures 


Account Dealing Dates 
Options 

“First Declare- Last Account 
Dealings lions Dealings Day 
Mar. 10 IUar. 20 Mar. £1 5Iar. 31 
Mar. 24 Apr. 10 Apr. 11 Apr. 21 
Apr. 14r Apr. 24 Apr. £3 Slay 6 
* " Now nine ” dealings may taka 
place from S a.m. two business ?ovs 
earlier. 


was reduced further and only 243 
contract were compJeied. Last 
wevk's daily average amounted to 
3SS. 


cash injection announced simul- 
zooeously with the annual Joss 
and dividend omission. 


Investors were not sw-yed by 
weekend Press vie vs of the 
measures likely to be an net; need 
by the Chancellor m uis Budget 
speech tomorrow* and maintained 
their recent mdjfterer.t attitude 
towards stock markets ahead of 
the event. This resulted in 
another slow day in both the 
main investment' sectors with 
leading shares aiincst imme- 
diately losing openine Sr in ness 
and drifting a shade lower, but 
with Liiit-ed7ert securities harden- 
ing in a light trade. 


Hoping for sonic expansion on 
last week's poor level of business 


at yesterday's start of the three- 


week Account, which also covers 
the Easter holiday, equity dealers 
had tentatively raise i prices of 
leading indu .-trials. The 
manoeuvre. however. only 
aroused limited selliag which 
took values down a penny nr two. 
The Oil majors remained restless 
on the possibility of a " windfall " 
profits tax being introduced but 
a host of non-producing and oil 
holding companies improved on 
speculative enthusiasm .generated 
by Press comment. 

Selected Fropirtio* mo" : i 
arainst the genera! rr?nd -vi j.Ij 
occasional demand reflect :p’ 
flint optimism about caput . 
gain? t?:-: concessions, but t’-c 
un deriving overall caalty move- 
mort was mirrored by the FT 
■?0- 5 bar? i T ’do>: which, after show- 
ing a fall of 1.4 at 10.00 am. 

with a lots of at -127 i 
Trading statements tricgcrer 
only r.iiniT.a! intarast. and ntnff 
situation stocks a! r o passed ar. 
cr-romcly idle trading s 

Report-, o:' further public c- 
p-ndimr-' cut- and generally 
favourable Budget proposals f :• r 
British Funds imoarlcd am”-?" 
‘A fa? sector. Tradirg condition 
■.’■.■‘re again thin, but small 
gisnt buying was e couch to lift 
I’-.nrer-daied issues ~y i 
genera although a i-y.; 
r.a.gg;:u ^lightly :ar:or .gain:. 
Sir.iilsr circtimstanecs at ’.!*.? 
:hc:i:-r end cf the 

• rises e-itenimr 

• • ; • li «h: ra^r; um. Fn 

..-a:- ;?rt .’Mi. .c 

:h '.0 

. '.mcr.g recent lj ■ •* 


Bowring better 

A weekend Fress suggestion 
that Marsh and McLennan's con- 
lested lfiup per share bid [or C. 
T. Bowring will not be referred 
to the Monopolies Commission 
buoyed the latter which rose 5 to 
131p. Other Lloyds brokers came 
id for support with Alexander 
ESowdcn closing 4 higher at 113p 
ahead of Thursday's preliminary 
results. Sid bones helped C. E. 
Heath advance 6 to 'J07p, while 
Mi net edged forward a penny to 
102 p. .Ahead of preliminary 
staternents due tomorrow. 
Prudential. l3Sp. and Less! ami 
General, I53p. declined 3 and 6 
respectively. Sun Alliance dipped 
$ to 536 p iird Eagle Star a couple 
of pence to I5S:>: the latter's 
annua! figures are due tomorrow. 

Narrow irregular price move- 
ments were the order of rne day 
in the banking sector after a 
small business. Antony Gibbs 
improved 2 afresh to P4p on 
hones of early news of the Hong- 
kong and Shanghai bid approach. 
FNFC edged forward a fraction 
to 15! p but Guinness Peat 
sofierred -• lo 106p. With the 
dividend season now over, the 
major clearing banks failed to 
attract much interest. Midland 
eased 3 tn 310p xd hill Lloyds 
hr.rdep.ed 2 to 2SSn 

I'.’ith investment Incentive 
curtailed by the impending 
3:id?vl, activity in Breweries wa? 
Minimal. Bass. 2I5p. Whitbread. 
\ ?•?;■. nnc! Gajnncss.SS?. all casco 
2. Allied, on the other hand, 
ended a fraction up at 69' n. 
V.Tno* and Spirits aL?o succumbed 
in a snail business and Arthur 
2'.'... :n:erim Thursday, cased 2 
lo 

r.'ii.nc in Buildings was flow. 
Am ?ng the- scattered ivrerilar 
movement?. Srr-'.^-. and Jack-o:,. 
a n:-slected market of late, im- 
proved 0 fa 143?. t-j: 5.G.3. t'r.cd 
that much to 2-!*'\ Tilbury Ca Li- 
ra cling eased 5 to a 1!1?0 low o! 
2?j? re.lc-ctJp: re'JJng that d?v<»* 
:op:-d la:? on. Friday. IVfggtn; 
C . Iimviver. i*c 7 bonded \<j 
good lialf-yearlv refills with _ 
:s.:n cf a neany l* 2Co. T:mtsr 
Lijf 's *.':rc irclined catirr where 


Stores quietly firm 


Leading Stores treaded quietly 
firm ahead of tomorrow’s Budget. 
A Press suggestion that Lonrho 
might soon bid for the 70 per 
cent of House or Fraser it does 
not already own prompted an im- 
provement of 2 in the latter to 
133p. Debenhams edged forward 
a penny to S3p on Press comment, 
while British name hardened 2 
to 264p. Elsewhere. Ernest Jones 
closed 12 up at 122p ex the ICO 
per cent scrip-issue, while 


Fittings Improved 5 to a fresh 
peak for the year of 595p. On the 
other hand. Eurotherm, 300p. and 
H_ Wigfalt, 217p. eased 5 and 7 
respectively. 

Engineering leaders were 
inclined easier in extremely slow 
trading. Secondary issues fared 
little better, but Williams and 
James, down 15 more at 125p. 
continued to reflect the sharp fall 
in annual profits. Wolseley- 
Hughes encountered further 
profit-taking after last week’s 
advance on excellent preliminary 
results and reacted 6 further to 
282p; comment in recent issues 
that the company bad announced 
a 20 per cent scrip issue with the 
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support and put on 7 to PTp. 
S. and Q- Retail hardcr-ed 2 rr.o.'c 
to S2p following specnljii'-e sun- 
port and Peters improved ;< 
similar amount re 61 d on revived 
bid hopes. Lee Cooper picked up 
6 to 273p in a thin market bill 
Status Discount oased 3 to 03 p 
on further consideration of the 
agreed bid from illr£ Furniture, 
a penn-* iower at 75p. Dealing' 
ip 3. Puradlse were suspended 
?t 24 p. a penny harder on tao 
day. following an 2nno’.inceineni 
that 3. and J. PuKman has made 
a hid approach, in Shoes, Heatl- 
ir.m Sims anti Ccggins hardened 
1 ; to -!7p on an investment recom- 
mendation. 

Thom edged in a few ner.c: to 
r.!4p. but other fading Elco- 
trieaif ended wi.b small loss.'; 
after flmtuaiin: -..ithic narmw 


firures was in error. Expanded 
Meta! eased 3 to 5Sp av.aiticg 
today’s orelimina r y statement, 
but revived specula'.!. e demand 
prompted a rise nf 5 to 72 p in 
Andersen Strathclyde. 

Investment apathy led to 
scatrered looses 3-mong t-'.e Food 
leaders, flown tree Mackintosh, 
at a 1330 low of 140p. J. Sains- 
bury, 30(Jp. and Tate and Lyie. 
!30p. all shed a couple of pence. 
Elsewhere, fresh speculative in- 
terest -lifted Avana 2 to 12Cp and 
William Morrison a like amount 
to 14t>p, xvjile Hillards were 
marked 5 higher to 160p in a 
thin market folksvlng favourable 
Press comment. 

In Hotels and Caterers. 
Queens Moat Houses firmed a 
penny to 35]o in response to the 
impressive preliminary resuits. 


man encountered renewed 
nervous offerings in front of to- 
day's preliminary results and 
closed 4 off al 176p. Elsewhere. 
Channel Tunnel fell 30 to 170p 
following adverse comment, but 
W. Canning rose 5 to 54p in 
response to the sharply higher 
profits. Stag Furniture rose 6 to 
ISSp on buying ahead of today’s 
annual figures, while Press-in- 
spired improvements of 5 and 6} 
respectively were seen in A. 
Arenson, 53p, and Gievcs, 104-p 
xd. George Ewer hardened 2} to 
52p xd for . a similar reason and 
Royal Worcester attracted -buyers 
at 242p, up 7. Reflecting the 
company’s North Sea-oil in- 
terest. National Carbonising im- 
proved 4 to 130p. 

The Leisure sector displayed 
two contrasting movements in 
Hawley and Pleasuraxoa. the for- 
mer adding 2} to 43}p on the 
sharply higher annual profits, but 
the latter shedding 6 to I35p on 
the possibility of tax increases 
on casino profits. 

The earnings potential of the 
new automatic transmission sys- 
tem continued to lift Automotive 
Products. 3t up at 73i-p. Asso- 
ciated Engineering " benefited 
from Press comment and picked 
up a few pence at 65 ip. but other 
Motor Components trended 
easier. Lucas fell 5 to 218p on 
nervous selling in front of Thurs- 
day’s interim results. Specula- 
tive demand was again apparent 
for Fodens, a penny better at 
32-p. Distributors also lacked 
support. Despite good Interim 
results, British Car Auctions fell 
2: to 6Sp. while Appleyard, 
annual results tomorrow, gave up 
a couple of pence to 64p. 
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Business in the mlsgsKaneou? 
industrial leaders was down to a 
trickle yesterday ss investors 
owaited the content of tomor- 
row's Budget. Seckitt ar.d Cal- 


Scattered support was evident 
among Publishing issues. News 
International added 2 to 150p, 
while United, annual results diie 
today, jumped 10 to 393p. Home 
Counties rose 4 to 107p, but 
Associated Book Publishers fell 
4 to 185p in front of Thursday’s 
prelim nary results. William 
Collins produced the expected 
annual loss and. following the 
absence of a dividend, the A 
dipped to 70p; support was seen 
at tliis level however and the 
close was a net 2 up at 75p. Else- 
where, speculative support con- 
tinued for Eucalyptus Pulp, 2 
harder at IOOd after 103 d, but a 
sell recommendation clipped 1L 
from Inveresk, 32 Jp xd. 

The possibility of capital gadns 
tax concessions in the Budget 
encouraged a limited demand for 
Properties with Land Securities 
firming 5 to 293o and MEPC 
adding 3 to lSln. Peaehay, 129p. 
and British Land, 70p, improved 
3 apiece, while stock shortages 
rrompted a gain of 5 to 12Ap in 
Samuel. Capital and Counties 
hardened a couple of pence lo 
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45011 

434.40 

46 

MiscellaiwoiB (57) — 

230.42 

-03 

1S.C2 

710 

■£3 

23L19 

23217 

23023 

22813 

25029 

49 

IMOUS7K:>*LS^OUPt«f^J 

9 



■£iJI 

■iJ 



gn-jK-H 



52 

Oil’s f8J_ - 

KS33 

e sa 

JL45 

729 

358 


■ou 

ESO 

727,95 

62142 

59 



mss 

un 

WkEM 

ca 

tlij 

E23I 



28450 

61 

62 

63 

rietAraciAJ- group tiis) 

— 



47.65 


256 

i-'A'l 

Hrff 

18729 

205-30 

riiri2 

205.07 

29104 

237.96 

Crscount Houses (10)..— — 


til 


951 


21105 

207 40 
18558 
157 82 

207 J2 
18197 
1S726 

20659 

244.90 

179.01 

159.05 

64 

hire FwcrasefS] 

— 


liil 


6.49 


ied.9s 

266.67 



TfJtj 

Kn 


820 


12LS9 

122.99 

122.92 

12168 

144.73 

67 

Insurance 8rt/5cers (10). — 
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35456 
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23226 
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Merchant SanEo (14) 

357.99 

3.64 

39.44 

70 
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22S.S3 

-OJ 

1637 

7 21 

. 3.02 

12756 

12720 

126.40 

125.70 

12283 

71 

81 

91 

Investraera Trusts {109) 

203.93 

138.75 

-0.4 
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1221 

6.42 

4.63 
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Status Discount 
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lira marks 
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2?n 

£• 
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lOp 
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£1 

■5d 

25p 
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£1 

U0.05 
25 a 
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25p ' 
lOp 
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5 
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32S 
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+ 
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98 
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69 
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OPTIONS 


DEALING DATES 
First Last Last Fdr 
Deal- Deal- Declara- Settle- 
ings ings lion ment 
Mar. 17 Mar. 28 Jun.2B Jul. 7 
Mar. 31 Apr. li Jul. 10 Jui. 21 
A or. 21 May 2 Aug. 7 Aug. 18 
For rate indications see end oj 
Share Information Service 
Calls were dealt in IV. L. 
Pawson, Joba Brown. Carpets 


Intemalioaal, Be Beers DefdL, 
Rainers, Robert Kitchen Taylor, 
UDT, Tebhitt. Estates and 
Agency. Fodens. Premier Oil, 
B. and Q. (Retail). Debenhams, 
UDS. Town and City, BP, 
Lonrho, Lloyds Bank, Barclays 
Bank and Bnrmah. A put was 
done in Fidelity Radio, while a 
double was arranged in BP. 


DECENT ISSUES 


EQUITIES 


FIXED INTEREST PRICE INDICES 


British Government 

1 

Men., : 
Mar. , 
24 

Day’s , 
danje 

% , 

xd ad|. 
today 


1 

Under 5 years 

100.86 

+026 

B 

239 

2 

5-15 years — 

10321 

+012 


254 

5 

Over 15 years — ! 

237 A3 

+010 

||j|B 

211 



138.75 

+02S 


178 

5 i 

ABs treks 

103.66 

+0.17 

n 

224 


FIXED INTEREST 
YIELDS 

British Govt A*. Grass Red. 

Mon, 

■s- 

Fri- 

Mar. 

21 

Year 

ago 

(approxj 

E 


1315 
13 jn 
13 m 

1319 

33.01 

1301 

950 

20.48 

1121 

e 


15.01 

1458 

1439 

1511 

14A0 

14.40 

1122 

1195 

1223 

7 

8 
9 

Hlqfi 5 yea/s. 

Cowons 15 years 

25 years 

1511 

14.90 

24J7 

3518 

14.92 

34.77 

1158 

1234 

1250 

ZO 

Irredeemables 

1250 

1253 

19.96 


I . 


Mon., March 24 


Index 

Ns. 


yield 


Fri. : Thurs. . Wed. 1 Tues. 
March I March | March : March 
. 21 | 20 I 19 ; 13 


Mon. 

March 

17 


Fri. 
March 
14 i 


Thurs. 

March 

13 


Year 

ago 

■approx i 


IS 

20-yr. Bed. Deb & Loans (15) ] 

j 49.50 'r’4.37 ] 45.67 j 49.67 j 

49.61 

49.61 ■ 

i 49.68 49.92 ! 49.58 | 56,82 

16 

Investment Trust Prufs. 1 15) j 

| 47. 12 | 14.03 j 47.7oj 47.91 j 

47.91 

47.51 

47.91 : 47.91 ! 47.70 • Sl.00 

1 i 

17 

Coml. and ladl. Profs. (-0 * j 

| 61.24 | 14.67 J 61.18! 61.oB| 

61.58 

01.34 

61.34 ! 61.31 j 61.43 71.31 

1 1 


t Redemption yield. Hi?hs and lovsj record base dates and values and constituent changes am published in 
Saturday issues. A nctv liai ol the consiTiuanis is availablo from the Publishers, the Financial Times. Bracken House. 
Cerincn Stroet. London, EC4P a BY. price 15p. by post 25p. 
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50 
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85 

x:i 
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10 
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10 

■■ 
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70 

— 
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34 

29 

.44 
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60 

57 


Berkley Exploration . 97 -5 

Child Health Res'ch ,:100 1 

Keeo tnv. Trust 5p . . liu 1 

Lon.Merc'tEecs-Defd 72 +2 
Roche Plant lOp. .. SI 
WcbborElotCcm12.Sp 67 [ — 


-ESI, I q -,.S'5 5-52I | j 5 
g|E+»jrfao l E«|fi-|S| 
gC. .j — l e J l| _oO>| E 
^1 


l.asj 2.7j 5.8i 7J2 
t>3.&tl.3l 0.810.3 


FIXED INTEREST STOCKS 
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22 | = s I 
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- ' - 1 2'9 112 

CIO 29 1- 8)s 


raw 


<= o 

+ or 


— 




33p Aurora 3.85^ Cum. Pref. 

loop CllfforoiChas.i 12& Cum. Prer. Ill&p +Js 

-Pf^xMowe Dock 9i% Cum Red Pre/....";;i 94 • 

-111 .Globe InvTsl llt^Conv Uns Ln 1 

„ _ . .7 Mid Kent Water 9J Red Pref. 1985 _.! 

|NII — 2i;pm2,pm Leigh Interests lOpcConv. Une Ln.1984-B6|2lDm’ 

.f;?-: ?Z R^m’nw’h & Uxbridge Wtr. SYRdPf I30B. 96 h 
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1980 
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SI3.M 
330 
331; 
60 


60cta 
68 . 


F.P. 

Nil 

F.P. 

F.P. 

F.P. 


f»- L, 

«St itJ 


or 

5 


. 21.-3, 2-5 167 

— . — . 15pm 

- — 391 

; 22.2 28.-3 601; 

3.1 -24»1 645 

i — ' 4JSp,n isoom Panconiinental . r . 

: — I3i6 .‘.-pm lom, united Biscuits 


139 AGS Research ......... 

1pm Bank cf Montreal 

2 la CluffOil . 

^5 . Edwards 'Louis C.).. — 
ooO Hammorson Prop. A.., 


162 :-l 

lpm —1 

320 +5 

j _.... 

280 j-iif 

2pm 


Renunciation deu usually last dsy lor deaUng free Ot Stamp duty, b Figures 


dividend: cover based cn oravious yc3f'9 earnings. F Dividend and yield based 
? n r-^f 3 . e iS U9 °,’°t 0r offl ? ,al osiimaies lor 1979. Q Gross. T Figures assumed. 

Mr^i« , IIr4i?i r ^ n \? r rf ,0n i! , a. S iL arBa no, now rank,n 9 f or dividend or ranking 
?' asl 2 £ ted divmonds. § Placin-j pries to public, pt Pence unless otherwise 

indicated. J Issued by tender. H off Cr9 d to holders of ordinary shares as a 
h y " ay 01 capitalisation. S§ Reintroduced, n Issued In 
‘Corsamsation. merger or takeover. I|fl introduction. □ Issued to 

S-paI? C .?^Sen t 1 kturj* •Aslans, or 


„ . . - Yfcti warrants, tt Unlistad sscurtty. « Issued 

as un iro eomoi istng «. purtiCioaruig pre f. shares and 1 ord. sham at R3.5D per 
unit, t Dealings u.idei s&-j:idl rule 


9Sp, while County and District 
put on 4 to 114p on speculative 
Interest. C H. Beazer. the turn 
harder at 69p, reflected the satis- 
factory Interim performance, 
while Fairview Estates, half- 
yearly results today, improved 
a couple of pence to 237p. 


Oil leaders lower 

Week-end Press mention 
helped to . stimulate occasional 
demand for selected secondary 
Oil shares, but trading conditions 
were generally rather quiet. Still 
overshadowed by fears of an in- 
crease in petroleum revenue tax 
leading issues drafted lower, BP 
closing 10 cheaper at 332p xd and 
Shell 6 .lower at 336p xd . In 
contrast. Aran Energy 
encountered support at 35Sp, up 
18, along with Attock, 16 to the 
good at 208p. Cambridge, 230p, 
and duff, 320p, finned 15 apiece, 
while Slebens (UK) unproved to 
585p before settling at 550p for 
a net rise of 25. Awaiting 
further bid developments. Viking 
Oil gained i to £103. 

Trusts followed the slightly 
easier trend ln equities, falls of • 
a fewr pence being marked against 
Canadian and Foreign, 94?. Lon- 
don Trust Deferred. 129p, and 
Scottish National, 142p. 

Shippings rarely strayed far 
from previous closing levels. 
British and Commonwealth 
drifted off a few pence to‘ 2Slp 
and P. and O. Deferred closed 
a shade lower at IQS?. 

In Textiles. Sirdar added 4 to, 
102p in front of tomorrow's half- 
timer, while the prospect of U.S. 
acquisitions left lllingwortii 
Morris a shade firmer at 16p. 
Call options business helped Car- 
pets International, which gained 
2} to 29p; the preliminary results 
are expected on Thursday. 


FINANCIAL TIMES STOCK INDICES 



Mar, 

24 ! 

\ 

Mar. ; 
2i : 

Mnr. ' 
SO 

Mar. 

19 

Government Sega.-. 

64.19; 

l 

64.10' 

64.34; 

64.40 


64.87, 

64.76, 

64.79- 



427.2 

429.9, 

433.2! 

432.0 

Gold Mines 

326.2; 

506.4; 

316.0! 

294.3 


8.07, 

7.99 

7.95. 

7^0 

Earning »,YW- % (fulf) 

zo. xoj 

19.88,' 

29.75. 

20.34 

P/E Ratio (not) O. 

6.07 

6ul3; 

6.18 


Total tsargainB 

18.238, 

21.317! 

20,919- 

19,742. 

Equity turnover £m 

- 1 

300.76: 

87.12! 

87.73 

Equity bargains total 


16,300! 

13.919 

14,924 


64.36 


64.731 


431.7: 

269.5; 

7.93! 

20.43; 


7 5.94; 


64.151 

64.75| 

435.2! 

271.5! 

7.92 ! 

20.39- 

5.961 


73.03 
73.56 

530.3 
161.1 

5.40 
14.53 
8,9 Q 


10 *m 428^. 11 um 427.7. Noon 427.4. 

2 pm 426^. 3 pm 426.7. 
Latost Index 01-246 8026. 
•Nil -5.81. 

BbeIs 100 Govt. Secs. 15/10/26. Fixed Int. 


1 pm 427.2. 


1923. Industrial Ord. 


1/7/35. . Gold Mines 72/9/55. SE Activity July-Dee. 1942. 


HIGHS AND LOWS 


S.E. ACTIVITY 


I960 i Since Complt&t’n ■ 


Mar. i Mar. 
24 - 21 


High 


Govt. Sees. 


Fixed Int... 


ind. Ord._ 


Gold Mines . 


69.28 

,<2nn 

69.61 

(21rli 

478.8 
UW2) 

377.9 
<28/2) 


Lour { High ; Low 


Daily , 
Gift Edged ..; 
; industrials 
-Speculative.; 
I Totals.. 


63. BS ; 127.4 i 49 18 
(7/S) j 13/1/58) [ if 1.75) 

64.70 ! 160.4 • 60.63. 

(IBIS) 1(28/11/47) <3/1/75) i ; 

406.9 | 658.6 ! 49.4 iB. d - v A'vr’oe 1 
(S/1) | (4/5/78) ; (26/5/40) |Gfrt Edged . 1 


126.6' 

107.9. 

43.91 

76J 


115.9 

120.2 

48.6 

83.2 


255.5 ! .442.3 j 43.6 i Industrials. ■; 
aS/S> (122/3/87) i (28/10.-71)1 Soeculative- 
i . iTotala 1 


128.3 

124.0 

53.7! 

8BJ 


126.7 

123.8 

54.0 

57.1 


Golds sharply higher 

South African Golds made a 
bright start to the new account 
as the bullion price moved ahead 
strongly to dose S36.50 higher 
at §565.50 an ounce. Also sus- 
taining share prices was a rise 
in the Financial Rand ahead of 
Wednesday's South African bud- 
get 

Hie share market opened on a 
firm ndte reflecting good demand 
in the U.S. late on Friday. There- 
after, prices gained further 
ground as small buying from 
local and overseas sources was 
noted. Thus continued during 
the after-hours’ trading with 
quotations closing at the day's 
best. The Gold Mines index 
advanced 19.S to 326.2. 

Heavyweights registered rises 
extending to £3. with Kartebeest 
that amount higher at £27. Gains 


of £2 were common to West 
Driefontein, £31 1, and Randfon- 
teln, £31}, while Western Hold- 
ings put on £1J to £26£, Kloof 
£11 to £133 and Western Beep 
Hi to £16|. 

Medium and tower-priced 
issues showed Elandsrand 57 up 
at 3S9p, Blyvoor 52 firmer at 647p 
and Harievale 11 to the good at 
a 1979-80 high of 201p. 

South African Financials made 
good progress reflecting the 
buoyancy of Golds. Amgold rose 
£13 to £35} xd. Am coal j to £103 
and Anglo American Corporation 
30 to 585p. De Beers were well 
supported and added 16 more to 
435p. 

London Financials were quietly 
firmer. Rio Tlnto-Zlnc TaBicd 
well after last week's setback 
and recouped 10 to 355p. Gold 
Fields put on 6 to 496? as -did 
Selection Trust, 676p. - ■ ■ 

Platinums and Coppers 
attracted, good support. In the 
former section, Rustenborg 
gained 10 to 228p and Inrpala 7 
to 272p. Coppers were featured 
by Slesina. which rose 10 to 190p. 

Australians were mixed in line 
with the uncertain trend In over- 
sight domestic markets. Falls 
of 10 were common to Peko- 
Walisend. 370p, and Seltrust A, 
155o Pacific Copper were 5 better 
at 21 Op in response to news that 
Bond Corporation had acquired 
a near 20 per cent holding in the 
company, the latter, however, 
eased 5 to SOp. 


NEW HIGHS AND 
LOWS FOR 1979/80 


Tha fotlmrlRfl. securities quoted fntOc 
Share Information Semite 
a turned hm Highs and laws (or 1 979-6 D. 


NEW HIGHS ( 9 ) 


BRITISH FUNDS (1) 

Trcas. 3'tfc *77-60 

ELECTRICALS (21 ■_ 

Electronic Machine Wholesale Fittings 
INDUSTRIALS <3> 

Royal Worcester Tetj&ftt 
OILS (It 

Viking Oil 

_ PAPER (li 

Smith (David} 

MINES (21 

Marfevate - - Malay Dredelno 


NEW LOWS ( 48 ) 


BUILDINGS (II 
Tilbury Contracting 


CHEMICALS (1} 
CIba-Gieoy (i,k 
C ov. 1942-95 - . 


. STORES (4} 

Casket (5,1 ' Liberty N-V Ord. 

Cope Sportswear Uncroft Kllfloor 


’ : ELECTRICALS (2i 

Laoreoce- Scott Petbovr 


. ENGINEERING <4» 

Astra Industrial Mol (ns 

Black & Decker Rune Engineering 


- FOODS (1) 
Rorrmree Mackintosh 


INDUSTRIALS (17) 
Austin tfj (Leyton/ Ryan (L.1 
Beilnr Casmetics 
Bodvtate Interna tt. 

Datav Situ mastic -. 
f C. tndiistries 
L on trim 

Mancti SMp Canal 
Nonroi 

Rnckitt A CoJman 


Singers 
Sterling industrlee 
Swire Pacific 
Unilever 

Whatman Reeve Ang. 
Whitecroft 
WDkcs (J.) 


Blnemet.Bras. 

CuuXwv.’ 


MOTORS (31 

* .Heron Motor 


. NEWSPAPERS 13* 
AkoccL BOOL Pubs. Do. A 
. CoiUns (Win.) 


LONDON TRADED OPTIONS 




April 

July 

•• • 1 


Ex’rcIse.Closing 

[Closing 


Glaring 


Equity ‘ 

Option 

price 

offer 

VoL 

offer 

Vol. 

offer 

' VoL 

dose 

BP 

250 

10 

2 




_. 


335p 

BP 

360 



25 

1 

40 

— 

- ' 

8P 

390 



16 

1 

28 

— 


BP 

400 

4 

1 

— 

* — 


- 



130 

6 

20 

— 

— 


— 

127p 

Cons. Gold 

300 

24 


13 

1 

66 

— 

49Bp • 


£50 

Si a 

76 

46 

— 

38 

* — 


GEC 

330 

3B 

5 

28 

— 

70 

'-r 

3«P 

ICI 

420 

2 

— 

5 Z 

— 

22 

5 

368p ; 

Land Sees- 

530 

2 

1 

12 

1 

— 

— 

290p 

Shell 

330 

20 

20 

8 

5 

. 

— 

33ap 

Shall 

360 

7 

2 

38 

— 

32 

9 


Shell 

390 

4 

5 

11 

2 

20 

■ L 


Totals 



132 


9 


IS 




May 

August 

November 


Boots 

160 

28 

8 

31 



58 



lBOp ' 

Imperial Gp. 

BO 

3 

5 

54 

— 

7ia 

16 

7Sp 

Imperial Gp. 

SO 

1 

•— 

3 

25 

4 

. 

* we 1 . 

Racal Elec- 

330 

9 

1 

21 

— 

30 

. 

Slip 


240 

4 

4 

13 

— 

— 

— 

33fp 

RTZ 

390 

15 

16 

28 

' 

40 


RTZ 

420 

S 

8 

20 

— 

30 



RTZ 

500 

1 

- 

8 

81 

— 



Totasl 



36 

v 

. . 33 

' 

18 



- - - PAPER (2) 

Clav (Richard/ Colter -Guard Bridge 

_ ' PROPERTr (J| 

Carlton Real 


Garnar Scatbiur 


SHOES (1) 


TEXTILES (fi> 

Mackav /Hugh) 

, — Sunbeam Wotsev 

Hlcking Pentecost TomkinsoiU 


Dixon (David) 

Early Ip Marriott 


RsttHiM/s 


TOBACCOS (1) 


JardineXecs. 


TRUSTS (1) 


RISES AND FALLS 
YESTERDAY 

Up Down Samo 


British Funds 

Corpns. Dorn, and 
Foreign Bonds 

Bicfustri3i& 

Financial and' Prop-' 

Oil* — 

Plantations 

Mkmt .l.i.: 

Othore '. 


Totals 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— eontd. 

Lloyds Bk. (C.i.) U/T Mgn. 

" • 0S34i ___ 

122 


RothscUU Asset Mgt. (Benwda) 

PA Box 664, Be. of Bermuda BRL. Bemnb 

Reserve Assets F<L-jbsS951 VJ2 I—; 

Prices do March X7. Next deadng Tlfardi 2&. 


P.0. Box 195, St HaOer, Jersey. 

Uoyds TsL Otoas. — . 52.7W — | 

Uttfds Trust Gnull^Sl 9^21 — 4 13 *0 

Ned: deafins March 2bT 
Uoyds Bank IptenurtloaaL Geneva 

P.a Bax 438, 1211 Geneve U (Swtaertaotf) 

Uoyds IrK. Growth __|SW2L0 

Uojtls Int. Income — |SF8bo4)D 

M & G Group 


Royal Trust (CX) FiL Mgt- Ltd. 

P.0. Box 194, Royal TtL Hse- Jerwy. 0534 27441 


TS8 Gat Fund Maagm (C.I.) Lid. 

M Wharf St, St rieOer, Jersey (Cl). 053473494 

yESsztLJtel* 


Tokyo Pacific Hokfings N.V. 
lodmb Management Co. MX Curacao. ' 
. NAV per share March 17 USS70J7. 


Three OnayvTi 

AtlMiC Mar. 18 

Australian Ex. Kar. 19. 
Geld EjlAcc. 
isLwd 


Save * Prosper IntematKmaf 
Dea&ng tn . 

P.O.Box 73, SlHener.JerRy , 053473933 

J i, a Ptaed Interest Finds 

•H -BWBag*”” ■***--' 

SLFixetf««L— . 


Tokyo Pacific (Seaboard) M.V. 
Intonb Manageme nt Co. NX Curacao. : .. 
NAV per flare March 17 USSS2M. 


Hill EC3R68Q. 01-6264588 Yen Bond. 



~ . Equity FMs 

- eessse 

300 Far Eastern *t 

(Acasn Units) |»U 217.4] -U4| 3.98 - North lAmericant— 1 

Midland Bank Trt. Corp. (Jersey) UtL j^oSSTfl^O 
ZJ-34. HDI Sl, SL Heller, Jersey. 053436281 ' .. 

Mkland Oragrtoo GUt.|96.0 96.61 1 12.42 cwseedRy Funds 

Samuel Montagu Ldn. Agents CCiwy gy— W^JUIZ 

114, Otd Bread SL.ECZ. 01-5886464 9« «dt 



268 


Tyndall Gnup . 

Fa Box 125b HamUtnt 5, Bermuda, M760 

. - w 


;.0*erwaj Mar.19 | 

UblIhl ' ... 


U1 


276JU~J 


<toFd i^'fc| 


117 Jersey Mir. 1 
JVyO’sMar. 


117 





20. tw Wdy drndBK Wm deaSagc. 


Murray, Johnstone (lav. Adviser) 

163. Hope St. Glasgow, C2. 041^215521 

toe St. Fd. Mar. 14' * 

Mam Fund Mr. "" 

Pacific Fond Feb ' 

Nat Westminster Jersey F«L Mgn. Ltd. 

45 La Mode St, SL Heller, Jersey 0534 36841 ^ ar “ st 


ScUesiitger lntematiooal Mdgt. Ltd. 

41. La Mode SL, SL Hefier, Jersey. 053473588 
- A.I.L B34 f _ 563# ..... J. j|g 



•Next sun, (be March 



(Accura.SorwJ.__ 
Amerkrai Mir. 20H 
(Accum-fliAw) _J 

asssssss 

Gat Fond Mar. 20 Zl 
(AcawtSharesl^to 
Vktety HeuMs, dH_ 
Managed 

H^hlmCft. Mar. 17-1 
(Actum Sfcar«j„ I 



Unfflfe Assurance ( Dvemas) Ltd. 

P.a Bax 1388, UareUtoo 5-31. Btmxla 
InteraL Mrsd. Fd_|llSSU5 — J J _ 


Negft SJL 
10a Boulevard Royal, Unembaura 
NAVM».21 [8SJU22 — J-a«l — 


Schroder Life Group 
Ente rpris e HougJkntRnauth. 


071627733 


NegH Ltd. 

Barit erf Berrmta Bldgs. Hamitocv Bmda. 

WAV Oct. 19 1 £435 • | l 

Padfic Basbi Fund 
10a Boulewd Royal, Luxembourg. 

NAV March 24 1 USS12JH |-ftl£| 

Phoenix International 

PO Bex 77. SL Peter Port. Goern. 048126741 Maa FdL Mar. 
Inter-OoBarFond. 

Far E** Fond 



-Iteter-tomtaien t G e se O scfa f t arbH 
Posttacb 16767, D 6000 Frmkfvt 16. 

uoitaxh^ .«5S ?« ' 


. J. Henry Sc feeder Wan * Co. LtlJ " 

T. 120, duaosfafc, EC2. - _T. 01rSB84000 


UW- letnL M Rgwnt (CJ.) Ltd. 

.14, kArfcaster strwL SL Writer, jeriey 
-U.LB.Fmxl ZftSH6i6 9i^Z4 


032 


Anm.lBK.Ttt. H^9- 





Dollar 

S». Exenxx Gift Fd. 

Providence Capitol Lite Ass.' (C.I.) 

PO Bax 121, Sl Peter Pori, Guernsey 048126726/9 
Sterling Bond FA. 

BMCS-oaBM i«i=i 

Quest Feral Mngnart. (Jersey) Ltd. 



Cutswi & Associates LM. 

4%«» Street Xoodan,WC2 - 01.3636843 
PanAraer. (Ts. FdJ U5SD9L95 | .__J vT* 



053437217 


3 = an a. 

1 - ' 7rSrig» RL Fe*fc29| T^19«71 _...J - S . t Wfetkl TB & Co. XU. 

Sentry Assmnce letarmtieiBl Ltd. - . . .014004555 

PO. Bex. 1776, HaraBtan 5, Benmh.- •_ 

7'^" Managed Fund-^jeSARa 4.94151 —l -^® ww 

~ Stager « Friedtander Ldm Agnti: 

__ 20. fcwxir SL, EC4. • ■ 01-2489646 

at 22541 7^ ^ itoat. Ltd. 

®fe = m sla 3 3a 

* St rung hold Mmrpjrnwnt MniTiiiT 

4a, Attai Street, Doorias. l.o.lfl. P^J- Box 315, SLfleRer.Jetaey. 053471460 

(x/Tbe Stiver Tins _Wte8 

Midway DepoL 

CariBooCGT. I _ 

MfscHM Asset Marageimt (CJ.) 52 p 5LLt^ 

FO. Box 5% SL Jritani CU Seemsey. 048126331 -■^‘"dwT*.- 



S™ 4 


^S3l i«y S ia imrest (Jersey) Ud. (x) 
ITS ta*en* Don Rd, SL HeBer,. 

- . America Ind-TSt 

Comnn 





■0.(L^W?iog Fd.*J_l 
•PriKs on tort 1 

WM Mar* a, 


Vamnls 3 ifiS* 


Suilmot Meage/s UL ^ . . 

48,AU»I StreflCOowf^tele Of Map. 0«4 23914 Wwtd Whfe GnMth HMhu".','. 
TtoCqtaTrart^ZSSfi. JUHOt-Lf- , ffl.. Bedew ed W ■ 

WaridwkJe- C$. Ffl USS23J3 IrQ9i — ’ 


TSB (fait Trust Wan«ets (C£) Ltd. 

10. Won SU St BeOer^lerTcy CO I L - 053*73494 


WtW-ataUDMfity Trust 
Sfejtogij suftPda* lout ; 
wree CerarrmL Tit • 




Qtt*2SQ25 


=-v- ■ 


w.i. 

\jc.k- 


iy 

iff .-, 




. U . 

i? 


V ?•' 


59 

3 

28 

,-T*r 

f v ■» - 

tSrf, 

4 

4 

58 

• fi4r- 

219 

270 

909 


81 

113 

305 ' 

' Si- 

: r' : 

23 

12 

11 

.7 

7 

13 

Ky ; 

88 

21 

45 

•#“ 

41 

58. 

28 
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488 1.397 

6C- 




4' 




). i 'k 


:« ’ 


Li : - 
7 " • 


e/.: 


■im 










































































Financial Times Tuesday March 25 1980 




FT UNIT TRUST INFORMATION SERVICE 





tofcsgs iXaa. 

Archany Urit Trt. Mfl*. LML? fallal 
327 HS* KoMxjro, WC 1 V 7 NL 01 - 633.6233 

(uciJMy riMd W 3 .S IB 0 l 2 J_.JS .99 

m» « tiara 2U. next abar Marti! 27 . 

Brectays Unicom Lid.? UKcXb) 
lA*a^Ma. 2 S 2 .B*rfortW v E 7 . £-5345544 

Llrfeorn Ajnptka [284 _ 30 . 7 J-O 3 ?-« 

So. AMO. Aec. 

CQ. 4 ct.fne. 

30 . 

'JO. 

Do. 500 




-o? ija 

jg n 

s 1 

-\t bjrr 
-05 4 J 4 
-06 6.44 
- 0.7 6.44 


Acccnafedfe 
Growth. 

UK Mfct. 

Sued Co S 
Technology. 

PH* ' 

Ml. 

American.. 

Far East ACen. 

Gantt CJofaa)? 

77 London Wall. EC 2 01-588 5620 

Sriewson Management Co. LbL 
99 Gresham Street. EC 2 P 2 DS 01-6064433 

~ ' March 19.1 


NEL Tract Mttagm Ltd.? to)(g) Sat. Cap Math 20 _ 

Mffton Court, Dotting, Surrey. 5911 

uqmai Growtn_~. — . 

Northgate (Mt Trart Mmpn UdAKcKy) &£S?(iSrth 
20, U»W, EC2K6AQ 01 - 60.4477 gMS* 1 ™™ 

hmasmi \ «=d as _ 

High Inc. Priority ] 

Norwich Union loomce Group (b) Menutiwu 
PJJ. Bax A, Harwich, NR 1 3 M&. 06022200 Special Sts. 

Grow TsL Fund W &8 37774+121 7 J 2 -nsn «j-» Tract* 


Do. General 

So. Growth Ace.. 

Do. Income Trofim 
Do. Prt. Are. T*. 

Sou 
Do. 

Do . 1 . 

rtsUn.Fd.lK. 

03 .AmsE.__. 

Baring Bratton 4 C*. LULU to)lx) 
B 8 ,lawle«MSl,EI% 00-5682830 

WSSK=#B JBrd » 

an Ml day Apr* L 

BMbnptBMtr Progmilw MgmL Co.? 

sill nf i 

tea uh. day man* 25 . -Apr. 9 . 

RoUga Fund Manger* CaKe) 

BwotstHr^ lOng WAHaro St* EM. 01-6234951 

ms^EM s^i 


ga&V 
UZSfi&siL- 
ttsStaK 

(Accsoi. UnttsI -l 

Gtordton Royri Eh. Unit Mgr*. LUL 

Royol Eactange. EC3P JON 01-6209011 

(agj&QRMlTst (1023 104.94 - 0.71 5.49 

Henderson AdmWrtratkHi to)(bKc) 


TSB Unit Tras ts <y ) 

Part Trust Managers Ltd. toKgJfc) *• 

Basic®": m 3 PB meSSiri 

ilqS jfl giBWsr— fe 5 

Peart Unit Tst, S 2 Wu -03 673 VsB Scottish 823 8 

(AcOan. Units) 1 TL 9 5331 “63 633 (b) Daftxum.._L_|‘>L 2 9 

Pelican Units Admin. Ltd. fgKx) Ulster Bank? fa) 

57 - 63 . Princes St, Manchester. 061-2365685 waring Street, Belfast. 

Pelican Units— 1963 100153 + 02 ) 5.95 £h)Ulstfr Growth — P 4 


fbJUbtrr Growth — 434.8 


023235231 
37 .* — | 634 


Perpetual Unit Trial MngnLV (a) 
48 , Hart Sl, Henley on Thames 0491 


Unit Trust Account 4 MgmL ltd. 


Crusader (asmtee Co. LM. 

Vincula House, Tower PL, EC 3 . 01-6268031 

Grlh. Prop. Mar. 4 — 190-5 W 0 . 7 ] — J — 

Eagte Star InsnrJUtdland Assnr. 

VnwarfneedeSwEO. 01-5881212 

EwWMUL UnUa ._4544 5631 -Oil 739 

Equity 4 Law Life Ass. Sac. Lid? 

Arnetsham Road, High Wycombe. 049433377 

Eqrity Fd-_ \WA 13 gJJ - 0 -SI - 

FSSSfecz iSi - 

mxi = 

Equity 4 Law (Managed Funds) L id. 
Anwstam Rant ffigft Wycombe. 049433377 

BSBSfcw 1 §S = = 
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recovery 



Top civil 
servant 


BY ARTHUR SMITH. MIDLANDS CORRESPONDENT 


By David Churchill and 
David Marsh 


SPENDING in the shops 
continued to recover last month, 
and remains well above the 
levels nf the New Year 

Stores have maintained their 
sales promotion* from then tnr 
longer than normal to help 
clear uncomfortably high stocks, 
while recent wage increases 
have boosted the amount of 
cash flowing into shops. 

Provisional figures yesterday 
from the Department of Trade 
show that retail sales last month 
were 1.2 per cent up c.n 
January, in volume terms, and 
2.3 per cent above the 
disappointingly low levels of 
December. 

This took the Department's 
seasonally-adjusted index* of 
monthly sales by volume to 104 
<1976=1001, the highest since 
•June. 

Mr. Richard Weir, director of 
the Retail Consortium, repre- 
senting the bull: of retailers, 
said that the improved February 
sales figures wore a surprise. 
'■ Nobody really anticipated 
tjv*i the increase in earnings 
would continue to run ahead of 
prices for as Ions as it has." 

Figures last week showed 
that average earnings were 


SHOP STEWARDS at Jaguar. 
Coventry, will today urge the 
5.000 workers at the Browns 
Lane plant to strike from next 
Monday, in protest at BL’s 
decision to impose a 5 per cent 
pay offer. 

News that BL Cars is forcing 
through new pay rates linked to 
changed working practices 
aroused such hostile shop floor 
reaction that stewards called an 
emergency meeting yesterday. 

Mr. David Holloway, the 
Transport and General Workers* 
Union convener, said : '“"We 
were accused of not giving 
leadership because Jaguar 
workers have overwhelmingly 
rejected the offer in a secret 
ballot. 

“ Accordingly we gave the 
company five days* strike notice 
and expect the mass meeting to 
endorse that action.” 

The militancy of the .Tavuar 
workers owes much to special 
circumstances at the plant, but 
will undoubtedly put pressure 
on national union leaders who 
meet near Coventry' tomorrow 
to decide their response to the 
company’s action. 

BL Cars maintains that after 
nearly five months of abortive 
negotiations with the unions, it 


has no alternative to imposing 
the package. Uncertainty is said 
to be hitting BLs market share 
and putting the company at 
risk. 

A dec-sion today by Jaguar 
■workers to set the pace in 
resisting the package would 
put tiie TGWU leadership in a 
difficult position. 

The union remains opposed to 
the BL recovery plan and would 
find it difficult not to give 
official backing to .Jaguar 
workers pursumg constitutional 
strike action. 

On the other hand, transport 
utvon leaders know disruptive 
action now might precipitate a 
crisis which could mean an end 
to the company in its present 
form. 

Leaders of the 83.0U0 manual 
workers have so far pulled back 
from industrial action over pay. 
realising that it could be self* 
defeating at a Ume when low 
sales are causing mass lay-offs. 

They have warned the com- 
pany. however, that, while 
nobody might be in a mood for 
a full confrontation, individual 
groups of workers could provoke 
damaging disputes. 

Jaguar, where workers have 
always resented being pulled 


into the Leyland empire, 
provides the most dramatic 
example. Mr. Holloway said: 
-We want the company to take 
off the shackles of central bar- 
gaining. We can negotiate our 
own local deal to give the 
productivity the management 
demands and the earnings the 
workers deserve.” 

BL Cars could also face 
trouble in implementing its 
package from the white collar 
workers, many of whom resent 
the offer and the attached 
conditions. 

Shop stewards representing 
the 5.O00 members of TASS, the 
white collar section of the engin- 
eering union, were yesterday 
considering imposing an over- 
overtf^ae ban. BL is particulHrly 
sensitive to action by unions 
such as TASS, whose members 
are in key supervisory positions 
and could put at risk the launch 
of the Mini Metro in October. 

Production of The existing 
Mini at Longbridge. Birming- 
ham. was halted yesterday in a 
dispute about the use of a new 
material for lioing the vehicle. 
Some 30 workers complained of 
health risks — denied by the 
company — and 1,000 employees 
had to be laid off. 


to join 
GEC 


By John Elliott, Industrial Editor 


RETAIL SALES VOLUME 
1976 = 100. seasonally adjusted 




All retaiUrs . 

1979 

1st 

100.7 : 


2nd 

106.2 • 


3rd 

, 


4th 

1C 1.7 


Nov. 

102JJ i 


Dec. 

101.7 ! 

1980 

Ian. 

102.8 I 


Feb. 

(prov.) 704.0 * 

Source: Department of Trade. 1 


Government fails to win 
large cuts in council staff 


BY ROBIN PAULEY 


Trowing at an annual rate of 
nearly 20 per cent, just ahead 
of th? rate cf inflation 

Retailor? also suggested yes- 
terday that, the February sales 
rise was helped by other factors, 
including the relatively mild 
weather.’ 

While mild weather last 
autumn hit sales of winter 
clothes, that in February 
boosted sales nf spring fashions. 

Mr. Ian MacLaurin. managing 
director of Tosco, suggested 
rhal there was some panic buy- 
ing of groceries and other 
products as a result of the steel 
strike. 

Tescn's food sales in February 
were about 26 per cent above 
those d year earlier, and non- 
food sales about a fifth higher. 


Daises angry j 
over engine 


THE GOVERNMENT admitted 
yesterday that its efforts to per- 
suade local authorities to make 
substantial cuts in manpower 
had failed. 

Mr. Michael Heseltine, 
Environment Secretary, said 
yesterday he was extremely dis- 
appointed by the figures for 
England and Wales, which show 
manpower fell by only 0.3 per 
cent, excluding police and law 
and order services, to 1.921.423 
in December last year compared 
with a year earlier. This repre- 
sents a fall of only 4.S25. 

Government policy has been 
to increase the number of 
police. When this is included, 
local authority figures increased 
by 0.1 per cent, or 2.307. to 
2.090.769. 

Mr. Heseltine has never said 
how big a fall he wanted. But 
he has always quoted his own 
department, where he has 
reduced staff by 3,500— equiva- 
lent to a reduction of 8 per 
cent a year— by examining every 
vacancy. He did this without 
redundancies. 

Re said yesterday that, by 


publishing the figures for each 
authority for the first time, he 
was trying to equip the public 
and local councillors wiih 
enough information " to ask the 
right questions about their 

authority.*' 

Mr. Heseltine and Mr. Tnm 
King. Local Government 
Minister. have rerently 
emphasised their belief that 
local authorities with high rates 
tend to be Labour controlled. 

But the figures show that 
both Labour and Tory con- 
trolled councils are increasing 
their staffs. 

In London, for example. 
Labour-controlled Islington cut 
its full-time staff by 1.5 per 
cent, hut Tory Redbridge 
increased staff by 4.4 per cent. 

Authorities voluntarily pro- 
vide statistics to the joint 
manpower watch, organised by 
the local authority associations 

AH non - metropolitan! 
counties, metropolitan counties, 
end metropolitan districts filed 
statistics. Bui two outer London 
borough, four inner London 
bnroushs and 25 non-metro- 


politan did not file figures for 
either this year or last year. 
This made a full analysis impos- 
sible. If they had been included, 
the figures might have been 
even more disappointing for the 
Government as some authorities 
which did not file are thought 
to have considerably increased 
staff. 

Mr. Heseltine said that if the 
Local Government Planning and 
Land Bill before Parliament 
becomes law. he will be em- 
powered to force all authorities 
to publish their manpower 
statistics, and to break them 
down sendee by sendee so that 
useful comparisons can be 
made. 

Yesterday's figures for the 
non-metropolitan districts range 
from an increase of more than 
12 per cent in full-time em- 
ployees at Nuneaton to a fall 
of more than 13 per cent at 
Eden. Cumbria. 

Local authority manpower 
last June was at an all-time 
high, accounting for about 70 
per cent of local government 
gross current expenditure. 


sale plan 


By Hilary Barnes in Cononhaecn 
THE DANISH Cabinet's econo- 
mic policy committee will 
discuss today the decision by 
Burmeister & Wain to sell 
virtually all the rest of its 
marine diesel engine interests 
to MAN of West Germany. 

The deal, announced at the 
weekend, has provoked strong 
union reaction and has come 
under fire from one Minister 
already. 

The diesel engine company is 
regarded as one of the show- 
pieces of the Danish engineer- 
ing industry. MAN already has 
a 49.75 per cent stake in it and. 
under the proposals is due to 
buy 98.5 per cent of Bunneister 
and Wain's remaining holding. 

Mr. Eriing Jensen. the 
Industry Minister, yesterday 
said he was " shocked and dis- 
appointed ” by the deal while 
workers at two of the Bur- 
meister and Wain diesel group 
plants walked out in protest. 
Mr. Jensen and Mr. Sven Auken. 
the Labour Minister, met union 
leaders to hear their views, 
while the Association of Danish 
Engineers sent an open letter 
to the Government urging it to 
halt the sale. 

At the same time, the manage- 
ment and workforce at Alpha 
Diesel in Jutland, a member of 
the group, have put forward a 
scheme for the establishment of 
an investment fund — partly 
financed by the workers — to buy 
the shares, and Mr. Hardy 
Hansen. General Workers' Union 
chairman, said the trade unions 
and the Social Democratic 
Government would fry to raise 
tbe capital to keep the company 
in Danish hands. 

Every sale of a Danish com- 
pany to a foreign buyer must 
receive the formal approval of 

the Industry' Ministry, but in 

view o? Denmark's obligations 
under EEC and Organisation for 
Economic Co-operation and 
Development rules on the free 
movement nf capita!, the Govern- 
ment is not expected to be ahfc 
to prevent the sale to MAN. 

The parent board of 3. and W. 
decided nn the sale to 
strengthen its financial position 
and to secure the future of the 
group’s Copenhagen shipyard. 
This specialises in. the produc- 
tion of large hulk carrier* and 
now has a labour force of about 
1 . 200 . 

Background. Page 27 


Post Office insists on efficiency 


A SENIOR Industry Department 
civil servant is to join GEC as 
its exports director to co- 
ordinate its overseas business. 

He is Mr. John Lippitt, 51. 
who has been involved with 
various export actwiAies as a 
civil servant, including helping 
GEC and other companies to 
win power station contracts in 
Hong Kong. 

The move, which will reopen 
the controversy about civil 
servants being -employed by 
private sector companies, has 
been cleared by the Govern- 
ment's business appointments 
advisory committee headed, by 
Lord Diamond. It has also been 
approved personally by the 
Prime Minister, who believes it 
to be in the national interest for 
Mr. Lippitt to help GEC win 
escort orders. 

No restriction has been placed 
on Mr. Lippitt, although in his 
present job as the Industry 
Department's deputy secretary 
in charge of industrial policy, 
be has been closely involved 
with the activities of a large 
number of major companies. 

At GEC. Mr. Lippitt will earn, 
about £40,000 a year — roughly 
twice his Whitehall salary. But 
he is giving up the chance of 
winning one of the top posts in 
Whitehall where he is believed 
to have been one of the front 
runners to succeed Sir Jack 
Rampton as permanent secre- 
tary of the Energy Department. 

Mr. Lippitt was offered bis 
new job, on a permanent basis, 
by Sir Arnold Weinstock, GEC’s 
managing director. before 
Christmas. At first he thought 
he would have to wait for two 
years before being allowed to 
take up such an appointment 
but then successfully appealed 
against this to the Diamond 
Committee. 

The Prime Minister’s office 
approved the appointment last 
Wednesday and Mr. Lippitt 
handled his last papers as a civil 
servant on Friday. He will start 
work at GEC’s London head- 
quarters on April 14 with the 
title of associate director. There 
are about eight people with this 
title in the company’s central 
management team but they are 
not full Board members. 

Mr. Lippitt's appointment was 
cleared in advance with Mr. 
Duncan McDonald, chairman of 
Northern Engineering Indus- 
tries. a major competitor of 
GEC's. This illustrates the 
sensitivity surrounding such 
appointments. 

Mr. Lippitt will be succeeded 
in his industrial policy job by 
Mr. Ron Dearing, 49, who, since 
1976. has been in charge of 
policy on shipbuilding, aero- 
space. the Post Office, telecom- 
munications and nationalised 
industries in general. Other 
senior appointments in the 
Department are to be 
announced soon. 


BY JOHN LLOYD 


THE POST OFFICE board has 
told its management to introduce 
in the postal service measures 
to improve efficiency although 
they are certain to meet stiff 
union resistance. 

In a strong statement issued 
after the board meeting yester- 
day. Sir William Barlow. The 
Post Office chairman, said: "The 
public is entitled to receive a 
first-class postal service and the 
Post Office hoard is determined 
to see that it gets it.” 

The statement follows rejec- 
tion last week, by a special dele- 
gate conference of the Union of 
Post Office Workers, of the 
larger part of a package of pro- 
posals designed to increase 
incentives and raise postal 


productivity 

The postmen agreed to the 
introduction of wider pay differ- 
entials for sorters.. 2 nd the 
recruitment of a cadet postmen 
force, but rejected what man- 
agement see as the most impor- 
tant measure — the employment 
of casual labour in the summer 
holiday period, together with 
new work rates and a more flex- 
ible promotion structure. Last 
summer, mail deliveries were 
seriously delayed, owing largely 
to staff shortages in key areas 
such as London. 

The package had heen recom- 
mended to th? union's delegates 
hy their leadership. Its rejec- 
tion marked the third defeat for 
the executive, and for the Post 


Office, at the hands of delegates 
in the past J2 months. 

Ti is clear from yesterday's 
tough statement that the corpor- 
ation's top management no 
lunger sees any future in pre- 
senting again Proposals on 
efficiency. Instead ihey are 
prepared to bring in rhange? in 
the teeth of certain union 
opposition. 

At the same time, it is 
expected to link pay rises with 
improvements in efficiency 
during the forthcoming negotia- 
tions on postmen's pay. which 
start today. 

The result might he an offer 
in which the basic pay rise is 
relatively small, with larger 
rises dependent on faster pro- 
cessing of mail. 


Reopening the jobs switch 
debate : Page 8 


Weather 


Continued from Page 1 

EEC summit 


deeper on her tough negotiating 
line. 

If as the French insist and the 
British partially acknowledge, a 
resolution of the crisis has id 
he on the basis of a package deal 
involving substantial agreement 
on other Issues, including sheep- 
meat and farm prices, then a 
delay abviously allows time for 
“political pre-cooking.’* which is 
yet to take place. 

Sceptical observers argued 
yesterday that the Prime 
Minister’s threat last week tn 
withhold the UK’s value added 
in;; payments to Brussels if 
there was deadlock at the 
summit so soured the atmo- 
sphere that Sig. Cossiga was 
relieved to find in his own 
political problems a pretext for 
postponement. 

Italy’s concern about ‘the 
deteriorating outlook for the 
Brussels summit has become 
increasingly evident. Her state- 
ment in EEC capitals yesterday 
stressed the hope that a calmer 
atmosphere would prevail at 
the summit, and that there 
would be no new developments 
making a solution of the British 
problem more difficult. 

The extent of Si?. Cossisa’s 

fprehortinc is possible unri^t. 
hv the Fact that ihere is "o 


Continued from Page 1 

Chrysler 


UK TODAY 

SHOWERY, with occasional 
bright intervals. Cold. 

London. S.E., S.W.. S. Cent., 
N.1V- Cent. N. England, 
Midlands, Channel Islands, Isle 
of Man. N. Ireland. Wales 
Showers, heavy at limes, and 
sunny intervals. Max. IOC (50F). 
East Anglia. E., N.E. England 
Cloudy with showers. Cold. 
Mas. 6C (43F/. 

Lake District. Scotland 
Cloudy, showers, some snow. 
Mas 5C f41F). 

Orkney. Shetland 
Cloudy, some sleet Max. 3C 
f37F/. 

WORLDWIDE 


precedent for postponing an 
EEC suroDiiL 

Formally launched by EEC 
Governments at the end of 1974. 
Ibe three-times-a-year councils 
have survived occasional 
politic. -1 ' weakness or instability 
in the Government then occupy- 
ing the Presidency. 

Italy offered her partners 
little opportunity yesterday to 
argue with the decision. 

Italian Ambassadors in EEC 
capitals first communicated the 
postponement decision. 

Then Mr. Roy Jenfcinv Pre-i- 
dent a/ fhc European Commis- 
sion. was informed by ihe 
Italian permanent representa- 
tive at midday, after which EEC 
ambassadors learned of the 
decision from their Italian 
colleague at a lunchtime 
meeting. 

Sir Michael Butler. UK 
permanent representative, had 
by this time been informed by 
Brussels journalists. 

During the day. there was no 
clear sign that one or more 
member-States might raise 
obstacles to .settling a new date 
for the council utiles.* London 
modified its demand for a big 
rui in The UK'* fl.lbn antici- 
pated n^i nurirpi contribution 


agreed to certain concessions, 
including reduced interest pay- 
menls on existing loans. 7. 

Faced with such pressure, 
banks must choose between 
responding or digging in their 
heels and demanding repay- 
ment of existing loans. 

It 1 *. in This context that the 
repayment demand by the 
Belgian bank has been made. 
Bankers expressed no surprise 
at the more, but said it in- 
creased the possibility nf a 
wholesale attempt by bankers to 
flee The sinking Chrysler ship. 

Giles Merritt writes from 
Brussels: Banoue Bruxelles 

Lambert said the SlOm credit 
it is seeking tn recover is part 
of a larger loan package made 
available to Chrysler by a 
consortium of European and 
US. hanks. But the bank 
emphasised that notice was 
given to Chrysler more than a 
year ago that the loan would 
not be renewed past the end 
of Jan ua:*. 1950. 

According to the bank, rhe 
decision to demand repayment 
of the* loan was prompted by 
the hank's own liquidity prob- 
lems which were '.'pmnion 
.■strin’ig Brier, n banks. 
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THE LEX COLUMN 


Trading profits 


all at sea 


The 1979 national income and 
expenditure figures provoke 
confusion as much as gloom. 
Domestic trading profits of in- 
dustrial and commercial com- 
panies. minus stock appreciation 
and North Sea oil. are nearly 
7 per cent down on 1978. In 
real terms this represents a 
steep fall, but the quarterly 
pattern of trading profits, show- 
ing a reasonable recovery in 
the fourth quarter after the 
engineering strike, as in the 
second quarter after the haulage 
dispute, does not suggest that 
earnings are going to vanish 
entirely in 1980. 

On the other hand, the figures 
for the net acquisition of finan- 
cial assets sbow a £5bn deteriora- 
tion in the position, of the 
corporate sector, from a £}bn 
surplus in 1978 to a £4.7bn 
deficit last year. But this series 
is notoriously unreliable — the 
1978 figure has been quietly 
revised from a E2.2bn deficit — 
and 1979's deficit should per- 
haps not be taken entirely at 
face value. 

While tbe corporate sector 
has moved deeper into the red, 
personal sector . savings _ "have 
steadily risen, by £44bn in the 
last quarter of 1979 alone. This 
may largely reflect unspent tax 
rebates, as well as the continu- 
ing rise in real disposable 
income. 

The buoyant volume of retail 
sales in both January and 
February suggests that . these 
unusually high savings were 
heing run down in the extended 
New Year sales. Yesterday the 
rilt-edaed market was too 
deeply sunk in pre-Budget 
torpor to worry about whether 
personal borrowing micht take 
off again when savings have 
returned to normal. 


Index fell 2.7 to 427.2 
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approximately Sl-Sbn vj“ch 
Chrysler already owes them. 
The developing confrontation 
ma'v weJL have persuaded 1 ne 
Belgian bank, which has said « 
needs the liquidity, to take the 
matter into its own hands. Till' 
Is not the first time that foreign 
banks have taken a tough line 
with Chrysler: earlier this 
month a group of Japanese 
banks refused a request from 
the company to turn short-term 
trade finance into medium-term 
credits. 


William Collins 


Paterson Zochonis 


The improvement in the 
Nigerian economy has come to 
the rescue of Paterson, 
Zochonis. While pre-tax profits 
in the first half — to November — 
are 5.4 per cent lower than the 
comparable period in 1978 at 
£8.9m, this represents a 173 
per cent gain on the perform- 
ance of the depressed half-year 
immediately preceding. 

The improvement derives 
entirely from Nigeria, where 
profits have doubled from the 
previous six months. The bulk 
of the gain has come from 
manufacturing, with volume 
rising 25 per cent In real terms. 
Volume in the Nigerian trading 
operations is unchanged 
although margins have 
improved. Elsewhere, the pic- 
ture is less bright While there 
has been some progress in 
Kenya and Australia, the 
Greek olive oil business has 


suffered from official price 
control. UK profits have also 
declined in the face of tough, 
competition in the soap and 
household chemicals industry. 

With the increased oil 
revenues now beginning to filter 
down to consumers, k the com- 
pany’s performance in Nigeria 
should continue to improve.. 
Pre-tax profits for the year 
should emerge at about £l8im, 
to produce a prospective p/e, 
fully-taxed, of just over 4 on 
yesterday’s unchanged ordinary 
share price of 225p, while the 
prospective yield is a Tittle 
below 6 per cent. In common 
with Lonrho, the company’s 
efforts to improve the quality of 
its earnings by diversification 
out of its African base seem to 
have been ineffective. Africa -is 
producing the only real growth 
prospects, although PZ has no 
gold mines to its name. ' But 
there has been some improve- 
ment in the quality . of . its 
African earnings, with manufac- 
turing now representing 75 per 
cent of Nigerian profits, against 
only 40 per cent two years ago. 


Chrysler 


Banking, and in particular the 
provision of bank loans to 
industry, is now an international 
business. The market penetra- 
tion "of foreign banks tn many 
developed countries makes this 
clear. One result is that a 
Government's ability, to control, 
or cajole, its banking system is 
undermined. The news - that 
Banque Bruxelles Lambert' has 
decided to go Its own way -in' 
cl aiming repayment of $10tn : 
lent to Chrysler of the UJS. is a 
reminder of this. It is clear 
that the U.S. . Treasury has 
recently been taking a tougher 
line with the U.S. banks in its 
efforts to persuade them to put 
up fresh cash in addition to the 


William Coll ins' preliminary 
1979 figures suggest that the 
company is pulling itself round 
after the nasty shocks of the first 
half, when a squeeze on export 
margins and volume pulled it 
into loss. The profit afct loss 
account is still a mess, and the 
finaldividend has gone tlie way 
of the interim, but the balance 
sheet pressures have been con- 
tained. 

In the second half Collins 
managed a small pre-tax profit, 
but for the year as a whole there 
is a loss of £0.3m. against a 
1978 profit of £3.3m. Despite 
lower cash-flow, the pressure of 
inflation on working capita! and 
£1.5m of closure costs, borrow- 
ings have been cut by El.Sra In 
£14.fim. 

This has been achieved by 
rigorous stock control as well 
as by a'£8.2ra property sale 
and leaseback. Collins has 
given up trying to' cut produc- 
tion costs through "optimum ” 
print runs and then having to 
carry swollen Inventories. 

The 1979 figures were 
depressed by unusually, heavy 
stock write-downs, and by the 
cost of installing a. hew distri- 
bution system in Australia. Sn 
there; should be some 'auto- 
. mafic recovery in " 1980. 
although trading conditions are 
still difficult. Collins is excited 
about its 1980 list of new titles, 
but worried that British public 
libraries may have their pur- 
chase .budgets -cut 

The trouble now is that there 
is probably not much more 
room for cutting working 
capital, and the. level of 
income gearing (net finance 
costs were £2.6m last year) will 
remain burdensome in 1980. 
But . . Collins. • is making 
encouraging noises about divi- 
dend restoration— it needs lo 
pay some 1980 interim to retain 
trustee status — and the market 
capitalisation, of £11 J3m is 
only 43 per. -cent of net worth. 
The premium of the ordinary 
shares, at 98p last night, over 
the M A” at -75p can only be 
justified by hopes of a bid, 
which, .would probably, be 
.unwelcome to the company. 



Crusader Medical Aid Hansfidp your 
clients in more ways than most. Not just ; 
as a way to offer attractive benefits to : 
employees, and in turn encourage job 
loyalty. Not just the reassurance of years . 
of experience. But also the land of .simple 
administration that keeps costs low. ' > ' 
Crusader do not ask for medical' 
examination of employees.. And -• 
although we advise larger cotnpanies to ; . ^ 
appoint a scheme admSiisttatDr, oar ' ' 

specialists will carrythe whole load 
for smaller firms. 

• • Medical Aid is a big step. to. 
take, but one that results in equally 
impressive benefits. » 

Find out from us how to . 
make it easier for your clients. 



Always the best policy. 


Crusader Insurance Co. Ltd. 

Reigate, SmreyJ*H 2 8 BL.TeI^ 0737242424 . 
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